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World News 


: Polls split 
as main UK 
parties spell 
out policies 

Britain’s two . 

main political 

parties pub- 
lished their 
policy docu- 
ments f br the 
April 9 eleo 
tion as opin- 

ionpoUs gave 
conflicting signals. The latest 
poll showed the Conser v a tiv es 
with a two-point lead over . 
Labour, contrasting with two 
surveys on Wednesday show- 
ing Labour five points ahead. 
Labour’s restatement of plans 
to take control of the priva- 
tised water industry and of 
the national electricity grid 
brought sharp falls in shares 
of water and Electricity compa- . 
M> nies. Election 1992, Pages 8 - 18 ; 
Editorial Comment, Page 18; 
Economic Viewpoint and 
Letters, Page 19; Lex, Page 
20; London stock market. 

Page 35; Currencies, Page 42 

Bush and Clinton win 

President George Bush and 
Democratic governor BDl Clin- 
ton of Arkansas each strength- 
ened their chances of winnii^j 
their party's nomination for . . 
the November presidential 
election with convincing victo- 
ries in the Illinois and Michi- 
gan primaries- Page 20; 
Analysis, Page 6 

Bosnia ‘breakthrough* 

The leaders of the Yugoslav. ■ . 
republic of Bosnia-Hercegpvina 
claimed a breakthrough when 
they agreed in principle during 
European CommunityHSpon-: 
g' sored talk s to an independent 
state divided Into three sepat 
rate areas along ethnic and ' . - 
geographic lines. Page 20 . 

Hopes for Gatt 

Brussels expressed satisfaction, 
that Chancellor Helmut Kohl 
of Germany would discuss the 
EC-US farm dispute with Ptosi- , 
dent George Bush this. week- 
end. The rift has threatened * 
to stall trade^talks under the 
General Agreement on Tariffs- 
and Trader Page 3 i 

Embassy blast claim 

Islamic Jihad, a Shia Moslem . 
Lebanese group close to Iran, 
claimed responsibility fbr the 
bombing attack on the Israeli . 
embassy in Buenos Aires In, 
which U people died. Page 7 

^ Afghan peace plan - 

Afghan president Ncjfl builah 
offered to hand over power 
to an Interim government pro- 
posed by the United Nations 
as part or a plan to end the . 
13-year-old dvfi war 

Baudouin recovering 

King Baudouin of B elg iu m . 

60, was recovering after what 
officials described as a com-- - 
pletely successful heart opera- 
tion in Paris. 

German ‘crack’ seizure 

German police reported their 
first significant seizure of 
"crack", when they seized 2.3 
kilogramznes of the cocaine- . 
based drug in a flat in the 
Bavarian Alps. 

Ukraine H-bombs pledge 

Ukraine has told Nato officials 
it will abide by a previous com- 
mitment to move all tactical 
nuclear weapons to Russia. 

Sikh attack kDls 18 

Sikh militants killed 18 Hindus 
when they sprayed a busy 
bazaar with, gunfire in . 
Ludhiana, the second such 
attack in the Punjab industrial 
city in four days' 

World Cup cricket 

Zimbabwe won their first 
match in the cricket World 

Cup when they scored 134 all 
out against the favourites 
England <125 all out). Pakistan 
(167-3) beat New Zealand (166 - 
all out) and- Australia (2164) 
defeated West Indies (159 all 
outl New Zealand play Pakis- 
tan awl England will face 
South Africa in the -semi -fin a l s. 
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Business Summary 


Schweppes to 
pay 4325m for 
Mexican mineral 


Referendum win could herald multiracial government in months 

South Africa votes YES 


water company 8y Patti Waldmeir in Cape Town and Michael Holman in Johannesburg 


Cadbury Schweppes, the 
confectionery and soft drinks 
maker, is buying Mexico’s lead- 
ing bottler arid distributor of 
mmeisal water for $825ra. It 
is one Of tbeia^gest acQUisI- 
tionsafa Mexican busi ness 
by an overseas company. 

Tofhndthreecaartenof ; 
thepiirchase of AguasMlner- 
ales fromFonKpto Economico 
MexiQano, Mexico’s largest 
beverage business, Cadbury 
Schweppes is raising £145m 
. In a . share placing that .will 
expand its equity by about 5 
per cent The Issue is priced 
at 42Sp.a share, compared with 
. yesterday's close of 433p, down 
lOp. Page 21; Lex, Page 20 

LLOYDS Bank is furious with 
Midland Bank following its 
rejection of a takeover pro- 
posal after two months of nego- 
tiations. OaTuesday, Midland 
announced it had agreed to. 
be bought by Hongkong and - 
Shanghai Banking- Corporation 
in a deal which is likely to cre- 

atea tramannHiimbi) hawk 
with a market value of £8bn 
(?X4bn). Page 21 

BTH, British industrial con- 
glomerate, is to appeal against 
. the European Commission's 
derision to inq>ose an Ecu5m 
(S&25m) fine on its subsidiary 
. Dunlop Sazenger International 
. for hampering competitive 
exports- ofits tennis and * - 
squash balls. Page 20 ' 

MCDONNELL Douglas, US 
aerospace and defence group, 

. hopes to sell up to 49 per cent 

- of ?to p <mgia«t commercial air- 
craft subsidiary to Taiwan ’ 
Aerospace and other potential 
equity investors by the end 
oT this year. Page 21- 

FRANCE'S controversial plans . 
to create a giant electronics 
to nuclear mergycbnglomer- 
ate are gettinghogged down. . 
Page 20 

PECHJNEY, Frehch statecon- 
trbBed aluminium and-packag- 
ing group, is to buy the metal 
Interests of its international 
arm, which is listed po-the 
Paris bpurse.Pagefl .. 

BAT Industries, UK tobacco 
ami financial services group,, 
announced an8 per cent 
increase in its .annual dividend 
although the payment will not 
; be covered by earnings per - 
sharePage 22; Lex, Page 20 

HENDERSON Land Develop- ■ 
meat, one of Hong Kong's lead- 
ing residential property devel- . 
opets; announced a 12.4 per- 
cent drop in profit for the six 
months to December. Page 23 

ARAB Banking Corporation, 
the biggest international Arab 
bank, posted a $90m pre-tax 
profit in 1991 compared with 
a pretax loss of 847m in the 
previous year. Page 23 . 

MICROSOFT. US computer 
company; said it would launch 
a new version of its widely 
used Windows personal com- 
puter program Page 24- - 

BOWTHOBPE Hol di ngs, UK 
electrical and electronic com- 
ponents maker, announced 
an il per cent foil in profits 

- as the impact from recession 
outweighed a strong perfor- 
mance In Germany, Page 27 

BAYER, German chemical 
group, said operating profits 
In the first two months of this 
year "Were slightly below expec- 
tations, mid it expected them 
to end close to last year's 
DMSJflbn <*lA3hnX Page 22 - 

ASEA Brown Boveri, Europe's 
biggest electrical engineering 
group, announced a 2 per cent 
improvement, to $L15bn 
(£650m), in 1991 pre-tax profits 
after financial items. Page 22 

MOBIL, US oil and gas group, . 
announced plans to cut its 1992 
capital expenditure apprqpri* ■ 
tions by $lbn (£570m) because 
of its concern about the busi- 
ness environment in the 
energy sector. Page 24 

: PLATINUM consumption by 
the automotive industry is set; 
to rise by 55 per cent to about' . 
2.4m troy ounces between 1991 : 
and 1995. Page" 30; Bushto act 

over car pollution; Page7 


PRESIDENT F.W. de Klerk 
yesterday promised to change 
the face of South Africa as he 
celebrated the white elector- 
ate’s .overwhelming endorse- 
ment iff his reform policies. 

"Today we closed the book 
on apartheid,* President de 
Klerk told the enthusiastic 
crowd outside ills Gape Town 
-office^ 

In what is one of the most 
momentous decisions in their 
400-year "history, nearly 70 per 
cent at of the white voters in 
Tuesday's referendum voted 
for an end to .minority role. 

Mr de Klerk captured the 
spirit of a remarkable day for 
South Africa when he told toe 
-country: “It doesn’t often hap- 
pen that in one generation a 
nation gets the opportunity to 
rise above itself. The white 
electorate has risen above 
itself in this referendum." 

The mandate, a personal tri- 
umph for Mr de Klerk, who 
staked his political future on 
the outcome, could lead to the 

insfcaHa+inn of ap' interim mul- 
tiracial government within 
months. 

-The outcome marked “a fun- 
damental turning point" in 
Sooth Africa's history, said an 
exuberant.Mr de Klerk. 

“Today is the real birthday 
. of the real, new South African 
nation : , .let us use fhfa mag- 
nificent result as a great impe- 
‘ tns for what we have to do." 

“We have changed, and we 
wifi change, the face of South 
Africa",- said Mr de Klerk. 

The South African president 
had staked his future on the 
outcome of the poll, called in 
the wake of . the government’s 
defeat in last month’s Potches- 
troom by-election. 

The prospect of a rightwing 
government trying to reintrod- 
uce apartheid and . reviving 
international hostility clearly, 
galvanised the &3m white elec- 
torates into an 86 per cent 
turnout.' 

The fixture of the rightwing 
Conservative party is now 
uncertain. Some members may 
pursue fhrfr rlaitrt for a white 
homeland at the Convention 
■fora Democratic South Africa 
(Codesa), the. forum for consti- 
tutional talks. 

Others may echo the defi- 
ance of the CP leader. Dr 
An dries Treumicht. “I will 
never enter talks where I have 
to beg for my freedom from 
Nelson Mandela”, Dr Treur- 
nicht said yesterday. “The 
struggle fbr freedom and sur- 
vival is now continuing .with 
even greater earnestness." 

Mr Mandela, president of toe 
African National Congress 
(ANC), described the outcome 
as “a source of encouragement 
to all in South Africa” - but 



Sooth African president F.W. 

continued to insist that sanc- 
tions shpnld remain until an 
interim government was in 

The international commu- 
nity reacted with unanimous 
warmth to the outcome of the 
referendum. Mr John Major, 
the British prime minister, 
said “the result would never 
have been achieved without 
the courage and leadership 
shown by President de Klerk. I 
congratulate toe white elector- 
ate for choosing the path of 
reform." • 

US president George Bush 
welcomed Mr de Klerk’s 
endorsement and said he 
believed all races should join 
in building a new democracy. 

The results “clearly show an 
overwhelming vote in favour of 
continuing toe reform process 
in that country," Mr Marlin 
Fi tzwater, the White House 
spokesman said. 

“White South Africans have 
voted yes for a just and demo- 
cratic fixture and have said no 
to apartheid," he said. 

President Franc.ois Mitter- 
rand said France rejoiced at 
the massive yes vote while Mr 
Hans-Dietricb Genscher, the 
German foreign minister, 
responded warmly to the refer- 
endum result 

Chief Emeka Anyaoku, Com- 


. de Klerk, surrounded by his 
monwealth secretary-general, 
said the vote was "a vote of 
confidence in a non-raci&l 
future." 

The reform, already well 
underway, will be given fresh 
impetus from yesterday’s vote. 
The r uling National party and 
18 other political organisations. 
Including the ANC, have 
already agreed on a framework 
for a transitional administra- 
tion. 

The agreement, reached at 
Codesa, the country’s forum 
for negotiations, provides for a 
multiracial power sharing 
administration which would 
draw up the country's post- 
apartheid constitution. 

But ANC officials, deeply 
concerned by the continuing 
violence in black townships, 
struck a cautious note. The 30 
per cent of whites who cast 
their vote for the rightwing 
Conservative party and its 
extremist allies represent a 
potentially destabilising factor. 

With the last constitutional 
opportunity to prevent political 
change now closed, there are 
fears that some supporters of 
apartheid could turn to vio- 
lence. 

Analysis, Page 4 
Editorial Comment, Page 18 
The gamble pays off, Page 18 


cabinet, celebrates the government's referendum victory 

Birthday gift for an 
unlikely reformer 


MS F.W. de Klerk never 
misses a chance to utter the 
grandiloquent phrase, the neat 
and catchy sound-bite which 
tells his story so well, at home 
mid abroad, writes Patti Wald- 
meir. in Cape Town. 

He was in rare form yester- 
day when the news came 
through that whites had risen 
above their twisted past to 
endorse his vision. 

Flanked by his cabinet on 
the steps of Tuynhuys, the ele- 
gant Cape Dntch mansion 
which is his office in Cape 
Town, Mr de Klerk beamed at 
scares of white civil servants 
gathered to hear his victory 
address. “Today is the birth- 
day of the new South African 
nation," he told them, to a 
roar of applause. It was his 
birthday - his 56th - and this 
was the best possible present 

The audience thundered its 
approval when he declared: 
“Today we have closed the 
book on apartheid." 


Cynics might point oa: that 
his audience never found it 
necessary to challenge apart- 
heid when it was government 
policy; and they did not demur 
yesterday, when be described 
the apartheid experiment as a 
“quest for justice” which had 
its origins in idealism. 

But nobody was going to 
Quibble with him yesterday: he 
nad dragged whites into a 
multiracial future from which 
they could no longer retreat. 
And there was a great sense of 
relief that he had managed the 
task so successfully. 

For others present like Mrs 
Helen Joseph, the 90-year-old 
anti-apartheid campaigner 
who has been victimised by 
successive National Party gov- 
ernments, it certainly was the 
end of an era. She remarked 
that before the referendum she 
had thought she would die 
before voting for the party 
which brought the world 
apartheid. 


Bundesbank 
warns of tax 
rises to prop 
east German 
economy 

By Andrew Fisher 

in Frankfurt 

THE BUNDESBANK warned 
yesterday that further tax 
increases may be necessary to 
support the east German econ- 
omy. 

lire central bank gave tbe 
warning as it spelt out the full 
cost to west Germany of prop- 
ping up the east, estimating 
that net transfer payments to 
the region would rise to 
DM180bn (S109bn» this year 
from DM139bn in 1991. 

It also warned that further 
public borrowing to finance 
such payments could put a 
severe strain on economic pol- 
icy. State indebtedness had to 
be reduced as quickly as possi- 
ble by curbing spending. 

The bank's transfer figures 
work out at DM3,000 per west 
German inhabitant. It said in 
its monthly report that the fig- 
ures were equivalent to 5.5 per 
cent of west Germany's gross 
national product last year and 
6.5 per cent this year. 

The cost of propping up the 
east Germany economy, pain- 
fully recovering from 45 years 
of communism, is well beyond 
estimates made in the heady 
days of unification. 

In 1990, Chancellor Helmut 
Kohl made an abortive election 
promise that no tax rises 
would be necessary to finance 
unity. This was to counter 
opposition charges that the 
costs were being underplayed 
to win votes. 

The bank said yesterday 
more funds were urgently 
needed for investment, while 
accepting that the emphasis so 
far on consumption was 
unavoidable. East Germany, 
accounting for 20 per cent of 
the German population, con- 
tributed only 3.5 per cent of tax 
revenues last year. Domestic 
demand in east Germany, at 
DM360bn. was twice as high as 
its GNP. 

The Bundesbank again com- 
plained that the federal govern- 
ment was having to contribute 
too much compared with toe 
Lander (states) and local 
authorities. The Bonn govern- 
ment's net share tafter tax rev- 
enues) was DM53bn. which 
would rise this year to 
DM74bn, or nearly 40 per cent 
of the total. States and local 
authorities would pay only 
DM12bn (DM8bn in 1991). 

In addition, unemployment, 
short-time working, retraining, 
and job creation costs would 
account for DM30bn this year, 
the German Unity Fund for 
Continued on Page 20 

Bundesbank warning, Page 2 


Japanese securities houses 
face big cuts in earnings 


By Robert Thomson in Tokyo 

LEADING Japanese securities 
houses yesterday sharply cut 
their earnings forecasts fbr the 
current year. Three of the Big 
Four said they would, report 
net losses for the first time 
since the mid-1960s, and 10 of 
toe top 14 predicted pre-tax 
losses. 

The revisions show that tbe 
weakness of the Tokyo stock 
market and the spate of scan- 
dals over tbe last year have 
inflicted greater than expected 
damage on the brokers, which 
had predicted a second-half 
tumround in their fortunes. 

Nomura Securities cat its 
pre-tax profit forecast for the 
year to March 31 from Y75bn 
($S77m) to Y4Sbn, well below 
the Y233.5bn earned in the pre- 
vious year. 

Yamaichi Securities, which 
had said that it would lose 
“more than YlObn”. yesterday 
confessed that the pretax loss 
would be Y34bn and the net 
loss would be Y52bn. 

_lBkko Securities, another of 
the lending bouses, cut its fore- 
cast pre-tax profit from Y45bn 


to Y2.5bn. down from Y72Abn 
last year, while the net loss is 
expected to be Y26bn- Daiwa 
Securities last week forecast a 
net loss of Y43bn, and said pre- 
tax profits would be only 
Y13bn, against Y119bn a year 
earlier and Y313bn two years 
ago. 

All the companies said the 
poor results reflected the 
decline in commission Income 
caused by falling market vol- 
umes and mounting book 
losses on their own stock hold- 
ings. 

If these problems persist, a 
restructuring of medium and 
smaller brokers is a possibility, 
as many firms had' rapidly 
expanded operations in the late 
1980s, believing that the Tokyo 
market would continue to defy 
gravity. Firms have already 
cut capital spending and 
reduced staff intakes, and are 
reviewing the future of unprof- 
itable branches. 

The longer-term effects of 
the stock market’s weakness 
were particularly . evident 
among the 10 second-tier bro- 


kers, nine of which expect pre- 
tax losses ranging from Y3Abn 
to Y47.5bn. The only exception 
is Kokusai Securities, which is 
strong in bond dealing, and 
forecast a small pretax profit 
of YISOm. 

Several brokers reported 
large losses related to disputes 
with clients over toboshi . the 
practice in which brokers 
transfer lossmaking securities 
from one client account to 
another to take advantage of 
different book-closing dates 
and avoid the reporting of 


Yamatane Securities 
revealed yesterday that it had 
agreed to pay toboshi compen- 
sation totalling Y19.4bn to two 
clients, a finance company and 
a Tokyo bookseller, and that 
its chairman and president 
would resign to take responsi- 
bility. 

Daiwa has already 
announced a Y72bn loss for 
■ similar reasons, and Cosmo 
Securities reported a Y36bn 
settlement with a restaurant 
chain. 
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The baton of protest votes 
parses to Jerry Brown 

As Patrick Buchanan’s 
challenge to President 
George Bush fades, 
the baton of political 
protest is changing 
hands, passing to foe 
former governor of 
California, Jerry 
Brown. 

Page 6 
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WHEN WE INVEST IN 
A COMPANY 

WE’RE NOT INTERESTED 
IN ITS WORTH. 

Only yours. 


We invest first and foremost in manage- 
ment not figures on a balance sheet. 

If we’re convinced you have the ability, 
commitment and track record, we’ll back you in 
2 deal anywhere from £250.l/*l to !l 25 million. 

If you would like to show us what you arc 
worth, whether its for a management buy-out. 
tnanagcmenr buy-in or expansion, contact 
Trevor Jones on 071-fi(16-M74. 

Or, if you prefer, speak first to your 
financial adviser. 

Gresham Trust p.I.c., 

Barrington House, Gresham 
Street. London EC2V 7HE. 
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Bundesbank 


opposes money 
market funds 


EC urged to 
harmonise 


corporate 
tax rates 


By David Waller in Frankfurt 


THE Bundesbank yesterday 
declared broad support for the 
Bonn government's proposals 
to reform Germany's financial 
markets, but underlined Its 
opposition to the introduction 
of money market funds. 

The Bundesbank's com- 
ments. In its monthly report, 
follow the government's pack- 
age of measures unveiled in 
January to strengthen Ger- 
many's position as a financial 
services centre. The proposals 
include establishing a central- 
ised regulatory body for the 
securities industry, introduc- 
ing tough laws against insider 
trading, and allowing money 
market funds in Germany. 

The Bundesbank said it 
opposed the money market 
funds on the grounds tbat they 
would weaken its control over 
monetary policy. 

The funds, a highly popular 
form of investment in the US 
and many European countries, 
give investors direct access to 
short-term money market 
instruments (such as Treasury 
Bills in the US) and pay a bet- 
ter rate of interest than 
short-term bank deposits. 
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By Andrew Hill in Brussels 


The Bonn Finance Ministry 
believes that such products 
should be available in a mod- 
em financial services centre, 
but the Bundesbank maintains 
that they would endanger its 
minimum reserve policy - a 
central plank of its fight to 
constrain money supply 
growth and keep down infla- 
tion. Under minim um reserve 
policy, banks have to keep a 
proportion of all their deposits 
with the Bundesbank. Tbese 
funds are then used to manage 
market liquidity. 

“The possible shift of funds 
from bank deposits covered by 
the reserve requirement to a 
money market Fund not cov- 
ered by the requirement would 
lead to a reduction in the mini- 
mum reserve base and weaken 
the efficiency of the instru- 
ment of minimum reserves." 
the Bundesbank cautioned. 

German banks are ambiva- 
lent about the product. They 
agree that money market funds 
ought to be available in a mod- 
ern financial services centre, 
but Tear that their costs would 
increase sharply if depositors 
moved their savings. 


taxed, and measures to 
enshrine a minimum corporate 
tax rate of 30 per cent A maxi- 
mum rate of 40 per cent could 
wait until the second phase of 
economic and monetary unio n 
(Emu), the report says. 

A number of EC countries 
already have corporate tax 
rates within the 30-40 per cent 
band, hut France, Germany, 
Greece, Ireland and Italy would 
all have to adjust their rates. 


By David Buchan 
in Brussels 
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EUROPEAN NEWS 


CORPORATE tax rates in the 
BC should be harmonised at 
between 30 and 40 per cent, 
according to an experts' report 
for the European Commission 
which could be transformed 
into legislative proposals 
-before the end of the year. 

The report, to be published 
in full in May, calls for rapid 
action to eliminate differences 
in national corporate tax 
systems, which it says are 
hampering cross-border busi- 
ness investment and share- 
holdings. 

Brussels has already pro- 
posed a number of detailed 
measures aimed, for example, 
at harmonising the tax treat- 
ment of interest payments 
between companies. The com- 
mittee recommends an exten- 
sion of some of those direc- 
tives. 

But attempts to go further 
could fall foul of EC members' 
reluctance to let the Commis- 
sion tamper with its domestic 
tax rates and systems. All tax 
measures require unanimous 
approval and as one national 
official said yesterday: “Hell 
will freeze over before any of 
these recommendations are 
adopted." 

Mr Onno Ruding, the former 
Dutch finance minister who 
chaired the panel of experts, 
admitted there were political 
hurdles ahead, but said he was 
“not too pessimistic''. 

Mrs Christlane Scrivener, 
the EC tax commissioner, said 
she would table a paper 
inspired by the Ruding report 
in the next few weeks, but she 
did not specify which of the 
recommendations the Commis- 
sion was likely to favour. 

The report recommends that 
certain measures should be in 
place as early as the end of 
1994. They include the removal 
of discriminatory differences in 
the way profits earned in 
another member state are 



Russia to remove 
curbs on energy 


l 


price rises soon . m 

By John Lloyd in Moscow ,1“ 
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An Azerbaijani man mourns the death of his brother outside the ruins of their house inAgdam in 
the disputed region of Nagorno-Karabakh yesterday. 

Leaden of Azerbaijan and Armenia have scrapped proposed peace talks this week, casting doubt 
on prospects for settling the Nagorno-Karabakh conflict, an Armenian spokesman said yesterday. 
President Levon Ter-Petrosyan of Armenia and acting Azeri President Yagub Mamedov had been 
doe to meet today before a Kiev summit of leaders of the Commonwealth of Independent States. 


OIL AND other energy prices 
in Russia will soon be set free, 
according to Mr Vlad imir 
Lopukhin, the Russian energy 
minister. 

However,- the date will be 
kept secret so that energy pro- 
ducers will not hold back sup- 
plies in order to charge higher 
prices later. 

The price rises are expected 
soon, however, because the 
cost of subsidies is crippling, to 
the Russian government under 
President Boris Yeltsin. In 
addition the income of the oil 
producers is insufficient to 
stimulate investment and 
greater production. 

Speaking at a press confer- 
ence yesterday, Mr Andrei 
Nechayev, the economics min- 
ister. predicted the oil rise 
would push up all prices by 
between SO and TO per cent. Mr 
Lopukhin said that oil now 
costs some Rbsl.650 per tonne 
to produce - but is sold at the 
state price of Rbs650 a tonne. 

He said "the important thing 
here is to set prices at a level 
at which they could stabilise* 
and they could motivate a 
growth in production'*. 

However, they will not reach 
anything Hire world levels until 
the rouble finds a new parity 
against the dollar after a stabi- 
lisation programme - for which 
western support worth $5bn- 
$6bn is now being sought. 

The energy minister is under 
great pressure from other for- 
mer Soviet republics, espe- 
cially Ukraine, to delay the oil 
price rise because of the eco- 
nomic effects it would have. 

However, he stressed: "We 
have, to take the prices to a 
level permitting the oil indus- 
try, to r execute. its investment 
prog rammes 1 ’ — and said that 


The Russian government is 
flanging details of a mass 
privatisation programme 
which could place 50 per 
cent of the shares of Russian 
industry in private hands 
within a year, according to 
one of President Boris Yelt- 
sin’s closest foreign advisers; 
writes Robert Corona 

Professor Jeffrey Sachs of 
Harvard University in the US 
said yesterday that foreign 
investors would play a key 
role in the sale of “dozens”, 
of the largest enterprises in 
the oil, gas, telecommunica- 
tions and car sectors. 

Shares In thousands of 
other industrial enterprises 
would be offered to workers, 
ma na g ement and the public 
through a system of individ- 
nni vouchers and investment 
trusts, similar to those being 
used in privatisation' pro- 
grammes in Czechoslovakia, 
Hungary and Poland. 


Ukraine was already raising 
prices for oil piping to a level 
of X£bs40 to the dollar because 
t his was the price it com- 
manded on the world market 
"We all understand that 
nothing comes out of nothing, 
and that if Ukraine raises its 
prices it is natural we use 
equivalent prices here". Mr 
Lopukhin said he favoured 
“deep” integration of the 
Soviet energy, especially oil, 
industries with the world econ- 
omy - though he stressed that 
the level of the development of 
the Soviet oil fields, meant that 
it already had "enterprises of 
world standard" which would 
dictate different forms of into- . 
gratfon from those existing in 
third world countries. 


Desertions throw struggling CIS army into disarray 


By John Uoyd and Chrysfla Freeland in Kiev 


Brussels 
pledge on 
anti-pollution 


ANOTHER warning of 
disintegration in the former 
Soviet army was delivered yes- 
terday by Col General Viktor 
Samsonov, chief-of-staff of (he 
armed forces, now under the 
collective control of the Com- 
monwealth of Independent 
States. 

Speaking to the armed 
forces daily newspaper Kras- 
naya Zvezda, Gen Samsonov 
said the army was facing wide- 


spread desertions and evasions 
of the draft in the face of ris- 
ing ethnic struggles, especially 
in the Caucasus. 

“The situation has arisen 
where we can no longs defend 
ourselves. There is no one left 
There are units in which offi- 
cers have to stand guard. It is 
shameful,” he said. 

Concern over rising dissatis- 
faction in the army has 
prompted the Russian govern- 


ment to create a Russian 
Defence Ministry, charged 
with preparing the ground for 
a Russian army. However, Mr 
Boris Yeltsin, the. Russian 
president stressed yesterday 
that the CIS remained “an 
issue of geopolitical and stra- 
tegic priority for Rusria”. 

- Confusion over the foture of 
the armed forces, and their 
weaponry, was underlined yes- 
terday when Mr Yeltsin said 


Ukraine had backed down on 
its threat to retain possession. 

tactical nuclear weapons on 
its territory, white Ukrainian 
officials said they knew noth- 
ing of a change of policy. 

:! Mr Yeltsin told deputies he 
had been assured by Mr Leo- 
nid Kravchuk, the Ukrainian 
president that the missiles 
would be returned by July 1 as 
planned. A Nato spokesman 
was quoted as saying Ukraine 


El Sol shines no more 


NEWS IN BRIEF 


By Peter Bruce in Madrid 


MR Carlo Ripa di Meana, the 
EC environment commissioner, 
yesterday promised the 
Commission would consult 
industry and consumers on its 
anti-pollution plans at an 
earlier stage. 

Presenting the EC's fifth 
environmental programme, 
setting general policy goals up 
to the year 2000, Mr Ripa di 
Meana conceded the 
Commission had been 
criticised in the past for 
“handing down bans from on 
high”. 

He proposed a “general 
consultative forum" in which 
the Commission would 
systematically seek the views 
of all interest groups before 
finalising its proposals. 

The commissioner said be 
detected signs of a “more 
responsible" attitude by 
industry to the environmenL 

He contrasted the "long 
rearguard action" that EC car 
makers fought a few years ago 
against tougher emission 
controls with the "very , 
encouraging" willingness by | 
EC industrial producers and 1 
users of CFCs to phase these 
substances out. largely on a 
voluntary basis. 

In the new consultative 
forum, industry "will have to 
speak out clearly" on its 
environmental views. Mr Ripa 
di Meana said. 

More open consultation “will 
avoid the half-confidentiality 
on which so many i 
misunderstandings have been j 
based in the past", he added, i 


EL SOL, a colourful 
two-year-old attempt to topple 
El Pais from its position as 
Spain's biggest daily newspa- 
per, gave up the chase yester- 
day and closed down, becom- 
ing the third Spanish daily to 
collapse in eight months. 

The closure of El SoL owned 
by Mr German Sanchez, a book 
publisher, completes a near 
rout of some six daily general 
and business newspapers 
launched during the economic 
boom of 1987 and 1388. Only 
two remain and one of those, 
the business daily La Gaceta, 
is struggling to stay alive. 

An advertising slump is 
hurting most of the surviving 
eight daily newspapers that 
sell nationwide and at least 
two others, Diario 16 and the 


second largest business paper, 
Cisco Dias, are understood to 
be up for sale or looking for 
new investors. 

El Sol, launched with a flour- 
ish in May 1990, survived as 
long is it did only because its 
publisher began a year ago to 
package it with reprints of a 
new, short, paperback hook 
every day. It claimed circula- 
tion of 76.000 last year but this 
is probably an over-estimation. 

The latest round of collapses 
began last August when Claro. 
a German-Spanish joint ven- 
ture to produce a Spanish copy 
of Bild Zeiting, collapsed after 
three months. i-miwn«i tn the 
hope tbat Spaniards would 
read a sensational tabloid, it 
failed hopelessly to appreciate 
the extent to which the tradi- 


tional press, though typograph- 
ically conservative, is already, 
sensationalist 

It was followed quickly by El 
Independiente, a newspaper 
critical of the government but 
massively overstretched finan- 
cially in order to attract big- 
name freelance contributors. 

After all the threats El Pais, 
which sells nearly 400,000 
copies a day and nearly lm on 
Sundays, remains untouched 
as market leader. Only one of 
the new newspapers, El 
Mundo, now 45 per cent owned 
by the Italian publishers of the 
Corrlere della Serra has suc- 
ceeded. Its constant criticism 
of the government and investi- 
gations into official co rrupti on 
have won it a daily sale of 
around 140,000. 


Polish cabinet plans 
large spending cuts 


POLAND’S government yesterday approved a controversial draft 
budget which would include large cuts in education, health and 
welfare spending in an attempt to curtail inflation, writes Chris- 
topher Bbblnski In Warsaw. 

The draft was presented to the cabinet by Mr Andrzej Ole- 
chowski, the finance minister who this week wrested assurances 
from the International Monetary Fund in Washington that the 
defi ci t of Z165,500bn (S4-9bnj written into the document was 
acceptable as a basis for talks on reactivating a SL6bn extended 
loan facility. The loan facility was suspended last year when 
Poland failed to meet its performance criteria. The IMF also 
agreed to encourage western governments to help flnahc e some of 
this year's deficit 

Mi n isters expressed dismay at having their spending plans 
curtailed but Mr Martin GugulsM, the government spokesman 
dismissed the possibility of protest resignations and said that 
"the entire cabinet would stand by the budget in parliament” 
when it is debated next month. 


Call for more aid to east Europe 

A- stressed the ureenpv of owiz-Httmt a cnVAmont on n nmn ftm 


By Andrew Baxter in Stockholm 


POLITICAL and economic 
instability could worsen In 
eastern Europe and the Com- 
monwealth of Independent 
States if western finance for 
urgent infrastructural invest- 
ment is not increased. Mr 
Percy Barnevik. president of 
Asea Brown Boveri, warned 
yesterday. 

At the annual results meet- . 
ing of the Swiss-Swedish engi- 
neering group. Mr Barnevik 
urged increased western sup- 
port for such projects and, 
especially, spending to boost 
nuclear power station safety. 
Referring to President Bush's 
response to the economic needs 


of the former Soviet Union and 
eastern bloc countries. Mr Bar- 
nevik said: “My advice to 
Europe's politicians is: forget 
about America. This is a Euro- 
pean matter". Some $20bn- 
S60bn was needed to correct a 
huge “safety deficiency” at the 
60 east European nuclear sta- 
tions. 

Of these, the 16 oldest Cher- 
nobyl-type stations were 
beyond rescue: it was unlikely 
another 10 could be upgraded 
to western standards without 
heavy investment For the rest 
"fast, urgent safety measures” 
were needed. For countries 
dependent on nuclear power 


for up to 50 per cent of their 
needs, such as Bulgaria, gas 
turbines should be made avail- 
able quickly. 

Estonia should receive west- 
ern finance to switch from 
making electricity from oil 
shale, a "terrible way to pro- 
duce it"; 15 per cent of Eston- 
ia's land surface had been 
destroyed in this way. The 
shortage of western aid is the 
main reason for ABB's discour- 
aging view on short-term busi- 
ness prospects in eastern 
Europe. But Mr Barnevik 
remains convinced a huge 
long-term demand exists. 

ABB advance. Page 22 


Mr Anibal Cavaco Silva, Portugal’s prime minister, yesterday 
stressed_ the urgency of reaching agreement on a new-five-year 
fi n a n c i al package for the EC and warned that negotiations with 
potential new Com m unity members would have to wait until 
after a fi nanc i al agreement is finalised, writes Patrick Blum. 

Speaking to foreign journalists, the prime minister also insisted 
that the commitment to European social and economic cohesion 
and the establis h m e nt of a special cohesion fund to help the EC’s 
poorer m e m bers catch up with the richer EC states was an 
indivisible part of the Maastritch treaty. “Cohesion is now a 
fu ndamen tal objective of the Community,” he said 


Airbus subsidy talks move to US 


Russian soldiers join UN peace-keepers in Yugoslavia 


Talks aimed at resolving the row between the US and the EC over 
subsidies to civfl aircraft manufacturers will resume next week in 
Washington after .two-and-a-half days of discussion ended incon- 
clusively in Brussels yesterday, writes Andrew mil in Brussels. 
Negotiations between senior EC and US trade officials this week 
had been billed as the last chance to do a deal on subsidies before 
the self-imposed deadline of March 3L At that point the US may 
ruling from the General Agreement on Tariffs and Trade 
(Gatt) disputes panel on the issue. An EC spokesman yester- 
day there had been, progress on technical issues, but added: 
mere are stm problems of substance which are not negligible.” 


Afghan veteran shocked by Vukovar 


Finns vote to join the Twelve 


By Laura Silber in Daij 


"I NEVER saw anything like Vukovar in 
Afghanistan." said Colonel Aleksandr 
Khoncnemkov. a Russian battalion com- 
mander of the United Nations peacekeep- 
ing troops, of the devasted town in eastern 
Croatia. 

Col Khomcaemkov, who is part of the 
first ever Russian peacekeeping mission, 
earlier this week arrived in Daij- just 15 
miles north of Vukovar. He says: “It is a 
second Stalingrad, a terrible scene". Just 
then a civilian officer, anxious to adhere 
to the strict UN code of neutrality, ner- 
vously interrupts to point out that CoL 
Khomchemkov’s comparison refers only to 
the level of destruction and not to the 
nature of the conflict. 

Major Kumai Budhatboki. of the Royal 
Nepalese army, a veteran of two previous 
peacekeeping missions in Lebanon, says 


everyone was shocked by Vukovar. the 
town which bears grim witness to last 
year's three-month-long battle between 
Serb irregulars backed by the federal army 
and Croat national guards. 

In Daij. the scars of war are not as 
appalling as in Vukovar. The local school 
building which last August was littered 
with the corpses of Croat policemen and 
civilians and splattered in blood has been 
repainted. Here Col Khomchemkov and 
some 45 UN officers are billeted as part of 
a reconnaissance mission working to 
define the exact boundaries of the peace- 
keeping zone, set up communications and 
find accommodation for the 14,000 troops 
due to be despatched next mouth to three 
UN protected areas in Croatia. 

Major Jan Mulder, of the Royal Dutch 
signal corps, said: “Five years ago I never 


would have said it was impossible to be in 
a joint force with Russians. Now there is 
no enemy." 

All the officers appear to agree the main 

task is to keep the peace. Mai Mulder did 
not appear concerned about the distent 
gunshots he heard overnight 

Despite the optimistic predictions of suc- 
cess from the Belgian, Dutch, Russian and 
Nepalese officers, they are aware of perils 
awaiting them. A peace-keeper, who asked 
to remain anonymous, said he had served 
in Lebanon but called the situation in east- 
ern Croatia more dangerous. He says: "In 
Lebanon we ware welcomed by all but a 
small segment of the population. Here 
there is a great danger of being perceived 
as the enemy, either by the Serbs or the 
Croats. Then there will be no hope at all of 
keeping the peace.” 


Finland yesterday lodged a formal application to join the Euro- 
a 1117 h0UES afler its parliament voted in favour 
° f reports from Brussels. The Rnrnsh 

for external economic relations, Mr Veli 
Sundbaeck, handed over a one-sentence letter signed by President 
Mauno Kamsto; and the prime minister. MrEsko Ahojtothe 
secretary general of the EC's council of ministers. 


Cossiga tours Mafia heartland 

de F a ?“ a* Mafia. President Francesco 
Cossiga yesterday toured the Sicilian heartland of Italy’s orean- 
ised crime, Reuter, reports from PalemT^The S 

told local police officials after last Saturday's 
murder by Mafia hitmen of Euro-pariiamenterian Salvatore t.h£. 
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had pledged to do so. Last 
week, Mr Kravchuk 
announced he would halt the 
transport of the missiles 
because of instability in Rus- 


■9 & 


This is the second turn- 
around in Ukrainian policy. 
Ukraine has also agreed to 
jointly repay the foreign debt 
of the former Soviet Union, 
having insisted on individual 
repayments of its share. 
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French industrial output rises 
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French industrial production rose by 19 per cent in 
January from December, but the output index wsTLt fU n£ 
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represented a -.6 per amt increase over December 1990. 
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WORLD TRADE NEWS 


Exporters keen for CIS deals find back-up lacking 

Throughout the west, a strong unanimity exists — unwillingness to provide the cover needed 



By David Buchan in Brussels 


BRUSSELS yesterday 
expressed satisfaction that 
Chancellor Helmut Kohl will 

take up with President George 

Bush this weekend the farm 
^ ^dispute between the EC and 
rWifl US, which hag threatened 
to stall the. trade talks under 
the General Agreement on Tar- 
iffs and Trade (GatQ. But it 
was also concerned lest a Galt ' 
ruling on soya beans push EC 
reforms off track. " ^ ■ 

Mr Bay MacSharry, the EC 
farm commissioner, he 
was confident the German 
leader’s discussions, at -the 
White House would “cover all 
aspects” of ECT concerns abbot 
proposed Gatt farm reforms, 
and not just the US 'restraint 
on cereal substitute exports 

that Mr Kohl was reported to 

be seeking. 

“Once serious consideration 
at this level, is given to recog- 
nising Community concerns, 
we can be hopeful,” he said. 
Recent EC-US contacts- had 
produced some progress, but it 
fl/as Uot yet suf&rienL . 

The commissioner said he 
could not comment on the stilt 
confidential Gatt panel ruling 


this wed^ which is understood 
to .have sided with the US in 
criticising... the Community's 
system of direct ' subsidies to 
soya bean , producers. But he 
said; T am satisfied- that these 
per hectare payments .will be 
allowed - otherwise tt will not 
be possible to have ■ reform 
• acceptedbythe EC Coundltrf 
V Miimitets.*: ' 

.• AfterGattruledmI989 that 
the EC was, disc riminating 
against import^- the EC 
switched payments away from 
-interinedisy soya crushers to 
EC soya, growers; cadcalated on 
. a par hectare basis. This form 
of direct support ' was' condit 
ered a. precursor to Mr Mac- 
Sharry*s subsequent' overall 
reform of the c ommon agricul- 
tural policy <CAP).ThIs is why 
Brussels is concerned lest Gatt 
^ overturn itsprindple. 

. Mr MacSharry yesterday 
- confirmed he was proposing a 
roltgver of existing farm, prices 
for 1992-93. Proposing mits 
would only distract EC minis- 
ters &bm the for more impor- 
tant goals of CAP reform .and a 
Gatt deal, which- would them- 
selves lower prices. 


US near deal with 
Mexicans on tuna 


By Frances WUltams.hi Geneva 


THE United States and Mexico 
are near . agreement on 
arrangements , to end - dolphin . 
deaths in tuna fishing nets and 
pave the way for a lifting of 
the US embargo on imports of' 
yellowfln tuna from Mexico,; 
Venezuela and some 3b other 
nations. • . 

The embargo was con- 
demned by a disputes panel of 
the General Agreement on Tar- 
iffs and Trade (Gatt) last year - 
as contrary .to international 
fofr trade, rules, to the fury of 
environmental groups to the 
US and elsewhere! who want to : 
use trade sanctions to enforce, 
“green” behaviour; ■ • • 

Mr Jesus Seade, -Mexico’s 
ambassador to Gatt, told Gaffs' . 
governing council yesterday 
that .the proposed multilateral 


accord would -involve a five- 

year .moratorium finm March 

1994-bn yellowfin fauia Aching 
using purse nets in. the eastern 
tropical Pacific. 

Mr Rufus Yerxa, US ambas- 
sador to Gatt, said the US 
administratian was putting for- 
ward 1 legislation to Congress 
that would promote an interna- 
tional solution to dolphin pro- 
tection and end the embargo. 

The Gatt' .panel on the US 
embargo, imposed on Mexico, 
Venezuela and about 20 coun- 
tries. re-exporting, yellowfin 
•tuna from these two countries, 
was originally requited by 
Mexico. It later dropped toe 
issue hi the interests .of good 
tefatigns with the US daring 
talks on a North American 
Free Trade Agreement 


Japan finds the going hard 


WINNING .the world 
competitiveness race has not 
brought peace of min d to 
Japan, senior executives con- 
fess in a survey published 
today, Frances Williams' 
-^reports from Geneva. While 
Japan’s top businessmen -say 
their country has the edge to 
technology development strate- 
gies and. “values supporting 
competitiveness", they rate 
their quality of life below that 
in competitor countries and 


say the political Systran needs 
shaking up. 

The survey covered ^300 top 
executives in 36 countries. 
More disparaging of their quat 
zty of life than Japanese were 
Turkish and Portuguese execu- 
tives. Tha Swiss and Austrians 
saw their life as the best The 
survey was by the Swiss-based 
World Economic Forum and 
the TTYtAwmtfnriaT institute for 
Management Development to 
Lansanne. 


Bush and Clinton wins 
send signal on Nafta 

By Nancy Durme in Washington, Damian Fraser in 
Mexico City and Robert Gibbons in Montreal 


THE victories, of President 
Bush and Governor Bill Chn- 
Ron in Tuesday’s Michi ga n and 
niinmg presidential primaries 
have sent a signal to negotia- 
tors to push on with the North 
American Free Trade Agree- 
ment (Nafta). Despite protec- 
tionist rhetoric from their 
opponents, both candidates 
held firm in support of toe 
pact, though Mr Clinton said it 
must be “the right kind of 
Nafta”, with labour and envi- 
ronment roles. 

On Tuesday, Mr Bush spoke 
by phone with President Carlos 
Salinas de Gortari and Cana- 
da’s premier Brian Mulroney. 
A US trade representative 
spokesman said the US and 
Mexican leaders “reaffirmed 
their commitment to Nafta”. 
Mrs Carla Hills, US trade rep- 
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resentative, said last week the 
negotiators had been making 
remarkable progress and a pre- 
liminary text cou!d;be sent to 
Congress for review this year. 

Mr Mulroney said “agree- 
ment in principle is possible 
mice several matters to sub- 
stance are resolved”. Problems 
remain, on cars, energy, finan- 
cial services and agriculture, 
but the US and Mexico are 
near accord on a domestic-con- 
tent rule they believe would 
set up a North American cloth- 
es- making -area competitive' 
with Asian producers. The 
Mierienn .presidency said the 
three leaders thought the talks 
were moving “at a satisfactory 
pace”/ Their teams- would keep 
meeting to close an agreement 
Top negotiators meet in Wash- 
ington on March 23. 

Waste dump 
row blows up 

MEXICO has criticised the US 
for. pfenning to go ahead with 
building nuclear and toxin 
-waste sites on the Texas - 
border yitbont appro- 
priate. consultation, Damian 
Fraser reports from Mexico. 
City. 

Mexico's foreign ministry 
said the sites would violate the 
1983 La Paz environmental , 
co-operation accord. It has told, 
its amh»««dflr In Washington 
to solicit “urgently and for- 
mally” information on the 
building of tile waste dumps, 
and rejects “whatever sugges- 
tion 0 that the decision to build 
the sites is part to tile rarcbi- 
aive jurisdiction of Texas. 

The row comes jusf after the . 
US and Mexico agreed a joint 
border environmental plan 
meant to herald a new spirit of 
ecological co-operation and 
defuse fears that the proposed 
Nafta agreement, would fur- 
ther pollute the border area.; 


T HE PROSPECT of doing deals 
in the fast-liberalising central 
-European countries that used 
to make up the Soviet Union is tan- 
talising. The reality is more sobering, 
and the single most critical barrier is 
finance: the freezing of joint-venture 
bank accounts, announced early in 
March, Is the latest contributor to 
chronic unce rtainty. 

Exp or t ers keen to do deals are anx- 
iously awaiting agreement between 
file International Monetary Fund and 


the Commonwealth of Independent 
States (CIS) on a programme to man- 
age debt repayments, share debt 
responsibilities between the republics 
and identify sovereign guarantors. 

- . But they would be rash to expect 
the IMP programme to provide the 
transparency and security they seek. 
In view of already giddying levels of 
exposure to possible CIS default in 
countries such as Germany and Italy, 
there can at best be a cautious and 
selective resumption of business. 


To pinpoint good business in the 
Chaotic atmosphere of the former 
Soviet Union is a perplexing matter. 
Trading and financial institutions 
have disappeared overnight. People 
experienced in foreign trade are on 
the move. Privatisation plans are 
creating turmoil in Russia. 

Inexperienced officials in other 
republics are wrestling with the awe- 
some task of filling the void left as 
Moscow-led institutions have been 
cut adrift Saw material supplies to 


factories are in jeopardy wberever 
they can be sold to the west for for- 
eign exchange. Banks that can be 
trusted as sovereign guarantors for 
projects are almost totally absent 
outside Russia. 

Even government-backed loans, 
such as the £280m offered to Russian 
President Boris Yeltsin by UK Prime 
Minister John Major daring a London 
visit in January, are blocked until 
the IMF has agreed a programme 
with the former Soviet republics. 


This would have to include identifica- 
tion of sovereign guarantors. 

Already a queue of more than 300 
UK projects hopes to tap the British 
loan. It is clear that even the most 
worthy and viable of projects can 
expect little in the way of export 
credit cover. Country by country 
throughout the west, an uncommon 
unanimi ty exists over their unwill- 
ingness to provide export credit 
cover. Instead of “caveat emptor” the 
watchword is H caveat vendor”. 


FROM GERMAN CURBS TO ECGD COYNESS: FT WRITERS LOOK AT EACH COUNTRY 


□ GERMANY: The exposure of 
the- country's Hermes export 
credit insurance agency on 
contracts with the former 
Soviet .Union amounts to 
around DM3Gbn (£l0.4bn). 

The government has 
imposeda ceiling of DM5ha on 
any further credit guarantees 
in the current year. This win 
be reviewed at the end of 

Kfamh 

Apart from the DMSObn in 
Hermes exposure, a further 
DMllbn .is - outstanding in 
Tmtied,government guaranteed 
credits to the farmer Soviet 
republics. 

In addition, some DM23bn to 
export , contracts have “agree- 
ment in principle'' for Hermes 
insurance, if they are realised. 
A further DM70bn worth of 
applications for insurance is in 
the pipeline. 

” The immediate cost to the 


German exchequer of the 
Soviet payments’ crisis is only 
DMlbn in the current year - 
the cost of the debt deferral 
scheme negotiated by the 
Group of Seven (G7) industria- 
lised states. That burden is 
likely to increase quite rapidly 
if the payments crisis contin- 
ues. 

□ UNITED STATES: The 
Ttepp rbnemt of Agriculture has 
been rather more forthcoming 
than the E*3m bank, where 
exposure to the risk of non- 
payment for contracts with the 
CIS is thought to be less than 
$100m. • 

The department, committed 
to aiding US form exporters, 
has since 1990 provided credit 
guarantees amounting to 
$3J.bn through the Commodity 
Credit Corporation. It insists 
that no more will be forthcom- 


ing until after repayments 
start coming in. Another $650m 
may soon be allocated. 

□ ITALY: The government, in 
line with the Paris Club, now 
regards its exposure to the CIS 
as split between that to Russia 
and the rest of the former 
Soviet Union. This is because 
Mr Yeltsin has given guaran- 
tees aggnrnhig Russian obliga- 
tions. while the situation in 
the other republics, both 
legally and financially , is much 
more obscure. 

Total exposure on this basis 
at the beginning of January is 
as follows: Ll415bn (£516m) is 
at risk in Russia; L4,850bn in 
medium-term and L7l3bn in 
short-term credits is at risk in 
the rest of the former Soviet 
Union. 

Payments will ter-hnf rally be 
in arrears by the end of March. 


Essentially, all the above is 
covered by Sace, the export 
credit guarantee body. Arrears 
at the beginning o f January 
totalled SSOOm, none of which 
was covered by export credit 
guarantees. 

In addition, the Italian gov- 
ernment has agreed L5,000bn 
of credit lines to cover trade 
between 199094. This would be 
backed by Sace, but none has 
been drawn down. 

Separate from these credit 
lines Is a L2,200bn facility 
agreed directly by the Italian 
Treasury in 1990. Of this, 
Ll,200bn Is to cover balance of 
payments needs and Ll,000bn 
for arrears. The bulk is going 
to Russia. 

□ FRANCE: The country’s 
hanks were among the fastest 
growing lenders to the Soviet 
Union from the middle-to-Iate 


1980s but have scaled back new 
loans in the recent years. 

Their exposure fell from 
FFr34bn (£5.5bn) at the end of 
1989 to FFr23bn by the middle 
of 1991, with FFr7.6bn of this 
guaranteed by Coface, France’s 
main export credit agency. 

The guaranteed portion is 
political risk, backed by the 
state. Of the total, FFr20Abn is 
long-term, for seven years or 
more. The biggest lenders are 
BNP, Credit Lyonnais, and 
Sotiete Gen&rale. 

French banks are pressing 
the French treasury to declare 
the former Soviet Union a “risk 
country" - or countries - so 
that they can make tax deduc- 
tions for their provisions on 
loans there. 

France agreed a FFr2bn 
credit line last November for 
the purchase of French grain. 
In 1990, it agreed a FFr2.5bn 


line, again for food purchases. 
There was also a FFr5bn offi- 
cial credit line in October 1990 
for food, equipment and loan 
refinancing. 

□ BRITAIN: The Export Cred- 
its Guarantee Department 
remains coy about the level of 
its exposure to the former 
Soviet Union. Contracts at risk 
are thought to amount to just 
under £lbn. Prime Minister 
John Major agreed in January 
a new £280m credit line, but 
this will be blocked until the 
CIS agrees a programme with 
the IMF, and sovereign guaran- 
tors have been identified. 

REPORTING BY: 

David Dodwell in London, 
William Dawkins in Paris, 
Nancy Dunne in Washington, 
Robert Graham in Rome and 
Quentin Peel in Bonn. 
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SOUTH AFRICAN REFERENDUM 


Hope at last for a peace throughout southern Africa 


& 


THE almost tangible sense of relief 
that gripped South Africa yesterday 
will be felt well beyond the 
country's borders. 

The white electorate's ringing 
endorsement of President FW de 
Klerk's search for a negotiated 
settlement has as many 
implications for a long suffering 
region as it does for South Africans 
themselves. 

After three decades of conflict, 
costing hundreds of thousands of 
lives and causing incalculable 
material damage, southern Africa 
can hope that peace is, at long last, 
at hand. 

Not all the trials and tribulations 
of the states of the region can be 
laid at apartheid's door. 
Mismanagement and Incorrect 
policies have contributed to their 
predicament. 

But just as the region's wars have 
been the single most damaging 
factor, so a regional peace and a 


stable, friendly post-apartheid 
South Africa will be the single most 
important factor in their efforts to 
revive often shattered economies. 

Like a malign, Irascible, 
unpredictable giant, apartheid has 
dominated southern Africa, first 
propping up minority white 
governments, later cajoling, 
coercing or cudgelling black-ruled 
neighbours into submission. 

From Angola on the western 
seaboard to Mozambique in the 
west, not a country escaped the 
tactics of Pretoria, sometimes 
brutal, sometimes misleadingly 
benign. 

Mozambique, still battling rebels 
who not so long ago enjoyed 
Pretoria's support, has endured 
both. 

As one arm of the South African 
government helped Mozambique's 
rebel Renamo movement sabotage 
vital equipment, such as railway 
rolling stock, the other arm would 


be providing help in the form of 
locomotives from South African 
Railways. 

“It is like that Marx brothers 
film," said one Mozambican official 
at the time, “where one of the 
characters went down the street 
throwing bricks into shop windows, 
followed by his pal, a glazier who 
then mends them - for a price". 

Pretoria's campaign, which only 
ended when President de Klerk took 
office two and half years ago, had 
two main objectives. 

The first was to drive the 
guerrilla wing of the African 
National Congress out of its bases 
in Angola and Mozambique, and 
keep them out of Botswana and 
Zambia, in an effort to create a 


cordon sanitaire around South 
Africa. 

The second was to ensure that 
South Africa controlled the region's 
routes to the sea. and direct the 
bulk of the area’s trade through 
South African ports. 

Mozambique tried in vain to 
resuscitate what had before 
Independence been an important 
source of income - its ports and 
railways which served the southern 
African hinterland of Zimbabwe 
and Zambia. 

Admittedly, the region provided 
fertile soil for South African 
intervention. 

Support for Dr Jonas Savimbi's 
Unita rebels fueled Angola's civil 
war; but the authoritarian stance of 


the avowedly Marxist MELA cost 
the government much sympathy. ' 

Southern Africa also had the 
misfortune to become a. focus of 
super-power tension, and the 
battlefield for proxy battles - with 
.the US providing military 
assistance to Unita In their war 
with the MFLA, backed by 'the 
Soviet Union and some 50,000 
Cuban troops. 

“Southern Africa has had to- 
uudergo two wars of independence," 
said one African diplomat recently, 
looking back on events since 1960. 

"The first was seeking to end 
colonial ties with Britain or. 
Portugal, the second with 
South Africa when we became 
the front line states”. 


"The second has been the 
toughest - being caught up in 
South Africa’s struggle”- 
For Angola, Mozambique and 
Zimbabwe, the first round was 
costly enough. In Rhodesia's (now 
Zimbabwe) guerrilla war of 
independence over 25,000 lives were 
lost 

- Angola, like Mozambique, was 
bom into chaos as a coup in 


died. 

For these front line countries, 
trying to sustain fragile ceasefires, 
yesterday's referendum will be seen 
as a critical step in a peace 
that cot under way in the 


Portugal in-1975 saw the collapse of 
colonial rule and the exodus of 
hundreds of thousands of settlers. 

But - as the African diplomat 
Indicated, - the second round of 
fighting proved the most 
devastating for Mozambique and 
Angola, caught up in civil wars 
gkii fully exploited by Pretoria. 

The final ton of the war in 
southern Africa will never be 
known. Directly or • indirectly, 
whether through war or f a m i n e 
exacerbated by conflict, hundreds 
of thousands of people have 


Timetable to multiracial cabinet 


Vote heralds rapid 
accord on interim 


government 


AGREEMENT on a multiracial 
interim government should be 
achieved rapidly by South Africa's 
constitutional negotiating forum, 
the Convention for a Democratic 
South Africa {Codesa). 

Codesa has yet to agree and there 
are many Issues still to be negoti- 
ated, but a three-phase plan has 
already emerged from the bilateral 
talks between the two main partici- 
pants, the government and the Afri- 
can National Congress (ANC). Their 
proposal is as follows: 

• By the end of next month, 
Codesa could announce an agree- 
ment on interim government. The 
existing tricameral parliament, 
which includes separate houses for 
whites, coloureds and Indians, must 
then give the agreement legal 
force. 

A multiracial Interim Govern- 
ment Council could be established 
by June, appointed by the 19 parties 
and groups represented at Codesa. 
The council would likely hold veto 
powers over the country's existing 
cabinet, though this has yet to be 
agreed. Independent commissions 
would be established to oversee the 
public media and preparations for 
elections. 

Four multi-party committees 
would oversee foreign affairs, secu- 
rity. local government and the bud- 
get. The tricameral parliament 
would continue to sit while multira- 
cial legislative elections were pre- 
pared. 

• By at least mid-1993, elections 
would be held for a multiracial 
interim legislature that would draft 
a new constitution. The interim leg- 
islature would probably comprise 
only a single legislative chamber 
instead of the two originally 
insisted on by the currently ruling 
National Party. Seats would be allo- 
cated by proportional representa- 
tion, with decisions on the constitu- 


tion requiring a two-thirds majority. 

By mid-year, the Interim Govern- 
ment Council would be replaced by 
a new cabinet representing, on a 
roughly proportional basis, the par- 
ties elected to the legislature. 

The National Party has proposed 
that parties pass a 15 per cent 
threshold for representation in the 
cabinet, but this, as it would 
exclude everyone but the ANC and 
National Party, will be resisted in 
Codesa. Cabinet decisions would be 
taken by consensus; the National 
Party wants the presidency to be 
held in rotation by different 
parties. 

• The new constitution would be 
agreed by mid-1994. Multi-party 
power-sharing, either entrenched in 
the constitution or agreed infor- 
mally, would continue for at least 
five years, with decisions agreed by 
consensus. It is not clear whether 
there is agreement for a rotating 
presidency or for a single elected 
president. 

Regional elections would be held 
to regional legislatures. The 
National Party wants each party 
represented in the regional assem- 
blies to be allocated an equal num- 
ber of seats for that region in the 
upper house envisaged for the new 
national legislature that will follow 
the interim arrangements. 

This would give minority parties 
a disproportionately large influence 
In the upper house, a measure that 
has not been agreed by the ANC, 
which has assented only to strong 
regional government. 

The National Party hopes that the 
long period of consensus govern- 
ment will mean that the consensus 
principle win survive even after full 
majority rule is achieved by the end 
of the century. 



process that got under way u the 
latel980s. 

Sapped by sanctions, drained by 
conflict at home. and 
acknowledging that apartheid was 
unworkable, Pretoria ceded 
independence for Namibia in a deal 
that paved the way to the 
withdrawal of Cuban troops from 
Angola, and the ending of the 
country’s civil war. 

The process is now cu lm i nating 
in the most important development 
of alL reaching into the heart of 
violence in southern Africa: the 
devastating giant has taken a 
fu ndamen tal step towards reachin g 
peace at home. 


Michael Holman 


Closer ties predicted 


Financial markets 
cheered but 
remain cautious 


Patti Waidxneir 


Blacks in Johannesburg - above 
- celebrate the referendum results 
before marching on police HQ to 
demand an Interim government. 

In Soweto, there was also relief 
at the outcome with residents 


saying they were more determined 
than ever to exercise a vote. Reuter 
reports. Du Cape Town, Anglican 
Archbishop Desmond Tuts said: 
“Good sensible people must be 
breathing sighs of relief. The 


Conservative party and its neo-Nazi 
allies have eaten the dost in a way 
that Is very satisfying:" He urged 
Mr de Klerk to move like “greased 
lightning" in talks aimed at a 
non-radal democracy. 


CLOSER trade. Investment, and 
financial links with South -Africa 
were predicted in the financial and 
business community yesterday fol- 
lowing the referendum, although 
there was caution about the future. 

Commerzbank, one of Germany's 
largest commercial banks, said it 
would proceed with a bond issue for 
Escom, the electricity utility, which 
had been postponed during the ref- 
erendum period. It will lead an 
international consortium for the. 
issue. 

German banks have already 
paved the way for South Africa’s 
return to the international capital 
markets after a six-year absence. 
Deutsche Bank, the country's big- 
gest bank, was the lead manager in 
aDM40Qm issue for the republic last 
September, increased from DM300m 
because of strong investor demand. 
The lending syndicate was domi- 
nated by German banks. 

Deutsche Bank yesterday wel- 
comed the outcome of the referen- 
dum, as did Mercedes-Benz, one of 
Germany's largest corporate inves- 
tors in South Africa. Mercedes said 
the vote was. a. vindication of its 
derision to- stay in South Africa — 

. where it employs nearly 5,000 peo- 
ple - despite strong protests. ; 

Corporate America^ Initial reac- 
tion to the. referendum .result was 
muted. A handful of companies and 
hanks surveyed said that whOe the 
referendum.' Tesults were ehcburag- 
: ing, it was too early to phmge back 
into major," investment in .Bduth 
Africa- • . ' 

MsJenntGer Kfbbe. an officdal at 
the Washington-based Investor 
Responsibility, Reteaxh Centre, 
which tracks US investment in 
South Africa* said US companies 
regarded the referendum vote “as a 
necessary, but not a sufficient con- 
dition for them to go back in." 

Citicorp, the biggest US bank. 


Conservatives seek political life beyond Treornicht 


SOUTH AFRICA’S ultra-right 
Conservative Party (CP) - the 
last and most fervent cham- 
pion of apartheid - is in the 
market for a new policy, and a 
new leader. 

Its dream of creating sepa- 
rate tribal homelands for each 
of the white and black tribes of 
South Africa - originally the 
platform of the National Party, 
but latterly the goal of the 
Conservatives - was firmly 
rejected in the referendum. 
The voters’ verdict on Mr 
Andries Treumicht, the CP 
leader, was equally harsh. He 
is unlikely to survive the 
hu milia tion. 

The whites-only poll was the 
Conservatives' last chance to 
win power through the ballot 
box; a “no" vote would have 
forced the ruling National 
Party to resign, leaving the CP 
with certain victory in the 
ensuing general election. Now 
there will never be a CP gov- 
ernment - unless the military 


should decide to install one, a 
most unlikely prospect 

The CP can still claim to rep- 
resent more than Im voters - 
fully 30 per cent of the white 
electorate - but it cannot 
force through its lunatic plans 
for social engineering. 

Even before the referendum 
defeat the party had begun to 
jettison some of its policies in a 
move to occupy the centre- 
right of white politics. An 
influential group of younger, 
more moderate CP members of 
parliament - led by the witty 
and articulate Mr Koos van der 
Merwe, and the brothers Pieter 
and Come' Mulder, members of 
a famous South African politi- 
cal family - sought to hijack 
party policy from older reac- 
tionaries who clung to old-style 
apartheid. They defended the 
campaign for a separate Afri- 
kaner state by arguing that 
this was no more odious than 
the demand for an independent 
Croatia, merely a reflection of 


the ethnic nationalism sweep- 
ing Europe. 

They forced the ultra-conser- 
vative leadership of the party 
to reverse its decision to boy- 
cott the poll, arguing that the 
CP could not refuse to fight 
with honour. Then they unilat- 
erally announced policy 
changes which caught senior 
leaders off guard. Mr van der 
Merwe said the CP would not 
reinstate apartheid. However, 
this was largely sleight of 
hand: apartheid laws would 
not be needed in the white 
homeland which Mr van der 
Merwe proposed, because 
blacks would not be citizens of 
such a state. They could be 
kept out by visa restrictions, 
rather than the hated pass 

laws. 

The maverick MPs also said 
the CP was willing to negotiate 
political reform with blacks. 
Official party policy has been 
to boycott the Convention for a 
Democratic South Africa 


(Codesa), the multi-racial 
forum which is negotiating a 
new constitution. Party offi- 
cials now say they are ready to 
talk - though not in Codesa, 
where voting rules favour the 
National Party and the African 
National Congress (ANC). 

But most importantly, the 
CP compromised on its central 
demand that whites should 
occupy 87 per cent of South 
Africa as their own homeland, 
with millions of blacks 
crowded on to tribal states on 
the remaining 13 per cent That 
was the original plan of apart- 
heid: a constellation of black 
states federated to a large 
white nation. The concept of a 
loose confederation will 
remain, even after yesterday’s 
defeat; but it seems likely that 
the CP will dramatically scale 
down its demand for land. 

Eventually, the more moder- 
ate party faction would proba- 
bly settle for strong regional 
government in areas such as 


the Western Cape where there 
are large numbers of whites, 
rather than a fully-fledged geo- 
graphic homeland. 

The CP is likely to end op 
placing more moderate 
demands on the table at 
Codesa. But it is too early to 
say whether the party will split 
over the Issue. 

Mr Treumicht is almost cer- 
tain to step down, but the bat- 
tle has yet to begin between 
Mssrs Mulder and the more 
conservative Mr Andries 
Beyers. Once the choice is 
made, the defeated candidate 
could lead an exodus of loyal 
MPs out of the party. That 
could leave an ultra- radical 
core of right-wingers in the 
Conservative party, with a 
“new right" faction sitting at 
the table in Codesa. 

Conceding defeat in the ref- 
erendum, Mr Treumicht 
warned that the white “strug- 
gle for freedom and survival” 
had entered a new phase. It 


was “continuing in even 
neater earnestness than 
before”. The . new phase would 
not include armed action, but 
he added: "We say to de Klerk, 
don't force us under a Marxist 
government" 

It is dear the wishes of lm 
white voters cannot simply be 
ignored. In fact, the right could 
prove more dangerous than 
ever. Many of the more fanati- 
cal Conservatives will feel the 
constitutional route to opposi- 
tion has been blocked; the hard, 
core now claims to have a 
moral justification for violence. 

Their numbers would be few 
- witness the pitifully small 
demonstrations staged by the 
paramilitary Afrikaner Resis- 
tance Movement (AWB) during 
the campaign - but a few well- 
placed bombs could cause con- 
siderable havoc, and seriously 
damage the prospects for 
reform. 


Business greets 
spur to growth 


Patti Waldmeir 
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Budget targets black issues 
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THE government yesterday 
presented a budget for “equity 
through growth and stability'”, 
with a commitment to higher 
spending to Improve economic 
conditions for blacks. 

Total expenditure for 1992-93 
will rise by 16 J per cent to 
RlOD.Tbn (E20.Ibn), a 2 per cent 
growth in real terms. Revenue 
is budgeted to increase by 15.8 
per cent from the revised esti- 
mate for 1991-2 to R84.8bn. 

Mr Bareud du Pleas is, the 
minister of finance, described 
the budget as “exceptionally 
difficult’', in the light of the 
demands which had to be 
financed from stagnant reve- 
nues. ' 

Considerable progress is 
made towards equalising pen- 
sion payments, with the gap 
between different racial groups 
□arrowing by 40 per cent After 
the changes monthly pensions 
will be: Whites - R345: Col- 
oureds and Indians- R318; 


Blacks • R2S3. The remaining 
discrepancies will be removed 
next year. 

There were also large 
increases in expenditure on 
education, housing and health. 
Defence spending is cut by 9 
per cent in real terms, but 
most of the monies released 
are taken up by a 22 per cent 
increase in the police vote. 

The burden of finanriqg the 
increased expenditure frills on 
the individual taxpayer, who 
will pay 26 per cent more in 
tax than in 1991-92, largely as a 
result of fiscal drag, whereby 
wage Increases for inflation 
have pulled more earners into 
higher tax bands. There is 
some relief for middle and 
lower income taxpayers, who 
are taken into lower tax bands 
by a simplified income tax 
banding structure. 

Individuals will pay 4Q3 par 
cent of tax in 1992-93, compared 
to 33.1 per cent as recently as 


1990- 91 and 26.8 per cent in 
1977-78. Customs and excise 
levies are to be increased, and 
the petrol price will rise by 8 
cents a litre. 

A negative trend is the large 
size of the deficit which is esti- 
mated at RUL9bn for 1992-93, or 
4^5 per cent of GDP - the mmp 
size as the eventual deficit in 

1991- 92; R1.6bn of the deficit 
would he financed from sales 
of strategic stockpiles, mainly 
oiL 

Finance department officials 
said the size of the deficit was 
a “temporary” but acceptable 
diversion from the IMF norm 
of a 3 per cent deficit 

Economists, however, have 
expressed concern at the impli- 
cations of such a large deffrft 
for the size of the . government 
debt. Debt servicing will 
account for about 16 per cent 
of spending in the budget 


Phillip Gawith 


BUSINESSMEN In South 
Africa reacted with jubilation 
to yesterday's referendum 
result which, they said, would 
help their continued re- 
integration into the world 
business community while 
improving domestic growth 
prospects. 

The business community 
campaigned strongly in favour 
of a “yes" vote, with some com- 
panies going as far as to warn 
employees that the conse- 
quences of a “no" vote would 
be large-scale retrenchments. 

The South African Chamber 
of Business said yesterday: 
“The decisive outcome of the 
referendum will undoubtedly 
have a positive effect on the 
medium- and long-term perfor- 
mance of the economy and- 
should lead to any remaining 
trade and other sanctions 
being lifted soon." 

Businessmen cautioned, 
however, that this was merely 
the beginning of a difficult 
road forward. Mr Tony Norton, 
president of the Johannesburg 
Stock Exchange (J5E). said the 
result “doesn't guarantee any- 
thing. It Is merely a condition 
precedent for economic prog- 
ress." 

Financial markets moved 
sharply upwards in response to 
the result The overall index on 
the Johannesburg - stock 
exchange rose by L 2 per 
and the industrial indgg was 
L4 per cent higher. 

. The financial rand, the 
investment currency for for- 
eigners, dosed at R3.71 to the 
dollar, compared with Tues- 
day's close of R3.96. Move- 
ments of this currency are a 
barometer of foreign senti- 
ment 

Mr Richard Jesse, analyst at 
stockbrokers Martin and Co 
said markets had taken a sim- 
ple view of the referendum. 
No is-badand Yes is good and 
the bigger the Yes the bigger 
the good." The result had 
removed a major source of- 
oucertainty. 


Mr Brian Gilbertson, chair- 
man of the mining house Gen- 
cor, said the result “was a 
great release of tension 
because it shows clearly that, 
the initiatives of the state 
president have very great 
support" 

He said the result meant a 
number of the company’s pro- 
jects, such as the Columbus 
stainless steel project and the 

expansion of the al uminium 
producer Alusat were now pos- 
able. They had been light up 
because of the lack of foreign 
investment and access to for- 
eign markets. 

Mr Norton said the result 
s hpwed people were not only 
ruled by their hearts; in 
the quiet of the polling booth 
simple issues like jobs, the 
value of their houses and 
savings, counted more. 

Mr Paul Kruger, managing 
dfrector of Sasol, South 
Africa s largest fuel and chemi- 
cals company, said the result 
general realisation 
of the realities in South Africa. 
The [ white] electorate has now 
been satisfied that the state 
president is not willing to give 
everything away, that he has 
certain economic bottom 
lines.” 

JJ® 1 the 
myth that the process is not 
irreversible. There is no reason 
why any country in the world 
should continue with sanc- 
tions. 

. Mr Norton said he felt a key 
issue emerging from the refer- 
endum was the strong and 
competent leadership shown 

He thought 
this, and the size of the “yes” 
vote, would impress foreigners. 

^ hn doubt the result 
!!?3jd boost the country’s 
Us , m Prospects 
ail/fK? 811 P^taent were 
also enhanced, ha said. “Today 

S? °“f. ®tep closer to when 
toe notebooks become cheque- 


* 


h ank indicated that it would need to 
see what type of interim govern- 
ment came to power before it could 
consider changing its position. 

- Citicorp which closed its office in 
South Africa in 1987. does have a 
limited business in South African 
ADRs (American depository 
receipts), but it is unlikely to 
pypand that business immediately. 
After sanctions were lifted Citicorp 
gflM it had no plans to resume lend- 
ing and that position hasn’t 
changed. 

A spokesperson for the Ford 
motor company in Detroit said: “We 
withdrew from South Africa in 1988 
on a voluntary basis and while the 
referendum news is definitely 
encouraging we will have to con- 
duct a foil review before changing H 
our position." 

On the international bond market 
yesterday,, the result was widely 
seen as likely to bring forward the 
launch of further bond Issues from 
the republic. 

However, further political head- 
way would, have to be matte before 
there could be more fund-raising, 
bankers said. 

South Africa has launched three 
international bond Issues since last 
summer, two in the name of the 
republic and one in the name of the 
Development Bank of South Africa. 

All have been sold mainly to Ger- 
man private investors, rather than 
institutions. Concern about political 
risk, and ethical or legal obstacles, 
still loom large. 

The republic's Ecu250m (EI78m) 
of bonds, launched in January, were 
trading yesterday at a yield of 10.63 . 
per cent, 0.2 of a percentage point '-J* 
above offer price - a reflection that 
demand for the bonds, though 
reported to have picked up yester- 
day, has yet to affect the price. 


Foreign and financial staff 


Philip Gawith 
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YET ANOTHER THING 
A BMW 3201 
AVOIDS WITH EASE. 


Are BMW encouraging you to get around the Chancellor? 

Yes. By suggesting that you take the sensible step of 
purchasing a new BMW 320i. 

It’s a decision that’s easily justified. The 320i is one of only 
two 6 cylinder, 2 litre cars to pass below the £19,250 tax 
threshold. CThe other being the BMW 520i.) 

However, outmanoeuvring the Chancellor isn’t the car’s 
only achievement. Consider, for example, its enhanced hand- 
ling and stability, afforded by the new 3 Series’ chassis. 

Then weigh up the advantages of the car’s precise 50/50 
balance between front and rear. 

Finally, note how untaxing it is to drive this car. Its affinity 
with the road comes as a result of BMW’s unique Z-axle rear 
suspension, developed for the delightful ZL sportscar. 

Little wonder then that the Chancellor’s despatch box 
presents no great obstacle. 


f - To: BMW Information Service, Winterhill, Milton Keynes - ] 
MK6 1HQ. Telephone 0908 249189. j 

i Please send me further information on the BMW 3 Series 
| and the name of my local dealer. j 

j (Mr, Mrs, Miss etc.) Initial Surname j 

Address I 


2D.OIFTI9 03 


Town/County 


Post Code 


Telephone 


Present Car 


Yearofreg. Age if under 18 


L. 



the BMW 3 SERIES START 5 FROM £ 1 U 8 * FOR THE 3 I&. BMW 320 . SHOWN COOTS j[JJ ££!?% I El WNERSHIP 0 ? THE CAR. MUCK COPRECTAT TIME ONGOING TO PRESS .‘“Sf T aS*T R E F S«.Ys° PHONE 071 ' 409 33 SS. 


DELIVERY, AND NUMBER PLATES ALL NEW BMWS COME WITH BMW EMERGENCY SERVICE 
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AMERICAN NEWS 


Jerry Brown takes up 
protest vote baton 


It looks as if 
1992's baton 
of P° litical 
^ protest is 
changing 
hands. As, bit 
by bit. Mr 

Patrick Buch- 
a n a n ’ s 
Republican 
challenge to 
President 
George Bush fades, so that of 
Mr Jerry Brown to the Demo- 
cratic frontrunner, Mr Bill 
Clinton, gathers steam. 

Election night in Illinois and 
Michigan saw Mr Brown, the 
former governor of California, 
promising “to win the soul" of 
the Democratic Party back 
from the “decrepit" and “cor- 
rupt power elite". His mission, 
he declared, was Jeffersonian, 
to ensure that a privileged few 
did not grow fat off the labours 
of the many. 

This is pretty much what Mr 
Buchanan has been saying all 
year on his conservative cru- 
sade - which now' seems on 
the wane, albeit with lots of 
brave talk of the great battle to 
come in 1996. The question is 
whether Mr Brown on more or 
less the left will have any more 
luck than Mr Buchanan did on 
the right. 

There is a lot of truth to Mr 
Clinton’s charge in their 
stormy debate confrontation 
last Sunday night that Mr 
Brown “reinvents himself 
every year or two". It certainly 
is the case that in 1976, when 
governor of California, he 
donned the clothes of the 
establishment to try and stop 
another southerner, Jimmy 
Carter, winning the nomina- 
tion: precisely the reverse of 
his position today. 


There is also a tendency to 
remember Mr Brown as "Gov- 
ernor Moonbeam", which 
roughly translates as a soft- 

centred, sometime visionary'. 
This was reinforced in the 
1980 s by his sojourn with 
Mother Theresa in Calcutta 
and his study of Zen in Japan. 

This year's reality Is com- 
pletely different. He has proved 
opportunistic, sensing a 
national alienation in need of a 
voice; he is totally unscrupu- 
lous, as the Sunday debate 

Jurek Martin 

on new voice 
of national 
alienation 

showed, w illin g to play fast 
and loose with the facts and 
wildly misquoting the Wash- 
ington Post article on Hillary 
Clinton's Arkansas law firm in 
order to drag Mr Clinton down; 
and, not unlik e Mr Buchanan, 
he sounds like a xenophobe. 

Thus he constantly inveighs 
against the export of jobs to 
Mexico, to the point that his 
occasional qualifiers that he 
has nothing against Mexico per 
se get lost in the wash. He 
would leave only 1,000 US 
troops in Europe, cynically 
adding that a like number of 
European troops should be sta- 
tioned in the US as “exchange 
students". Any attempt to dis- 
cuss aid to the former Soviet 
Union is instantly reduced by 
Mr Brown into the greater 
need to create jobs at home. 

His family is intensely politi- 
cal; his father preceded Ronald 


Reagan as governor of Calif- 
ornia and his sister, Kathleen, 
is currently state treasurer. 
His political genes have dearly 
taught him to do whatever is 
necessary to win. 

His grab-bag of policy posi- 
tions. often little more than 
slogans, strike a certain chord 
in an uncertain country, and 
did so with a vengeance in 
Michigan on Tuesday, Flat 
rates of tax. environmental 
activism, enterprise zones, 
public works on a grand scale, 
disengagement from most 
things foreign, have the beauty 
of simplicity. 

As the opponents of Mr Clin- 
ton have fallen by the wayside, 
and with Mr Paul Tsongas now 
barely competitive. Mr Brown 
has forced himself into the 
Democratic Party's consider- 
ations. Party leaders want him 
to go away, just as the Republi- 
can hierarchy has been urging 
Mr Buchanan to give up, 
because they know he is also 
not electable in November. 
They certainly do not want 
him to be the beneficiary of 
any subsequent scandal that 
really engulfs Mr Clinton. This 
is why Mr Tsongas, forte de 
mieuz, will be privately urged 
to stay in the race. 

But his messianic perversity 
could see Mr Brown taking his 
insurgent troops with him on a 
third party candidacy in the 
election proper, as John Ander- 
son did in 1980; or, almost as 
bad. that he will not be recon- 
ciled with the nominee, partic- 
ularly if it is Mr Clinton, and 
keep them at home. He lifted 
few fingers for Jimmy Carter 
in 1976 and California, of which 
he w3S then Democratic gover- 
nor, voted Republican. 

Yet the hard facts of primary 




NEW election, new manr Democratic candidate Brown addresses a Madison rally in his latest political^ guise v 


politics, which Mr Brown 
sometimes does acknowledge, 
could also leave him with only 
the same alienated share of his 
party that Mr Buchanan com- 
mands among Republicans. He 
could do well in Connecticut 
next Tuesday and in New York 
two weeks later, while Wiscon- 
sin. which also votes on April 
7, has been notoriously fickle 
in the past. But the increas- 
ingly impressive Clinton 
maflhinp frill now take some 
stopping. 

If it is derailed, it win be 
because of another “character" 
controversy. Mr Tsongas. a 
decent man, mil not have the 
taste to exploit it ruthlessly, 
hut Mr Brown would. 
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BCCI investigator calls on Bush to sack campaign deputy manager 


A SENIOR member of Congress 
Investigating the Bank of Credit and 
Commerce International (BCCI) 
affair yesterday called on President 
George Bush to sack Mr James 
Lake, the deputy manager of the 
Bush re-election campaign, Alan 
Friedman reports from New York. 

Mr Lake also serves as US public 
relations adviser to the Abu Dhabi 
Investment Authority, one of the 
key investment vehicles used by 
Sheikh Zayed Sultan Nahyan to hold 


majority control of BCCI. 

Senator John Kerry, the Massa- 
chusetts Democrat who has led the 
US Congress’s investigation of the 
BCCI affair, said: “I have to ques- 
tion the propriety of the President 
of the United States* campaign 
being managed by someone who is 
simultaneously being paid over 
$200,000 every three months to rep- 
resent BCCTs biggest shareholder." 

Mr Kerry, who held a BCCI bear- 
ing yesterday, said he did not know 


what services Mr Lake was provid- 
ing to Abu Dhabi, but he said there 
was “an appearance of impropriety 
here" and called on Air Bosh to ask 
Mr Lake to resign his position in the 
Bush campaign immediately. 

As a precedent, the Senator cited 
the example of Mr Ed Rogers, the 
former deputy to Mr John Summit, 
former White House chief of staff. 
President Bush moved to distance 
himself from Mr Sogers last October 
when ft emerged that the former 


Sunonu aide had accepted a 
$600,000 contract to represent 
Sheikh Kemal Adham, the former 
head of Saudi intelligence and a key 
figure in file BCCI affair. 

"To be blunt, Mr Lake should not 
be sitting in on White House cam- 
paign strategy meetings while he is 
also providing strategy to Sheikh 
Zayed on how to deal with problems 
arising ont of his ownership of 
BCCL” 

Senator Kerry said his committee 


had not drawn any conclusions 
about Sheikh Zayed*s role in- the 
BCCI affair. . t- 

Mr Mark Betake, a deputy to Mr 
Lake, confirmed that the public 
relations firm of Robinson, Lake,. 

Lehrer and Montgomery jg a regis- 
tered foreign agent for the Abu 
Dhabi Investment Authority -and 
has advised Abu Dhabi on how to 
deal with the US media on BCCI-re- 
lated issues. 

Mr Hrimhe said that Air Lake’s 


Abu Dhabi connection was reviewed 
by Alr-Boyden Gray, the White 
Honw.caiuret and was considered 
to be itrdevant before Mr Lake was 
named to. the Bush campaign two 
inmntiia.agp.-: 

Mrs Unite Robinson, the presi- 
dent of Robinson, Lake who is mar- 
ried to Mr Jbn Robinson, chairman 
off American Express, said through a 
spokesperaoiTthat the Abu Dhabi 
relationship was handled through 
the firm’s Washington office. 


Incumbent 
Democrats 
face an 



struggle 

By Jurek Martin 

‘ In Washington T ' 

INCUMBENCY may be losing 
its electoral advantage this 
year, on the evidence of Tues- 
day’s Democratic primary elec- 
tions to. Illinois. 

Mr Alan Dixon, the two term 
.senator and quintessential 
Washington, insider, was upset 
by Ms Carol Mosely Braun, the 
Cook County recorder of deeds, 
jf . she wins to November, 

. would be the first black 
woman ever elected to the Sen- 
ate. 

-Congressman Dan Rosten- 
kowski. rtairTTian of the House 
-Ways and Means Committee, 
survived a primary challenge, 
but was held to under 60 per 
cent of the vote for the first 
time in a generation. 

Two prominent black 
flryigreggmen from Chicago, Mr 
Gus Savage and Mr Charles 
Hayes, were also thrown out 

Mr Savage has long been 
notorious for playing the racial 
card most aggressively and, 
true to form, he blamed his 
defeat on “the white racist 
press and the racist reaction- 
ary Jewish misleaders." Mr 
Hayes has emerged as one of 
the biggest abusers of the 
House bank overdraft facility, 
bo uncing over 700 cheques. 

But the message of their 
defeats was complicated by dis- 
tricts which had been redrawn 
and by the fact that both lost 
to well known local blade poli- 
ticians. 

Mr Mel Reynolds, a former 
Rhodes Scholar who beat Mr 
Savage easily, may have prof- 
ited from being shot at last 
Thursday night. Air Bobby 
Rush, a former black panther 
and Air Hayes’s conqueror, was 
already a city alderman. 

At a national level, the most 
interesting message from the 
Dixon defeat in a three way 
race was the extent to which 
white suburban women joined 
with blacks in preferring Ms 
Braun because of Mr Dixon’s 
vote to confirm Judge Clarence 
Thomas to the Supreme Court 
last year after the allegations 
that he had sexually harassed 
Ms Anita Hill, the university 
law professor 


LEGAL NOTICES 


TAXES, INVESTMENTS, 
PENSIONS AND 
PROPERTY VALUES - 
WILL YOU WIN 
IF LABOUR DOES? 


In Finance and The Family our 
specialist writers give their FT comment 
on Labour’s impact on your 
personal finances. 


IN THIS SATURDAY’S 








rid FT 


Making Movies - 

- on relocation. Videos for managers 
and their staff, bringing key issues into 
sharp focus and giving you the facts you 
need. 

Videos showing reality - not fiction. 
Where talking heads are real people 
with personal experience of moving their 
business, families and homes to York, 
And when you've seen the films, read 
the books. From Profile - a 20 minute 
’key messages’ guide - to the detailed 
statistics contained in the Data File and 
Sites File, we’ve prepared a range of 
documents to help you make your 
decision. Or better still, visit us here in 
York and see for yourself. . 


■ Just 1 hour 43 minutes from London by rail 

■ School leavers with the best results outside 
the South East ■ Wide choice of office 
and site locations ■ An asset for recruiting and 
retaining staff ■ A prestigious City - perfect for 
headquarters location ■ Opportunities for cost saving 


To And out bow you can gain (be hsinw 
a d i an te g a. contact Tony lum«t 

Tal (VM4) 453*55 Foot (0M4) *25217 


THE DiSTWCr ADVANTAGE 


COURIER & EXPRESS 
SERVICES 


The FT proposes to publish this 
survey on 

May 15 1992. 

The survey will be seen in lfiO 
countries worldwide and will be of 
special interest to 51,000 readers in 
tne UK who are decision makers on 
postal despatch and freight services. 
IF you want to reach this important 
audience, call 

Bill Castle 

on 071 873 3760 or Fax 071 873 
3062. 

Dote sourer BMRC Businessman survey 1990 


, Notice Ol Creditors (Mating 
'AUSTRAL (UK) UHTED 
. . . .-IN RECEIVERSHIP 

. AMTJECH (UK) LIMITED 
IN RECEIVERSHIP ■ 

NOTICE IS HEREBY (SV0I. pursuant to 
S*aiot>48 of ta Insoirency Act 1 90S, that 
a MEETING of tte CREDITORS o! the 

- above companies ’wOT bo hold at Th# 
FiMy Hotel. Monte Way. Two UDb Ash. 
MBon Koynos on 2 Apri 19B2 at IOlQO am 
tarlha purposes of having laid before i tte 
nport prepared ite Joitri Adrinktraliira 
Rocobwc in accordance etffh iho said act 
and,* thought flLappovking a Cornmhoo. 
Creditors whbie claims are wholly secured 
ira nor omitted to attend of vote al the 

.-mooting. Creditor* who are panly secured 
T may oply vote in respect d iho balanoa d 
■ iho amount duo la Bom alter deducting iho 

- value ol Iho security. u estimated by 
item. A creditor in respect ol a dabi duo 
am or seamed by. a HI ol exchange or 
prantiuory note must treat tte liability of 
any port on who Is liable on tho Ml 
antecedently to Ite company os a cecurty 
Md by him (union* that othor parson is 
subject 10 a bankruptcy ardor or in 
tiquadation). 

Creditors wishing to veto at Iho moating 
must lodge a written otatemoni of their 
claim, with uo at Cork Gully, 43 Tompla ■ 
Row, Birmingham. B2 5JT no bur than 1Z 
noon on 1 April 1992. Forms ol proxy, tf 
“*mded to bo used, must also bo lodged 
witfi u, by that time. (Fated co pi es are not 
acoeptabto.) 

DATED tin 13 March 1092 

bm N Camithof, and David R when, 

Join! Administrative Receivers 

EN3JGN TRUST PLC 

Nonce is hereby given that in the petition 
presorted by Ensign Tiwrt PLC to the Court 
ol Session lo pronounce an order 
sanctioning a Scheme d Arrangement and 
lor confirmation of reduction ot -capital, an 
Oder, d Ite Court, dated 10th March 1992, 
eanctioreng iho Schema d Arrangemenl and 
confirming ite reduction d capital together 
with a certified oopy oj iha Scheme ol 
Arrangement and a copy di Minute in 
connection with the reduction of capita! as 
approved by the Court, were re gi stered by 
ite Registrar d Companies on 10th march 
1992. Bird Sample FyLe Ireland, WS, 
ScGcter^SO Queonslerry Road, Ednburgh, 

SOLICITORS FOR EHSTOH TRUST PIC 


ART GALLERIES 


L BA (TO EH, D. JONES, J. NASH * 
? SUTHERLAND. Ureameri d 
wf 1 rth ■ April Ol BOHUN Gu- 

MARLBOROUGH C ALBGUAALE Street. Lon- 
Sen ^ JACKOWSKI Petnungs 

i? 82 J3 f 81 20 U-reh ' 25 ^1 IflSz 
Mwr-Fri 10-330 Sat 10-1230. Tot; 071 8» 


Notice of app ri ntmo n t d pint admin 'd ra w ie 

r6 °* W *CS SOFT DRINKS LIMTED 
Registered minim: 01423S25. Nature of 
business; Manufacturers of soft drinks. 
Trade classification: 04. Dale of 
appointment of joint administrative 
receivers: 27 February 1092. Name ol 
parson appointing ite joint ndnwi curative 
reo a iv or a: Midland Bark dIc 
JOHN FREDERICK POWELL and DAVID 
ROBERT WILTON. Joint Administrative 
Receivers. (Office holder, nos 2695 and 
5706). Cork GuBy. 43 Templo Row. 
Birmingham. B2 5JT 


Nolwa of appointment ol joint 
administrative receivers. 

HENRY GARDNER 
(WEST BROMWICH) LUSTED 
Registered number: 589539. Nature d 
business. Manufacturers d soft drinks. 
Trade classification: 04. Date d 
appointment of joint administrative 
receivers. 27 February 1992. Name d 
person appointing the joint admfcistratiyt 
reodvera. MicBand Bank pic. 

JOkW FREDERICK POWELL and DAVID 
ROBERT WILTON. Joint Administrative 
Receivers (OH ice holders nos 2695 and 
5708). Cork Gully, 43 Temple Row. 
Birmingham B2 5JT 


COMPANY NOTICES 


BWER AKiraKHSBJXCHMT 

The Amuol General MoaOng of 

Bayer AMtenossteschoft wi be new : 

on 29tn Aort. 1992 h Cotogna Pcv- j 
rttortdaDMaeo3dao%iarlnav«* ! 
be pcoosecL 

CcpJes of the Company's Annual 
Report tor 1991 to EngHi w«f be ewa*- 
abtelrafTt- 

Harribroj Bank Urrffecl. 

HB Samuel Bank UnWstl 
Metnwort Benson Urrtted. 

S.G. Warburg & Co. Ltd. 

UVted Kingdom Shcrehokten 
who wsi to attend and vote at tne 
tv 

2*st Aprt. wa. rtfomi 5X3. Wcrtug & 
Co. 1*L Paying Agency, 2 Ftosbuy 
**rue. Lontton EC2M 2RA vyho wff 
ma *^ necesscav orranoernenta 
omh^rbahaB 

5ectton 125 of the Getmon 
“ omp cri>ea Ihe Boom of Mav 

^ 9«oecJ to pn»*te 
r’csma Ban on Draposob end norm- 

hSS 09 rnacte 

^^p^cihe pafiaconcetned proug 





CORPORATE GOVERNANCE 

5caf su - P r t0 PUblish *W. highly 

TL„ „ J ™e 3 1992. 
ine governance 0 f 

companies has become a P “ b J- ICly r 0wned 
“sue in recent years Th.'c major business 
seen by 54% o^Wef ■ Wil1 

Europe's top compass If E vn CUt ' V ^ In 
reach this important t0 

Mason on 07] 873 13 JQ dlenC ?’ cal * Sara 
3064 for advertising ^ ° 7] 873 





Fed banks see improved economy 


By John Barham in Buenos AiresC ■ Lara Marlowe in 
Beirut and Hugh Camegy in Jerusalem ■; 

ISLAMIC " jiSAD; -an ^Argentine confirmed 
underground Shla Moslem - that - w par hwwh lnai^ with 
Lebanese group close to Iran; MOkg ofexplosSves was used to 
yesterday daimed responsiba- . virtually demolish the 
lty for bombing the Israeli embassy. ' ' ' 

embassy In Buenos Aires as ... ^Rescue. workers con 
rescue workers c&htfnued. to - ‘ b imtmg ' tbr^ n ^inr^ the rut 
comb the wreckage, for up search "."of . 'survivors 
to_ 100 people who', may Ihdugh nfflH»Tc admitte 

still be trapped in the have giyear np Ix^ie of d 

rubble. ' anyone out alive. - 

The group said in Beirut that The bodies of three es 
Tuesdays -attack, was carried 1 staff have been reco 
out by a suicide bomber, bringing the unofficial 
named Abu Yasser, an Ai^en- toll to UL 
tine convert to Islam, in' Estimates of the num 
reprisal for the Israeli assassi- people inside, the build: 
nation last month oT Sheikh the ttmi» of the explosLoi 
Abbas Musawi, the Hizbollah from- 40 to 100. The ni 
l e a der. injured hasrisen to ovei 

Islamic Jihad is an o£f*shoot The attack is like 
of the Lebanese Hizbollah, -prmn p t inrift r«rBflH retq 1 
loyal to Iranian hardliner Hqja- - ■ against targets in Leban 
tolislam All Akbar Mohtash- Even" before the Is 
. emi. • - Jihad claim, senior Israe 

Th e claim, - resonant with -dais said they would 
terms used over the past nine "painful punishment" an 
. years in other Is lamic Jihad who cazned.out the atta< 
claims of responsibility for those who sentthem. 
bombings and kidnappings. Officials said the hoi 
demonstrated for the first time would not cause Israel tc 
the ability of the fundamental- draw from, the Middle 
1st cell to strike far outside the peace talks. 

Middle East Mr David Levy, the f 

Mr- Jose Luis Manzano, minister, said a ‘'Dam 
Argentina’s interior minister, "Tehran axis” Supporter 
blam Bd the attack on “ e xtra m- Him the embassy bombtc 
ists from abroad- who received the frilling earlier this 3 
logistical support” from local . in a car bomb explosi 
groups. Ankara of an Israeli en 

Argentina has Latin Amer- security officer, 
ica’s biggest Jewish commu- In Damascus, Prei 
nity, numbering about 300,000- Hafez al-Assad denied 
400,000, as well as a largo Arab had been involved In 1 
community, whose most promi- this bombing or any sue 
sent member is President and said he did not knot 
Carlos Menem, the son of Syr-' was responsible for the 
ian immigrants. . sibn. 


: Rescue, workers continued 
' huhtmg:tbiwgfc the rubble in 
search 'of . survivors even 
though pfHrfaTg admitted they 
have given up hope of digging 
anyone out- alive. 

' -The bodies of three embassy 
.staff -have been recovered, 
bringing' the unofficial death 
toll to UL.; 

Estimates of the number of 
people inside, .the building at 
the time of the explosion vary 
from- 40 to 100. The number 
injured has risen to over 250. 

The attack is likely to 
-prompt swift Israeli re taliat ion 
against targets in Lebanon. 

Even before the Islamic 
Jihad claim, senior Israeli offi- 
cials said they would inflict 
“painful punishment” on thnai 
who camed-ouf the attack and 
those who sentthem. 

Officials said the bombing 
would not cause Israel to with- 
draw from the Middle East 


Mr David Levy, the foreign 
minister, said a “Damascns- 
Tehran axis” supported acts 
ffltp the embassy bombing and 
thfl killing earlier this mnnfrh 
in a car bomb explosion in 
Ankara of an Israeli embassy 
security officer. . 

In Damascus, President 
Hafez al-Assad denied Syria 
had been involved In either 
this bombing or any such acts 
and said he did not know who 
was responsible for the explo- 
sion. 


Egypt and 
Syria oppose 
renewed war 


Peru cuts 
interest rates 
to curb Sol 


By Tony Walker in Cairo By Sally Bowen in Lima 


PRESIDENT Hosni Mubarak of 
Egypt and Hr Hafez al Assad,, 
ms Syrian counterpart, yester- 
day said they opposed renewed: 
military -action against Iraq, in 
an appiuent signal to the US 
and its allies to cool talk -of 
— sueb a-step. - - 

: Mf Assad, who has long been 
at loggerheads with the Iraqi 
regime, told a news conference . 
after several rounds of talks 
wiffi his Egyptian counterpart: 
“We are not prepared to- sup- 
port militar y action against 
Iraq." Mr Mubarak, echoed his 
words, saying: “Supporting the 
use of force, we are against it" 

Syria and Egypt both sent 
ground forces to join the coali- 
tion which ousted Iraq from 
Kuwait, but are now caution- 
ing restraint because of fears: 
that renewed conflict, might 
fuel instability in the region. 

The five permanent mem- 
bers of the - Security Council 
have become increasingly frus- 
trated over Iraq’s tardiness in 
complying with Gulf war 
ceasefire terms which require 
the destruction .of . its nuclear, 
chemical and ballistic missile 
facilities. The US and Britain 
have revived talk of military 
action in order to. exert addi- 
tional pressure on Baghdad. 

Mr Assad said, meanwhile; 
that Syria would continue to 
participate, in .Middle East 
peace talks with Israel, but he 
doubted Israel's sincerity. 

Damascus has been threaten- 
ing to withdraw over what it 
claims is Israeli intransigence. 
But Mr Assad's statement yes- 
terday was a clear signal that 
Syria wanted to avoid any 
blame for possible failure. 


THE PERUVIAN government 
and five leading banks have 
finally reached agreement on a 
cut in interest rates as part of 
a strategy to depress the over- 
valued local currency; 

. For . -the past three months 
the- sol has continued ,to 
strengthen against the dollar, 
to the detriment of exporters 
and local manufacturers who 
are increasingly unable to 
compete with cheap imports. 

Interest rates will fall by an 
average at around 3 par cent, 
discouraging capital from 
abroad, which has been flood- 
ing into Peru at over 9100m a 
mon th . , 

The participating banks - 
comprising about twothlrds of 
Peru’s banking Systran - will 
now charge 18 per cent annu- 
ally to customers borrowing in 
d ollar s and 7 per cent amonth 
for local cu r r e ncy. 

.The new . rates “are not 
obligatory”, explained Mr 
Carlos Bolona, economy and 
finance minister, “but other 
banks are invited to co-oper- 
ate”. 

The government has taken 
steps to reduce -banking costs 
by temporarily suspending a 
0.4 per cent tax on all cheques 
written. Liquidity with the 
system should also improve 
with the elimination of the 
local currency reserve require- 
ment. ..... 

. The central bank appears to 
be planning to play a bigger 
role in exchange rate regula- 
tion. Its president, Mr Jorge 
Chavez, announced fim* daily 
dollu purchases would be 
increased to a maximum of 
$&5m a day. 


Camdessus pleads for 
US to pass increase 

By George Graham in Washington 


MR Michel Camdessus. 
manag in g director of the Titter- 
national 'Monetary Fund QMF), 
yesterday delivered an urgent 
plea tome US Congress for it 
to vote through America’s 
share of his organisation's pro- 
posed $60bn (£34bn) capital 
increase. 

Calling the 50 per cent 
increase in the IMF’s capital 
“absolutely critical,” Mr Cam- 
dessus begged Washington not 
to delay voting on its $12bn 
share. 

Mr Camdessus warned, that 
without new resources, he 
might have to halt new IMF 
commitments late this year or 
early in 1933. 

"I know some people have 
suggested this is not urgent, 
that the IMF quota increase 
can safely be postponed. Please 
believe me this is not so: we 
need the additional funds this 
year," he told the US Chamber 
of Commerce yesterday. Bnt 
chances of winning early con- 
gressional approval for the 
increase - appeared dimmer 
than ever yesterday . 

Advocates of the capital 
increase had hoped, to attach 
the measure to a foreign aid 
bill before the end of this 


month, but the breakdown of 
negotiations on Israel's request 
for $LGbn of US loan guaran- 
tees now appears to have killed 
any prospat of this bin emerg- 

^fflfhout US agreement, the 
entire IMF capital Increase 
would be halted, because the 
-organisation's rules require 
approval from countries repre- 
senting 85 per cent of its votes. 
The US's 19 per cent voting 
share is enough to block the 
measure. . . „ 

The need for new capital is 
especially great because of the 
call on IMF resources, from the 
countries of eastern Europe 
and the republics of the former 
' Soviet Union. 

The IMF chief hopes their 
membership applications' wfll 
have been processed by the 
summer. 

But Democrats in Congress 
are wary of voting for the IMF 
funding, which proved political 
suicide in 198a They want the 
Republican administration to 
make a more public commit- 
ment to the measure to avert 
the possibility that their oppo- 
nents might use it against 
them In this autumn's congres- 
sional elections. 




MOST Federal Reserve system 
banks see an improving US 
economy with little upward 
pressure on prices, according 
to the Fed's latest survey of 
economic conditions, known as 
the Beige Book, Renter reports 
from Washington, 

“Most Federal Reserve dis- 
tricts report some improve- 
ment in economic conditions,” 
said the report, prepared by 
the Federal Reserve Bank of 
Minneapolis. More house bond- 
ing ana rising new car and 
other retail sales were most 
often mentioned. 

“Business sentiment is 
described as modestly more 
optimistic in many parts of the 
country, though it remains 


cautious," the survey said. 

“There are few indications of 
significant upward pressure on 
retail and wholesale prices of 
goods,” the Fed report said. 

The Fed reports are issued at 
roughly six-week Intervals. 
The latest one sets the most 
optimistic tone since last sum- 
mer about the economy's pros- 
pects. 

It says manufacturing 
remains flat with many dis- 
tricts reporting layoffs and ris- 
ing unemployment “Yet sev- 
eral districts report 
glimmerings of recovery in 
manufacturing, with improv- 
ing expectations for future 

activity." 

Bank loan demand “is best 


described as flat”, though 
home mortgage lending was 
often mentioned as a bright 
spot. “Mortgage refinancing 
activity appears to be tapering 
off somewhat” 

Wage and price pressures 
“appear generally quite moder- 
ate ” the report said, though 
some mentioned lumber prices 
were rising because of more 
building and restricted sup- 
plies. 

Consumers were becoming 
more active. “Most Federal 
Reserve districts report some 
improvement in retail sales so 
far and guarded optimism on 
the part of merchandisers." 

New car sales were reported 
to be rising modestly in Bos- 


ton, Philadelphia, Cleveland. 
Atlanta, Chicago, Minneapolis. 
Kansas City and San Fran- 
cisco. The only district where 
car sales were falling was Dal- 
las, the Fed said. 

But prospects for manufac- 
turing industries remain 
mixed, with New York. Min- 
neapolis and San Francisco 
Fed banks reporting continu- 
ing layoffs and rising unem- 
ployment rates. Although, in 
Philadelphia, Dallas and Rich- 
mond, Virginia, there were 
modest rises in shipments or 
production rates. 

Richmond and Kansas City 
said inventories were still foil- 
ing, but Cleveland said liquida- 
tion may have ended. 


Bush poised to act over car pollution 


By Gaorga Graham in Washington 




A Jewish man is escorted to safety after the embassy blast 


THE Bush administration was 
poised yesterday to announce 
new environmental regulations 
that would cut fuel efficiency 
standards for cars that use 
alternative fuels. 

Also the administration 
planned to announce a scheme 
for companies to receive pollu- 
tion credits If they buy and 
scrap old cars with lower fuel 
efficiency higher pmi«rinn« 
than today’s vehicles. 

The new measures are part 


of President Bash's 90-day 
review of federal regulations, 
aimed at cutting back the bur- 
den Imposed by bureaucratic 
rules on the economy. 

Although they were pres- 
ented as anti-pollution mea- 
sures, the proposals were crit- 
icised as ineffective ways of 
tackling pollution or excessive 
energy consumption. 

The administration was 
expected to reduce the current 
average fuel efficiency require- 


ment of 27J5 miles per US gal- 
lon imposed on car fleets far 
those cars which use reformu- 
lated petrol or alternative 
fuels. The US is already mov- 
ing towards requiring all cars 
to use reformulated petrol, 
which reduces hydrocarbon 
emissions. 

Car emission specialists said 
allowing lower fuel efficiency 
would waste 150,000 barrels of 
oil a day and would increase 
carbon dioxide emissions, 


thought to contribute to global 
warming. 

The pollution credit proposal 
is also expected to have little 
overall environmental effect. 
Any reduction in emissions 
from old “gas-guzzler” cars 
would be offset by increased 
emissions from the industrial 
polluters that chose to use the 
new mechanism. 

It would, however, provide a 
bonus for the fragile US car 
industry. 






There are more angles to British 
Steel than you might think. 

For example, we supplied all 
the steel for the deck and the 

IlffAlff leaning tower of the spectacular 

ir 

EX F O’* I Puente del Alamillo at Expo’92. 
It’s the first suspension bridge of its kind 
in the world and at five hundred and rwenty 


feet high it dominates the whole Expo site. 

We also made a major contribution to the 
new high-speed rail link that cuts travelling 
rime between Madrid and Seville from six 
hours to a miserly two and a half. 

But perhaps you'll find British Steel in its 
most exciting guise in our country's showcase 
to rhe world: the British Pavilion at Expo'92. 


With a frontage of glass and flowing water, 
the structure’s key fearure is its delicacy of 
design. British Steel was the clear choice to 
provide the framework of the building: even' 
aspect of it emphasises steel’s strength and 
flexibility. 

Small wonder the Spanish aren’t the only 
nation leaning towards us. 


British Steel: British mettle 
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ELECTION 1992: The manifestos 


Classic Conservatism in post-Thatcher era 


Quotes of 
the day 


By Philip Stephens, Political Editor 


FT IS not Thatcherism. Nor is 
there a distinctive enough 
political philosophy in the Con- 
servative manifesto to warrant 
the label Majorism. So Mr John 
Major chose yesterday to call it 
classic Conservatism. 

A senior Cabinet colleague 
described it as a prospectus for 
the post-socialist era; a few sec- 
onds later he offered the after- 
thought that It was also one 
for a post-Thatcherite world. 

Over the coming days and 
weeks there will be many other 
labels applied to the manifesto 
for the first election campaign 
since 1979 that the Conserva- 
tives have fought without Mrs 
Margaret Thatcher. Some in 
the party will describe It as 
One-Nation. Some will insist 
that Mr Major has been true to 
the principles of his predeces- 
sor. Others will see in the doc- 
ument the outlines oE the Con- 
servatives' version of European 
Christian Democracy. They 
will all be right. 

After just 16 months in 
Downing Street Mr Major nei- 
ther wanted to, nor could have, 
abandoned the core of his par- 
ty's agenda for the previous U 
years. He wanted to signal that 
there was substance behind 
the change in the govern- 
ment's style and rhetoric since 
November 1990. The result, in 
the words of one Cabinet min- 
ister, is a manifesto which rep- 
resents "much more a shift of 
45 degrees than a U-turn". 

The first objective of the 
29,000-word document (6,000 
words longer than in 19871 is 
straightforward. The Conserva- 
tives want to demonstrate that 
13 years in power has not left 
them bereft of imagination or 
energy: that a new prime min- 
ister has brought with him 
new and exciting ideas. 

For all their public scorn at 
Labour's recycling of the “time 


for a change" theme, senior 
ministers believe the popular 
perception that they held 
power for too long rivals the 
economic recession as the 
greatest threat on April 9. 

The second aim is to per- 
suade tbe electorate that the 
central economic truths of the 
1980s have been obscured 
rather than discredited by the 
recession. That low taxes, low 
inflation, deregulation and 
enterprise, and curbs on trades 
union power remain the pre- 
condition for prosperity. 

So there is much of which 
Mrs Thatcher would approve. 
The manifesto acknowledges 
the imp racticali ties of a big- 
bang sale of British Raff’s pas- 
senger services but tbe plans 
to lease services oh a regional 
basis is a statement of future 
intent. British Coal is to be 
sold and “con trade risation” to 
the private sector of local 
authority and Whitehall ser- 
vices is to be accelerated. 

The goal of stable prices is 
firmly restated. Those close to 
Mr Major say that he will be 
more serious about achieving 
it than his predecessor. 

Ownership will be just as 
central to the Conservative 
agenda for the 1990s as it was 
in the 1980s. The manifesto 
promises further tax Incentives 
to encourage savings and 
another drive to increase 
home-ownership through rents- 
into-mortgages schemes. 

Tax cuts are there. Mr Major 
will not give a date for the 
achievement of 20p basic rate 
of tax. Nor will there be moves 
to drive down spending and 
borrowing: the document talks 
of a return “towards" rather 
than “to" budget balance. But 
the commitment to leaving 
people with more of their 
incomes remains central 

In some areas, the approach 



It’s all me ■ every last word 
of it is me! s 

John Major, replying to 
questions about how ranch 
of his own imprint, rather 
than Mrs Thatcher’s, was in 
the manifesto 


I wouldn't swap places with 
you. I have got a bit of an 
warn on April 9 
Nell Kinnock to childr en he 
pi** on the way home from 
their school in north 
London 


These are two no-hope 
manifestos 

Paddy Ashdown 


We are ready for talks at 
any time. The British 
government has talked to 
republicans in the past 
Gerry Adams, president of 
Sinn Fein 


He's trying to rope every 
fringe candidate into his 
own party, by c a lli n g it an 
alliance 

Stuart Hughes, leader of the 
Saving Loony Green Giant 
Party who yesterday 
disassociated himself from 
Lord Sutch’s Official 
Monster Raving Loony 
Alliance Party 
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Tony Andrawa 


Eyes right Norman Tebbit with Norma Major (centre) and Vanessa Ford, her personal press officer, at the launch of the Conservative manifesto 


Is evolutionary. For much of 
the 1980s the attitude was that 
public services should either 
be privatised or left alone. The 
substantive proposals in the 
Citizen's Charter (as opposed 
to the name-badge gimmicks) 
are an attempt to break down 
the dividing line - to inject 
private-sector skills into the 
areas where the state will 
maintain overall responsibility. 

Health and education will 


remain part of a welfare state 
but the disciplines of the mar- 
ket are to be harnessed in a 
drive for efficiency. 

A sheaf of proposals on hous- 
ing. ranging from rents-into- 
mortgage to the break up of 
local authority estates, repre- 
sent a similar shift towards 
diversity: to offer more than a 
simple choice between owner- 
ship and a council tenancy. 

If part of Mr Major’s pitch is 


that he is incorporating the 
successes of the past, there are 
signposts to a different future. 
On one level they are a matter 
of tone. The sheer detail in the 
document reveals a prime min- 
ister who prefers the nuts-and- 
bolts of practical policy to the 
grand philosophical sweep of 
his predecessor. 

There is an entirely different 
flavour In the approach to 
Whitehall. Mrs Thatcher 


avoided departmental upheav- 
als. It is hard to imagm** her 
sanctioning commitments to a 
style of more open government 
or the creation of a Millenium 
Fund devoted to preserving the 
country's heritage. 

In other areas the change of 
tone becomes one of substance. 
Mr Michael Heseltine's Inter- 
ventionism is stamped an the 
plans to regenerate the inner 
cities and the acknowledge- 


ment that policy for London 
must be centrally co-ordinated. 
Mr Major's own instincts are 
reflected in the commitment to 
child benefit There is an atten- 
tiveness to the underclass of 
the 1980s not seen before. 

Some of these shifts are hid- 
den between the lines. But the 
message to the voters is there: 
if they want change they do 
not have to vote Labour. Mr 
Major is offering it 


If there’s anyone really 
paying the price for a 
recession built on flummery 
and candyfloss, it is here 
Paddy Ashdown on a visit 
to a training centre in 
Brentwood, Essex 


My cabinet is the youngest 
this century. We will 
brighten the lives of 
everyone 

John Major 



Good managers join the long march 


By Ivo Dawnay, Political Correspondent 


Estimates 
of costs 


Labour’s tax plans could 
spell defeat in the battle to 
maintain lower inflation 

Roger Young, 
director-general of the 
British Institute of 
Management 
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# Labour wln/Conservative 

defeat stocks. .98.34 -1.37 

Q Conservative win/ 

Labour defeat stodv& .95.89 -2.01 

• FTSE._ 97.78 -1.06 


The gap between slocks that 
might gain from a Labour vic- 
tory and those that might gain 
from a Conservative win wid- 
ened further yesterday. Com- 
panies that stand to lose from 
Labour's policies - for exam- 
ple the water utilities - 
weakened noticeably after the 
Labour manifesto was pub- 
lished. They show up In the 
“Conservative gainers" por- 
tion of the index, which 
dropped by over 2 per cent, 
twice as much as the FT-SE 
index. Conservative gainers 
are now four per cent below 
closing prices on the day the 
election was announced. 


A DETAILED route map for 
the long march out of reces- 
sion is its intention. But the 
real electoral message of 
Labour’s manifesto is in the 
mood music. 

The 28-page document adds 
little or nothing new to the 
three past policy documents 
that have tracked the party's 
journey from electoral defeat 
in 1987. 

Its title - It's Time to get 
Britain Working Again - is a 
fair reflection of the tone: prag- 
matic, patriotic, upbeat and 
perhaps a little plodding. High 
socialist dudgeon had been 
replaced by high reasonable- 
ness. 

“We are the good managers 
now." is the theme. 

When challenged after the 
manifesto launch as to why 
there was nothing new in the 
paper. Mr Neil Kinnock reveal- 
in gly pointed to the £2.7bn in 
fresh resources allocated to 
economic recovery, the 
national health service and 
education under Labour’s 
shadow Budget published two 
days earlier. That mercenary 
viewpoint is reflected in the 
document. 

In his foreword, Mr Kinnock 


sums up Labour's aims as 
“down to earth" if coloured by 
values that insist that “to have 
real meaning" individual lib- 
erty must include community 
provision. 

And so the manifesto proper 
begins, its first six pages dedi- 
cated to the Ei.lbn recovery 
package and the economy. In 
cautious and prudent lan- 
guage, it spells out that “as 
with any properly run busi- 
ness" the immediate pro- 
gramme must be part of a 
long-term strategy. 

The section goes on to out- 
line enhanced capital allow- 
ances for industry, an invest- 
ment tax incentive for small 
businesses, the phased release 
of receipts from council bouse 
sales for new building and a 
skills and jobs programme. 

It repeats Monday's pledge of 
£lbn for the NHS and £600m 
for education over the coming 
22 months. 

Under the title. Building a 
Strong Economy. Labour prom- 
ises to be “a government which 
business can do business 
with". On inflation, an earlier 
plan to put restraints on bank 
lending is reduced to a vague 
pledge to “manage credit sensi- 


bly". A firm commitment is 
made to main tain the value of 
the pound within the exchange 
rate mechanism. Tackling 
inflation will be left to promo- 
ting investment and improving 
skills. 

Labour repeats its readiness 
to raise child benefit for all 
children to £9-95 a week and 
pension increases of £5 a week 
for a single person and £8 for a 
married couple. 

On managing the economy, 
it offers an autumn State of 
Tbe Nation report, followed by 
a period of evaluation by 
employers, unions and govern- 
ment which, it says, will have 
"an important influence" on 
collective bargaining. 

Labour will halt the “deterio- 
ration” in public sector pay. 
but warns that this will be con- 
strained within clearly defined 
limits. Investment will be lifted 
with a 25 per cent tax credit for 
investment in research and 
development for hi-tech indus- 
tries. On training, it says there 
will be a real partnership 
between government ana 
industry “not an excuse to 
shift all the burden on to 
employers". 

While a fair framework of 


union law will be created, 
strike ballots and union elec- 
tions will stay, mass pickets 
will remain banned and there 
will be no return to the laws of 
the 1970s. 

On the health services and 
education. Labour repeats its 
intentions to reverse the opt- 
outs from the NHS and to put 
back schools under local 
authority control. Similarly, a 
lengthy chapter on social secu- 
rity, housing, local govern- 
ment. crime and the environ- 
ment rehearses longstanding 
positions. On housing, there is 
an unexplained pledge to end 
gazumping and a commitment 
to let council tenants take up a 
“part rent part buy" option. 

A fair rates system to 
replace the poll tax is sig- 
nalled. 

Transport policy is flagged 
with a promise to review the 
roads programme. Deregula- 
tion and privatisation of buses 
will be halted. Labour will 
reform car tax to favour 
smaller, cleaner cars. 

At the back of the book, 
Labour deals with the constitu- 
tion. Interestingly, though the 
long-promised Scottish parlia- 
ment, elected by the additional 


member system of proportional 
representation is promised, 
immediately, there is no time- 
scale put on the controversial 
issue of when English regional 
bodies might be set up. 

"We will consult widely 
before finalising these propos- 
als." the document says. 

On the still more controver- 
sial issue of electoral reform 
for Westminster^ Labour prom- 
ires only that its working party 
on electoral reform will be 
expanded. In answers to jour- 
nalists questions, Mr Kinnock 
said that its findings may be 
discussed by another body. 

Equally, on the promised 
reform of the House of Lords, 
the manifesto is equivocal 
about timing, though it gives a. 
firm commitment to introduce 
fixed-term parliaments. 

Under foreign affairs, it 
pledges not to increase the. 
number of nuclear warheads 
above those deployed now. For . 
the European Community, and 
the single currency. Labour . 
pledges only “to play an 
active part in negotiations on 
economic ' and monetary 
union”. 

All in all, the manifesto 
offers few hostages to fortune. 


still hazy 


W Hii.it the Tories and Labour 
may. be trying to appeal to 
business, neither has shown 
much business acumen in tbe 
production of its manifesto, 
Andrew Jack writes. Labour's 
document, of which 158,000 
copies have, been printed, is 
the cheapest to obtain. It costs. 
£1- 

. But it did not know the 
printing-costs, or how many it 
needed to sell to break-even. 

The Conservatives aeU. The 
Best Future for Britain .V of 
which there are also 150,000 
copies 1 - few £1-95, and were 
equally unsure yesterday 
about production costs.. 

Changing Britain 'for Good, 
the. Liberal Democrats’: offer- 
ing at '£1-150, has reached 
100,000 copies so for. “It sells 
at a price. equivalent to a 
glossy, upmarket magazine." 
said; one official, who esti- 
mates that it will- break even 
on sales of70,000. . 

But who will buy them? One 
of the largest customers is the 
Ova Service. The Department 
of Trade and Industry said 
that it had bought 464 copies 
of each document for its staff. 


There is no reason why Eton 
or Harrow, or any other 
private school, should be 
entitled to the same tax 
advantages as Oxfam 

Paddy Ashdown on why 
private schools should not 
be given charitable status 
for taxation purposes 
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H I was made homele 
the Tory manifest 


HOW THE POLICIES FOR BUSINESS COMPARE 


I Taxation 


CONSERVATIVE 

Three bands: 20% for first £2,000 o! 


LABOUR 


LIBERAL DEMOCRAT 


Economic differences 


taxable income, 25% to £27,000 gross 
earnings and 40% thereafter. 20% band 
to be gradually widened. 


Abolish 2% Ml contribution on eamings 
under £54 a week. Ceiling on Nl contribu 
tions lifted. Three bands of income tax- 
25 % and 40% unchanged with 50% applying 
above £40.000. 


ip on basic rate of income lax 
Celling lifted on Nl contributions. Nl 
combined with income tax to make 35% 
rate for eamings under £33,000. A new 
42% band to £50,000, 50% thereafter. 


I Investment 


Private sector driven. PoHdes 
maintained. 


centre on tax policies 


■ Business rates 


I Small buslnes 


To rise in Ime with inflation. Relief 
for businesses relocating. 

Some relief on inheritance tax 
New bodies set up to give 
specialist help- Commercial lease 
reform studied. Loan guarantees to 
favour inner cities. 


National Investment Bank to bring public 
and private sector together to invest In 
long-term infrastructure projects. 

40% capital allowance tor 1 year. 

To become a local tax. 


Corporation tax reformed to encourage 

Industrial investment 

Bank of England made independent 


By Peter Norman, Economics Correspondent , 


To be frozen. 


Fund for new Investments. Network of 
one-stop advice centres. Rata rebates 
lor small business. 


Interest to be paid on overdue debL 
Reorganise chambers of commerce and 
local enterprise agencies. 


■ Industrial 
relations 


Most part timers to get terms and 
conditions of work. Written consent 
required for deduction or union dues. 
Seven days notice for strikes. Adopt 
EC rules on maternity including 14 

weeks minimum leave. Women to take at 

least 25% ot public posts by 1996. 

Grants to help child care. 


■ Training and 
Education 


Stronger links between DTI and Train- 
ing and Enterprise Councils (TECs). 
Annual publication ol schools' perfor- 
mances. Advanced Diploma for post- 16 
vocational courses. PE and 6th form 
colleges leave local council control 


Statutory minimum wage of £3.40 an hour. 
Employees to be consulted over decisions 
which affect them. Right to union member 
ship. Stronger laws against sex and 
race discrimination, extended to help 
older and disabled people. Flexible 
decade cf retirement between 60 and 70. 
Equal rights for part time rs. 

Training levy on most businesses that do 
not train their own staff. Sixteen- year 
olds to have option of 4 years training. 
Training for those Jobless for six 
months. TECs reformed. Max class size of 
30. Five subjects at A-level. 


Encourage decentralised wage bargaining. 
Tax-free child care vouchers for em 
ployees. Strengthen sex discrimination 
laws. Flexible decade of retirement 
between 60 and 70. 


I Environment 


New Environmental Agency to combine 
National Rivers Authority with Pollu- 
tion Inspectorate. Press for EC to 
adopt UK pollution control rules. 


3% payroll lavy on companies which do 
not Invest in training. Two-days a 
week training for under 19s In work. 
Grant maintained schoolefclty techno- 
logy colleges to local authority control. 
Reorganise TECs. Max class size of 30. 


[Europe 


■ Competition 
policy 


■ Company 
regulation 


Move sterling to narrow band of EftM. 
UK parliament to decide on EMU and 
single currency. Continue to resist 
changes to Treaty of Rome that would 
damage British Industry. Resist 
pressure to extend EC competence. 

Push for open European markets in life 
insuarance, air travel, road transport 
energy. British Coal and rail services 
such as freight and some stations to 
privatised. British Gas retail 
monopoly to be reduced. Local councils 
to be encouraged to sell airports. 

Product regulation to be eased. 

Some regulations within homes to be 
made advisory rather than mandatory. 


C02 emission at 1990 levels by 2000. 
Business encouraged to have environmental 
audits. Trade in toxic waste banned. 

Cabinet Minster for Environmental 
Protection plus several executive agencies 
Move sterling to narrow band of ERM. 
maintaining its value. 

Adopt Social Chapter ol European Treaty. 


C02 emissions cut 30% by 2005. 

New department of Natural Resources 
and independent Environmental 
Protection Agency. CFCs banned by 1994 
Emissions licences issued to limit pollution 


Not discussed in manifesto, but policy 
is to use "public interest criteria for 
mergers and acquisitions''. 


Move sterling to narrow band of ERM. 
Accept Maastricht timetable for EMU 
without “opt out" clause. In favour ol 
European Central Bank and stogie Euro- 
currency. Adopt European Convention on 
Human Rights. Move to political union. 

To break up "private monopolies" like 
BT and British Gas and introduce new 
Restrictive Practices Act OFT to be 
merged with MMC and made independent 
Companies to ballot shareholders over 
planned bids. More competition in 
banking 


Half ot pension trustee* to be employee* 
Pensioners to be represented. 


Part of competition policy. 


I Technology 


Establish centres of technological exc 
ellence. Encourage transfer of people 
and technology from universities to 
businesses. 


Data Protection Act to be strengthened 
‘m line with Europe'. 25% tax credit 
for spending on HAD Technology Trusts to 
link academia and industry. 


Establish regional technology transfer 
centres. Government science budget to 
rise to 0.35% of GDP. 


BRITAIN'S three main parties 
are heading for the election 
with similar macro-economic 
and monetary policies hut dif- 
fer fundamentally over how to 
share the nation’s wealth and 
foster its creation. 

The Conservatives. Labour 
and Liberal Democrats accept 
a large public sector borrowing 
requirement in 1992-93 and the 
monetary discipline of the 
Bundesbank through the kms 

exchange rate Tnarhamgiri- 

However, their manifestos 
highlight very different priori- 
ties on taxation policy and the 
role of the state in encouraging 
investment and growth. 

Both Labour and the liberal 
Democrats promise immediate 
action to combat the recession. 
Labour believes “Britain feces 
a huge task of national recon- 
struction” and makes invest- 
ment. jobs and training prior- 
ity areas in Its “National 
Recovery Programme". The 
Liberal Democrats want a 
“new impetus" and emergency 
investment “to end the slump” 
and cut unemployment by 
600,000 in two years. 

The Conservatives, by ' con- 
trast, argue that the founda- 
tions of recovery have been 
laid. "What is needed to trigger 
confidence and growth is a 
Conservative victory with, a 
decisive majority." ... 

All three manifestos are 
carefully designed not :to 
frighten voters. But. deep 
underlying differences in phi- 
losophy are apparent between 
the Conservatives on the -one 
hand and the Labour and; to a 
lesser extent, the Liberal. Dem- 
ocrats on the other. 


- Taxation is one obvious area. 
The Conservatives promise to 
continue cutting personal 
taxes, reduce the threat of 
inheritance tax- for home own- 
ers and also “lighten the bur- 
den of capital taxes and reform 
the taxation of savings". 
Labour is for “fair taxes", 
which as this week's shadow 
Budget showed, means lower 
taxes for about 80 per cent of 
taxpayers and a sharply dring 
tax burden for those earning 
more than £22,000 a year. 

The Liberal Democrats 
would reverse the govern- 
ment’s plans for a 20p tax band 
and add lp to the basic income 
-tax rate to finance education 
spending. Looking further 
ahead, their manifesto aims to 
shift “the burden of taxation 
from the -things the country 
needs more of . - income 
savings and value added - and 
on to the things we want less 
of, such as poUntion and 
resource depletion-" 

What differentiates. the par- 
ties is their attitude to market 
forces. The Conservatives work 
from the presumption that 
market mechanisms and incen- 
lives should be allowed when- 
ever possible to do their fob 
The Liberal Democrats “know* 

that the free market is the best 
guarantee at responsiveness to 
choice and., change", but add 
that “the market should be our 
■ servant, ■ not- our master" 
Labour says: “Modem govern- 
ment has ajrtrategic role, not 
to replace fee market but to 
ensure-that the. market works 
property.” : 

Labour reseves the right to 
interfere In broad sectors of 


the economy in pursuit of tt 
It plans, for example, to resti 
the National Grid to pub 
control and secure t 
long-term future or the ci 
industry by reducing impo 
and other measures. 

As part of its counter ini 
tion policy. Labour woi 
“manage credit sensibly” a 
stop excessive price rises 
water, electricity, telephon 
transport and NHS prescr 
tions”. To strengthen t 

party woi 
establish new regional dev 
opment agencies in Englai 
strengthen Scottish Enterar 
smd the Welsh Developing 
Agency and moderni 
regional incentives” 

By contrast, theConser 
°ves promise more privati 
non, competition and deregu 
hon. They place a hea 

private own 
ship. Council house tenai 

wffletmtinue to e^oy -right 

buy” discounts and a natit 
wide rents to mortgage 
scheme is planned. “Sustain* 
Hot just a homeowning bid 
capital -awning democracy 

tv?**” 11 ^ on for 1 
“Sl’/jg 1, , ta ^Hifesto says. 

The Liberal Democrats pto 
middte course, promirin/a 

^ science * 
to stimulate compe 
tfon, break up monopolies, w 
consumer rights a 

JSgammg The Liberal Den 
mats are also unique .in pro 

make Bank 


f ' 


open 
dent and pla^ 
target" for th< 
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If the Conservatives 
lose the election, it 
will.be because of. 
the recession. The 
man i fest o held , aloft 
by Mr John Major 1 
yesterday is nothing 
to do with the case; . 
If Labour : wins, -it 


collegiate cabinets, broad grin, Citi- 
/zen's- Ctmrta*, and all. 

Others will vote for change. That 
■means role by the ex-socialist old 
lags who promise that they really 


. 1 n . . focuses on 

same or take Kinnock on trust Scottish 

in, CM- sound more radical were it not writ- posed changes in the machinery of tract elsewhere. The proposal to gov- None of this is the old socialism. It is 

ten under the cold eye of the Trear government are of Intense interest to era London with a cabinet sub- the new statism. It is not public Mr 


sound more radical were it not writ- 
ten under the cold eye of the Trear 
sury.Mr Major has injected a sense 
of respect for the public services into 
the mix left behind by Mrs Margaret 


are reformed this time, honest guv. ‘ Thatcher, but he has 'done so .from 


Such voters are gamblers. They win 
have to take the Labour programme 
on trust.' The' entire Labour cam- 


win be because (rf the recession — paign is designed to convince waver 


and the anodyne manifesto pub- 
lished by Labour yesterday. ■ 

Take the Conservative manifesto 
first. Some floating voters may bach 
the friendly team that -got us into- 
the fine mess we're in light how, but • 
if they do it will be -for- fear of 
Labour, and therefore in spite uf the. 
slump. It will not be because of any 
radical or exciting new construct , 
from the Tories, not even the firm- 7 
promise to introduce a hedgerow 


ers that there is nothing to fear from 
the new-model Labour party. If this 
can be achieved, all the Opposition 
has to do is wait for the government 
tojdefeat itself Not even Mr Neil 
Kinnock; could have dreamed that 
the Conservatives would .be so dili- 
gent in their efforts to antndestrncL 
• . There is, of course a third choice. 
Monday’s Liberal Democrat mani- 
festo, does not offer ah alternative 
government, hut it does, suggest a 


incentive scheme, “to help preserve means of expressing a wish for a 
hedgerows of particular historic, more effective political mechanism, 
l ands cape or wildlife Importance 0 . 1 such, as a coalition- ' Alas, after t he 


landscape or wildlife importance 0 . 1 
have to tell you, Mr Major, that this 
will not help my hedgerow, which is 
merely of domestic importaace. 

"Whaiyou see is "what you get," 
said the prime niiriteter yesterday. 
He was waving a copy of the Conser- 
vative manifesto. “It’s all me; 0 he 
added proudly. It is. The cover is an 
enormous blue print of the smiling 
face of Mr John Major. Put him back 
in No 10 Downing Street and you 
will get an intensification of the 
experience of the past 16 months - 


election; the Liberal Democrats will 
be lucky to command a couple of 
dozen .seats. These could, in certain 
favourable circumstances, enable Mr 
Paddy Ashdown: to lobby Labour in 
favour of constitutional reform. But 
however often you toss a coin, it 
faHsheadsor tails more often than it 
stands on edge. For the moment Z 
say no more of the Lib Dems, whose 
manifesto is graced by & larger than- 
life photograph of Mr Ashdown. 

The Conservative manifesto would 


within the corridors of WbitehalL He 
has not been mean, but then,- unlike 
Labour, he has no compelling urge 
to redistribute Incomes and/or 
wealth from rich to poor. He reiter- 
ates past undertakings to increase 
child benefit in hue with inflation, 
raise pensions for the worst-off recip- 
ients, and establish a 20 per cent tax 
band. That is not the end of his 
“caring” paragraphs. The Tories' 
national health service reforms are 
superior to anything Labour has to 
offer. They constitute an attempt to 
bring managerial d ii s ft TpTfnp intn a 
nearly unmanag eable undertaking. 
Labour wants to save that promising 
< yana for the boalth unions. 

The tone of Mr Major’s manifesto 
Is generally defensive, but then the 
Conservatives have much to be 
defensive about In spite of that the 
document contains numerous small 
but useful Ideas, many of which are 
to be commanded. The prime minis- 
ter’s penchant for traditional teach- 
ing methods more than compensates 
for the few lunacies (such as a priva- 
tised inspectorate) in his plans for 
schools. The “millenium fond", 
financed from a state lottery, is well 
designed to catch headlines. The pro- 


posed changes in the machinery of 
government are of Intense interest to 
civil servants. 

Let me pause here. The phrase 
“civil servants" defines the problem. 
Most of these New Conservative pro- 
posals bear the mark of close official 
scrutiny, earnest debate, submission, 
withdrawal, drafting and redrafting 
of papers and eventual compromise. 
This is a manifesto made by minis , 
ters who have forgotten the fear of 
losing office. 


Unlike Labour, 

Mr Major has no 
compelling urge to 
redistribute income 


That is why I believe that the 
Tories delude themselves when they 
say that the effect of their policies 
will be. in Mr Major's words, to put 
“you. and not the govern- 
ment ... in charge of your life”. 
The health and education reforms 
require greater control at the centre, 
in compensation for the further 
emasculation of local responsibili- 
ties. All the new (or recycled old) 
initiatives, not least the Citizen’s 
Charter, add as much to ministerial 
power and patronage as they sub- 


tract elsewhere. The proposal to gov- 
ern London with a cabinet sub- 
committee is not worthy of discus- 
sion. As Labour's Mr Gordon Brown 
remarked at a recent meeting of 
Charter 88, the constitutional reform 
pressure group, "what the Conserva- 
tives offer is 88 charters”. 

So does Labour, but Mr Kinnock 
at least throws in a (truncated) pro- 
gramme of constitutional reform, 
including a Scottish assembly. His 
party's manif esto, which to his 
credit has the flags of the four 
nations of Britain on its cover. Is 
evidence that Labour's fiscal intent 
is redistributive, while its adminis- 
trative purpose remains regulatory. 
It would return the monopoly power 
over state schools to local authori- 
ties. It would destroy the NHS 
reforms. Competitive tendering 
would become a last resort. 

One of the sub-titles in Mr Kin- 
nock's document is “a government 
which business can do business 
with”. It is more likely to be a gov- 
ernment which business has to do 
business with. It will have to pay the 
minimum wage, accept new 
employee rights, fork out for train- 
ing, and answer daily letters from a 
herd of quangos. Labour has a better 
appreciation than do the Tories of 
the deficiencies of our present gover- 
nance, but it has not yet fully taken 
in the message from the east, that 
ministers really do not know best 


None of this is the old socialism. It is 
the new statism. It is not public 
ownership, but public control - con- 
trol, that is. by officials and minis- 
ters. Nationalisation is dead. Long 
live regulation. 

Supporters of Mr Kinnock may 
protest that this is to read more into 
the Labour manifesto than is really 
there. Certainly the drafting shows 
extreme care. Some of the language 
is positively Thatcherite. “The only 
way to defeat inflation ... is to 
raise productivity ..." The 
phrases are all either designed to 
soothe, or to advertise. There will be 
a new body called British Technol- 
ogy Enterprise, a National Health 
Initiative, a Health Quality Commis- 
sion, a Ministry for Women, an Edu- 
cation Standards Commission, a 
Food Standards Agency . . . the list 
exceeds the space available here. 

Voters who take a chance on 
Labour have to believe that (a) all of 
this really is harmless tomfoolery 
while (b) Mr Kinnock and his col- 
leagues will not, should they become 
ministers, revert to their aspirations 
of yesteryear. The difficulty is that 
the only way to find out for sure is 
to let them demonstrate their inno- 
cence while in office. The extent to 
which there is now a widespread 
willingness to take such a risk is 
evidence of just how fed up with the 
recession erstwhile Tory supporters 
have become. 


Lib Dems look to stand 
out as a distinct ontion 


By Ralph Atkins 

MR PADDY ASHDOWN yes- 
terday tried to clear a distinct 
pitch for his party by lam- 
basting the Labour and Tory 
manifestos equally. Signifi- 
cantly, however, he gave a cau- 
tious welcome to Labour’s 
stance on constitutional 
reform. 

Mr Ashdown acknowledged 
that Labour’s pledge to 
enhance its Plant committee 
report on electoral reform was 
a positive step. 

The Liberal Democrats 
would take pari in a formal 
inquiry into alternative 
systems, he said, as long as 
legislation was guaranteed. 

However, Labour’s commit- 
ment to proportional represen- 
tation in- its .manifesto: v?aa 
“gift-wrapped fudge”. • 

Mr Ashdown continued to 
insist on PR as the prerequisite 
for bis party’s' support in a 
hung parliament- 

Tories top 
the quango 
count 

Even making allowances for 
the way you count, the Tories ; 
easily outstrip Labour in their | 
list of proposed quangos 
published in the party 
manifestos yesterday. 

A quango is a quasi- 
autonomous non-governmental 
organisation. Mrs Margaret 
Thatcher didn’t like them very ! 
much. John Major obviously 
does. For the new model 
Labour party they seem a 
natural way of avoiding overt 
interventionism while keeping 
some questions open. They 
were prominent in much of 
the party’s pre-manifesto 
literature. 

Still, the Tories have taken 
the lead. On a minimum count 
the Conservatives are offering 
21 and Labour 14. The Tory 
count would go even higher 
if offshoots from the Citizen's 
Charter were included. 

No less than IB charters 
have been published since the 
original white paper a year 
ago. It is not quite clear,, 
however, how for these should 
be counted as quangos, though 
pl ainly they will involve some 
measure of quasi-auto no mous 
bureaucracy. 

Among the genuinel y ne w 
quangos, the Conservatives 
are offering a task force to 
counter school truancy, a new 
body called Scottish National 
Heritage to be supplemented 
by a new Scottish Environ- 
mental Protection Agency, and 
a Welsh Economic Co u n c il 

Labour’s proposals include . 
a Food Stan- 
dards Agency, transport safety 
rusp8ctorate, judicial 
appointments commission and 
clMren's commissioner. 
Whoever wins, there should 
be jobs all round for those who 
like to serve on committees. 

Maude’s fate 
Spare a thought for Francis 
Maude, the Treasury minister. 
For a start, he is defending 
a majority of less than 3,000 
over Labour in his 
Warwickshire North 
constituency, but the Tory 
manifesto contains what could 
well be another blow. 

Frequently tipped as one 
of the MPs most likely to go 
to the cabinet if the Tories win, 
Maude - as Citizen 's Charter 
minis ter - must be favourite 
for the new non-departmental 
cabinet post promised in the 


He refused to accept that 
could mean a pact only with 
Labour. . . 

. “As the Tory party feces the 
reality of defeat, they will be 
accommodating these sorts of 
Ideas.” he said. Labour was 
closer to accepting reality, he 
believed. 

The Liberal Democrat party 
supports- ihe single-transfer- 
able vote system of PR but Mr 
Ashdown hinted thathe might 
accept the German addttional- 
member system where propor- 
tionality Is ensmed-by topping 
up the parliamentary strengths 
of parties from lists. It has 
ruled out the alternative-vote 
system.-- 

. The liberal Democrats are 


send bo me wavering Tories 
back to the fold because of 
fears of a Labour government 
That would harm Liberal Dem- 
ocrat chances La the party's 
target seats. 

" Mr Ashdown said Labour’s 
manifesto was “particularly 
disappointing" because of its 
timidity. “If they were writing 
the New Testament, they 
would be saying the meek can 
inheri t the earth as resources 
allow." 

Speaking on a tour of Essex 
and the Midlands, he added 
that the Labour and Conserva- 
tive manifestos were virtually 
interchangeable. Neither 
passed the “hope test" or was 
sufficiently tough mi tackling. 


trying -to set. theansalves .apart, the recession, education and 
from Labour so that the party the environment - 


ia not -seen merely as a'soft 
alternative to Labour. They 
realise that a strong Labour 
showing in opinion polls would 



manifesto for the Citizen's 
Charter and CSvfl Service 
reform. 

Whitehall does not usually 
make it easy for a small 
central unit to impose its will 
on large departments, and the 
pest may well be a thankless 
one: nothing like being chief 
secretary at the Treasury or 
actually running a spending - - 
department 

False promise 

The Labour manifesto states 
firmly: “We will end the 
scandal of poverty pay and 
bring Britain Into. Hhe- with 
the rest of Europe by 
introducing a statutory 
minimum wage." 

Would that it were so simple! 
Most independent estimates 
suggest that a minimum wage 
Of half walP mwiimi pa mlng a 

will cost at . least 100,000 jobs. 
Young people and women in 
service industries will bear 
the brunt of the job losses. 

As for bringing Britain into 
line with Europe, a glance at 
youth unemployment rates 
in those European countries- 
with minimum wages is. 
instructive. UK youth 
unemployment in 1988, the 
latest year of complete OECD - 
figures, was llA per cent 
compared to 2L7 per cent in 
France, 345 per cent in Italy 
and 40 per cent in Spain. Of 
course, the aim may he 
convergence. . 

Party discs 

AH national newspapers, 

including the FT, are now \ - 
entirely electronic and all 
articles are thus written and ' 
edited on computer terminals 
- which ought to make it easy 
to print the party manifestos. . 
Not so: it is the glossiness that 
causes the strain. The 
computers don't like it 
This year, unasked, one 
party supplied us with a floppy 
computer disc with- the 
contents of its manifesto on 
it Another gave us a similar 
disk, but charged £50. The 
third tried to help with the . . 


“Only the Liberal Democrats 
have published a manifesto of 
fresh ideas, with hope for the 
future," he said. 

new technology, but foiled to 
provide a disc until after the 
first edition had gone. 

For the record, it was the 
liberals who supplied the disc 
on time and for nothing. 
Labour was also efficient, but 
made the charge. It was the 
Tories who couldn't keep up, 
but at least they have not 
demanded a fee. Not perhaps 
the usual party images. 

Off target 

The Soho-based advertising 
agency, Reay Keating Hamer, 
has just published the results 
of telephone Interviews last 
month with 100 “don’t know” 
voters of all ages, both sexes 
and from the north and south. 
The main finding is that “the 
current advertising (tarings 
from the political parties are 
missing the mark". 

Only 18 per cent could 
spontaneously recall any 
political advertising. Only half 
of that group attributed their 
recall to the correct party, 
while the research discovered 
that “credibility comparisons 
showed that politicians are 
on a par with estate agents 
and tabloid journalists". Reay 
Keating Hamer currently does 
not handle any political 
advertising. 

Revisionism 

Labour party headquarters 
at London’s Walworth Road 
is advertising a gala 
performance of the Kirov 
opera, ballet, orchestra and 
chorus at the Royal Opera 
House. The show will be 
attended by the Princess of 
Wales, the date is April 9 and 
the performance is called 

“Welcome Back St 
Petersburg”, which may be 
ah appropriate way for Labour 
to spend election night. 

Raised eyebrows 

There were raised eyebrows 
in Labour’s Walworth Road 
headquarters. 

- Eagle-eyed researchers had 
spotted that a UBS Philips and 
Drew “shadow Budget special” 
tip sheet had named Team, 
Forte, British Steel and Royal 
Insurance as companies whose 
shares might benefit from a 
Labour victory. Thetr 
distinguished bosses, however, 
were among the 43 signatories 
of Tuesday’s letter to The 
Time* warning grimly against 
the redperiL 

Although the letter 
concluded with a paragraph 
I nsisting It represented 
“personal views”, perhaps 
shareholders should be told. 


Firepower 
sought 
for future 
attacks 

By Alison Smith 

THE Conservatives’ immed- 
iate attack on Labour’s mani- 
festo was in the form of a new 
poster, showing a red-covered 
document called “Labour man- 
ifesto" dropping on a doormat 
beneath the slogan “Oh no, it's 
a tax demand.” 

Unveiling the poster, which 
will be on display at 3,000, 
sites across the country, Mr 
Chris Patten, the Tory parly 
chairman, called Labour's 
plans a “millstone mani- 
festo”. 

“It charts the failures of the 
past, not the opportunities of 
the future . . : out of touch, out 
of date and out of order," he 
said. 

For Labour, the main thrust 
of attack on the Tories' mani- 
festo will be the idea of “sarne- 
again Conservatives” 
expressed by Mr Neil Kinnock, 
the Labour leader, and the 
claim that the document does 
not address the current eco- 
nomic difficulties. 

“It Is old, it is the rehashing 
of policies that have already 
failed," Mr Kinnock said, call- 
ing the manifesto “an excuse 
tor the past”. 

“There are a few policies 
that have been lifted from 
Labour’s proposals but there is 
nothing in there to get the 
economy going", Mr Kinnock 
added. 

Each of the two main par- 
ties, however, will also use par- 
ticular elements of its oppo- 
nent's manifesto for 
ammunition in the days ahead. 

Each party must have been 
slightly relieved that there 
were few surprises in the oth- 
er’s plans, and is already say- 
ing that the otber has pro- 
duced no new ideas, and has 
failed to close off damaging 
lines of attack. 

“Few foxes have been shot,” 
was the comment from one 
Tory aide. 

Two specific areas already 
highlighted for targetting by 
Tory officials, beyond the cost 
of Labour’s programme, are 
the future of privatised indus- 
tries and Labour's defence pol- 
icy. 

Even without the scope for 
confusion between “public con- 
trol" and “public ownership" of 
the water industry and the 
national grid, the Conserva- 
tives will exploit the increased 
regulation planned. 

They will claim that this 
could extend to other priva- 
tised utilities, bitting share 
prices. 

As for defence, the Tories 
are confident that the Labour 
manifesto's broad commitment 
to keeping nuclear weapons 
and providing “whatever 
resources are needed” for con- 
ventional defence will not last 
the campaign. 

For its part, Labour will tar- 
get the Tories' commitment to 
further privatisation in British 
Coal and in British Rail, and 
the continuing commitment to 
the national health service 
reforms. 

Otherwise, it is the absences 
that will feature in Labour’s 
attack. 

Chief among these will 
be the failure to rule out 
a broadening of the base 
for value added tax - a 
claim that Labour has made 
consistently over recent 
months. 

The party will also highlight 
the lack of a Conservative pro- 
gramme of constitutional 
reform, and of a policy for 
industry. 



THE setting up of a Scottish 
parliament within 22 months of 
the election of a Labour gov- 
ernment is the centrepiece of 
the party’s Scottish manifesto, 
launches by Mr Roy Hatters- 
ley. Labour's deputy leader, in 
Edinburgh yesterday, James 
Buxton writes. 

Mr Donald Dewar, shadow 
Scottish secretary, said the 
Scottish parliament would be 
able to legislate for local gov- 
ernment, health, housing, 
transport and the environ- 
ment, and would have powers 
over industrial development 

It would also have the power 
to “adjust basic rates of income 
tax”. Labour has said in the 
past that the discretion would 
be limited to 3p up or down. 

The manifesto confirmed 
that the Scottish parliament 
would be elected by the addi- 
tional-member system of pro- 
portional representation. 
Labour officials say they envis- 
age an assembly of little more 
than 100 members, with one 
member for each of the exist- 
ing 72 Scottish constituencies 
topped up by members elected 
from party lists. 

Local government would be 
reduced to a single tier, with 
the number of local authorities 
left up to the parliament 

Scottish Enterprise and 
Highlands and Tgiands Enter- 
prise, the development bodies, 
would set up their own invest- 
ment banking divisions, work- 
ing with Labour's National 
Investment Bank. A new body 
named Scottish Exports Inter- 
national would promote Scot- 
tish products abroad. 

Parties back 
relocation plan 

RELOCATION of a civil service 
unit from London to Aberdeen, 
leading to the creation of a 
European oil industry centre, 
will be promised in today's 
Scottish Conservative mani- 
festo, Mr Ian Lang, the Scottish 
secretary said yesterday. 

The plan involves about 80 
civil servants from the Depart- 
ment of Energy's Exploration 
and Development Appraisal 
Unit, which negotiates and 
approves oilfield developments. 
It is calculated that this could 
save the government £7m. 

Mr Neil Kinnock has said 
relocation would be a certainty 
under Labour. The Scottish 
National Party and Liberal 
Democrats also back the idea. 

Pledges of aid for 
Wales are issued 

NEW POWERS for the Welsh 
Development Agency to work 
with banks and financial insti- 
tutions, a new Welsh exports 
service and an emergency eco- 
nomic programme including 
public works were promised by 
Mr Gordon Brown, the shadow 
trade and industry secretary, 
in Cardiff yesterday. 

Mr David Hunt, the Welsh 
secretary, said the Tories 
would set up a Welsh Eco- 
nomic Council “as part of a 
national economic develop- 
ment drive for Wales". 


Parties have all to play for 


By David Butler 

THE Conservatives, reflecting 
on the recent polls which put 
Labour 5 per cent ahead, may 
seek comfort in three thoughts. 

• Easy come, easy go. If in 
two days the polls can move 
from a I per cent to a 5 per 
cent Labour lead, they can 
move back again. 

• Never believe a trend until 
it's been confirmed for several 
days over several polls. And 
even then, keep in mind the 
volatility of the current British 
electorate. 

• Remember 1959. In the Mac- 
millan election the Conserva- 
tive government started 7 per 
cent ahead, slumped in the 
first 10 days of the campaign to 
a mere 2 per cent lead, and 
then in the final haul pulled 
back to a 7 per cent lead. 

In feet, with three weeks to 
go, Labour must be very 
pleased with the evidence of 
the polls. 

Everyone has heard of the 
height of the mountain that 
Labour has to climb. The 8 per 
cent swing needed for a clear 
majority is almost twice as 
great as the movement in any 
post-war election. 

For the Labour party to be 
ahead at all must seem like a 
miracle to those who were in 
Walworth Road in 1987. How- 
ever, to be looking at a win- 
ning margin must seem incred- 
ible. 

Historical precedents are 
dangerous. The rates of the 
game change. But for 40 years 
no government has materially 
improved its poll position dur- 
ing the campaign. 

In 1951. the Labour govern- 
ment started the election II 
per cent behind in the Gallup 
poll and, although they lost the 
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election in terms of seats, they 
emerged from the voting 
booths l per cent ahead. Such 
a movement could happen 
a gain. 

There are three special rea- 
sons why the survey figures 


are unlikely to remain con- 
stant 

• The electorate's convictions 
seem especially shallow rooted. 
Thirty years ago more than 50 
per cent of voters felt “very 
strongly" about their party 


preference; today only 20 per 
cent do. Party arguments and 
campaign events really can 
switch votes. 

• The polls can change votes. 
The election may not offer 
much of an ideological choice 
but it remains a spectacular 
event In a nip and tuck race, 
partisanship is excited. 

This is the first election in 
which the party lead has 
switched in the opinion polls 
during the campaign (leaving 
out one final poll in 1970). The 
public may be driven to focus 
its votes on the choice between 
the two leading contendere or, 
repelled by yah-boo politics 
and seeing a hung parliament 
as likely, they may give extra 
support to the centre party. 

• Movements at the local, not 
national, level may affect party 
support In 226 of the 376 seats 
won by the Conservatives in 
the lest election the Alliance 
came second. But, as polls 
have shown, many electors are 
unaware that this applies to 
their constituency. For the 
next three weeks, and espe- 
cially in Scotland, there will be 
massive efforts to educate the 
electorate in tactical voting. 

The Liberal Democrats have 
acquired great expertise at 
turning around the old argu- 
ment “a vote for the Liberals is 
a wasted vote". Now, in more 
than a third of constituencies, 
they can say “if you want the 
Tories out, vote for us". It may 
□ot win them many seats and 
it won’t take any away from 
Labour. But it may cut into the 
Labour percentages in the 
opinion polls. 

It remains all to play for. 

The author is a fellow of 
Nuffield College, Oxford. 






priority 

The Conservatives pledge 
to move towards an 
income tax rate of 20p, 

continue the 

privatisation programme and 
maintain an independent line on 
monetary union. They intend to 
use British presidency of the EC 
to increase competition. The 
keynotes are responsibility and 
choice. Manifesto highlights are: 


Team focus: prime mini ster John Major, flanked by his cabinet, set his sights on a return to Downing Street as the Tory manifesto "The best future for 


Tony Andrews 

Britain* was published 


Foreign Affairs 

We will support an enhanced 
role for the UN in peace-keep- 
ing and combating state-spon- 
sored terrorism. 

We are determined that Iraq 
should comply with the terms 
of the gulf War cease-fire 
agreement, and in particular 
that it should cooperate with 
the UN in dismantling its 
weapons of mass destruction. 

□ We support early Russian 
membership of the IMF and 
World Bank, as well as a stabi- 
lisation fund for the rouble. 

□ We are co-operating with our 
partners to provide urgent help 
to the former Soviet Union and 
Eastern Europe to upgrade the 
safety of their nuclear power 
stations. 

□ We strongly support the 
peace process in the Middle 
East. 

□ We will use overseas aid to 
promote good government, sen- 
sible economic policies, the 
rooting out of corruption, and 
crucially - respect for human 
rights and the rule of law. 

Q We willpromote the develop- 
ment of multi-party systems 
through the new Westminster 
Foundation for Democracy. 

□ We will promote the English 
language by strengthening 
both the British Council and 
the BBC World Service. 

Security and defence 

□ We will complete the 
deployment of the next genera- 
tion of Britain's minimum 
nuclear deterrent. We will 
order and complete the fourth 
Trident submarine. 

their own. 

□ The Reserves will play an 
even more important role and 
we will introduce legislation to 
allow their more flexible use. 

European 

Community 

□ We will continue to resist 
changes to the Treaty of Rome 
that would damage British 

business. 

□ We will resist Commission 
initiatives which run counter 
to the principle that issues 
should be dealt with on a 
national basis wherever possi- 
ble. 

□ We will work for a successful 
outcome to the Gatt negotia- 
tions. 

□ We will redouble our efforts 
to reform the Common Agricul- 
tural Policy. 

□ We will insist on more effec- 
tive control over Community 
spending and will resist pres- 
sure to extend Community 
competence to new areas. 

Our priorities for the Presi- 
dency will be: 

□ To start negotiations with 
those Efta countries who want 
to join the Community so that 
they can join by 1995 

□ To build on the EC's Associa- 
tion Agreements with Czecho- 
slovakia, Hungary and Poland 
so that we can welcome them 
to full membership by the year 
2000 . 

□ To conclude EC trade and 
co-operation agreements with 
the main republics of the for- 
mer Soviet Union. 

□ To complete the single mar- 
ket and extend it to the seven 
countries of Efta. 

□ We will provide guidance 
and help to any British com- 
pany encountering a trade bar- 
rier illegal under European 
lflW* 

□ We will press for progress on 
the environment, including the 
Fifth Environment Action Pro- 
gramme. 

Inflation and 
sterling 

In the 1990s, the govern- 
ment's task will be to provide 
an economic environment 
which encourages enterprise • 
the mainspring of prosperity. 
Our aims must be: 


□ To achieve price stability. 

□ To keep firm control over 
public spending. 

□ To continue to reduce taxes 
as fast as we prudently can. 

□ To make sure the market 
mechanisms and incentives are 
allowed to do their job. 

□In due course, we will move 
to the narrow bands of the 
ERM. 

□ We will play our full part in 
the design and discussion of 
monetary institutions for 
Europe. 

□ When or if other members of 
the EC move to a monetary 
union with a single currency, 
we will take our own unfet- 
tered decision on whether to 
join. That decision will be 
taken by the UK parliament. 

Route to lower taxes 

□ We announced in the Bud- 
get an important first step 
towards a basic Income Tax 
rate of 20p. By applying a 20p 
rate to the first £2,000 of tax- 
able income, we have cut taxes 
for all 25 million taxpayers, 
and taken the 4m on lowest 
incomes out of 25p tax alto- 
gether. 

□ We will make further prog- 
ress towards a basic Income 
Tax rate of 20p. 

□ We will see the budget 
return towards balance as the 
economy recovers. 

Homes and 
Inheritance Tax 

□ We will aim to bring home 
ownership, share ownership 
and personal pensions within 
the reach of more families. 

□ We will continue to reform 
the taxation of savings, build- 
ing on the success of Peps and 

Tessas. 

□ We will raise the tax thresh- 
old for Inheritance Tax so that 
the homes and savings of an 
increasing number of our citi- 
zens can pass unemcumbered 
from one generation to 
another. 

□ We will encourage compa- 
nies to make dealing in their 
own shares easier, especially 
for small shareholders, and 
encourage wider share owner- 
ship. through, for example, the 
establishment of 'Share Shops’. 

□ We will abolish stamp duty 

on share transactions. 

Business Taxation 

□ We will continue to reduce 
tax burdens on business, as we 
have done this year for the 
motor industry, whenever it is 
possible to do so. 

□ We will abolish unnecessary 
licences and reduce the need 
for specific approvals for prod- 
uct design. 

□ We will back British compa- 
nies encountering any discrim- 
ination., trade barriers or state 
subsidies that should no longer 
exist within the single market. 

□ We will back the regulators 
of the financial services indus- 
try in their efforts to achieve 
high standards while keeping 
the rale books down to man- 
ageable size. 

Privatisation 

□ We will continue our pri- 
vatisation programme. British 
Coal will be returned to the 
private sector. So will local 
authority bus companies. We 
will encourage local authori- 
ties to sell their airports. We 
will end British Rail's monop- 
oly. We will sell certain rail 
services and franchise others. 

□ The Ports Act 1991 has paved 
the way for the privatisation of 
the Trust Ports by competitive 
tender. 

□ We are privatising Northern 
Ireland Electricity and will pri- 
vatise the Northern Ireland 
water and sewage services. 

□ We will bring private sector 
enterprise into the public ser- 
vices by encouraging contract- 
ing out and competitive tender- 
ing throughout government. 


□ We will maintain our pro- 
gramme of compulsory compet- 
itive tendering of local author- 
ity services. 

□ We will ensure that competi- 
tive tendering is extended to 
white collar local authority 
services, such as those offered 
by lawyers, accountants, archi- 
tects and surveyors. 

□ We will introduce new legis- 
lation giving stronger powers 
to deal with cartels. 

Energy 

□ We will continue to 
encourage competition in 
energy markets. We will pro- 
gressively reduce British Gas’ 
monopoly of the retail gas mar- 
ket, to give small users the 
same rights as big firms. 

□ We will privatise British 
Coal in a way that enables 
employees to enjoy a stake in 
the industry. 

□ We wil increase our sup- 
port for British Coal Enterprise 
which promotes economic 
regeneration in areas affected 
by the closure of mines, and 
has successfully assisted 76.000 
people in finding new jobs. 

O We will review the future 
of the nuclear industry in 1994. 
We are committed to safe and 
economical nuclear power. 

Regional Policies 

We will ensure that regional 
policy is well targeted. 

□We will continue to support 
all parts of the UK in their 
campaigns to attract inward 
investment 

□We will give additional 
emphasis to upgrading skills 
and technology when allocat- 
ing funds. 

Small businesses 

□ During the new Parlia- 
ment, we will develop a new 
Enterprise Service to give 
small and medium-sized com- 
panies help in diagnosing their 
most important strategic 
needs. 

□ Tecs and Lees will be 
closely involved in developing 
and implementing this new ini- 
tiative. 

Consumer affairs 

□ We will introduce legisla- 
tion designed to give consum- 
ers confidence that what they 
purchase is properly described 
- and that adequate compensa- 
tion is offered where these 
requirements are not met. 

□ We will enable the courts 
to override unfair terms in con- 
tracts and improve our powers 
to deal with rogue traders. 

□ We will tighten up the 
rules on holiday brochures and 
contracts, and introduce a 
‘cooling-off period into time- 
share contracts. 

□ We will introduce legisla- 
tion to simplify trade mark reg- 
istration and extend the rights 
they confer. 

Citizen's Charter 

•The Audit Commission 
will be able to publish league 
tables of performance includ- 
ing each local council and 
health authority so that people 
can compare the quality of ser- 
vice. 

•We will ensure that inspec- 
tion reports are published and 
widely available. 

We will require British Rail to 
tighten its targets for reliabil- 
ity and punctuality on all lines, 
and report monthly to passen- 
gers on bow U is doing. London 
Underground will publish its 
own Charter. 

•We will expect Post Offices 
and Job Centres to set our 
standards of service and levels 
of achievement. 

•A new Charter Mark award 
will give recognition to those 
parts of the public sevice that 
best meet Charter standards. 
•We will act to ensure that 
private firms bidding to 
improve local authority public 


services are not obstructed by 
unscrupulous practices in 
councils or unfair contracts. 
•We will encourage the wider 
use of performance pay inside 
the Civil Service ana in other 
parts of the public service. 

•We are ensuring that the 
regulators have the powers 
they need to promote competi- 
tion and safeguard the inter- 
ests of the customer by control- 
ling price increases. We win 
increase competition in the gas 
and water markets. 

The Post Office 

. *We are committed to main- 
taining a nation-wide letter 
service, within a uniform 
structure of prices, and with a 
nationwide network of post 
offices. 

•We will lower the limit on 
the Post Office monopoly much 
closer to the level of the first 
class stamp. 

•We will consider requests to 
license limited specialist ser- 
vices to compete w^Eh the Post 
Office monopoly. , , 

Whitehall 

•We will give a Cahinet Minis- 
ter responsibility for the Citi 
zen's Charter programme and 
reforming the Civil Service, 
taking charge of the Citizen’s 
Charter Unit. Efficiency Unit, 
the programme for creating 
Agencies and the Public Com- 
petition and Purchasing Unit 
•We intend to create a new 
department, under a Cabinet 
Minister, with responsibility 
for broadcasting, arts, sport, 
tourism, the national heritage 
and the film industry. 

•We will transfer the core res- 
ponsiblities of the Department 
of Energy to the Department of 
Trade and Industry and 
responsibilities for energy effi- 
ciency to the Dept of the Envi- 
ronment, ending the need for a 
separate department 
•Small businesses are the 
seedcorn of our future prosper- 
ity. We believe the Department 
of Trade and Industry should 
take over responsibility for 
them. We also want to 
strengthen the links between 
the DTI and the highly success- 
ful Tr ainin g and Enterprise 
Councils. 

•Responsibility for overseeing 
all financial services will be 
brought together in the Trea- 
sury. in line with the practice 
adopted in most other 
advanced countries. 

• New programmes for rege- 
nerating our inner cities are 
outlined in this manifesto. Rep- 
sonsibilities will be brought 
together in the Department of 
the Environment. 

•We are determined to ensure 
that women In the. workforce 
realise their full potential. We 
will transfer from the Home 
Office to the Department of 
Employment the lead responsi- 
bility for coordinating govern- 
ment policy on issues of partic- 
ular concern to women. 

Open government 

• We will review the 80 or so 
statutory restrictions which 
exist on the disclosure of infor- 
mation - retaining only those 
needed to protect privacy and 
essential confidentiality. 

• We will seek to provide 
greater access to personal 
records held by government. 
•We will be less secretive 
about the workings of govern- 
ment. For example, when the 
Committees of the Cabinet are 
reconstituted after the election 
we will, for the first time, set 
out their names and member- 
ship. We will update and - for 
the first time - publish the 
guidance for Ministers on pro- 
cedure. 

Education 

□ We will complete the intro- 
duction of the National Curric- 
ulum offering 10 subjects at a 


nationally-defined standard - 
English, Mathematics, Science, 
History, Geography, Technol- 
ogy, Art, Music, PE and. in sec- 
ondary schools, a foreign lan- 
guage. 

□ Regular and straightforward 
tests will be in place for all 7,11 
and 14 year-olds by 1994 

□ GCSE at age 16 will be inte- 
grated into the National Cur- 
riculum, with a new A+ grade 
to test the most able. The 
majority of marks will come 
from a written exam. 

□ We will continue to encour- 
age the creation of nursery 
places. 

□ Full Information wfil be 
published annually about the 
performance of all local 
schools in each area. 

□ Popular schools which are 
over-subscribed will be given 
the resources to expand. 

□ The Technology Schools Ini- 
tiative will he expanded across 
the country. 

□ Existing schools which opt 
for GM status will be able to 
emulate City Technology Col- 
leges and attract private tech- 
nology sponsorship. 

□ We will maintain the 
Assisted Places scheme, which 
gives access to Independent 
education to many families 
who could not otherwise afford 
it 

□ We will develop an 
Advanced Diploma which can 
be earned by students pursu- 
ing either academic or voca- 
tional courses, and a new Gen- 
eral National Vocational 
Qualification. 

Training 

□ By the end of the new Parlia- 
ment, the new system of 
National Vocational Qualifica- 
tions should cover virtually 
every occupation in the econ- 
omy. The CBTs training tar- 
get s envisage 80% of young 
people reaching NVQ level 2 by 
the end of the Parliament 

□ We intend to make training 
credits available to all 16 year- 
olds and 17 year olds within 
the lifetime of the new Parlia- 
ment The TECs will continue 
to be responsible for the YT 
programme for this age group. 
□We will continue to finance 
training programmes for the 
long-term unemployed and 
those who face particular diffi- 
culties. 

□We will launch with the 
TECs a new initiative, giving 
people a voucher with which 
they can buy a 'skill check', 
providing assessment and guid- 
ance on now to make the most 
fo their working lives. 


years, unlimited fines and 
unlimited driving bans. 

□ We will extend the maxi- 
mum sentence for causing 
death through dangerous or 
drink driving. 

□ We will sustain our massive 
prison reform and building pro- . 
gramme . 

□ We will Introduce a major 
Criminal Justice Bill in the 
lifetime of the new Parliament 

□ We will bring forward pro- 
posals for reform of Sunday 
Trading laws once the legal 
position has been made clear 
by the European Court of Jus- 
tice. 

Pornography, 
privacy, libel 

□ British domestic controls 
on pornography will remain in 
place.even after the completion 
of the single European Market 

□ Racial and sexual discrimi- 
nation have no place in bur 
society. We have given the- 
police stronger powers to deal 
wiffi racial hatred. We will con- 
tinue to ensure, that the full 
force of the. law is used to deal 
with racial attacks. 

Community relations 

□ Racial and sexual discrimi- 
nation have no place in our 
society. We have given the ; 
police stronger powers to deal 
with racial hatred. We wfil con- 
tinue to ensure that the full 
force of the law is used to deal 
with racial attacks. 

Immigration 

□ Asylum BUI to be reintrod- 
uced in the new Parliament 
tocreate a faster and more 
effective system of determining 
who are genuine political refu- 
gees, and who are not 


Health 

•We will, year by year, 
increase the level of real 
resources committed to the 
NHS. Savings made through 
greater efficiency will be 
ploughed back into the Service. 
•We will continue to develop' 
the NHS Trust movement 
which places responsibllty for 
managing hospitals and other 
services with local teams who 
are closest to patients. 
•We will ensure that the bene- 
fits of ftmdholding arrange- 
ments are available to any GP 
who wishes to apply, ana We 
will be ready to extend the 
scope of the scheme further as 
it develops. 


Workers and unions Patient’s Charter 


□We will require employers to 
give everyone who works for 
them for more than eight 
hours a week a dear written 
statement of their terms and 
conditions of employment 

□ We will make automatic 
deduction of union member- 
ship dues without written 
authorisation unlawful 

□We will take measures to give 
individuals greater freedom in 
choosing a union. 

□We will legislate to require 
that all prestrike ballots are 
postal and subject to indepen- 
dent scrutiny, and that at least 
seven days’ notice of a strike is 
given, after a ballot. 

□People who use public ser- 
vices will have the right to 
restrain the disruption of those 
services by unlawful Industrial 
action. 

Police 

□ We are continuing to 
increase police numbers. There 
will be 1,000 extra polic officers 
this year. 

□ We will set up a working 
party to examine what more 
can be done to protect the 
police and members of other 
emergency services from 
assault. 

O ‘Joy-riders’ will now face 
prison sentences of up to 5 


•Binding guarantees wfil be 
set locally for in-patient 
waiting times, starting . with 
the operations where waiting 
causes most distress. To ensure 
that progress on waiting times 
continues, we intend that from 
31 March 1993, no one should 
have to wait, more than 18 
months for a hip _ or knee 
replacement, or a cataract 
operation. We are sura that, as 
now, many hospitals will be 
able to do better than this. 

•We will move, to a system 
under which a named nurse or 
midwife will be responsible for 
your care while you are in hos- 
pital. 

We will set specific targets 

for out-patient waiting times. 

Children and 
retirement 

•We will ensure that. the state 
dards implemented through 
the Children Act are applied 
sensibly, and do not discourage 
private of voluntary arrang- 
meats which are often best 
suited to the needs of children 
and parents. 

•We will carry forward a 
family support , initiative, 
encouraging the voluntary 
sector to work in partnership 
with families and local authori- 


ties, 

•We will continue to pay, 
from April 1993, a rebate at the 
■= level recommended by the Gov- 
ernment Actuary for all those 
who contract out of the State 
. Earhihgs-Related Pension 
Schemed . 

•Wewfll legislate to provide a 
new' 1 per' cent incentive for 
holders of personal pensions 
aged 30' and over from April 
1993, - whan the existing incen- 
tive ends. 

> - «We will consider proposals 
for a new system of rebates to 
cqme into effect from April 
199& with the- aim of ensuring 
that personal pensions remain 
attractive across the age range. 

•We are firmly committed 
to equal treatment for men and 
women in pensions. Following 
assessment of the responses to 
our: discussion paper, we will 
bring ! orward legislation to 
achieve this. 

Brighter Britain 


. We will maintain mortgage 
tax relief. 

We wifi ^introduce a nation- 
wide ’Rents- to Mortgages' 
scheme, enabling council ten- 
ants to take a part-share in 
their home, gradually stepping 
up to frill ownership- . 

We. will put /more -of the 
Housing Corporation's £2bn 
; budget into Do-It-Yourself 
shared ownership. 

We will introduce ’Common- 
hold'.legisIatUm, giving resi- 
dential, leaseholders in blocks 
of fiats fee right to acquire the 
freehold of their block at the 
. market rate. Leaseholders of 
higher rated houses wfil also 
be.given the right to buy the 
freehold . of their property. 
Leaseholders 'who live in a 
block which does not quality 
will have a new right to buy an 
extended lease. . . . 

We will introduce statutory 
time 'limits for answers by 
local authorities to standard 
inquiries by house-buyers. 

We will extend nationwide 
the scheme we have piloted to 
-increase private renting, 
whereby housing associations 
manage properties. 

As soon as possible in the 
new Parliament, we wifi intro- 
dace a new 'Rent a Room' 
scheme under which home- 
owners will be able to let 
rooms to lodgers without hav- 
ing to pay tax on the rent 

Meeting boosing 
need 

We will revolutionise man- 
agement of council houses and 
flats. Compulsory competitive 
tendering will oblige local 
authorities to bring in manag- 
ers. 

We will give tenants a new 
Right to Improve, so they can 
receive compensation for cer- 
tain home improvements. 

- We will work with the Hous- 
ing Corporation to establish an 
Ombudsman for housing asso- 
ciation tenants. 

We will set up a Task Force - 
headed by an independent 
chairman - to help bring empty 
government residential proper- 
ties back into use. 

Transport 

In the next Parliament: 

By franc hisi n g , we will give 
the private sector the faiw 
opportunity to operate existing 
passenger railway services. 
Required standards of tnmctu- 
afity, reliability and quality of 
service will be specified by 
subsidy wifi con- 
timie to be provided where nec- 
essaryrazTangeaents to sus- 
the current national 
network of services will be 
mdntained; and through-tick 
sting wifi be required. 

A new .Rail Regulator - wh* 

mfi msure tlStdicompa^S 

have fairjccess to the track- 
will award toe franchises and 

toe terms of toe cont ra ct. 


BR’s accounting systems and 
internal structures will be reor- 
ganised. One part of BR will 
continue to be responsible for 
all track and infrastructure. 
The operating side of BR will 
continue to provide passenger 
services until they are fran- 
chised out. 

Our aim will be to franchise 
out services in such a way as 
to reflect regional and local 
identity and make operating 
sense. We want to recover a 
sense of pride in our railways 
and to recapture the spirit of 
the old regional companies. We 
will sell BR's freight operations, 
outright We wfil also sell its 
parcels business. We will be 
prepared to sell stations - 
which we want to be centres of 
activity - to franchisees dr 
independent companies. The 
Railway Inspectorate will be 
given fall powers to ensure the 
highest standards of safety. 

We will improve road trans- 
port by: 

Investing £6Jbn in our trunk 
road and motorway network 
over the next three years, con- 
centrating particularly on. 
bypasses. 

Privatising toe remaining 39 
local authority bus companies. 
Deregulating buses in London 
and privatising the London' 
Buses subsidiaries. A new Lon- 
don Bus Executive will be 
responsible for bus stops, 
stands and stations and for 
contracting out socially neces- 
sary services. 

Changing the system under 
which motorway service arras 
are provided. 

Encouraging action interna- 
tionally, and within our own 
motor industry, to promote- 
more fuel-efficient vehicles. 

We will further liberalise 
transatlantic air services and 
encourage more international 
flights to and from regi onal 
airports. 

We will encourage local 
authorities to sell their air- 
ports. 

We will seek to privatise the 
Docklands Light Railway dur- 
ing the lifetime of the next par- 
liament 

Local government . 

We will set up a commission 
to examine, area by area, the 
appropriate local government 
arrangements in England. 
Local communities will be 
fully consulted and their loyal- 
tira and interests will be cen- 
tral to the commission's task, 
in deciding whether in any 
area a single tier of local gov- 
ernment could provide better 
accountability and greater effi- 
ciency. 

Cities 

We will continue to extend 
City Challenge and allocate a: 
ffpater proportion of resources 
by competitive bidding. 

We will bring together 
resources for targeted inner 
bfry programmes into a wiwgte 
budget. - 

„J? ew » integrated regional 

wh£!;! A the appropriate 
Whitehall departments will be 
established. 

r, ®U1 establish a new 
pnfi 1 ^a&aoeration Agency to 

Towards the . 

miUenium 

The Millenium Fund 
We propose to introduce a 
national lottery from 1994, 
JEfih would help provide 
roads for a number of good- 
causes in. the artistic, sporting 
nentage and charitable fields - 
JJ® which some funds 
would be put aside' for a Mfl- 
tenlum Fund. 

The Millenium Fund could 

E® for ' example: 

fo restore the -fabric; of oar 
ESS?* ^ 1 ^ eat inheritance of 
buildings, which symbolise and . 
enrich our national life. 
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ELECTION 1992: The Labour manifesto 



Labour says it would 
build the economy, 
modernise the National 
Health Service and raise 
the standards in schools. It also 
stresses a commitment to 
constitutional reform, more : 
importance for the fanlily and 
* community, and a greater role 
for Britain on the international 
stage. Manifesto highlights are: 

Immediate action 
for national recovery 

TODAY, mWlqng of people fear 
losing their jobs, their homes 
or their business. The new 
Labour government’s National 
Recovery Programme will start 
to remove that fear, with 
immediate action on invest- 
ment, jobs and training. It will 
combat recession now and 
build sustained and sustain- 
able recovery for the future. 

We will provide enhanced 
capital allowances to encour- 
age companies immediately to 
bring forward manufacturing 
0. investment in hew machinery 
and plant, innovation and 
design. They win last for a lim- 
ited period. 

We win introduce an invest- 
ment tax incentive tailored to 
the special, needs of small busi- 
nesses. 



Asnwy Atnwooa 

Workforce: Labour leader Neil Kinnock and hi s front bench team launch the party’s campaig n yesterday, trading under the slogan it's time to get Britain working again' 


We Will immpriiatoly begin 
the phased release of receipts 
from the sale of council 
houses, land and . property to 
allow local authorities to buQd 
new homes and improve old 
ones. • •• •i* 

We wffl allow British Rail to. 
proceed with , a Ipaalng scheme 
of 188 new Networker trains on 
the North Kent line - the first 
step in securing private invest- 
ment to help modernise 
Britain’s railways and protect 
our environment 

Housing investment will 
■jf generate jobs. We will also 
establish a work programme, 
combining three days’ a week 
work for the unemployed -paid 
at the proper rate - with two 
days' training and job seeking. 
The programme, which can be 
quickly and easily established, 
will allow us to start bringing 
down unemployment immedi- 
ately. 

We will restore last year’s 
t raining cuts which caused so 
much damage to training for 
young people and the unem- 
ployed. We will establish a new 
cash-limited ’Skills for the 90s 1 
fund, with an initial budget of 
£300m to upgrade the training 
of those in work. Investment 
will be targeted particolariy at 
^ areas of skill shortages. 

Over the next 22 months, addi- 
tional resources of at least 
£60 Om will be available for 
investment in education. 
Among other projects, this will 
help to tackle equipment short- 
ages and the backlog of school 
repairs. 

Over the next 22 months, 
additional resources of at least 
£lbn will be available for 
investment in the National 
Health Service. 

We will extend the exemp- 
tion from tax which applies to 
workplace nurseries to all 
forms of employer assistance 
with childcare. 

Building a strong 
economy 

Labour’s economic policy 
rests on caw simple, common 
sense fact The only way for 
Britain to build a strong econ- 
omy is to make the goods and 
services which people at home 
and abroad want to buy. 

B uwn ess needs sustained 
and balanced' growth, stable 
exchange rates, steady and 
competitive interest rates and 
low inflation. We will deliver 
them. . ■ 

To curb inflation. Labour 
will maintain the value of the 
pound within the European 


will manage credit sensibly. 
We will stop excessive price, 
rises in water, electricity, tele- 
phones, transport and NHS 
prescriptions. 

We will introduce fair taxes. 
The most effective way to 
reduce poverty quickly is to 
increase child' benefit and pen- 
sions and take low-paid people 
out of taxation. To achieve 
these goals, we will reform the 
national insurance and income 
tax system. 

We wOi increase chjDd bene- 


fit to £9.96 a week-tor all chil- 
dren, with the fun value going 
to every family. 

~ We will increase the basic 
retirement pension by an extra 
£5 a week for a single person 
and £8 for. a married couple. . 

We will abolish the 2 per 
cent national insurance contri- 
bution on earnings under £54 a 
week - effectively a. £56 
annual . entry . fee into the 
naHnwa l Ingnrani-P system. 

We will take 740,000 taxpay- 
ers out of taxation altogether, 
by increasing the - personal 
allowance and wife’s earned 
income allowance by more 
than inflation i i mi gd couples 
will have file option of splitting 
the niarrtpH couple’s allowance 
between them as they choose. 

. The baste rate of tax will 
remain, unchanged at 25 per 
cent, as will the 40 per cent 
rate. A new top-rate income 
tax of 50 per emit will apply to 
indiyldnails with an iTimmg of 
at least £40,000. 

. Labour’s tax and benefit 
changes are Belf-fihancing. 
They are fair. And they win 
make- every individual . 
employee on earnings up to at 
lea st £22 ^)00 a year better afL 

Every autumn, we will make, 
a State of the Nationreport on 
the British economy. - 

In order to provide honest 
information about the state of 
the British economy, we will 
make the Central Statistical 
Office independent. . 

We are determined to make 
a swift reduction in unemploy- 
ment by immediate action for 
unemployed people, as well as 
direct investment - to create 
thousands of new jobs. 

An Investment Decade far 
Britain will start with the 
immediate introduction of . 
enhanced investment allow- 
ances We will help Britain’s 
high technology industries 

with a 25 per cent fax credit for 

additional investment in 
research and development. 
Small firms will be assisted 
with a new investment 
scheme, combining a cash-lim- 
ited fund, for new i nvest m e nt s 
with tax incentives tailored to 
their special needs. - 
. Labour will work with indus- 
try to establish British Tech- 
nology Enterprise and create 
Technology Trusts throughout 
Britain, helping firms turn 
good ideas into commercial 
products. • 

Labour’s Minister for Sci- 
ence will develop a national 
strat egy to promote high-qual- 
ity science and technology. 

We will strengthen our 
regional economies. We will 
establish new Regional Devel- 
opment Agencies in En g l a n d, 
strengthen Scottish Enterprise 
arid the Welsh Developmen t 
Agency and modernise 
regional incentives. 

Labour’s National Invest- 
ment Bank, operating on 
strictly commerci al fine s, will 
bring public and private sector 
together to invest in longterm 
regional and national infra- 
structure projects. 

Small and growing busi- 
nesses will have a new deaL As 
well as the lowest possible 
interest rates, they need the 
Harfring- on which com- 
petitors can rely In France and 
Germany. Labour will estab- 
lish a network of one-stop 
advice centres. We will give 
special attention to- the estab- 
lishment of small businesses 
by women, and members of the 

ethnic minority conm nmttiefi . 

We will invest in modem 
transport It is . absurd that 
French Railways can raise 
funds tor new investment in 
the City of London, when Brit- 
ish Rail is not allowed to do so. 
We will remove these restric- 
tions. Leasing schemes will 
allow large-scale investments 
to be financed at relatively hfc 
tie cost to the public sector 

borrowing requirement Pri- 
vate finance wfll also be mobi- 
lised tor a highspeed rail net- 
work which- will eventually 
link every region to the Chan- 


nel tunnel, with proper envi- 
ronmental mrfp gnu™ 

We will improve energy sup- 
plies: Britain is well placed 
with reserves of coal, oil and 
gas which must be husbanded 
in a natinnal energy policy. We 
will encourage enhanced recov- 
ery of aO. from the North Sea 
and avoid becoming over-de- 
pendenton imported fuel. We 
wilL meet our international 
obligations to reduce harmful 
chimney emissions. 

We will restore public con- 
trol of thp National Grid 
give it new duties and powers 
to ensure the long-term secu- 
rity of electricity supplies. We 
will ..secure the long-term 
future of the coal industry by 
reducing imports, stopping the 
“dash, for gas" and reining 
back on open-casting. We will 
retain the Department of 
Energy and move its petroleum 
engineering directorate to 
Aberdeen. 

A rritlnil task is to np grarie 
the skills ' of people in work. 
Training anil Enterprise Coun- 
cils will be retained. 

There will be a fair; frame- 
work of law tor both employers 
and unions. There win be no 
return to the trade union legis- 
lation of the 1970s. Ballots 
before strikes and for union 
elections win stay. There wfll 
be no mass or flying pickets. 
. But our individual employees 
are. entitled to be treated at 
Least as fairly as their col- 
leagues In Europe. .' 

We wffl opt in to the Social 
Chapter of the new European 
Treaty and introduce employ- 
ment .standards common in 
successful eco n o mies . 

We wffl give an employees 
equal rights and status under 
the law. We aim to guarantee 
every woman in employment 
the right to 14 weeks’ mater- 
nity leave an lull pay, and to 
give fathers paternity leave. 

Employees wffl have new 
rights to he consulted and 
informed about decisions 
which affect them, as wen as 
the tight to onion membership 
and representation. We will 
restore union rights at GCHQ. 

We wffl end the scandal of 
poverty pay and bring Britain 
into line with the rest of 
Europe by introducing a statu- 
tory minimum wage of £3.40 an 
hour. This is a major but lung 
overdue reform which wffl ben- 
efit around 4m low-paid people, 
80 per cent of whom are 
women. 

Employees should have the 
opportunity to own collectively 
a significant stake in the com- 
pany for which they work, 
through a democratic 
Employee Share Ownership 
Plan (ESOP) or a co-operative. 
We will strengthen support for 
such schemes. 

Recent pension fund scan- 
dals have shown how right 
Labour has been to call for 
s tro n g e r legal protection. We 
will reform the law go that 
pension tends belong to their 
members, not to employers. 
Half of the pension trustees 

will be employees, with an 

independent chairman, and 
pensioners wffl be represented. 

Modernising 
the NHS 

this election will decide the 
fixture of the National H e alth 
Service. Indeed, it will decide 
whether or not we continue to 
have an NHS of the kind that 
the British people want 

Labour will stop the privati- 
sation of the NHS and return 
opted-out hospitals and other 
services to the local NHS. We 
wffl halt the commercial mar- 
ket 'which is creating a two-tier 
health service. 

We will make additional 
resources of at least £lbn avail- 
able for investment in the NHS 
over the next 22 months. Each 
year thereafter, we will con- 
tinue to t arftip underfunding. 

... Labour will recognise the 
addTtinnnl claims on the NHS 


from the growing number of 
very elderly people -and the 
development of mwiirat tech- 
nology and knowledge. We will 
retain the pay review bodies. 

We wffl also launch a new 
programme to invest £60m in 
the modernisation of Britain’s 
cancer services, using the 
resources we will save by 
scrapping the Conservatives’ 
tax handout on p rivate 
insurance. Witten oar overall 
budget, we will tackle the 
shortage of intensive care beds 
with a special programme pro- 
viding an additional £9ifrn to 

Expand thig life-saving service. 

We wffl set new targets to 

CUt the tnaqiialitias in h e a lth 

between social classes and eth- 
nic groups. We will, for 
instance, strengthen screening 
by restoring the free eye test 

GPs have a vital role to play 
in health promotion. We wffl 
increase the thna they have for 
aarh patient by reversing Hip 
financial pressures to take on 
too many patients. We will 
make sure every community 
has access to dentis ts with the 
resources to provide full NHS 
cover, and will restore the free 
dental check. 

To achieve this change of 
direction, we will negotiate 
performance agreements with 
each health authority and back 
them with an incentive fund to 
reward authorities which per- 
form welL 

We wffl restore the tight of 
patients to be treated in the 
hospital of their choice. 
Women wffl have the right to 
be seen by a woman GP. 

We wffl invest £25m from 
within our overall budget to 
purchase several hundred 
more new, fully equipped 

gmhnTanrpg- 

Raising standards 
in our schools 

Labour will modernise 
Britain’s schools. Over the 
next 22 months, additional 
resources of at least £600m wffl 
be made available for invest- 
ment in education. We will 
then continue steadily to 
increase the share of Britain's 
national wealth invested in 
education. 

We wffl offer nursery educa- 
tion to three- and four-year 
olds. Within six months, every 
local education authority wffl 
have to set targets for steadily 
increasing nursery and child- 
care services. 

Teachers will be guaranteed 
a proper salary and career 
structure. A General Teaching 
fl mrnnrl for Rn gianrf and Wales 
will help them achieve the 
highest professional standards. 

Witten 12 months, we will 
end the scandal of primary 
school classes of over 40 chil- 
dren. 

Nine out of 10 children of 
secondary school age are in 
comprehensive schools. We 
wffl end selection at 11 where 
it still exists. We will introduce 
a fairer system for all school 
reorganisations, with indepen- 
dent public inquiries. 

We will phase ont the 
assisted places scheme (with- 
out affecting pupils currently 
on a place, or offered one. 

Because the national curric- 
ulum cannot be properly 
taught without new textbooks, 
we will earmark funds for class 
and library books. We will 
start this year by giving every 
primary school £10 per child 
for investment in books. 

We wffl start to tackle the 
baddog of school repairs. For 
instance, we wffl invest £30m 
to ensure that within 12 
months, no child has to use an 
outside lavatory. 

Conservative plans to privat- 
ise the schools' inspectorate 
wffl be scrapped. Our Educa- 
tion Standards Commission, 
together with Her Majesty’s 
Inspectors, will monitor the 
performance of every schooL If 
a school is underperforming, 
the commission, which will be 


answerable to will 

have the powers to ensure that 
it is brought up to standard. 

National Awards, similar to 
the Queen’s Award for Indus- 
try. will encourage excellence 
in schools. 

We will reform the Conserva- 
tives 1 scheme for the local 
management of schools. All 
srhop ls will be free to managp 
their day-today budgets, with 
local education authorities 
given a new strategic role. Opt- 
ed-out schools will be freed 
from central government con- 
trol and, together with City 
Technology Colleges, brought 
into the mainstream of the 
local school system. 

Home-school contracts wffl 
ten parents exactly what the 
school undertakes to deliver 
and what their responsibilities 
are. If they are dissatisfied 
with tiie school or education 
authority, they wffl be able to 
call in the Education Stan- 
dards Commission and get 
action taken. 

We wish to see the key role 
of churc h and other voluntary- 
aided schools secured and 
available equally »nri on the 
same criteria to all religions. 

Labour wffl modernise the 
national curriculum and apply 
it in afl schools. From the age 
of 14, pupils wffl study five 
essential subjects: English, 
mathematics, science, a mod- 
em language and technology. 
Every pupil wfll also be offered 
a wide range of academic, tech- 
nical and other options. 

We wffl establish a five-sub- 
ject A-level and bring it 
together with technical qualifi- 
cations into our new Advanced 
Certificate. Open to part-time 
and full-time students of any 
age, it wffl include “credits" 
which can be transferred 
between different institutions. 

Sixteen-year-olds not In 
full-time education wfll be enti- 
tled to a new traineeship last- 
ing for up to two years, with 
an option of a further two 
years. Every young person in 
employment wffl be guaran- 
teed the right to Learn While 
You Earn. 

The student loan scheme 
deters many bright youngsters 
from poor families. We wffl 
replace it with a fairer system 
of student grants and targeted 
help for housing and vacation 
hardship. We will take effec- 
tive steps to safeguard stan- 
dards throughout higher edu- 
cation. 

We will stop the Conserva- 
tives’ adult education cuts. 

Best future for 
families and 
communities 

Britain's families deserve the 
support which families receive 
in other European countries. 

We will increase child bene- 
fit for 7m families. Higher pen- 
sions and related benefits wfll 
benefit another 12m people. We 
wffl reform the tax and 
national insurance system and 
take 740,000 people out of tax 
altogether. After the first 
year’s extra increases, we will 
restore the link between 
increases in the hagfc pension 
and prices or earnings, which- 
ever is higher. 

Britain's national insurance 
system is ter more efficient 
than private Insurance. We 
will explore ways of opening it 
up to new groups such as low- 
paid part-time workers. 

Labour will end the Conser- 
vatives’ freeze on benefits tor 
widowed mothers and other 
lone parents. We will encour- 
age parents on income support 
to claim ma intenance by allow- 
ing them to keep part of it 
before benefit is cut. 

We wffl restore nutritional 
guidelines for school meals and 
reverse the cuts In free school 
meals as soon as possible. 

As resources allow, we will 
improve and extend the invalid 
care allowance. 


Labour will develop a flexi- 
ble decade of retirement 
between the ages of 60 and 70, 
so that men and women 
choose to retire on a full pen- 
don or continue in work with- 
out diserhnination. 

Our new National Pensions 
Plan, building on the State 
Earnings Related Pension 
Scheme, will offer people now 
in work a pension based on 
their 20 best years’ earnings. 
Those who are self- employed 
wffl also be able to join. Occu- 
pational and personal p<»Ti<ar>Ti 
schemes wffl have to guarantee 
a minimum pension before 
they can contract out, and 
guarantee equal treatment for 
men and women. 

We wffl reform means-tested 
benefits, replace the Social 
Fund, and restore benefit 
rights to 16 and 17-year-olds as 
soon as possible. To relieve 
anxiety about funeral costs, we 
wffl make a funeral payment erf 
£600 available on request The 
costs will in most cases be 
recovered from the deceased’s 
estate, although small estates 
will be disregarded. 

Labour wffl abolish the poll 
tax immediately. We will 
replace it with our Fair Rates 
system, r e la t ed to people’s abil- 
ity to pay. We reject the Con- 
servatives’ unfair banding and 
discount system which would 
create a property poll tax. We 
will modernise the valuation 
system to ensure that proper- 
ties are fairly assessed. 

Abolition of the minimum 20 
per cent contribution - which 
wffl be of particular help to 
young people - will be fol- 
lowed by an improved rebate 
system, with special help to 
retired people on low incomes 
living alone. Business rates 
will become a local tax again, 
with rate rebates for small 
firms. 

Labour will establish mort- 
gage rescue schemes through- 
out the country. Housing log 
books and an end to gazump- 
ing will also help home-buyers. 

Labour will keep the right to 
buy. We will increase the num- 
ber of homes for rent by estab- 
lishing a Housing Bank to 
facilitate the balanced use of 
councils’ capital receipts and 
offer investment capital at 
attr a ctiv e rates of interest 

Council tenants will be guar- 
anteed real rights over their 
homes. 

Compulsory competitive ten- 
dering will be abolished, but 
the Quality Commission will 
have the power, where services 
have broken down, to insist 
they are put out to tender, 
with contractors required to 
meet conditions such as qual- 
ity thresholds and fair employ- 
ment 

We shall introduce annual 
elections in England and 
Wales, with one third of coun- 
cillors elected each. year. 

We wffl reform the system 
for allocating grants to local 
councils ana introduce less 
centralised rules on capital 
spending, enahfing councils to 
make prudent long-term 
investment 

Our Consumers' Charter will 
cover afl goods and services. It 
will include tougher health and 
safety standards, compensation 
for Injury from dangerous 
products and comprehensive 
guarantees. 

Every utility wffl be required 
to provide a customer contract, 
with compensation if standards 
are not met Gas and electric- 
ity disconnections will be ban- 
ned completely where young 
children or elderly people are 
concerned. 

We wffl strengthen the regu- 
lation of the utilities. We will 
establish a Petroleum Products 
Regulator. 

The provision of water is so 
fundamental that it is a prior- 
ity for return to public control. 

Labour's independent Food 
Standards Agency will ensure 
high food quality standards. 
Our Department of Food and 
Farming will offer British 


farmers and consumers a bet- 
ter deaL Subsidies for produc- 
tion wffl gradually be replaced 
with green premium payments 
to promote environmentally 
sound management of the 
countryside. 

We will transform transport 
policy by ensuring, for the first 
time, that all road, railway, 
aviation, shi pping and inland 
waterway transport projects 
are judged on an equal basis, 
taking account of their envi- 
ronmental, social and eco- 
nomic impact 

Within six months, we will 
review the roads programme 
and mobilise private capital for 
large-scale public transport 
investment 

We reject Conservative plans 
to privatise British Rail. 
Instead we wffl modernise, set- 
ting clear performance targets 
to improve the quality of ser- 
vice, expand electrification and 
shift more freight from road to 
raiL 

We will end the deregulation 
of buses, introduce bus priority 
measures integrated with new 
rapid transit systems within a 
“green light" programme 
designed to encourage people 
to transfer to public transport 
Proper concessionary fare 
schemes will be developed in 
every area. 

We will reform transport tax- 
ation in order to encourage 
smaller, cleaner cars and the 
use of catalytic converters. 
Company cars will be fairly 
taxed. 

We will seek to reverse the 
unacceptable decline in 
Britain’s merchant navy and 
encourage the greater use of 
British-owned and crewed ves- 
sels. 

We will establish a new inde- 
pendent transport safety 
inspectorate within the health 
and safety legislation to 
improve the safety environ- 
ment 

We wffl not invest in new 
nuclear power stations, con- 
tinue with those In the plan- 
ning process or extend the 
lives of existing nuclear sta- 
tions beyond their safe life 
span. 

A modern 
democracy 

It is time to modernise 
Britain’s democracy. Central to 
Labour’s purpose in govern- 
ment is our commitment to 
radical constitutional reform. 
Our Charter of Rights, backed 
up by a complementary and 
democratically bill of rights, 
will establish in law the spe- 
cific rights of every citizen. 

We wffl start in our first Par- 
liamentary session with a Free- 
dom of Information Act 

We will give power to the 
nations and regions. We will 
move immediately to establish 
an elected Scottish Parliament 

In our first year, we will 
introduce a new Welsh Lan- 
guage Act We will establish in 
the lifetime of a full Parlia- 
ment an elected Welsh Assem- 
bly in Cardiff with powers and 
functions which reflect the 
existing administrative struc- 
ture. 

A regional tier of govern- 
ment in the English regions 
will take over many powers 
now exercised nationally, such 
as regional economic plannin 
and transport 

To simplify local government 
in England, we wffl establish 
“most purpose” authorities 
generally based on district 
councils. We will consult 
widely before finalising propos- 
als. 

London is now the only 
European capital without the 
advantage of its own elected 
strategic authority. Labour will 
give Londoners the right to 
elect a new Greater London 
Authority. 

We will safeguard press free- 
dom. We will remove unjustif- 
ied restrictions on broadcast- 
ing and establish an urgent 




inquiry by the Monopolies and 
Mergers Commission Into the 
concentration of media owner- 
ship. If the press fail to deal 
with abuses of individual pri- 
vacy. we will implement the 
Calcutt Report's recommenda- 
tions for statutory protection. 

We will strengthen Britain's 
Data Protection Act in line 
with European practice. The 
security services will be 
brought under the scrutiny of 
a Parliamentary Select Com- 
mittee. 

Labour will continue the 
present t alks on Northern 
Ireland. In the long term, we 
want to see a united Ireland 
achieved by consensus and 
without violence. 

We will fight terrorism 
strongly by every lawful 
means, repealing the counter- 
productive Prevention of Ter- 
rorism Act and replacing it 
with a measure which is more 
effective in combatting terror- 
ists and genuinely acceptable 
in a democratic society. 

We will give shareholders 
the right to vote upon all polit- 
ical donations made by public 
and require donations to politi- 
cal parties to be declared in a 
public register. 

Further constitutional 
reforms will include those lead- 
ing to the replacement of the 
House of Lords with a new 
elected Second Chamber which 
will have the power to delay, 
for the lifetime of a Parlia- 
ment, change to designated 
legislation reducing individual 
or constitutional rights. We 
will continue to encourage a 
wide and well-informed public 
debate on the electoral system. 

We will after consultation on 
the most appropriate demo- 
cratic arrangements, introduce 
as a general rule a fixed Parlia- 
mentary term. 

Britain in a new 
world 

We need a new government 
to grasp new opportunities. A 
Labour government ready to 
exploit Britain's unique, inter- 
linking membership of the 
United Nations Security Coun- 
cil, Nato. the Commonwealth, 
the European Community and 
the G7. 

It's a new chance to provide 
genuine security for Britain. 

Unlike the Tories, we recog- 
nize that disarmament negotia- 
tions and technological change 
can bring about problems for 
our defence industries. Nearly 
100,000 jobs have already been 
lost during the past two years 
and 123,000 more are in danger. 

The Labour government will 
set up a Defence Diversifica- 
tion Agency to assist workers, 
communities and companies 
affected by change. 

The Labour government will 
promote Britain out of the 
European second division into 
which our country has been 
relegated by the Tories. 

We shall play a positive role 
in negotiations on Economic 
and Monetary Union. We shall 
fight for Britain’s interests, 
working for Europe-wide poli- 
cies to fight unemployment 
and to enhance regional and 
structural industrial policy. 
The elected Finance Ministers 
of the different countries must 
become the effective political 
counterpart to the central bank 
whose headquarters should be 
In Britain. 

As part of the evolving role 
of the regions of Europe, we 
will establish a Scottish repre- 
sentative office in Brussels and 
seek appropriate rerpesenta- 
tion for the Scottish Parlia- 
ment in European institutions. 
We shall seek fundamental 
changes in the wasteful Com- 
mon Agricultural Policy. 

We shall make the widening 
of the Community a priority. 

The Labour government will 
aim to meet the United Nations 
aid target of 0.7 per cent of 
GNP within five years - the 
lifetime of a full Parliament. 


i 
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ELECTION 1992: Campaign in the regions 


NORTHERN IRELAND 


Disturbing 

T he north down con- T; m Cnnne on 

stituency in Northern v^uuue UU 

Ireland Is like no other 


the peace of Ulster’s ‘Gold 


T HE NORTH DOWN con- 
stituency in Northern 
Ireland is like no other 
in the province. 

Here is the “Gold Coast” 
commuter belt of Northern 
Ireland, where a dozen golf 
courses and the ubiquitous 
two-car garages, horse-boxes 
and boat-trailers define the life- 
style of the business executives 
and senior civil servants who 
run the province. 

The buzz of lawnmowers and 
chatter of birdsong are all that 
are likely to intrude upon the 
silence, not the blast of Semtex 
or bursts of gunfire - even 
though the Falls and Shankill 
roads of Belfast are just 15 
minutes' drive away. 

But North Down is about to 
become the most hotly con- 
tested seat In the Northern 
Ireland general election cam- 

NORTH-WEST 


Tim Coone on a four-way battle with crucial implications amid the golf courses of the North Down seat . 


paign. Mr Jim Kilfedder, an 
independent Unionist and MP 
for 22 years, is defending a 
3.900 majority against a three- 
pronged assault - from 
another Unionist, the Conser- 
vative party and the non-sec- 
tarian Alliance Party. The 
nationalist SDLP does not nor- 
mally stand in North Down, as 
it has little local support This 
is one of only four Ulster seats 
it is not fighting. 

The outcome will have little 
influence on the overall elec- 
tion result, but could have a 
crucial bearing on the future of 
Northern Ireland politics. 

The campaign is not being 
fought on tax cuts or govern- 
ment spending. All the candi- 
dates agree it is being fought 


over the future form of govern- 
ment for Northern Ireland. 

The Conservative parti' is for 
the first time mounting a con- 
certed challenge to the Union- 
ists. fielding candidates in 11 of 
the province’s 17 constituen- 
cies. North Down, which would 
be a “natural" Tory seat any- 
where in England, is where 
they stand the most chance of 
success. 

Mr Laurence Kennedy, the 
Conservative candidate and 
the party’s leader in the prov- 
ince. says: "Unionism and 
nationalism is responsible for 
so much that has gone wrong 
in Northern Ireland." 

But all is not well in the 
Tory camp - the Conservative 
government, through the 


Vulnerable seats win 
Olympian cash gifts 


I F THE government could 
be accused of trying to 
bribe any group of voters 
close to the election, those in 
north-west England are a 
likely nomination. 

The £55m for the Manches- 
ter-led bid for the 2000 Olympic 
Games. £50m to improve areas 
near Olympic sites and £27 m 
for the Haile orchestra's new 
concert ball emphasised the 
region’s electoral importance. 

It contains more than 20 of 
the Conservatives' 100 most 
vulnerable seats, the largest 
□umber of any region other 
than London. 

Three ministers - Mrs 
Lynda Chalker (overseas devel- 
opment). Mr David Trippier 
(environment) and Mr Robert 
Atkins (sport) - are among 
those at risk. 

Labour has 38 of the north- 
west's 79 constituencies, the 
Conservatives have 37 and the 
Liberal Democrats four - one. 
Ribble Valley, won in a 1991 
by-election with an astonishing 
swing of 19.75 per cent on the 
single issue of the poll tax in 
what appeared to be safe Tory 
territory. 

To win an overall majority 
Labour needs a nationwide 
swing of about 8 per cent. In 
north-west England this would 
give it 19 Tory seats. Davy- 
hulme, which is held by Mr 
Winston Churchill, would fall 
at 8.1 per cent and Blackpool 
North at 8.5 per cent Mr Kin- 
nock will need such gains to 
realise his hopes of a 20-seat 
working majority. 

The region is the UK’s sec- 
ond biggest after London and 


Ian Hamilton 

Fazey on why 
the region is 
vital to the 
national result 

the south-east, and accounts 
for a tenth of gross domestic 
product The population totals 
more than 7m, with about 2.5m 
and I.4m In Greater Manches- 
ter and Merseyside respec- 
tively, and the rest spread 
through Cheshire. Lancashire 
and Cumbria. 

Generally, Labour holds the 
inner cities and towns, while 
the Tories are safest in places 
such as Crosby. Wirral West 
and Wirral South on Mersey- 
side, Macclesfield, Eddisbuiy. 
Congleton and Tatton in 
Cheshire, and Fylde in Lanca- 
shire. 

Wallasey has the smallest 
majority of any Tory seat in 
the region. In the 1987 general 
election Mr Lol Duffy, a 
Labour leftwinger, failed to 
unseat Mrs Chalker by only 279 
votes. Labour's national execu- 
tive has blocked Mr Duffy's 
candidature this time and local 
government results have been 
encouraging for Mrs Chalker. a 
popular figure with a stronger 
organisation this time. 

The purged leftwing may 
also peg Labour back in Liver- 
pool, where Mr Terry Fields is 
defending Broadgreen as an 
independent after being 
expelled from the party for his 


Marginals Labour must capture 

Greater Manchester & north-east Lancashire 
Labour swing needed {%) 

Bolton North-East 0.9 

Hyndbum 3L3 

Pends 2JB ' 

Bury South 2jb 

Stockport 3.1 

Coins Valley*" 3.7 

Bolton West 4.1 

RossendaJe & Darwen* (David Trippier} 42 
Bury North IL2 

Wirral, Cheshire & north Wales • 

Labour swing needed (%} 
Wallasey* (Lynda Chlker) 03 

Delyn 1.2 

Ellesmere Port & Neston 1.6 

Warrington South 3-1 

City of Chester 

Lancashire & Cumbria west cA M6 & MSI 
Labour swing needed <%) 
Lancashire West 1.1 

Barrow 8 Furness 3.6 

Chorley 6.7 

South Ribble* (Robert AtWns) 7.1 

Lancaster 7.1 

Blackpool South 8.0 

* Denotes MfcTtgwrs at risk '* SDPfLkt AJBanC Second in 1907 


Militant connections. He may 
not win, but could let in Ms 
Rosemary Cooper, a Liberal 
councillor. 

In the cluster of nine mar- 
ginals in Greater Manchester 
and north-east Lancashire, the 
spectre of Ribble Valley looms 
large. In places like Hyndburn 
and the Rossendale Valley, 
working-class owner-occupa- 
tion is high but the mainly ter- 
raced houses Formerly enjoyed 
low rates. Thousands who 
voted Conservative in such 
marginal constituencies in 1987 
have been poll-tax losers. 

The marginals with the 
worst unemployment in the 
region are in the Wirral and 
Chester travel-to-work area, 
where nearly 26,000 were job- 
less at Christmas - a rate of 
1222 per cent 

The Tories are at risk here in 
both the city of Chester and in 
Ellesmere Port and Neston, as 
well as in Delyn on the Welsh 
bank of the River Dee. 

The new Toyota components 
factory at Shotton. on the 
Welsh border near Chester, is 
recruiting workers and this 
could be critical to the "feel- 
good" factor in all three con- 
stituencies. 

The final duster of margin- 
als is spread through Lanca- 
shire, mainly west of the M6. 
Lancashire West, centred on 
Ormskirk and Skelmersdale, 
Chorley. a new town in the 
angle of the M6 and M61 motor- 
ways, and South Ribble are all 
in the market-gardening, ara- 
ble triangle between Preston, 
Merseyside and Greater Man- 
chester- 

Many upwardly mobile 
urban dwellers have moved 
here in the past 20 years. They 
have been hit by high mort- 
gage interest rates and the run- 
down of the motor industry at 
Leyland, and are threatened by 
the impact of defence cuts on 
British Aerospace. The ques- 
tion is whether they will 
switch to Labour just as they 
are beginning to benefit from 
mortgage- rate reductions. 

The issues may not be as 
dear-cut as round the corner 
in Cumbria at Barrow-in -Fur- 
ness. where commitment to a 
fourth Trident submarine may 
deride the survival of Mr Cedi 
Franks, the Tory beneficiary of 
past Labour unilateralism. 

The Tories will be trying to 
win back Ribble Valley from 
the Liberal Democrats, as well 
as the Merseyside seaside town 
of Southport, which they lost 
last time. 

Hazel Grove, a slice of subur- 
bia between Manchester and 
Stockport held by Sir Tom 
Arnold with a L840 majority, 
offers the Liberal Democrats 
one of their best chances in the 
country of capturing a Conser- 
vative seat 


Anglo-Irish agreement, is com- 
mitted to an eventual devolved 
government in Ulster; the 
Northern Ireland Conserva- 
tives are not 

"Conservative policy on 
Northern Ireland is very non- 
specific,’’ says Mr Kennedy. 
“We want the province gov- 
erned in a similar way to the 
rest of die UK, with stronger 
local authorities and more 
attention paid to Northern 
Ireland at Westminster.” 

Local authorities in Ulster 
"currently only have powers to 
supervise rubbish collection, 
playgrounds and to bury the 
dead”. Greater powers, he says, 
will create the opportunity for 
the minority nationalists to 
exercise greater influence. 


Mr Kennedy is disappointed 
that Mr Peter Brooke, the 
Northern Ireland secretary, 
“has not come out and said 
that people here should join 
and support the Conserva- 
tives’’. It is doubtful that any 
senior ministers will be show- 
ing the flag in North Down 
during the campaig n 
. This weakness in Mr Kenn- 
edy's campaign is being 
exploited by his opponents. Mr 
Kilfedder claims that more 
than 80 prominent Tory figures 
have written to him declaring 
their support. In the event of a 
hung parliament, there is no 
doubt where his allegiance will 
lie; "I will be voting with John 
Major.” 

Mr Kilfedder* s crypto- 


conservatism is exploited by 
traditional Unionists. For the 
first time since he won his seat 
in 1970. he is being challenged 
by a Unionist — Mr Denny 
Vitty of tiie Rev Ian Paisley’s 
Democratic Unionist Party: - 

Mr Vitty describes both Mr 
Kennedy and Mir Kilfedder as 
“wolves in sheep’s, clothing'*. 
He says: "They, cannot stand 
on'.both sides of the- fence. 
They cannot be true Unionists 
as well as Conservatives.* 1 
' His campaign will focus on - 
the Unionist goal of ending the 
Anglo-Irish agreement. “We 
wfll use the opportunity of a 
hung parliament to negotiate 
from a position of ’strength," he 
says.’ 

He believes that the maver- 
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Shopping around: the poll tax may affect Tory backing in Heimshaw, Rossendale Valley 


ick Mr Kilfedder, who split 
from the Ulster Unionist Party 
in the mid 1970s oven his 
refusal to take the whip on a 
range of policy issues, will not 

win hard-core Unionist sup: 
port He is confident that the 
5,000 new voters in the Protes- 
tant middle-class and work- 
ing-class housing estates that 
have sprung up in North Down 
in the past five years will vote 
for back him. 

Mr Addie Morrow, the Alli- 
ance candidate, hopes -the divi- 
sions in the Conservative and. 
Unionist ranks and the failure 
of either tradition to resolve 
Ulster’s problems will- create 
space for his party with its lib- 
eral, non-sectarian profile, to 
win its first Westminster seat 

SECURITY . ' 


“If we can. achieve a break- 
through it . will change the 
whole face of Northern 
Ireland," he says. His party 
stands for a devolved adminis- 
tration in Ulster and power- 
sharing between the two com- 
munities. 

Whether an- independent 
such as Mr Kilfedder can r ely 
on his' personal popularity to 
survive remains to be seem At 
his seaside home in Bangor a 
portrait', of Queen Victoria 
hangs on one wall Framed pic- 
tures of the British and -Irish 
parliaments hang on opposing 
walls in another room. 

•' Contemplating the multiple 
challenge to his seat, Mr .Kil- 
fedder looks out at the small 
harbour in front of his house 
and laments he does not have 
time to -go boating. “I don't 
.even, play golf;" he confesses. 


on 


Jinuny Bums on efforts to stop 
the IRA disrupting the campaign 


I T TS the most * secretive 
Issue of the campaign, but 

pnlitirfaTyq ran ifl affo rd to 
ignore it, ‘ 

Justover two -weeks -ago the 
IRA served notice that it would 
trytodlsruptBritain’s general 
election. Within days a bomb 
on a south London railway 
track: disrupted commuters on 
Budget day. . 

with' the ~ elprfinn rarapalgn 

under 'Way, security chiefe are 
trying .to guess where one of 
Europe’smost deadly terrorist 
organisations might strike 
next Senior police officers say 
there is no room for compla- 
cency,' particularly given the 
IRA’s past record of singling 
out politiriaixs as targets. 

, The long running IRA cam- 
paign on. the mainland and in 
Northern Ireland has delfber- 
sMy avoided, foDbvting a.. pat- 
tern. " 

. fr is thought that at least .one 
terrorist cell could still be at 
large on the mainland: As one 
senior police officer putit yes- 
terday: “We cannot afford to 
underestimate the' IRA’s mili- 
tary- capabOfty." 

Because giving details of 
security arrangements would 
play into fife -Sands of the IRA, 
pahte ^ party' officials are 
.extremely reluctant to talk 
about the.- subject What is cer- 
tain,-' however, is that the 
police officers openly shadow- 
ing senior politicians are only 
the raostvisfbleiaspect of what 
one: security expert described 
as a potential "organisational 
nightmare": 

Foremost behind the scenes 
is' the Metropolitan Police’s 
Anti-Terrorist Squad (SO 13), 
supposed to be responsible for 
tracking BRA. Intentions and 
movements in co-ordination 
with other departments Includ- 
ing M15, Ml& and the Royal 
Ulster Constabulary. 

Campaign managers and 
party organisers are responsi- 
ble for liaising with the police 
and providing any additional 
measures. Both Labour and the 
Conservatives have engaged 
Securicor. the private security 
company, to protect buildings 
and search visitors. 

. The Met has plain 

clothes Special Branch officers 
to many senior politicians. 
Each campaign event is 
assessed by police for potential 
risk and the prerise destina- 
tions of senior politicians are 
not disclosed until a few hours 
before their arrivaL 
One Conservative party offl- 


NORTH-EAST 


Tories seek to capitalise on ‘new’ industrial landscape 

The region’s four Conservative MPs face a tough challenge in what remains a Labour heartland, writes Chris Tighe 

N ISSAN’S Sunderland MP Michael Fallon, the only high crime levels aside, the North-east Tories are a class support The 1992 “state The region’s recent rise in as Schools minister may ht 

plant, exporting cars to minister with a seat in the 30 region arguably offers a qual- dogged bunch: it takes more of the region" report by the unemployment has been below him. though his strident vie 

Japan: the derelict constituencies between the itv of life unsaroassed in the conviction to be a Conservative Labour-dominated Northern the national average, yet it still may cost him votea. Both 


N ISSAN’S Sunderland 
plant, exporting cars to 
Japan: the derelict 
Teesslde land where Mrs 
Thatcher took her 1987 ’walk 
in the wilderness', now rede- 
veloped for service industries; 
these are symbols on which 
the Conservatives will seek to 
capitalise in the fight to keep 
their four north-east England 
seats. 

“The NEW North East", pro- 
claimed from government- 
funded Development Corpora- 
tion hoardings, will be a recur- 
rent Tory theme in this Labour 
heartland. 

"The region’s changing; 
we've moved away from the 
smokestack industries, Jt has 
new businesses, new indus- 
tries. it’s breaking down 
socially - there are fewer 
Andy Capps." says Darlington 


MP Michael Fallon, the only 
minister with a seat in the 30 
constituencies between the 
Scottish border and North 
Yorkshire. 

“As people move away from 
the highly unionised old indus- 
try, they are becoming much 
more in line with the rest of 
the country", insists Neville 
Trotter, Tynemouth’s Tory MP 
since 1974. "At the last election 
we were at the nadir of that 
change. The difference in this 
election is the success of the 
transformation." 

The north-east has under- 
gone profound change since 
tiie late 1970s; the proportion of 
Its workforce employed in coal, 
steel and shipbuilding has 
shrunk from one third to 2Jj 
per cent Its environment has 
improved dramatically as 
heavy industry has dwindled; 


high crime levels aside, the 
region arguably offers a qual- 
ity of life unsurpassed in the 
UK for those fortunate enough 
to be in well-paid, secure jobs. 

It is not surprising that the 
Tories should play the “new" 
north-east card - they need 
good news in a region where a 
25 per cent swing to Labour 
would cost them not only 
Stockton South, held by Tim 
Devlin in 1987 by just 774 
votes, but Tynemouth (major- 
ity 2.583} and Darlington 
(majority 2561). 

Even Hexham, (majority 
8.066), the only north-east seat 
which has been Tory since 
1945, is causing difficulties - it 
has entered the campaign with- 
out a candidate after the resig- 
nation, following an “incident" 
on London's Hampstead Heath, 
of MP Alan Amos. 


North-east Tories are a 
dogged bunch: it takes more 
conviction to be a Conservative 
in Easicgton than Esher. In 
many respects, Labour is the 
region's Establishment. 

Academic observers, such as 
Professor John Goddard of 
Newcastle University's Centre 
for Urban and Regional Devel- 
opment Studies, suspect the 
Tories are clutching at straws 
in asserting that industrial 
change equals political change. 

1 don’t think there’s a 
one-to-one relationship 
between the two," says 
Prof Goddard. “The history of 
this region is deep-seated. Tra- 
ditional values are still there." 

Mr Andrew MacMuDen, lec- 
turer in politics at Durham 
University, says Labour contin- 
ues to enjoy stronger cross- 


class support The 1992 “state 
of the region" report by the 
Labour-dominated Northern 
Region Councils Association 
says the area has fewer cleri- 
cal, managerial and profes- 
sional workers than the 
national average, lower house- 
hold incomes and England’s 
lowest proportion of those 
aged 16 and over in 
education. 

Agenda for the North, a 
report from the Northern 
Development Company - 
spearhead of the Great North 
positive publicity campaign - 
says that the service sector is 
still underdeveloped, that 
many of the jobs it has created 
are for female part-timers, 
and that the regional econo- 
my’s growth faltered in 1990 
and went into reverse in 
1991. 


The region’s recent rise in 
unemployment has been below 
the national average, yet it still 
has mainland Britain’s .highest 
rate. 

Tories argue that Labour 
would. Jeopardise tiie progress 
the region has made. Privately 
they hope that, having suffered 
an above-average 7 per cent 
regional swing against them in 
1987, any swing this time will 
be ter smaller . They also har- 
bour hopes of recapturing 
Langbaorgh - lost fo -Labour 
in November's by-election - 
and Newcastle Central^;.. - _ 

In Stockton i?ouih r ft-tiiree- 
way marginal, Mr rJJevlin's 
Strongest chance-B® the 
decision of ex- Labour and 
ex-SDP MP Wriggles- 

worth, narrowly' defeated in 
1987, oot to stand tiuS tizne. In. 
Darlington, Mr ESffibaV status 


as Schools minister may help 
him, though his strident views 
may cost him votes. Both he 
and his Labour opponent, Alan 
Milbunu have intellectual bite 
and a taste for a fi gh t 
In Tynemouth, the Tories 
will attack the spending of 
Labour-controlled North TVne- 
slde council- Labour candidate 
Paddy Cosgrove is a. member 
The constituency's benighted 
Meadow Well estate, scene of 
riots earlier this year, could, be 
an electoral liability for Mr 
Cosgrove or Mr Trotter. Apart 
from a; criminal element and 
feckless parenting, Mr Trotter 
.traces Meadow well's difficul- 
ties to the loss of jobs in fish- 
eries alter the 1970s ‘Cod-Wars’ 
and shipbui l di n g's move from 
brawn to high technology. In. 
the new north-east, the past 
keeps breaking through. 


dal said: “We are in the hands 
of the police. Details of an itin- 
erary are released only the day 
before and only in terms of a 
general area. The specific loca- 
tion Is given out only a few 
hours before." 

The aim is to keep to a mini- 
mum the time an IRA hit 
squad might have to organise 
an attack on a target However, 
some sectors of the media are 
showing signs of restlessness 
with the organisational diffi- 
culties this brings. 

One social services specialist 
planning to accompany Mr 
Michael Heseltine on his visit 
to the inner cities this week 
still does not know whether be 
should book a train to Liver- 
pool or catch the London 
Underground to Brixton. A 
group of press photographers 
said their campaign bus had 
been sent to the wrong destina- 
tion by Tory headquarters. 

So restricted is knowledge of 
Mrs Margaret Thatcher’s 
schedule that when local party 
officials tacked the red carpet 
down on what turned out to be 
the wrong part of an obscure 
Isle of Wight wharf last week it 
was widely interpreted as a 
police attempt to wrong-foot 
terrorists. 

F or the police, co-opera- 
tion with the parties in 
"discreet but effective 
security" rem ains the name of 
the game, though this could 
change as the political pres- 
sure in the run-up to polling 
day intensifies. 

In the words of one senior 
police chief: “There is a fine 
line to be drawn between our 
need to protect potential tar- 
gets and the party’s need not 
to have a politician's access to 
the public too restricted.” 

There may also be a problem . 
for the police if the IRA cam- 
paign were to intensify. 
According to one security 
expert with extensive expertise 
in anti-terrorist activity, the 
election campaign is putting 
huge organisational strain on a 
police force that believes itself 
already under-resourced in . 
terms of the number of officers 
needed for dealing with the 
growing crime rate. • - 
“There is not a hope in hell 
of protecting everybody;" he 
said, “and even keeping tip 
with the main players in tiie 
campaign is going to prove a 
real headache.” 

Additional reporting David 
Owen and Alison Smith. 



Michael Fallon: he says 
SjJEy** fewer ‘Andy 
SHKiff t ? e north-east 

ffsaafsi. 
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ELECTION 1992: Campaign in the regions 


Battle will be critical and unpredictable 

Likelihood of several seats bucking the trend means race will be closely watched, write Michael Cassell and David Owen 




T HE BATTLE tor votes 
across London's 84 par- 
liamentary constituen- 
cies, which have' the greatest 
concentration of voters and 
marginal seats in Britain, will 
be critical, colourful -and 
un predictable 
London's capacity ■ to ' shock 
and surprise has added a 
piquancy to local and national 
elections for years, ami April 9 
is likely to maintain the tradi- 
tion. The outcome of a fight 
stretching from Enfield to 
Croydon, from Uxbridge to 
Upminster, will be crucial in 
determining the identity of the 
next government ' 

Labour has not won a Lon- 
don seat from the Tories in a 
general election since Millie 
Miller snatched Ilford -North 
nearly 18 years ago. The party 
needs to win between IS and 20 
if its hopes of forming the next 
government are to be mat . 

It is a tall order. However, 
the three elections nmw. 1974, 
which have shrunk Labour’s- 
^representation in the region 
' from 51 to just 23, have left 
plenty of marginal seats in 
Tory hands, and a 7-8 per cent 
capital- wide swing should 
bring Labour tire gains it 
needs. This, together with the 
likelihood that several seats 
will move against national 
trends, explains why the race 
in London will be watched so 
closely.- 

Will the Conservat i ves, who 
. have 58. London seats, hold 
yuppified but heavily-mort- 
gaged Battersea, and even 
snatch Labour Tooting? MU 
they lose Croydon North-West, 
to which many traditional 
inner-city Labour voters have 
migrated? . . . 

Can the liberal Democrats 
keep their only London seat in 
Southwark and Bermondsey, 
and perhaps double their tally 
A;, through the addition of Rich- 
- - mond and Barnes? Will the vot- 
ers of Greenwich and Wool- 
wich deliver the cozq? de grace 
to the twitching corpse Of the! 
Social Democrats? 

Is Mr Ken Livingstone, the 


former Greater Lo n d o n' Council 
leader, safe in Brant East? Can 
Mb Glenda Jackson win rave 
reviews : for Xabour' in Tory 
Hampstead and Highgate? 
.Labour claims that polls 
canvass returns put the party 
- on the threshold of the swing It 
needs, but to. some respects the 
deck seems to be stocked 
against it 

There is real concern that’ 
the party’s task will be maria 
harder by the fen in numbers 
on Landom’a electoral re giaf wi» - 
A dispropor tion atp, number of 
poll tax fugitives are thought 
to be likely Labour supporters. 

The party may a gain pay the 
price - as it did in 1987 .- for 
the “loony left” image of some 
local authorities. Labour offi- 
cials are confident the dragon 
has been slain, through a 
clampdown on extremism. and 
a big effort to rebuild the par- 
ty’s reputation in the ca pftri, 
but the auguries of the 1990 
council elections are not alto- 
gether positive. 

In spite of the widespread 
unpopularity of the poll tax, 
Labour only managed a swing 
of some 5 per emit across the 
capital, against II per cent 
nationally. Heavy defeats in 
Wandsworth and Westminster, 
and losses In HUHngdon, Brent 
and Ealing, eclipsed - more 
pleasing victories elsewhere. 
Council by-election results 
since have -further tmdt»rWn«i 
the scale of the mountain 
Labour, has to climb. 

But the Labour campaign 
has at least “hit the ground 
running”/ in the wards of Mr 
Bryan Gould, London cam- 
paign supremo. Showing com- 
mendable diligence hi the con- 
test's early days, the party 
riaiTTia to have already inter- - 
viewed up to 40 per cent of 
voters in many constituencies. 

It also has a recession to 
exploit. Unemployment and 
house repossessions have hit 
the. relatively affluent south- 
east especially hard over the 
past year or so. 

Unemployment will top the 
local agenda today when a visit 
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by Mr Tony Blair, shadow 
employment secretary, coin- 
cides with the release of 
monthly jobless figures. 

The party’s London cam- 
paign team will endeavour to 
keep it there - along with 
transport, the pw mnTny 
generally and the party's {dans 


for a strategic government for 
the capital. With polls suggest- 
ing that seven in 10 Londoners 
want an elected authority for 
their city, this is widely seen 
as a potential trump card. 

The Tories today begin then- 
attempts to disarm this and 
other Labour weapons in the 


capital with the launch of a 
London manifesto. The docu- 
ment mHnriAg p lans for a min- 
ister far London transport and 
a cabinet sub-committee to co- 
ordinate minis terial efforts for 
improving life in London. 

Besides outlining its alterna- 
tive. the party will attack 


Labour's proposed authority as 
an embryonic GLC. Mr Mirhnel 
Heseltine. environment secre- 
tary. has described Labour’s 
plans as “expensive and divi- 
sive". 

The Tories also plan to bit 
back at Labour horror stories 
about the National Health Ser- 


vice. transport and education, 
with detailed spending and per- 
formance statistics purporting 
to show an improvement in the 
overall picture. 

Officials say the party will 
continue to supply “young men 
in white coats" to local televi- 
sion programmes to spread the 
Tory message on health. In the 
belief that voters’ personal 
experience of local facilities is 
at the root of most concerns on 
the subject 

The extent of Labour in road* 
may be further limited by the 
number of high-profile Tory 
candidates defe nding marginal 
seats. For example, the pros- 
pects in Lewisham West of Mr 
John Maples, junior Treasury 
minister, may be improved by 
frequent media appearances as 
a party spokesman. 

The Liberal Democrats will 
focus a large slice of their com- 
paratively meagre resources on 
keeping what they hold: 
namely Mr Simon Hughes, MP 
for Southwark and Bermond- 
sey. They are also op timis tic of 
gaining ground in a limited 
number of constituencies 
where they have strong council 
representation. 

This includes Tory-held 
Richmond and Barnes and 
Labour Bow and Poplar. The 
party also has Its eye on Con- 
servative seats in Twicken- 
ham. held by Mr Toby Jessel 
and. more ambitiously, Sutton 
and Cbeam. where Lady Olga 
Maitland is standing as the 
Tory candidate. 

Transport and pollution will 

figure pro minen tly jn the Lib- 
eral Democrat ramp wi g n The 
party will also hammer away 
at the message that Labour is 
not alone in offering a strategic 
London authority, and that the 
Liberal Democrat version will 
be partly funded by locally- 
raised taxes. 

Mr Hughes said members of 
the authority would be elected 
by the single transferable vote 
system of proportional repre- 
sentation, using the same con- 
stituency boundaries as in a 
general election. 


ESSEX 


Trying to 


a messy 
squeeze 

* Ralph Atkins 

travels with 
Paddy Ashdown 

N ever has so much 

been stoked on Essex 
man as when Mr Faddy 
Ashdown, liberal Democrat 
leader, visited Brentwood yes- 
terday. 

“Essex is going to lead the 
way towards the new politics 
that Britain wants,” Mr Ash- 
down told the media scrum 
outside a local training centre. 
He was determined not to be 
squeezed - either physically 
a by journalists or by the Labour 
"and Tory parties. 

Mr Ashdown’s tactic is to 
exude ChurcMflian confidence, 
of the “go back to your constit- 
uencies and prepare for gov- 
ernment" variety of Sir David 
Steel, former Liberal leader. 
“Essex people” - as described 
by Ms Elizabeth Bottomley, 
Liberal Democrat candidate 
in Brentwood and Ongar - 
were buoyant, but not that 
buoyant. 

Liberal Democrats have no 
MPs In Essex; the smallest 
Tory majority on. Mr Ash- 
down's tour of the county yes- 
terday was almost 14,000. 

As the Liberal Democrat 
roadshow hit Colchester - 
photo opportunity No 2, as set 
out in a briefing note . - Mr 
Ashdown pulled enough 
crowds to block the High 
Street 

“Where is the hope?" he 
asked of the Labour and Tory 
m anif estos in a prearranged 
impromptu sound bite for 
lunchtime TV. “What does he 
mean,- ‘Where is the Pope*? 
a male shopper at the 

rear. 

Setting off across the road to 

begin a- Royal Marine-style 
yomp around the shops, a 
builder shouted from bis van: 
“I would have laid down my 
coat if it had been Mrs 
Thatcher.” 

Pensioners and shoppes 
were brushed aside, and televi- 
sion camera crews struggled, to 
keep up. “Ifs an experience, 
said one elderly lady inno- 
cently as she was pinned 
against the wall. 

Crowding into a bakery, a 
local activist shouted: *Ts the 
election going to be a piece of 
cake?" Mr Ashdown searched, 
in vain, for the apposite 
riposte. “We are the jam at the 
centre of the doughnut, he 
declared finally- Watch out, the 
squeeze could be messy. 


SOUTH-EAST 


Tide may turn as recession bites 

David Marsh on the question marks over a clutch of Tory marginals 


A CROSS the rich green 
fields, the shopping 
malls and the* drive-in 
Mcdonalds of' southern 
England, the warm tide of 
Thatcherism rolled in during 
the 1960s, bringing prosperity. 

Now, for thousands of home 
counties voters hit by reces- 
sion, the tide of wealth has 
ebbed - placing Important 
question marks over whether 
toe Tories can. hold on to a 
clutch of marginal seats strung 
across traditional Conservative 
territory. 

If Labour is to have any 
chance of - forming the next 
government, it must capture at 
least half a dozen marginal 
wnEl i ta te T| c 'l*y • fa the south — 
places such as Slough and 
Swindon, Basildon and Dover, 
and the two Southampton 
seats. 

Nell Kinnock’s party feces a 
tough struggle, but Labour has 
been helped greatly by the 
regional pattern of the reces- 
sion. hi contrast to the 1980-81 
downturn, high interest rates 
and sluggish, demand have 
affected the service-based econ- 
omy of the south more than 
heavy industry in the north. 

Starting from a much lower 
base, between February 1990 
and January 1992, the numbers 
out of work rose 210 per cent in 
Berkshire, 143 per cent in 
Essex, 131 per cent in Hamp- 
shir e and 127 per cent in East 
Sussex. On Merseyside, by con- 
trast, the much higher unem- 
ployment rate has risen by a 
relatively modest 17 per cent in 
the last two years. 

In Slough, one of the most 


crucial , marginals where the 
Conservatives are defending a 
4,090 majority, the business 
mood is subdued. 

Leslie Robinson, head of the 
Slough Chamber cd Commerce, 
says job: losses have been felt 
across the board, from engi- 
neering to financial services, 
although he sees glimmerings 
of an . upturn in 
a recent pick-up in local order 
books. 

Mr Robinson says of the 
Conservatives: “They are fight- 
ing an uphill battle. They 
banked on being able to 
demonstrate quite clearly that 
the economy was out of reces- 
sion. But we don’t see that To 
some extent, that has left tom 


John Watts, a jovial accoun- 
tant who took toe seat for the 
Tories in 1983. says he is confi- 
dent of winning with a reduced 
majority. Eddie Lopez, his 
Labour challenger, Hahns that 
early opinion polling puts Ins 
party ahead with a double digit 
percentage, lead. 

These are still; of course, 
early days. Speaking of the 
many who are still undec i ded. 
Mr Watts says: “There are a lot 
of people who voted Tory last 
time, and whose instincts are 
still Tory. We have to convince 
them that they should follow 
fhftfr instincts.’* He admits, 
however, that “errors of judg- 
ment” in the government's 
handling of the late 1980s boom 
have made the pain worse. 
With a mortgage of £145,000 
taken out near the interest rate 
trough in 1988, Mr Watts says 
he, too, is feeling the squeeze. 


In Southampton, John Den- 
ham, Labour candidate for the 
lichen constituency, says con- 
cern over unemployment, 
housing repossessions mid fell- 
ing incomes have given Labour 
an early campaign lead. 

Mr Denham, a 38-year old 
consultant, claims: “A large 
number of people who voted 
Tory last time have now come 
over to ns." Speaking of rising 
debt problems for individuals 
»nd oman businesses, Mr Den- 
ham says: “A lot of people are 
no longer secure. They feel 
betrayed.” 

J ames Hill, Conservative 
MP for Southampton Test 
since 1979, defending a 
7,000 majority, is confident of 
holding the seat But in a sign 
of the Tories' overall defensive- 
ness. be says additional eco- 
nomic turbulence caused by 
the last few months of uncer- 
tainty over the election date 
has made him a supporter of 
fixed-term parliaments. 

Peter Beebe, director-general 
of the Southampton Chamber 
of Commerce, says a “cold 
draught” has blown up the 
Solent High interest rates to 
beat inflation have exacted an 
"enormous price". 

“It has curtailed investment 
driven away consumer confi- 
dence and frightened people 
from spending money, let alone 
borrowing it” Mr Beebe says. 

Local business fears that a 
Labour government might lead 
to “high and destructive taxa- 
tion". 

But Mr Beebe says that the 
pragmatic Labour -controlled 


Southampton council - from 
which both Mr Denham and 
Alan Whitehead, the Labour 
candidate for Southampton 
Test, are drawn - is a good 
example of how a “sensibly 
moderate" Labour administra- 
tion might work nation- 
ally. 

In another 1980s boom town, 
Swindon - where Labour, as 
in Slough, needs a 4 per cent 
swing to unseat the Conserva- 
tives - the downturn has 
raised the spirits of the 
opposition. 

Jim d 1 Avila, the Labour can- 
didate who is chairman of the 
local council’s economic devel- 
opment committee, says: “Peo- 
ple are suffering and feel 
threat ened . They're frightened 
that they may be next” 

The Conservatives' task 
across the Tory heartlands is 
to focus on a different set of 
voters' fears: the uncertainties 
associated with a prospective 
Labour government 

But the party will have to 
make a double effort to con- 
vince people like Ian Devine, 
the hard-hit proprietor of a 
Southampton pine furniture 
shop, that it is worth sticking 
with the Tories. 

Mr Devine, who has had the 
‘sale’ posters in the window 
ever since be opened his shop a 
year ago, says he was “farced" 
into setting np his own busi- 
ness after being made unem- 
ployed. 

“People are hanging on to 
their money. They don’t want 
to spend it,” says Mr Devine 
gloomily. “It will be a very 
close election.” 



Harbouring ambition: Labour candidate John Denham 
claims an early campaign lead in Southampton lichen 


WINCHESTER 

Big guns 
open fire 
on rogue 
candidate 

David Marsh on 
the war of words 
in Wessex 


I T WAS the Tory party 
equivalent of sending a 
gunboat down toe Itchen. 
Mr Douglas Hurd, toe foreign 
secretary, yesterday waded 
into the fray over toe two Con- 
servative candidates for Win- 
chester by calling for toe with- 
drawal of Mr John Browne, 
the renegade MP who is stand- 
ing for re-election to the 
Wessex capital 
Touring the damp city 
pedestrian precinct yesterday, 
Mr Hurd said Mr Browne’s 
candidature was causing 
“complications" and advised 
him to stand down. It was the 
same reasonable tone with 
which Mr Hurd has dealt in 
the past with Saddam Hussein. 

Mr Hurd was brought in to 
support the official Conserva- 
tive candidate, Mr Gerald 
Malone, a 40-year old Glaswe- 
gian solicitor. The former Tory 
MP for Aberdeen South was 
selected as toe official candi- 
date after Mr Browne, in trou- 
ble for failing to disclose busi- 
ness interests, was disowned 
by the party, both locally and 
nationally. 

The imbroglio has increased 
the Liberal Democrats' hopes 
of winning toe seat Their can- 
didate - Mr Tony Barron, an 
energetic 50-year old quantity 
surveyor - yesterday pre- 
dicted he would clinch a 
wafer-thin majority. *T don’t 
care if they put up 20 Tory 
candidates, ITl still win," he 
quipped. 

With Winchester showiug 
one of toe largest unemploy- 
ment rises in Hampshire dur- 
ing the past two years, Mr 
Barron said toe “feel-lousy fac- 
tor" was aiding his cause. 

Speaking in the Conserva- 
tive Association offices above 
an estate agent, Mr Malone 
said he was confident of a 
10,000-11,000 majority. In 
1987, Mr Browne - the MP 
since 1979 - won with a 
reduced 7.400 margin ahead of 
toe Social Democrats. 

Mr Malone is benefiting 
from Central Office heavy 
artillery to show Tory voters 
that he. and not Mr Browne, is 
the one to back. Mr Tom Sing, 
the defence secretary, comes to 
Winchester today. 

Of Mr Browne, Mr Malone 
said: “He is trying to convince 
people that he is the real 
brand of O mo. and Pm toe bio- 
logical version.” He predicted 
his rival would reap a “deri- 
sory" vote. 

"The people in this election 
will be voting very serious- 
ly .. . They will not be dis- 
tracted by the diversion of an 
independent," Mr Malone said. 

Mr Browne has other ideas. 
Ensconced in the Winchester 
Conservative Club, the non- 
descript building smelling of 
fried food which is bis cam- 
paign headquarters, Mr 
Browne forecast he would lose 
only about 20 per cent of toe 
32,000 votes he won in 1987. 

Assisted by his American 
wife, who calls their campaign 
van the “Jomobile", Mr 
Browne says be Is represent- 
ing constituents' best interests 
by refusing to bow to the local 
party’s wish to unseat him. “I 
have been fixed as a scape- 
goat They have now leapt on 
my back as a troublesome per- 
son." He accused the Tories of 
nring methods to discredit him 
which would make toe KGB 
blush. 

Watching Mr Hurd perform 
outside the local shops yester- 
day, Mrs Felicity Hindson, 
chairman of the local Conser- 
vative Association, sighed: "A 
lot of people have been very 
annoyed about this.” 

The Conservatives will be 
even more annoyed if this 
true-blue bastion totters. 


View from: Tokyo 


Labour seems rosier from the other side of the globe 


THE SECOND Battle of Britain 
it may look In London, bat in 
Tokyo no one seems overly 
concerned about who wins ft. 
Newspaper coverage . of 
Britain’s election campaign 
has been scant, with Japanese- 
language editorial comment 
missing altogether. And even 
well-informed Japanese seem 
utterly relaxed about the possi- 
bility of a Labour victory. 

This is, at first-glace, surpris- 
ing. japan had something of a 
love affair with Mrs Ma rgaret 
Thatcher and on almost every 
front Britain is Japan's most 
important partner in Europe. 
Britain is a big recipient of 
Japanese direct investment, 
mid under toe Tories the two 
nations have seen eyo-to-eye on 
a broad range of apolitical and 
trade issues. ■ ^ 

Following the collapse of toe 

Soviet Union, Japan has 


sought to promote a tri-polar 
view of the world - with 
Japan, the US and Europe 
sharing leadership. 

“This view is best under- 
stood by the British - rather 
than by Prance or Germany," 
. says a Japanese foreign minis- 
try official who spent his stu- 
dent days in Britain. . 

If the relationship is so 
- important to Japan, why is the 
prospect of a change in govern- 
ment not more worrying? The 
short answer Is that Labour, 
from halfway round the globe, 
does not look so fearsome. 

- Hr T rim Nishimnro, general 
manager at electronics com- 
pany Toshiba, says: “As a com- 
pany which has large invest- 
ments in the UK, we feel that 
the haste attitude to Japanese 
investment will not change 
drasti cally , notwithstanding 
toe election result" 


This needs to be put into per- 
spective. Japanese people who 
lived in Britain under the last 
Labour government in the late 
1970s were appalled by what 
they saw - declining living 
standards, materials shortages, 
disruptive strikes. Mrs 
Thatcher re mains something of 
a folk hero in Japan for having 
cured toe British disease - a 
reputation untarnished by the 
long British recession. 

Professor Hidekazu Kawai, 
as academic specialist on Brit- 
ish politics at Gakushuin Uni- 
versity, says: “Most Japanese 
believe toe British people are 
still enthusiastic supporters of 
Mis Thatcher." 

Yet even informed Japanese, 
who know that Mrs Thatcher 
has lost her political influence, 
believe that much of her legacy 
- toe strengthening of market- 
based institutions, trimmed 


power of trade unions, the pri- 
vatisations - will survive 
infect, regardless of who wins 
the election. 

While the debates between 
toe parties over taxation, eco- 
nomic policy, or social welfare 
are real enough, from a long 
distance they look like much 
huff and puff over small dis- 
agreements rather than debate 
over fundamental policy alter- 
natives. 

It is a battle for the moderate 
middle ground and, to the Jap- 
anese at least, ft is not - as Mr 
Major tried to portray it - a 
choice between socialism and 
the market 

“This is not a referendum on 
the Tories for their past 13 
years in government," says the 
foreign ministry official it is 
rather a question of who best 
can run the government 

This is not to say there are 


no doubts at alL The Japanese 
government has been genu- 
inely impressed by Mr Major’s 
confident performance in for- 
eign affairs, particularly in 
regard to Europe. 

On the other hand, the for- 
eign ministry official says: “We 
do not know very much about 

Mr Kinnock." 

Mr Taida Hidea. who man- 
aged the London operation of 
Marubeni, the trading com- 
pany, from 1977 to 1983, and is 
now general manager of inter- 
national corporate planning, 
says: “I am just concerned, if 
Labour wins, that there not be 
a drastic change in economic 
policy." 

This, he says, could poten- 
tially affect Japanese invest- 
ment in Britain. 

Mr Nishimuro says Toshiba 
is confident it can retain good 
relations with the EETPU elec- 


tricians' union at its factory in 
Plymouth regardless of any 
changes in government policy. 
ms only concern is that the 
social welfare costs of operat- 
ing in Britain do not rise 
steeply. However, he points out 
that this has nothing to do 
with Toshiba’s Japanese own- 
ership and be thinks it proba- 
bly won’t happen. 

If there is residual fear of a 
Labour government it is a fear 
of change, of the unknown, 
rather than objections to 
Labour or its policies. 

Labour has made successful 
efforts to win friends. Party 
officials have repeatedly 
assured Japanese diplomats 
that Labour would place a high 
priority on maintaining close 
relations with Japan and that 
there would be no change in 
policy. 

Mr John Smith, the shadow 


chancellor, visited Tokyo in 
1990 and made a broadly posi- 
tive Impression. Mr Taida, who 
met Mr Smith briefly at the 
time, says: “I think we can 
believe him ” 

Underpinning all these views 
is a deep respect for, and even 
envy of, the British parliamen- 
tary system, where a change in 
governing party is seen as a 
healthy sign that democracy 
survives. 

In Japan - where the Lib- 
eral Democratic Party has been 
in power since 1955 and opposi- 
tion parties offer no credible 
alternative - this seems incon- 
ceivable. 

Plainly, many Japanese peo- 
ple have accepted one of 
Labour’s basic messages: that 
it is a credible candidate to 
govern Britain. 

Steven Butler 
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Rise in retail 


sales signals 
cautious upturn 


By Emma Tucker, Economics Staff 


RETAIL sales in Britain rose a 
modest 0.4 per cent in Febru- 
ary, indicating a cautious 
upturn in consumer demand 
and bringing the year-on-year 
Increase to 15 per cent 

In the three months to Feb- 
ruary. however, sales grew by 
only 0.1 per cent, compared 
5ith the previous three-month 
period. In the six months to 
January sales hardly grew. 

The Conservative party, on 
the defensive following the 
publication of poor output fig- 
ures. said the rise was an indi- 
cation of an imminent eco- 
nomic recovery. 

“Retail sales volumes are 
now firmly established on a 
modest upward trend, as con- 
sumer confidence is being 
restored," said Mr Norman 
Lamont, the cbancelior of the 
exchequer. 

Mr Gordon Brown, Labour's 
spokesman on trade and indus- 
try. said the figures showed a 
fall in sales in February when 
measured by value rather than 
volume. Economists, mean- 
while, warned that the pick-up 
could easily be reversed. 

Mr Michael Saunders, of 
securities' house Salomon 
Brothers said: “The trend in 


retail sales is still generally 
flat. Consumer spending in 
coming months is likely to be 
held back by weak personal 
incomes." 

The official figures showed 
that last month's rise was con- 
centrated In mixed-business - 
mainly department stores - 
where sales rose by 3.4 per cent 
on the month. Non-food sales 
rose 0.7 per cent on the month 
after falling L6 per cent in Jan- 
uary. Food sales dropped 12 
per cent in February after ris- 
ing 25 per cent in January. 

Sales in household goods - 
a sensitive indicator of con- 
sumer confidence - rose 3 per 
cent in the three months to 
February compared with the 
previous three month period. 

The more optimistic picture 
of the economy suggested by 
yesterday's retail sales figures 
contrasts significantly with the 
monthly industrial output fig- 
ures released earlier this week 
which showed a foil of 0.7 per 
cent in February. The year on 
year decline In manufacturing 
output was 35 per cent. 

The two sets of figures sug- 
gest retailers are running 
down stocks rather than mak- 
ing new orders. 


Discrimination haunts women executives 

Diane Summers reports on the growing fear of bias among leading female directors 


M OST female company 
directors believe 
women in Britain are 
the victims of workplace dis- 
crimination. according to a 
survey on women's views at 
the Institute of Directors (IoD). 

Of the female executives 
questioned by the IoD, 75 per 
cent said bias was common 
and a third said they had 
direct experience of sex dis- 
crimination, particularly is the 
early stages of their careers. 

Male attitudes at work and 
employers' inflexibility over 
childcare and domestic respon- 
sibilities, were blamed in the 
survey as the chief causes of 
the 

Lady Wilcox, a member of 
the IoD council, said there was 
evidence that, because of the 
pressures on women at the top, 
they were leaving it too late to 
have children. The survey 
showed that 43 per cent of the 
female directors were childless. 

Female directors, however, 
oppose any system of quotas or 
targets to boost the numbers of 
women in top jobs. In the sur- 
vey, respondents said they 
could be accused of not achiev- 
ing their positions on merit 
Mrs Karen Silcock, an IoD 
council member and senior 
executive with Touche Ross 
management consultants, sa id 
that for many women getting 
to the top was a "confidence 
problem". 

The IoD has 2,600 female 
members out of a total mem- 


Why women face discrimination at work 



bership in the UK of more than 
33500. The survey of a random 
sample of 200 women directors, 
of whom 90 per cent were exec- 
utive directors. 

The twflin findings of the sur- 
vey include: 

• Discrimination against 
women. Men and women do 
not get equal chances at work, 
according to 74 per cent of the 


female directors surveyed. 
Directors in the service sector 
felt this most strongly - 80 per 
cent in business services, for 
example, thought there was 
inequality, compared with 58 
oer cent in manufacturing. 

• Reasons for inequality. The 
most common reasons gi^n 
for a perceived lack of equal 
opportunities were male atti- 


tudes towards women (37 per 
cent); fewer opportunities for 
women in senior positions (33 
per cent); difficulties with 
women returning to work. 
childcar e, flexible working (18 
per cent); women's domestic 
commi tments (18 per cent); and 
the difficulty of women prov- 
ing themselves in the work- 
place (14 per cent). 

• Obstacles faced by women. 
According to 87 per cent of 
female directors, women face 
obstacles not encountered by 

their male counterparts. These 
are:' responsibilities to children 
(35 per cent); the need for 
career breaks (29 per cent); 
male prejudice (23 per cent); 
not being taken seriously (21 
per cent); lack of childcare (16 
per cent); and domestic respon- 
sibilities (16 per cent). 

« Obstacles faced personally. 
Thirty six per cent of female 
directors thought they person- 
ally had to face obstacles not 
faced. by male colleagues. The 
obstacles included women hav- 
ing to prove themselves and 
work harder and the assump- 
tion that senior positions 
should be filled by men. 

• Quotas and targets. There 
was widespread opposition by 
female directors to quotas and. 
to a lesser extent, targets for 
the promotion of women. A 
total of 89 per cent said they 
would oppose the introduction 
of quotas in their companies 
and 69 per cent said they 
would not want to see targets. 


Over half gave as the main rea- 
son that "selection should be 
on merit". 

• Action to encourage 
women. Not enough is done to 
encourage women to join and 
stay in the labour .force, 
according to- 67 per -cent of 
female directors. Measures 
favoured by the women were: 
retraining after career breaks 

(82 per cent); flexible working 
hours (79 per cent); workplace 
nurseries (77 per cent); career 
breaks (60 per cent): fi na nci al 
support for private childcare 
.(58 per cent). 

• What companies do now. 
Actual practice is in sharp con- 
trast to what female directors 
say should happen: of those 
who . did not think their compa- 
nies were too small to provide 
measures to'encourage women, 
2i per cent reported that no 
steps at all were taken. Only 2 
per cent of companies provided 
workplace nurseries and career 
breaks were available in just 23 
per of cases. 

• Tax relief on childcare 
There was strong feeling that 
tax relief should be provided 
on childcare: 68 per cent 
strongly agreed with the idea 
and 17 per cent agreed - quite 
strongly. Of those with chil- 
dren under 16p 81' per cent 
agreed very strongly and iff per 
cent agreed quite 'stamgjy” . - 
Survey available from- PuMtca' 
tions Department, IoD Motmt- 
barroio House, Elizabeth Street, 
London SWlW SSR' 'Price £15 ‘ 


Average 
earnings 
rise by 
over 7% 


y. 


By David Gtobdhait 


UK traders demand government compensation for Iraqi debts 


By Andrew Jack 


SEVERAL companies are demanding 
compensation from the British gov- 
ernment for £150ra of Iraqi debts for 
goods supplied before the invasion of 
Kuwait 

More than 30 British companies 
which traded with Iraq before the 
introduction of sanctions in August 
1990 face substantial unpaid bills 
which have seriously affected their 
operations. 

Many feel bitter that they were 
encouraged to trade with Iraq by the 
government in the 1980s, but the 
government has turned Its back on 
them now difficulties have arisen. 

They are also angered by the 
knowledge that funds held by the 
Iraqi government in UK banks are 
estimated to be worth Sl.2bn (£706m) 
and still earning interest which on 
its own would now be enough to pay 


their debts. 

Mr Omeir Cotran. fhah-mnn a nd 
managing director of OMC Group, a 
worsted-fabric manufacturer baaed 
in Huddersfield, northern England, 
says: "We are in a very bad position. 
We are just surviving, but I am not 
sure for how much longer." 

He outstanding bills from Iraq 
for SL2m, mainly from trade during 
1989 and 1990 up to the imposition of 
sanctions. 

Since then, he ha s ban to wnirp 30 
of his 70 employees redundant and 
close one of his two mills in North 
Yorkshire. 

Late last year, his bank scrutin- 
ised the company’s diminishing 
cashflows and withdrew its over- 
draft facility. 

OMC traded with private- 
sector customers. But Iraqi f 


meat regulations during the 1980s 
required payments to be cha n nell ed 
through letters of credit issued 
against the Rafidain and Rashid 
banks, both of which are branches of 
the Iraqi Ministry of Financ e in 


govern- 


The company used to underwrite 
its trade through the UK’s Export 
Credit Guarantee Department 
(ECGD). When the ECGD stopped 
offering long-term cover to Iraq 
during the Izin-Iraq war, OMC sim- 
ply relied on the letters of credit 
"We thought this was very safe 
business," says Mr Cotran. "We 
thought there was no way we would 
not get our money the gov- 
ernment went bust" 

But while Iraqi customers paid 
money in advance to the banks 
which issued the letters of cre di t. 


repayments slowed during the late 
1980s and ceased as a result of the 
worldwide freeze on Iraqi assets 
imposed when the UN imposed sanc- 
tions against the regime. 

Mr Gregori Tchelbakian, founder 
of ApaRo Fashions, a fashion wear 
company with $2£m in unpaid bills, 
says: “It's very frustrating to know 
that the Iraqi government owns 
money here accruing interest, while 
we are suffering.” 

Mr Saad Jadir, managing director 
of Dominion (England), an exporter 
of car parts with $l0m in Iraqi 
unpaid debts, estimates that there 
are at least GO companies with debts 
totalling £l50m in a similar position. 
He baa managwrf to document £50m 
in detail so for. 

He suggests two possible options. 
One is for the UK government to 


unfreeze some Iraqi assets an condi- 
tion that Ihe debts are repaid. The 
other is for interest on Iraqi deposits 
still frozen In the UK to be released 
to pay the debts. 

He also offers a third approach: 
persuading the Bank of England to 


underwrite lines of credit against the 
letters of credit issued. He has 
already held discussions with UK 
institutions on supporting such an 
idea. 

M to the British government 
ve been frustrated by a 
ceaseless merry-go-round of bureau- 
cratic buck-passlog^he says. 

"These companies should go to the 
Bank of England," tire Department 
of Trade and Industry (DTD said yes- 
terday. “They hold the parse 
strings." 

It added that companies had to 


make their own commercial deci- 
sions about insuring against risks of 
non-payments fi said while officials 

and mln<!»tarif <*ir .mi n f HinAi "put fo 

a heavy.- word Vnb such diplomatic 
or. economic links exist with Iraq, 

* making' these tactics impossible. 

The Bank of England has a rmW 
created to oohJdifer fheissue of Iraqi 
sanctions.'. 

A Bank. -official said, however: 
‘Thfo.is^one for.the Foreign Office. 
We are :«b exec u tive- arm.- Our unit 
has nodiscretion .whatever.’’ 

The Foreign Office, maintains it 
merely implements the UN-imposed 
asset freeze,' and says there is little 
indication thafcthe attitude towards 

Iran k w if twnfa g . . 

"On the situation of British firms; 
you should ask the DTI or the Bank- 
of England,’’ it Said. 


AVERAGE earnings in Britain 
rose by an underlying rate of 
more than 7 per cent in Janu- 
ary in spite of expectations 
that they would, tall below 
that level for the first time 
stewthe 1960s* 

Although' a consumer-led 
recovery In Britain requires ^ 


real earnings increases -to 


remain high, the country’s ^ 


long-term competitiveness in 
the European exchange rate 
mechanism 'requires average 


earnings to fell to 6 per cent or 
Mlow. 

For the economy as a whole 
earnings stagnated in 1991 
because of the sharp rise in 
ttnempfoymeut 
- According to analysts -Gold- 
man Sachs, however, average 
earnings for employed - work- 
ers in 1991 rose by 7.6 per cant 
compared with a rise in the 
taxes and. prices index of only 
3.6 percent. 

Furthermore, for workers 
.with mortgages, free cash flow 
in real terms has increased by 
Jttbre than io per cent In 1992 
thanks to recent cuts in inter- 
est rates: £ 


However, the underlying 
rate of increase in average 
earning s will fall beneath 7 
permit and could even-hit six 
par cent by the middle of the 
year, according to Mr-Allstair 
Hatche tt of Income Data Ser- 
vices. 

Borne analysts had expected 
the 7 per cent level to be 
breached in January in -the 
light of the new trend for pay 
settlements to average 
between four and five per cent, 
just above the current rate of 
Inflation. • 

But the underlying rate of 
increase in average earnings is 
an annualised figure so still 
reflects the much higher set- 
tlements -• eight to ten per 
cent Increases - that were 
being awarded in early 199L 

The actual December on 
December increase in average j 
earnings,- announced last 
month, was only 6:6 per cent 

There U relatively little 
"earnings drift” in the current 
average earnings figures aa 
bonuses and overtime pay- 
ments are currently low. Over- 
time has been constant at 
about 10m hours per week 
since February last year. 



Enjoy an 'a la carte' bridge weekend 
in the magnificent setting of 
Lake Geneva 


You are invited to an exclusive weekend for 
FT readers to spend a few days in April above 
Lake Geneva, and enjoy bridge in the company of 
the financial Times Bridge correspondent E.P.C. 
Cotter. 

We shall stay at the 5 star Le Mzrador at Mr 
Pelerin near Vevey over the weekend of 2Sth/26th 
April. The hotel offers luxurious accommodation, 
superb cuisine, outstanding recreational facilities 
and spectacular views. Bridge will be arranged 
each afternoon and evening by Clair Sexton, who 
will also pair single readers and those with non- 
bridge playing partners as required. Fat Cotter will 
be on hand to help improve your game. 

FT readers may stay at Le Mirador for as 
long as they wish, at the special demi-pension 
terms we have negotiated. We have arranged with 
Swissair that you may choose to fly from 
whichever airport in Europe suits you and on 
whichever day*. For London Heathrow departures 
for three nights in Switzerland, the inclusive price, 
with car hire from Geneva airport for four days, is 
just £475. 

To reserve your places now for London 
departures, simply enclose your cheque with the 
completed coupon opposite. For details of other 
r k la cane' departures or dates (to include this 
weekend) or if you wish to make your own travel 
arrangements please tick the appropriate box. 
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Ttao. wtde£ ti rcjtnered ado- thr Date Pmeetni J984. 

Time*. Naate One. Soo±w*4 Bridie. Leaden. SE1 9HL 


TO: NIGEL PULLMAN. FINANCIAL TIMES, NUMBER ONE. 

SOUTHWARK BRIDGE. LONDON. SE1 9HL 

Far 071 873 3064 

PUtau tick box for option required 
CDi encloses cheque for £ 


(£475 per person) 


mate payable to the Financial Times. Pteasc do not snpk cheqaes. 
It is regretted that craft cards csuinoc be accepted. Closing date 8th 
April 1992. 
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Insurers may 
be forced to 
refund policies 


the property valuations mar- 
.-Joet- The mo^faBo^ea largq 
number of complaints by mem- 
bers of tbe public to the OFF 
and an exchange of letters 
between the Royal institute, of 
Chartered S urv e yors and the 
OFT. - 

The valuation market may 
contain a sufficient number of 
anti-competitive practices to 
Justify a reference to the 
Monopolies and Afergnp Com- 
nrisakm, the OFT said. . 

There was substantial evi- 
dence that many valuers are 
appointed to lender’s panels in 
exchange for- introducing 
mortgage customers to lend- 
ers, the OFT added. 


Up to 20 life insurance 
companies could be forced by 
regulators to make refunds to 
policyholders on the industry’s 
most successful product last 
year. Lautro, the life indus- 
try’s watchdog, has set an 
April deadline for insurance 
companies to submit all adver- . 
tising material for scrutiny. 
Advertising deemed to be mis- 
leading will have to be 
changed, and customers who 
relied on it wifi be able to 
claim compensation. It is the 
first time that Lautro has 
ordered such a review. 

In particular, Lautro is con- 
cerned that investors have 
been led by sales agents to 
believe that the policies - 
so-called shtgte-premtum with- 
profits bonds - are simply a - 
higher yielding . version of 
building society deposit 
accounts and that they may 
retri e v e their funds in full at 
any time. In fact investors can 
fore some delay in withdraw- 
ing funds, and interest rates 
are sot guaranteed. 


‘No threat to’ 
generators 


A Labour government -would 
not threaten, the future of the 
two privatised electricity gen- 
erators. National Power and 
PowerGen, according toV a 
report published by 'stockbro- 
ker Robert Fleming Securities. 

Although Labour tod an 



ostensibly tough 1 policy 
broker 


towards utilities, the- 
said, much of tills was political 
rhetoric. Labour: had two cen- 
tral policies for the electricity < 
industry - to renatiqmdise the 
National Grid Company, which 
owns the electricity network of 
England .and Wales, and pro- 
tect British CfcaL the stockbro- 
ker said. But neither policy 
should significantly affect the 
gene ra t ors . .* ' • ' ' 


Tbe tmfctadest cut of all: Mr Hugh Holland, manat 
director ait Bernard Weatherill, the sporting tailor wl_ 
suppli es hn nttng clothes to the Queen, is feeling the 
pinch from the recession. The Savile Bow tailor has cut 
prices by up to 30 per cent for suits, coats and shooting 

fcSS at tbe company’s 

Lond on premsi es, Mr Holland (above) said the movebad 
beep grouigted by a de c li ne m sates of more than 60 per 
cent. Tough trading conditions had been worsened by 
about the fnture. of hunting, he added. ■ 


House sales Staff cuts hit 

remain stalled most companies 


Painting sold 
to raise cash 


Judge to hear 
’s cases 


Lloyd' 


The High Court in London has 
announced that a single judge 
will consider more than 700 
outstanding writs concerning 

the conduct and management 

of business at Lloyd’s of Lon- 
don, the international insur- 
ance market - 
Mr Justice Sarilte, a com- 
mercial court judge, has been 
allocated all tbe legal cases 
concerning Lloyd's iff London 

to in an effort to speed their 

consideration, according to a 

High Court statement 
The new approach should 
result in substantial time and 
cost savings, according to the 
High Court statement 


Lord Rosebery is disposing of 
one of the most important 
paintings in his collection to 
raise money to repair the fami- 
ly's stately home in Scotland. 

The painting, a portrait by; 
Rembrandt of the religious 
reformer Johannes UytteabtK 
gaert Is regarded as one of the 
finest Rembrandts in. private 
hands hi the UK and is expec- 
ted to sell for at least £3m 
when offered for auction at 

Sotheby’s on July 8.' Profits 

will be used to improve the 
family's estate. 


Valuations to 
be investigated 


The Office of Fair Trading ■ 
(OFI) has launched an Investi- 
gation into the operation of 



The revival in the UK housing 
market which appeared to 
..have started at the be ginning ■ 
of this year has not been sus- 
tained and sales and prices are 
continuing to lag in many 
parts of the country according 
to a survey of almost 100 estate 
agents. 

The’ survey by the Royal 
Institution of Chartered Sur- 
veyors (RICS) said that dec- ■ 
total uncertainty was smother- 
ing confidence among potential 
buyers. Many said that the 
revival in Interest 1mm. poten- 
tial buyers, seen at the start of 
this year, had failed to trans- 
late into higher sales in spite 
of government attempts to 
boost- sales by removing the 
stamp duty paid on all sales. 


A survey by Alfred Markstl 
recruitment consultants four 
mat 55.4 per cent of companit 

have made staff cuts in the la 
two years and only 26.7 w 
cent reported an increase J 
staffing levels. Clerical sta 
have been the hardest hit. 


Direct sales 
for comput 

n —w 


Personal computers 

being sold inc 
through “direct*' 
rather t ha n distribui 
ersor other forms 
party intermediary. 


Gas assets 
gain value 


^The trend mirror* dews 

52? 08 where 1 

catalogue selling 
telesales are playing 

part in the distr 

rum nn. a .. 


British Gas how owns the sec- 
mid most valuable portfolio of 
North Sea oQ and gas assets. 



Detail from the Rembrandt, 
expected to fetch- £3m. ' 


fable pSlWted by stocfcbrok 

County Nat West Woo dMac. 

Although BP is stBl top of 
the league with £743bn worth 
of assets, British Gas b»* over- 
taken Royal Dutch ShelL and 
Exxon to advance from 4tii to 
"ttb/L JOrtMin of 
the table 


boye sown from 12 dot 
cent at the end of 1991. 


Royal 

Spokesmen 
£aiace,_homt 
by. have rel 
on speculate 

tola Duchess 

about to sepi 
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TECHNOLOGY 
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S eeing the people yon tele- 
phone has moved a step 
closer this week as two 
companies prepare to launch 
videophones for cons ume r use. 
BT and Amstrad plan to intro- 
duce products, .manufactured 
by GEC-Marconi, in time for 
Christmas. The likely price tag 
wOl be £399. 

Until now, -most videophone 
research has been aimed at the 
business market , with 
advances in videoconferencing 
spearheading developments.. 
But the new GEC-Marconi vid- 
eophone can use either tradi- 
tional analogue systems or the. 
new digital exchanges,, the lat 
ter making up around .55 per 
cent of the -HE phone network. 

The difficulty, with the anal - 
ogue sy stem has been in com- 
pressing the . amount of infor- 
mation required Into, the hne 
to produce a clear moving pic- 
ture and adequate sound qual- 
ity. But developments in data 
compression and integrated 
software have enabled the 
breakthrough to be made to 
standards the manufacturer 
hopes will become the norm 
for the industry. 

The unit contains a three- 
inch square flip-up screen, 
which receives colour pictures 
from a finger-sized camera sit- 
uated above. It plugs into a 
normal telephone socket and 
calls cost the normal rate. The 
screen and camera can be 
placed down if not required. 

. .The videophone has a “pic- 
ture refreshment rate” - the 
transmission rate of flames 
per second - of around 10 
compared with a. television 
rate of 25. This, means that 
there is a. slight time lag on 
sudden movements — unJ a 
tendency to make the image 
slightly larger than normal. 
Otherwise the . picture is sur- 
prisingly dear. 

GEC-Marconi says it is 
developing separate types of 
unit for Amstrad and BT, 
although the product wfil use 
similar components. 

These developments mark 
the latest stage in an increas- 
ingly competitive business 
with manufacturers racing to 
open up the market Earlier 
this year AT&T announced it 
was testing an analogue video- 
phone in the US which would 
retail at around <1,500 (£850). 

Christopher Price 


B ritain’s Post Office is’ 
jumping on the “open 
systems” bandwagon. 
It has appointed Hew- 
lett-Packard to- supply . its 
equipment, and over the nest 
couple of .years intends -to 
install «£20m: worth .of Unix- 
based systems and software to 
sit alongside its IBM infra- 
structure. 

The Post Office - expects to 
enjoy big economic benefits 
.from, the move - a reduction 
In capital expenditure, better, 
performance', from hardware 
investments., and great flexibil- 
ity, not least in delivering new . 
applications -to its operating 
companies. 

Three things are especially 
striking here: - 
• Hist, the Post Office has 
developed, an open IT strategy 
to control the proliferation of 
Unix systems acroasthe group. 
The strategy offers tec hnical 
' coherence, without inhib i ting 
the evident enthusiasm for, 
and . deliverabillty . of, Unix- 
based systems. . 

• Secoiul, the Post Office has . 
put itself through an exhaust- 
ing formal procurement pro- 
cess and selected a "single stra- 
tegic supplier" of open systems 
hardware. In other words, the 
Post Office feels more secure in. 
a long-term partnership. 

• Third, it has joined a grow- 
ing body of senior rr users - . 
BT, BP, Boots, Unilever, DHL 
- in a' move which, promises to 
deliver at last -the revolution- 
ary potential of IT in business. 

The seismic effects on the 
computer industry itself are 
weJl. documented, not least in 
the balance sheets of IBM and 
the rest, of the proprietary 
world. Their attempts to dem- 
onstrate credible open prod- 
ucts and marketing strategies 
prove the strength of the move- 
ment 

According to Simon forge, 
principal consultant for CSC 
Index in Paris: "Even a year 
ago yon could still argue that 
proprietary systems would go 
on forever. But we are past the 
hype now. There Is no longer a 
question about the viability of 
open systems." 

Nick Earle, HP’s computer 
systems marketing manager, 
says the shift was even later. 
“Suddenly In the last nine 
months, just . enough has come 
together to make open environ- 
wif.. .*-> .a reality — ’ and busi- 
nesses axe taking advantage of 
it," he argues. . . 

But what exactly defines 
open systems? At its simplest, 
open systems implies freedom 
of movement - for software 
developers and users alike - 
in three principal areas: porta- 
bility, scalability and Intero- 
perability. Portability means 


Dave Madden explains why the open systems 
movement has so many dedicated followers 

Attracted by a 
taste of freedom 


that' you can run the same 
piece of software on computers 
from different vendors. Scala- 
bility is running that software 
on machines oT different sizes. 
Interoperability allows diverse 

. hardware software components 
to work together, typically 
across a distributed network. 

Progress is evident in each of 
these areas. Improvements in 
hardware price performance, 
delivered increasingly by 
highly parallel architectures or 
Rise-based processors, give 
unprecedented scalability. This 
in turn encourages widespread 
“downsizing". As Earle points 
out, applications which were 
once supported by a mul ti mil - 
lion -pound TnaiTifvawift invest- 
ment now run happily oh pro- 
cessors, or across networks, 
costing just tens of thousands. 

Similarly, there is movement 
on the standards front. The 
International Standards pro- 
cess underpins much of this 
open systems initiative. Public 
standards (most notably OSI 
Communications, and Posix, 
which defines calls between an 
application and operating sys- 
tem) and industry-based stan- 
dards (X-Windows, XPG3, and 
the prospect of only two ver- 
sions of Unix from the Open 
Software Foundation and Unix 
International respectively) are 
slowly maturing. 

But this is only part of the 
story. Forge detects a new and 
highly pragmatic attitude to 
open systems development It 
cannot wait for the standards 
process, he argues. A new con- 
sensus is also emerging which 
articulates open systems as 
much in terms of basic com- 
puting trends - desk-top hard- 
ware performance, client- 
server architectures, complex 
distributed networks, rela- 
tional databases and sophisti- 
cated graphical user interfaces 
— as in any formal standards- 
TnaV-ing process. 

As Norman Schofield, part- 
ner at PA Consulting argues, 
these technologies are now 
“sufficiently capable, cheap 
and reliable to take the weight 
of primary responsibility for 
corporate information”. It is 


Unix market in Europe 


UK sates (units) 

Source: KC 1891 


Total market 1.4m 
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European sales (unit*) 


Total maricet 7.8m 
174,000 
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Total market 25,100 
<4,600 



Medium-scale 

systems 


their convergence, within the 
context of open systems, which 
promises not only to empower 
end-users, but to make XT a 
real competitive force, argu- 
ably for the first time. 

So this is where the real 
momentum is coming from. 
Users such as these have 
finally app reciated that IT is 
not necessarily the expensive 
frustration of long experience. 
Ironically, says John Spires, 
director of strategic marketing 
at Oracle, the software devel- 
oper, if anything business 
users have "bought into” the 
open systems concept far 
beyond what can be delivered. 

No doubt the true distrib- 
uted, integrated computing 
enviro nme nt remains a thing 
of fantasy, but there is enough 


technology in place,* enough 
precedents, enough demonstra- 
ble benefits, to encourage the 
Post Office and its peers. 

Glen Peters, head of Price 
Waterhouse's open systems 
group, points to striking econo- 
mies at bis client BP. As the 
company rolls out its pan-Eu- 
ropean open systems infra- 
structure, savings have been 
made in applications develop- 
ment costs and in the propor- 
tional cost of hardware to total 
IT spend. 

Similar ly, Paul Livsey, dep- 
uty chairman of House of 
Fraser stores, says the compa- 
ny's open strategy has given it 
the flexibility to develop new 
applications at a fraction of 
their traditional cost. The 
group now has “a phenomenal 


basis for competition between 
suppliers”, he says. 

Unilever’s experience is per- 
haps the most telling of alL It 
embraced open systems at the 
end of 1990, and its goal was to 
“create an application in one 
Unilever company and use it in 
any of the other 499.” says 
Mike Johnson, IT director. 

Proprietary computing areas 
had frustrated the transfer of 
good ideas. With those barriers 
broken, Johnson believes that 
over time the new regime will 
increase Unilever's basic pro- 
ductivity by “hundreds of mil- 
lions of pounds”. 

There are two stumbling 
blocks on fhfa course, however. 
First, rr is getting more com- 
plicated. In particular, multi- 
vendor environments throw 
the onus of technical responsi- 
bility back to the users. This is 
why' the Post Office views its 
partnership with HP as an 
"insurance policy". 

Second, the legacy of propri- 
etary investment. Schofield 
believes that it is “criminal" 
for businesses to add to propri- 
etary systems. But moving 
inherited applications from a 
proprietary, often mainframe- 
oriented, environment to a dis- 
tributed open one represents 
not Just a technical complica- 
tion but a business risk. 

Migration methodologies are 
emerging to help manage this 
process, and their common 
denominator is that an enter- 
prise-wide information archi- 
tecture - in essence a blue- 
print for constructing 
computing and telecommunica- 
tions applications and systems 
across the business - is a pre- 
requisite to moving to open 
systems successfully. Simi- 
larly, as is the case at the Post 
Office and Unilever, the view is 
that open system strategies 
must be tested in purely busi- 
ness terms. 

Not surprisingly, as Forge 
notes, the fastest, most deter- 
mined uptake has been In 
global businesses - MacDon- 
ald's, DHL, Federal Express - 
where there is an imperative to 
clone systems quickly. Con- 
versely. where the mainframe 
data centre is Institutionalised 
- in airline reservations 
systems, for example - there 
is less penetration. 

Overall. Earle estimates that 
perhaps 30 per cent of busi- 
nesses are approaching open 
systems incrementally - 
starting with a new application 
such as a customer service sys- 
tem to prove the concept. The 
rest, he suggests, are just 
watching and waiting. But, as 
Schofield argues, they should 
not wait too long: “The choice 
is to be a leader, an early fol- 
lower, or too late." 


Offices follow the 
factory’s example 


By Joia Shiilingford 

G ains in office produc- 
tivity could rival those 
achieved in manufac- 
turing if a new approach, 
known as business process 
redesign (BPR), succeeds. 

The rationale behind BPR is 
that concepts like Japan’s 
“best manufacturing practice", 
which uses just-in-time tech- 
niques, can be applied to the 
office as well as the factory. 

In manufacturing, physical 
layout is important because 
moving materials around can 
be costly. In the office, delays 
in dealing with important doc- 
uments occur because they 
pass between too many people, 
departments or offices. 

“BPR looks at the targets 
which the business wants to 
reach and works backwards to 
design the processes necessary 
to achieve them," says Judith 
Wain wright of the London- 
based consultancy Pagoda. “It 
is a way of simplifying the 
workflow, by reducing the 
number of stages involved in a 
procedure." 

Western Provi- ~~~ — - : — 

dent Associa- ‘BPR looks at the 

th^uK'^thftd targets which the 

largest health business wants tO 

made re produc- reach and works 

tivity improve- backwards to 
mentsof38per , . , L , 
cent from bpr. achieve them 

“Processing an 
application for 

health insurance used to 
involve seven staff and take 28 
days," says Julian Stainton, 
managing director. It now 
takes one person only four 
days. This includes reviewing 
the medical history, setting up 
the policy and arranging to col- 
lect the money from the cus- 
tomer's bank account. 

In addition, the file was only 
worked on for 43 min utes dur- 
ing the 28 days (the rest of the 
time it was in transit). Now it 
is held on a computer and 
takes just minutes to be pro- 
cessed. 

Like many companies which 
opt for business process rede- 
sign, WPA uses a combination 
of image processing and work- 
flow software to speed up re- 
engineered procedures. Image 
processing involves capturing 
a complete image of a docu- 
ment (including signatures and 
graphics) on a computer. Work- 
flow software automatically 


forwards the document image 
on to the relevant worker 
when it is time for the next 
action to be carried out. 

BPR is gaining respect as 
companies look for new ways 
of raising productivity and cut- 
ting costs. Delegates to a 
recent conference on the sub- 
ject attracted companies such 
as BP, Thomas Cook, Abbey 
National, Glaxo, and Midland 
Bank. According to US 
researchers International Data 
Corporation (IDC), BPR will be 
“the next high-growth frontier 
for information technology ser- 
vice companies," with a com- 
pound annual growth rate of 46 
per cent a year. 

One attraction of BPR is that 
it makes IT subordinate to 
business objectives. "The most 
mature processes take a lot of 
IT investment to improve, but 
in most cases 80 per cent of the 
value of BPR comes out of 
examining the way things are 
organised. Only 20 per cent 
comes from IT,” says Paul 
Chapman, 
director of 
business and 
organisation at 
the National & 
Provincial 
building soci- 
ety. 

BPR often 
evolves out of 
a "total quality 
management” 
initiative. 
Rank Xerox, a UK pioneer in 
business process redesign, took 
TQM as far as it could but 
found that it still was not 
meeting customer needs. Rob 
Walker, Rank Xerox's director 
of business management 
systems and quality, started to 
apply techniques similar to 
BPR which he had come across 
in Japan in the 1980s. 

As a result, many of the 
company's processes now take 
substantially less time. Speci- 
alised individual contracts (for 
customers requiring, say, spe- 
cial payment or leasing terms) 
take less than two days to pro- 
cess instead of 100. 

George Newman, EDC’s US 
director of services research, 
estimates that the worldwide 
market for BPR will be worth 
$2.2bn by 1996. "BPR is the 
high ground where the exper- 
tise of IT supplier, manage- 
ment and consultancies over- 
lap," he says. 


FT CONFERENCES 

INTERNATIONAL PACI?AGING AND THE • 7 ’? * 

ENVIRONMENT ' 

Lohdori, 23 & 24 March >' 

The conference Is held at atinieof increasing upheaval for the 
packaging industry as the impact of environmental legislation 
begins to bite. Speakers taking part Include Mr Clemens 
Stroelmann, Slate Secretary at the German Federal Kfinistry 
tor the Environment, Mr Sverker Martin-LOf of SCA, Dr Hans 
Ra using of the Tetra Pak Alfa-Uval Group and Mr GyOrgy 
Viszksi of ttte Hungarian Asrodaiian of Packaging and Materials 
Handling. A manufacturer's view of redesigning packaging to 
meet bends in European legislation wil be addressed by Dr 
Graham Gladden of Lever Brothers and Mr Gdtard Prt of Nestac. 
A retailer's response will be given by Mr Michael Samudl of 
J Salisbury [ 

INTERNATIONAL SECURITIES MARKETS: LIMITING 
MARKET RISK 
London, 12 & 13 May 

This high-level conference win focus on the mubMatard attempts 
to Until market risk, end wOl provide a broad international per- 
spective of market regulation, hew the markets are developing 
and the management issues of assessing and controlling risk. 
Speakers indude Martin V3e of the Securities and Investments 
Board. Joan Saint-Geours ol the Commission des Operations de 
Bourse, Geoffrey Fitchew of the Commission of the European 
Communities, Pen Kent of the Bank of England, Dr Thomas 
Huertas of Citibank and Jonathan Davie of BZW Equities. 

VENTURE SYMPOSIUM 1992 
Madrid, 3-5 June 

Venture performance in the 1990s wffl be reviewed at this year's 
SVGA symposium. A panel of institutional investors will exam- 
ine venture capital as an asset class, compared with alternative 
investment options, and discuss the advantages ol investing in 
venture capital as part of a total investment strategy. In addition, 
the prospects for key industry sectors will be assessed. 

COMMERCIAL AVIATION AND AEROSPACE IN EAST 
AND WEST EUROPE 

Berlin, 11 & 12 June . 

Toned to precede ILA *92 at Baffin Bradenburg, the conference 
will focus on the opportunities for co-operation and collaboration 
in the aerospace industry. The implications of poetical changes, 
industrial and economic problems, and the opportunities for 
Western companies to develop new links with the East will be 
under discussion. The panel of speakers indudes Mr Vitaly 
Yefimov, Russian Minister of Transport, Dr Martin Bangmam of 
the EEC; Mr Lawrence Clarkson of The Boeing Company, Mr 
Adam Brown of Airbus Industrie. Mr JOrgen Weber of Lufthansa 
and Sir Colin Marshafl of British Airways. 

WORLD GOLD 

Montreux, 22 & 23 June . . 

The 1992 meeting win provide a unique forum for producers, 
traders, bankers and users, to debate current mart®* trends 

ari ouiook fargold in ihe 1990. 

will .:aba» central bank ant: 

the shortand medium n ouitook far he sc* P«“ ■"* 
the challenges facing the mining industry. 
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TAKE A 


DAY OFF 


FROM 


BUSINESS 


PROBLEMS. 


SPEND 


A DAY 


LEARNING 


ABOUT 


BUSINESS 


SOLUTIONS. 


If the Information Technology industry stands 

■V 

for one thing, it stands for solutions. 

New answers to new challenges. New opportun- 
ities. New efficiencies. New capabilities. 

Which is why forward-thinking companies turn 
to the IT indusoy as a way of looking over the 
horizon. To anticipate tomorrow's business needs, 
lb take a bearing on the future. To stay ahead. 

And there's no more productive way of doing 
this than by coming to The Which Computer? Show 
in April. A show geared to total business solutions. 

Its most visible features include five Application 
Centres dedicated to all key business sectors. 
Supporting these will be Application Trails. 

mm 

Si gnifican t IT advances will be represented in 
four Irmovatim Centres. 

And MacWorld Expo, the show for business and 
corporate Macintosh users will be incorporated into 
The 1992 Show as a Centre. 

It’s a more focused, 
more effective show. And 
one where every minute of your time will be 
well spent. 

And by visiting Commurucadons 92 at the 
NEC on the same dares, you can make even better 
use of your time. 

So call now for your complimentary ticket and 
book a day off in your diary for The 1992 Which 

Computer? Show. WHICH 

COMPUTER? 


i k:kk r in > i !.:\t, 

081-984 7733 

;■< rn rr n< :ki. i 


It could be the 
solution to all your 


business problems. !i*no«ALBanarTTiKnM'u. KuusaaMLUK 

Sttden»wffl OO « be nDcmcd entry bno ibe rnMwion. Sounder 1%. 
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management education 

The FT proposes to publish this survey on 
April 9 1992 

it will be of particular interest to our 
audience of 104,000 businessmen in the UK 
responsible for making personnel/ training 
decisions who read the weekday Financial 
Tiroes. If you wish to reach this important 
audience of derision makers please contact 
Sara Mason 
on 071 873 3349 or 
Fax 071 S73 3064 
for further information. 

Date tonne- BMRC Biabtessman Sonty I'M 
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FT SURVEYS 


While your money earns 
high interest offshore 



• M 


. . .you can now spend it 
on any shore. 


If you are living or working overseas, TSBIs 
Offshore Premium Account is probably the 
only bank, account you need. It offers you a 
high rate of interest paid gross quarterly- - with 
instant access to your 
money - and the 
additional convenience of 
TSB’s new Bankcard 
which con be used 
worldwide at any bank or 
shop displaying the VISA sign. 

The money_you withdraw or the 
purchases you make are debited 
directly from your TSB Offshore 
Premium Account. Each transaction is 
itemised in full on your free quarterly 
bank statement. Your only limit is 
your account balance. 



GROSS V 

GROSS" C.AR.% 

£75,000+ 

9-50 

9.84 

£20,000+ 

9.00 

9.31 

£ 2,000+ 

8.50 

8.77 


You need just £2,000 to enjoy all these benefits 
plus a cheque book. 

For further information about opening a 
TSB Offshore Premium Account simplyfill in 
the coupon and post it to 
John Hutchins at TSB in 
Jersey. 



CHANNEL 

ISLANDS 


Copied of ihc mattt navnl audited 
account* aualLiblr an request. 

“ Interest row correct m time of going 
lopnrOA. CAR. 

Rate l 

rrajohn H urchin*. TSB Bank Channel lsknd*~l 
i Ural red. Pvrneas Branch, TO Bas597,fl David I 
* Place, Sr Jersey, Chminri Islands. > 

I Name I 

L=====!J 


TSB Bank. Channel Islands limited , Overseas Bnrarb, PO Box 597,0 Davj d Place, St Hdicr, Jersey , Owned Islands. 


INFLIGHT INFORMATION FROM 
BERLIN TO BARCELONA. 


Because the leading airlines fly to the business centres of the world, they carry 
Europe’s business newspaper. So wherever your business takes you, the Financial Times will keep you informed, in flight. 

Any problems call the FT Copyline on 49 69 15685150. 
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MANAGEMENT: Marketing and Advertising 


Old Joe is giving 
doctors the hump 

Nikki Tait investigates controversy over Camel 


I s Old Joe Camel, the 
suave cartoon dromedary 
who has been credited 
with reviving a cigarette 
brand, about to become a vic- 
tim of his own success ? 

The US medical profession 
certainly hopes so. It hates him 
with a vengeance - so much 
so. that the US Surgeon Gen- 
eral called this month for a vol- 
untary withdrawal of all “Old 
Joe" advertising for Camel cig- 
arettes. Old Joe's problem, 
according to the medical lobby, 
is that children like him too 
much. 

The furore says a lot about 
the tobacco advertising contro- 
versy in the US. While Europe 
flirts with a comprehensive 
ban on tobacco ads, anti-smok- 
ing campaigners on the other 
side of the Atlantic have set- 
tled down to a war of attrition. 

In some areas, particularly 
at state level, there have been, 
well-publicised successes. Cali- 
fornians. for example, voted in 
1988 to increase tobacco taxes 
and devote some of these reve- 
nues to anti-smoking promo- 
tions, including advertising. 
More generally, US cigarette 
consumption has been in 
steady decline - about 2 per 
cent a year - a trend which is 
usually attributed to better 
publicity of the bealth issues. 

But if there is one area 
where the industry and the 
anti-smoking lobbyists still 
clash with particular passion, 
it is over promotions which 
allegedly target “vulnerable" 
consumers - ethnic groups 
and adolescents, in particular. 


No campaign has been more 
controversial than “Old Joe". 
The Camel trademark is owned 
by R.J. Reynolds, the number 
two tobacco manufacturer. 
Like many full-priced brands, 
it had been losing ground both 
to aggressive rivals and 
cheaper cigarettes. According 
to RJR. Camel's domestic mar- 
ket share in the mid-1980s 
stood at about 4.4 per cent. 

In 1987, however, the com- 
pany decided to revamp a high- 
ly-stylised Camel campaign 
which was originally devised 
in France a decade earlier. It 
had featured a cartoon camel 
and preached a “smooth char- 
acter” message. 

S oon, Joe with his pro- 
truding snout - suspi- 
ciously phallic, said the 
critics - appeared on a mas- 
sive billboard in New York's 
Times Square. The cartoon 
camel began to feature in print 
ads and on other promotional 
material. He was seen in the 
company of other partying 
camels or in suitably luxurious 
surroundings. He invariably 
commanded the scene in cool 
macho style. 

Last December, the Journal 
of the American Medical Asso- 
ciation (JAMA) published 
research which suggested that 
the “Old Joe" ads were widely 
recognised by children, even 
those as young as three years 
old. Moreover, Old Joe was “far 
more successful at marketing 
Camel cigarettes to children 
than adults". 

According to JAMA. Joe's 


influence was evidenced by a 
sharp rise in the percentage of 
children who picked Camel as 
their preferred brand - 318 
per cent in these new samples, 
compared with 0,5 per cent in 
surveys completed before the 
Old Joe campaign began. 

R. J. Reynolds' response was 
speedy and emphatic. It 
claimed that its own studies 
(backed up by Office of Smok- 
ing and Health data) showed 
that 98 per cent of Camel sales 
went to smokers of 18-plus. 

It denied any interest in 
encouraging “youth" smoking 
- not least, because of the 
potential backlash which this 
could provoke. And it noted 
that while the “Old Joe" cam- 
paign had successfully stabi- 
lised Camel's overall market 
share, it had done little to 
increase it. But it may not be 
the only US tobacco company 
affected by the controversy. 
Brown & Williamson, which is 
owned by Britain’s BAT Indus- 
tries, Is currently test-market- 
ing two new campaigns for its 
Kool brand. 

The Ohio tests are said to 
involve traditional “life-style" 
type advertising, while the Vir- 
ginia tests centre on Willie, a 
savvy cartoon penguin. B&W 
says the Virginia results are 
“very positive, with the pen- 
guin considered an adult sym- 
bol". Nevertheless, after Old 
Joe's bumpy experience, Wil- 
lie's owners must at least 
pause for thought 

Nor are tobacco companies 
the only targets within the 
Surgeon General’s and Ameri- 
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Old Joe: All lit up high above Times Square, New York 


can Medical Association's 
sights. Lonnie Bristow, an 
AMA trustee, concedes that 
pleas for voluntary withdrawal 
of the cartoon camel are also 
aimed at providers of advertis- 
ing space and at cigarette 
retailers who use promotional 
material 

Whether the anti-smoking 
lobby will prevail is equally 
debatable. R.J. Reynolds, not 
surprisingly, denies any back- 
lash and suggests that most 
space suppliers are firmly wed- 
ded to "free speech" principles. 
Some evidence seems to back 
this up. 

New York Telephone, whose 
booths house "Old Joe" post- 


Smoke signals emerge on EC tobacco curbs 


T he marketing and advertising 
world has received an unex- 
pected boost from Jacques 
Delore, the EC president 
In the past Delors has been associ- 
ated with threats to impose tight EC- 
wide restrictions on many areas of 
advertising and marketing. 

Bat rather a different message came 
across at meeting this month between 
Delors and the European Publishers’ 
Council (EPC), which groups 19 leading 
newspaper and magazine publishers 
across Europe. 


The most sensitive issue is proposed 
legislation to ban tobacco advertising 
throughout the EC. 

Health ministers, meeting in May. 
are expected to reject the plan 
although the outcome could be differ- 
ent if Britain has a Labour government 
by then. 

Curbs on tobacco promotion were 
originally expected to be followed a 
ban on alcohol advertising. Further 
legislation, threatening the advertising 
and marketing of financial services, 
food labelling, motor vehicles, distance 


s elling , data protection and children's 
toys, has been pending. 

But in London, Delors told the EPC: 
“There is no question of tobacco today, 
other areas tomorrow ... Tobacco is a 
special case”. Delors added that “subsi- 
diarity w 01 be used more and more, 
and tike EC will intervene less and 
less". 

The British Advertising Association 
believes that Delors has been per- 
suaded that self-regulation in line with 
national and cultural differences 
within the EC member states is prefer- 


revolution in store 

Alan Cane looks at a hard-sell approach to software 

W ould you buy a amid the sea of electronic tributors, dealers and v^i 
nuclear power plant goodies. Prices are keen; to added m 
from a catalogue ora . some cases up to 80 per cent the expertise to derojop 50 


ers, says that so long as mate- 
rial is legal and in good taste, 
it would not discriminate 
against any advertiser. 

Meanwhile, out on Manhat- 
tan's streets, an unscientific 
straw poll suggests that, while 
retailers know all about the 
"Old Joe" controversy, keeping 
a business afloat weighs more 
heavily. 

“Ninety per cent of kids can 
recognise Joe Camel, but how 
many associate him with ciga- 
rettes?" says the man operat- 
ing a booth on 59th Street. 
"Educating kids about ciga- 
rettes is just not our job,” 
remarked a drugstore man- 
ager. 


able to a blanket drive to harmonise 
legislation throughout the Community. 

However, the Association remains 
cautious. Richard Wade, director gen- 
eral said: “It will be Interesting to see 
whether the new approach is applied to 
directives at present being formu- 
lated". Among the most important is 
tiie directive on data protection, which 
as it stands could eliminate many of 
the direct marketing activities cur- 
rently conducted in the UK. 


Gary Mead 


W ould you buy a 
nuclear power plant 
from a catalogue or a 
jet airliner by mail order? No 
more than you would buy a 
mainframe computer from a 
supermarket, you might think. 

Yet to less than a decade, 
microcomputers have 
increased to power and fallen 
in cost to the point where 
machines with several times 
the power of yesterday's main- 
frames are being piled high 
and sold cheap in superstores. 

Computers have become 
commodities and are being 
marketed like soap powder, 
cornflakes, or more accurately, 
like their simpler electronic 
cousins . - 
audio equip- 
ment and video 
recorders. 

The phenom- 
enon began to 
the US a couple 
of years ago but 
the idea has 
now spread to 
Europe.' The 
first UK com- 
puter super- 
store, PC World 
in Croydon, 
south London, opened earlier 
this year. Next week the Busi- 
ness Superstore, the first in 
what is hoped to be a Euro- 
pean chain of stores selling 
office equipment including 
computer hardware and soft- 
ware, will open in west Lon- 
don. A second is already 
planned for Coltodale, north 
west London. 

Martin Nielsen. Business 
Superstore chief executive has 
spent a year researching ways 
to give the Business. Super- 
stores a European look. ■ 

CompUSA’ s store in Dallas, - 
Texas, the first of its chain of 
more than 20 throughout the 
US, is typical. A large, low 
structure on. the outskirts of 
the town, its interior is laid out 
more like a grocery store than 
a high technology dealership- 
A scattering of red-shirted 
sales assistants give advice' ; 
when asked. The aisles are 
lined with processors^ moni- 
tors, disk . drives . and . key- 
boards. 

Microcomputer software, is 
piled up like packets of soup. 
Cardboard bores full of hard- 
ware form impromptu istanda 


amid the sea of electronic 
goodies. Prices are keen; to 
some cases up to SO per cent 
below manufacturer’s 
suggested retail prices. 

Nielsen, a 40-year-old vet- 
eran of international retailing, 
jiims for an approach which, he 
says, respects the technology. 
Tim Business Superstore wiU 
pay attention to colour, light- 
ing and decor in a way foreign 
to its US equivalents. _ 

Computer superstores are 
part of a revolution to the dis- 
tribution of computing prod- 
ucts. Ten years ago, the eco- 
nomics of the full-line 
manufacturer held. sway. The 
microcomputer business was 


m 


embryonic; the. computer 
industry sold mainframes with 
a price tag of $lm (£578,000). 
upwards and minicomputers 
costing from $50,000 to $lm. , 
The gross profit margins on 
sales of snch systems- were 
large - atleatitiTOperoent and 
sometimes 90 per cent er more. 

The computer industry justi- 
fied such prices by providing 
customers with a . complete 
before and after-sales service. 
An information technology 
strategy/might have to be con- 
cocted. Special software might 
have to be written. Training 
would have to be Organised. r * 

Today's microcomputers are 
as effective as minicomputers, 
yet cost only a fraction of the 
price - say, $5,000 compared ~ 
with $150,000. The gross mar- 
gin is low - 40 per cent or less. 
Competition between manufac- 
turers is forcing prices down 
sharply - between 25 and 40 
per cent last year. 1 ~ . 

Computer manufacturers 
realised- early on that they 
could not distribute microcom- 
puters economically using 
their direct sales forces. From 
the beginning, they used dis-, : 


electronic tributors, dealers and value 
e keen; to added resellers - dealers with 
30 per cent the expertise to develop soft- 
act urer’s ware for their customers, 
res. Now the rapidly declining 

ax-old vet- prices and margins are hacking 
il retailing, away at the profitability of dis- 
h which, he tributors and the less sophisti- 
te chno logy. . cated dealerships. There are 
instore will two principal options for sur- 
ilour, light- rival; selling to volume with 
vay foreign tiny profit margins, as exempli 
S. fled by the superstores, or find- 

stores are tog ways to- add value to the 
to the dis- basic hardware through soft- 
Lttog prod- ware and systems integration, 
o. the eco- There is already a broad set 
full-line of variations on the superstore 
sway. The theme in the. US. An example 
iiness was is the warehouse dub which 
' requires cus- 
tomers to be 
members hut 
which offers a 
range of prod- 
ucts in their 
original card- 
board cartons 
at exceptionally 
low prices - 
profit margins 
of only a few 
per cent are 
typical. There 
...... is no sales sup- 

computer port, training or technological 
fames -with expertise available. 
l (£578,000). _ -According to Personal Tech- 
computers nology Research, a US market- 
10 to $lm. , tog company, more than 52 per 
Larglns on cent of personal computer 
ems - were sales will go through retailers 
x cent and by 1995. 

it or more. In 1990, sales of computers 
istryjusti- and related products through 

providing computer superstores reached 

-complete $L15bn compared with $700m 
es service, for warehouse dubs, 
jchnology . CompUSA reckons to be the 
to be con- leading operator of large for- 
ma might mat computer superstores to 
. Training the US. Last year it had sales 
janised. 7 ' per. store ranging from $22m to 

puters are $80m. 

»mp Otars, But it is proving a precari- 

lon of tiie ous business, with operating 
ompared " income to good years averag- 
rross mar- - tog 1 to 2 per cent of sales. In 
mt or less, the three years since the com- 
; manufac- pany has been trading as Corn- 
ices down pUSA, it has not made an over- 
25 and 40 all profit 

' . Business' Superstore to the 

factor® rs UK hopes to avoid CompUSA's 
hat they tough financial experience 
tnicrocom- although Nielson accepts that 
ly using with more than $5m invested 
ces. From to date, it will take time for the 
used dis-; - business to break even. 




WHY MOVE TO A LOCATION THAT’S ONLY INTERESTED 

IN ONE KIND OF BUSINESS? 
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c*n Dill 133 in ir wftta ta. Ttc Hirkitii| B*»U East UlkrHi 
Dtnkm* tome*. want. Ear Oirifc. uwtsMi Smm. 


FOB THE SAME REASON THAT OVER 750 DIFFERENT BUSINESSES ARE ALREADY HERE. AND THAT EVERY WEEK ANOTHER ONE ARRIVES OR AN EXISTING ONE EXPANDS. BECAUSE OUR MAIN BUSINESS IS GROWTH BUSINESS. 


OUR BOTTOM UNE IS SUCCESS. 
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Gloucester Rrk is a no- development of luxury serviced 
apartments that t diets those /trying in London for a few 
month* a heme away (tom home. 

Somewhere rcL dry to come had to j iter a busy dir 
where residents hive the advantage of a fuB ff f, 

housekeeping service, and a concierge is vn call mK ^ 

•i hours j day. q j _ q u , 

Attention fur heen paid to every detail. p ^ 

Each elegantly furnished apartment his numcrom j 
amenities including a fully fitted IVUcfc kitchen, HOME if 





GLOUCESTER 

PARK 

.1 HONE .WilY FROM 
HOME IN LONDON 


jir-coadit idling that can he individually controlled and 
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PICCADILLY THEATRE 

Moby Dick, ot Save the Whale 
as it should be sab-titled, la so 
cstraordinary that you should 
go and see it at once just in 
case itiafls to catch on. Even if 
you don’t like it,- you will 
hardly regret the experience. ' 

Quite the best thing about it 
is the staging, which has 
moments of sheer brilliance 
and uninhibited fun. The Pic- 
cadilly is a largish theatre. The 
stage for Moby Dick has been 
extended to include what must' 
have been the boxes in the- 
royal and upper circles. Thus \ 
the. production springs, at 'you 
from an enveloping semi-circle * 
and does so at three- levels: 
basic stage and the two upper ' 
tiers. The fun- starts even 
before the show proper begins. 
Paper darts are casually 
launched at the audience from 
the top reaches ofPadl Farn- 
sworth’s set 

That is nothing, however, 
compared with the start of .Act. 

2, by which time the audience 
has been issued with those • 
glasses that used to go with 3D 
movies in the 1950s. There is 
then a spectacular show of 
small fairies, paper darts and. 
other less identifiable objects 
winging their way towards 
you, beyond and back again.. It 
may be no more than a brief 
theatrical device, but it works 
like magic. 

There are devices galore 
throughout, including a grow- 
ing element of suspense. Is the 
white whale, which so obsesses 
Captain Ahab, ever going to 
appear, and how? It does, 
about 10 minutes before time, 
but 1 shall not tell you in what 
form, save to say that it is. a 
most wonderful coup, mounted 
even better than the storm that 
has wracked the stage, and 
indeed much of the theatre, 
shortly before. 

You may have guessed that 
this is not quite the Moby Dick 
of the novel. It starts in the 


girls’ academy of St Godley’s, 
which is . unashamedly drawn 
from Ronald Searle's: St Tri- 
nian’s. • The- school is. anarchic 
to say the least, and is going 
bust. It decides to put cm show 
in order to raise fluids, musical 
of Herman Melville's book, 
which gives free ride to the 
girls’ anim a l spirits; but also 
produces the spirit of a team. . 

On fhstlMiaring, I had some 
doubts about the merits of the 
music by Hereward Kaye and 
Robert Longden. It does not 
hang together in the sus tained 
way of the best' of Andrew 
Lloyd ■ Webber. Not . all the 
words-af the lyrics are audible. 
Yet the style becomes catching 
as the show goes on: the sec- 
ond hglf is much better than 
the first mid “Save the Whale” 
at the mid had- the first night 
audience stomping. 

The undoubted star in- a 
team performance is Tony 
Monopoly as - the headmistress 
of St Godley’s and as. Captain 
Ahab. Tm not sure that all the 
lines are good enough for him, 
though “Obsession isn’t just a 
perfume" certainly is. Watch 
him singing, wearing large ear- 
rings, bouffant hair, a 
jacket, -a long pantalon skirt 
and a huge cricket pad on his 
right leg in place of the peg. 
There is a zest in the produc- 
tion- that makes up for any 
deficiencies in the script . 

The flair for detail continues' 
even after the 7 show is over. A 
fleet of red London dou- 
ble-decker buses is waiting out- 
side the theatre to take the 
girls back to St Godiey’s: - 

Cameron Mackintosh, pro- 
ducer and im pres ario, Hawwr vBna 
credit for picktng the show up. - 
it was perfbrmed,ln a different 
version, at the Camden Jazz 
Festival in 1983. It has been a 
long haul to get it right it is 
not quite right yet; but nearly. 

Malcolm Rutherford 
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Annette Bearing and Warren Beatty in ‘Bugsy* 

CINEMA 


p§ Sweet-and-sour gangster epic 


Le Roi d'Ys 


BLOOMSBURY 

This year’s University College 
Opera presentation is of Lalo's 
once -famous Roi d'Ys (Faria 
Opera-Comique, 1888). The 
choice may have been ambi- 
tious - since heavier-than- 
usual demands are placed on 
chorus and orchestra - but 
ambition has been rewarded. A 
lively, enthusiastic perfor- 
mance brings back to London . 
one of the most stirring and 
enjoyable of all operas outside 
the regular repertory. _ 

This , attempt at a ’Breton 
Lohengrin marries Grand 
Opera trappings to the corici ; . 
sion and economy of the small- 
er-scale French operatic. forms. 

The tale, based on Breton 
legend, is threaded with Lohen- 
ffrm-Hke intrigue and treach- 
ery, with secret passion (of 
Princess Margared for the war- 
rior Mylio) and jealousy (of 
Margared for her sister Roz- 
enn, Mylio’s beloved).- the 
libretto, not exactly distin- 
guished in tone, is a model of 
getting-a-move-on. Yet the 
musical foundation of the 
opera is its Breton rhythmic 
pulse and colour, most delight- 
fully experienced in the open- 
ing choruses and the Act 3 
Wedding Scene (including 
Mylio’s beautiful Aubade). 
What reads in the libretto as 
stock melodrama is made elat- 
ingly muscular and pointed by 
the music. 

Mike Ashman’s production 
has been brilliantly designed 
by Bernard Culshaw in terms 
of primary-colour costume and 
sliding panel: it works up a 
remarkable amount of rest- 
moving spectacle in a small 
space B pd on a bruited, budget. 
The means are modern, simple: 
the management' of student- 
choral forces is both daring 
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and canny. The threat ofinun- 
. datum that provides the opera 
with its finale is suggested 
with billowing sheets and 
cloths - an over-familiar 
device made brand-new by the 
intelligence of its accomplish- 
ment ' ‘ 

Student opera-staging erf this 
imaginatively bold kind Is 
always aspecfalpteasure, espe- 
cially when underwritten by 
such committed student-chorus 
Bin g in g (in passable French) 
and. anting. The valiant UCO 
orchestra’s struggles with the 
complexities of the scoring 
were less easily concealed. In ' 
spite of this the conductor, 
David Drummond, kept a 
strong hand on the dramatic 
unfolding: the mounting excite- 
ment of the closing scene was 
proof of that 

' Of the principals, an requir- 
ing a peculiarly Ftehch coinbir 
nation of power, elegance and 
sweetness, by far the most styl- 
ish was Hilary Western as Roz- 
enn - a. lovely performance, 
accurately and truly sung, 
from an undervalued soprano. 
Two young visitors from east- 
ern Europe add to the. interest 
of the casting: the inexperi- 
enced but highly promising 
Russian tenor Alexander Nau- 
menko (charming in Mylio’s 
Aubade) and the forceful but 
wooden Georgian . baritone 
Irakli GrigalashvOi (the villain 
Karnac). As Margared, the 
opera’s beau r6le, the mezzo 
Jenny Miller released flashes 
of eloquence and passion 
whenever a constricted vocal 
technique permitted. Perfor- 
mances t o m o rrow and Satur- 
day. 

- MaxLoppert 


'Wl is the late afternoon of a gangster's 

a life. A gilded haze drifts around his 

m home; the sun slants into his soul 

m through the holes in his conscience. 
Bugsy Siegal is about to meet his maker. 
But who chid make Bugsy Siegel? Accord- 
ing to Bugsy the movie, it was a combina- 
tion of God, Meyer Lansky and the West 
Coast, gambling and sho wbiz industries. 
This brilliant sweet-and-sour gangster epic 
directed by Barry Levinson (Ram Man ) 
and written by James Toback ( The Gam- 
bler, Fingers) first does the unspeakable - 
glamorising, its hero-villain by casting 
Warren Beatty as the Brooklyn-born mob- 
ster who stole, killed and created that per- 
dition zone called Las Vegas - and then 
transcends it with the irresistible. 

Bugsy Siegel was evil. But he did not 
rise to evil's heights without charm and 
self-promotional flair; nor without wearing 
the best suits and seducing the best 
women. Ergo: Toback and Levinson see 
the successful gangster as a not-too-distant 
cousin to the successful movie star. More, 
they discovered that Bugsy himself made a 
screen test soon after being posted to Los 
Angeles by his New York crime-partners 
Lansky and "Lucky" Luciano. In the 
event, Bugsy's experience of stardust was 
confined to romancing aspiring actress 
Virginia Hill (Annette Bening) and to per- 
suading the Hollywood famous to buy 
shares in his Flamingo Hotel. 

The building costs of this "folly" in the 
Nevada desert rose from $lm to 56m. caus- 
ing Lansky and Luciano to fume and Sie- 
gel to seal his own death warrant He was 
gunned down on June 20 1947. The hotel 
went on to become Las Vegas and Las 
Vegas went an to become the El Dorado of 
the New West 

The film has a mythical acoustic so 
potent that we never believe we are watch- 
ing merely a Siegel Mo-pic nor merely a 
Beatty ego-trip. (The star also co-pro- 
duced.) It is about both men and all men, 
and it. is about human contradictions. 
Though Bugsy Siegel is the insect in each 
of us - that part of ourselves tempted by 
dark scuttling pathways to self-fulfilment 
— he was finally undone by building his 
dreams in broad daylight in a broad des- 
ert 

Toback and Levinson confer on the man 
a bizarre innocence. He is a narcissist who 
his hair in a glass while beating np 
a fellow gangster; he frets over his screen 
test while re-running it on a home projec- 
tor; and he woos his girlfriend with cem- 
ball-wistful lines - “I wish the two of us 
could be alone on Coney Island eating a 
couple of hot dogs together" - that in 
another film would be derisory rather than 
derided. 

Photographed in a seductive haze by 
Allan Daviau, the film is the dream of a 
man with an etherised conscience. Morally 
as well as geographically this Bugsy is in 
Lotusland, where the outward vistas are 
as unreal as the inner perceptions; from 
the idyllic painted matte-shot that 
introduces Hollywood to. Siegel and 


Virginia's first meeting on a soundstage 
“hilltop". 

As in his other nostalgia dramas - The 
Natural, Avalon - director Levinson sees 
the past as a kind of human aquarium, 
where the drama of survival is so 
slow-motion that it can be mistaken for 
lyricism. But Bugsy never loses right of 
the hidden cruelties. Beatty, whose looks, 
age and a receding brow have now 
Nixonised, makes Siegel a charmer who 
can turn in an instant to brawler or black 
magician. And Bening is a marvel. Her 
acid malevolence of voice and odd. tense 
prettiness - Ida Lupino in a good light, 
Gloria Grahame in a bad - are both a 
tinder to Bugsy’s evil and a precis of this 
movie's world. It is a world where that 
familiar duo the Bad and the Beautiful 
have progressed from being just good 

BUGSY 
Barry Levinson 

LA BELLE NOISEUSE 
Jacques Rivette 

SHINING THROUGH 
David Seltzer 

friends to being East, inextricable lovers. 

Jacques Rivette's La Belle Noiseuse is a 
4-hour French film about an ageing 
painter (Michel Piccoli). It is directed by a 
man whose work hitherto has been noted 
for a few shipshape vessels - L Amour 
Fou, Celine And Julie Go Boating - 
floating in a Sargasso Sea of interesting 
wrecks ( Out One, DueUe, NoiroQ. 

Do we tempt you? I thought not But La 
Belle Noiseuse - roughly “the beautiful 
nuisance" - is a masterpiece. It takes all 
the exasperating Rivette traits and makes 
them riveting. The source is a Balzac story 
(as in Out One). The people do a lot of 
talking. Art, sex and death are favourite 
subjects. And a group of round-up the 
usual suspects French stars, led by Piccoli 
and Jane Birkin, take up acting space in a 
weatherbeaten country home that Rivette 
might be timesharing with Eric Rohmer. 

Piccoli is the artist trying to end a 
ten-year creative block by painting a new 
and nubile model (Emmanuelle Beart). 
The two enact their corrida of creativity in 
a cavernous studio, she forcing his 
emotions to the surface, he coaxing her 
body into positions known previously only 
to the Kama Sutra. Meanwhile, artist's 
wife Birkin and model’s husband David 
Bursztein pace the Piccoli estate, like 
anxious spouses waiting for the birth of 
what they hope (but doubt) is an artistic 
offspring related to them. The film spends 
loving minutes - nay, tens of minutes - 
watching the artist’s hand deflower blank 
sheets and canvases. (In close-up painter 
Bernard Dufour's hand substitutes for 
PiccoU’s). Often the only sound is a steel 
pen scratching lines on white paper, 
interspersed with picador remarks from 
Piccoli like "When I was young I enjoyed 


TODAY'S EVENTS 


■RERUN 

SchauspteRraus 20.00 Carlo Maria 
GiuKnt conducts the Berlin 
Philharmonic in music by Mozart 
and Mahler. Tomorrow and Fn: 
Sinter Neuhold conducts the Benin 
Symphony Orchestra in 
symphonies by Brjtms and 
Mozart, plus Bernstein s Halil- sun. 
Haydn programme with the Berlin 

Radio Orchestra (East Berlin 2090 

Phftharmonfo KammermusBcsaal 
20.00 Members of the Chamber 
Orchestra of Europe play cham&er 
music by Schoenberg, Bliott Carter 
and Nancarrow- Sun at 16.00: Kern 
Nagano conducts the COE in music 

by Wagner. Mahler and 

Schoenberg (West Berlin 2S4890). 
Tomorrow in Czechoslovak Cultural 
Centre: song recital by Magdalena 
Hajossyova and Peter Mikulas 
(East- Berlin 208 2562) 

Deutsche Oper 1930 
Schneider conducts Gunter 
Kroner's production of Die 

EntfOhrung aus dem 
Luba Orgonasova as Konstanze_ 
and Matti Salmtnen as Osmin. also 
Sun. Tomorrow.’ Lucia di 
Lammermoor with Luda AJ ibert 
and Alfredo Kraus. Sat Le nezze 


. di Figaro (West Berlin 3410 249) 
Staateoper unter den Linden 20.00 
Christoph von Dohnanyl conducts 
the Berlin Staatskapelle in 
Schubert's Eighth Symphony and 
Dvorak's Ninth, repeated tomorrow. 
Sat Michael Gleten conducts 
Pel I6as et Mfellsande. Sun: 
Iphig&ile en Aulide (East Berlin 
2004 762) 

■ CHICAGO 

Orchestra Hall 20.00 Daniel 
Barenboim conducts the. Chicago . 
Symphony Orchestra in - 
Beethoven's Filth Plano Concerto 
(soloist Evgeny Kissln) and 
Corigllano's First Symphony, 
repeated tomorrow afternoon and 
Sat evening. Tomorrow evening: 
Jessye Norman song recital. Sun. 
afternoon: John Adams conducts 
the St Paul Chamber Orchestra 
(435 666 6) ■ : ' 

■ GENEVA.. 

Grand Theatre 20.00 Liedar recital 
by Robert Holl, accompanied by 
Andraa Schlff. Sat Cosi fan tiitte 
(2 12311) - 

■ LEIPZIG 

Gewandhaus 20.00 Kurt Masur 
conducts the Gewandhaus 
Orchestra In an all-Strauss 
programme, with Julia Varady 
soloist in the Four Last Songs (7132 
252). Tomorrow In the Opemhaus: 
La tooh&me. Sat song recital by 
Simon Estes (7168 273) • • 

■LONDON 

DANCE 

Coven! Garden 19.30 Royal Ballet 
presents the world premiere of 


Kenneth MacMillan's The Judas 
Tree, with Irek Mukhamedov and 
Vhn'ana Durante, music by Brian 
Elias, as part of a triple bill with 
two Balanchine choreographies. 
Repeated tomorrow, Mon and Tubs. 
Sat Britten's Death In Venice 
(071-240 1066) 

Sadler's Wells 19.30 Birmingham 
Royal Ballet in Peter Wright's 
production of Giselle. Also 
tomorrow. Sat afternoon and 
evening, plus next Mon. BRB 
London season continues till March 
28 (071-278 8916) 

THEATRE 

• Heartbreak House: Vanessa 
Redgrave, Paul Scofield and 
Imogen Stubbs star in G B Shaw’s 
classic, directed by Trevor Nunn. 
Opens tonight (Haymarket 071-930 
8800). 

• Some Like It Hot Tommy 
Steele returns to the West End to 
direct and star in this musical 
version of the classic Billy Wilder 
film. Cross-dressing is the order 
of the day as two male musicians 
on the run from the Chicago mob 
fin'd work with an all-female troupe. 
Opens tonight (Prince Edward 
071-734 8951). 

• Uncle Vanya: Ian McKellen 
and Antony Sher star in the 
National Theatre’s subtle studio 
production of Chekhov, directed 
by Sean Mathias (tomorrow and 
Sat, also Mon to Thurs next week). 
The NT repertoire also includes 
The Wind in the Willows (final 
performances this weekend) and 
Alan Bennett's The Madness of 
George 111 starring Nigel Hawthorne 
(071-928 2252). 

• For ticket Information about 
all West End shows, phone 
Theatrellne from anywhere in the 
UK: Plays 0836 430959 Musicals 
0836 430960 Comedies 0836 430961 


Thrillers 0836 430962 
OPERA/CONCERTS 
Coliseum 19.30 James Holmes 
conducts David Pountney’s ENO 
production of Kurt Weill's Street 
Scene. Tomorrow: II barbiare di 
Siviglia. Sat Monteverdi's Orfeo 
(071-836 3161) 

Barbican 19.45 Jeffrey Tate 
conducts the London Symphony 
Orchestra in Elgar's Froissart 
overture. Rakhmaninov's First 
Piano Concerto (soloist Peter 
Do no hoe) and Sibelius' Second 
Symphony. Tomorrow: Andrew 
Davis conducts the BBCSO. Sat 
Hans Vonk conducts the ECO 
(071-638 8891) 

Royal Festival Hall 19.30 Ralph 
McTell in concert Tomorrow: 
Christopher Parkening plays 
Rodrigo's Concierto de Aranjuez 
with the RPO conducted by Andrew 
Litton. Sat London Bach Orchestra. 

Sun: Andras Schiff (071-928 8800) 
Queen Elizabeth Hall 19.45 Leon 
Lovett conducts choral music by 
Puccini and Faur6. Sat and Sun: 
the Brahms Experience, with Roger 
Norrington, the London Classical 
Players and the Schutz Choir 
(071-928 8800) 

■ NEW YORK 

Carnegie Hall 20.00 Klaus 
Tennstedt conducts the London 
Philharmonic Orchestra in 
Beethoven's Fifth and Sixth 
Symphonies. Sat Mark Ermler 
conducts the Moscow Philharmonic. 
Sun: New York City Gay Men's 
Chorus pays a musical tribute to 
Bernstein (247 7800) 

Metropolitan Opera 19.00 Don 
Carlo, with Aprils Millo. Bruno 
Beccaria. Samuel Ramey and John 
Tomlinson. Tomorrow : Parsifal. 

Sat Rigoietlo (362 6000) 


pulling my toys to pieces." 

Sado-masochism is dearly part of this 
artist’s game plan. But comical serendipity 
is just as important He finally "finds” his 
subject when Bdart makes a stray 
spontaneous gesture and Piccoli, half 
drunk with red wine, falls off his stooL As 
the painting sessions crawl on through 
their strange eternity - though to us it 
□ever feels like one - the girl takes 
increasing command and the artist 
becomes her blustering tool, raving about 
creative "maelstroms" and "hurricanes." 

An entire sex war is depicted here, 
further enriched by Mile Birkin ’s outrage 
that the canvas she once modelled for ("La 
Belle Noiseuse") is now being effaced and 
painted over by her faithless spouse. 
"You've put buttocks in place of my face!” 
she cries. Was ever marital despair so 
p lainly , pithily imag ed forth? 

This Is a dazzling study in the 
birth-pains of art and the growing-pains of 
art’s relationship with life and love. The 
film presents creativity not as some 
ponderous, uncomprehended sacrament a 
la Hollywood - Beethoven out in the 
storm. Van Gogh mystically eyeballing his 
sunflowers - but as a direct, chaotic 
extension of daily life, daily need and daily 
passion. 

It would do Melanie Griffith's heroine in 
Shining Through a power of good to sit for 
M. PiccolL He would have her clothes off 
in an instant and she would be writhing 
on the floor. As it is, the only exercise the 
overdressed Miss G gets in this daft 
wartime thriller is to run from Potsdam to 
Berlin one night in high heels and an 
opera gown. 

Have you ever tried this? It is, I assure 
you, impossible. But then so is everything 
else in writer-director David Seltzer's 
adaptation of a Susan Isaacs best-seller. 
Griffith plays a humble secretary working 
for Allied Intelligence (Michael Douglas) in 
pre-Blitz London. When she offers to 
smuggle herself into Berlin and pose as a 
cook for a top Nazi in order to grab vital 
doodlebug-bomb secrets, how could 
Douglas refuse? She speaks perfect 
German and her Apple Strudel, she claims, 
is a knockout So off she goes to meet Sir 
John Gielgud as "Sunflower", our man in 
back-prcijected Berlin. 

The rest is history; or rather thank 
goodness it is not and never was. There 
are hairsbreadth ’scapes, hair-raising 
scrapes, and herrings and skates. (The 
heroine hides her messages in a fish shop.) 
There is also Miss Griffith's voice, that 
high piping gurgle resembling a cat 
trapped in a water deposit With this she 
delivers the film's voice-over narration 
which reaches its finest hour when 
explaining the plot’s time scheme. "I knew 
it was Friday, because the next day was 
Saturday.” By final reel she is staggering 
past German bullets to the finishing post 
But the audience has already left for the 
bar, totting up its losses. 

Nigel Andrews 


It might be wrong to accuse 
the Bir mingham Royal Ballet 
of corporate schizophrenia, but 
the company personality 
underwent a marked change 
during the triple bill which ini- 
tiated a season at the Wells on 
Tuesday. The evening began 
with David Bintley’s Cakmter- 
ies, lately acquired for the rep- 
ertory. It is a classical conver- 
sation-piece, set to two early 
Mozart scores, in which the 
dancers exchange academic 
proprieties.in hushed voices. 
The set and costumes are fuzzy 
grey; the tone is muted and 
somehow remote; movement 
looks polite, numbed. Miyako 
Yoshida and Sandra Madgwick 
are advocates for sunnier, larg- 
er-scaled things, but miniginpgfi 
rules. 

Very different the look of the 
cast after the interval, when 
MacMillan's The Burrow took 
the stage. I reported on this 
study in claustrophobic 
anguish after its revival at the 
Birmingham Hippodrome last 
autumn. It projects even more 
strongly, seems more ridden by 
terror, on the confines of the 
Wells stage. And its cast - 
with memorably good Interpre- 
tations from Marion Tait as the 
Woman, Desmond Kelly as the 
Outcast, Michael O’Hare as the 
Joker - expose every nerve 
and every fearful twitch of the 
psyche in bold movemenL 

And as the necessary relax- 
ation to end the evening, there 
is Elite Syncopations. The com- 
pany romp, relax, show-off. A 
couple of the numbers need to 
be sharpened but Marion Tait, 
deliciously mocking, and the 
extra-sec Joseph Cipolla, are 
stylish, ideal. The score, under 
Jonathan Higgins, is no less 
witty. For the two earlier 
pieces, Anthony Twiner drew 
sound performances from the 
Royal Ballet Sinfonia. 

★ 

Darcey Bussell is making her 
debuts in Manon at Covent 
Garden this season. In her 
appearances in other Mac- 
Millan ballets - her creation 
of Prince of the Pagodas: as the 
Woman in Song of the Earth 
are good examples - and in 


such challenges as Balanchine 
repertory or traditional 19th 
century works, she offers a 
combination of technical grace 
and a trusting devotion to the 
choreography which is daz- 
zling to watch. The dance is 
there, unadorned by anything 
save the integrity of Miss Bus- 
sell's manner and the felicity 
of her physical command. 
There is mystery - that mys- 
tery we sense in the presence 
of any prodigally gifted young 
artist - but it is bewitchingly 
mixed with an innocence that 
comes from talent that does 
not know how to dance badly. 

Yet as Manon, in her second 
performance which 1 saw on 
Monday night her abilities did 
not seem to reflect the com- 
plexities of the character or to 
engage fully with the role. Of 
course her dancing was beauti- 
ful. Of course she looked rav- 
ishing in the first two acts, and 
piteous in the third (though 
her wig was a brute). Of course 
she conveyed the varied lures 
of true love in a garret and 
gilded vice in a house of assig- 
nation. But her sincerity of 
temperament made Manon too 
guileless, too unshadowed in 
sexuality and feeling. She was 
not selfish enough. And it 
must be said that the choreog- 
raphy is best suited to a 
smaller physique. The swoop- 
ing, curving images through 
which MacMillan tells of 
Manon'9 charms gain their full- 
est meaning with a more con- 
tained frame - even one more 
able to suggest the intoxicat- 
ing. kittenish aspects of the 
girl's irresistible and fatal 
allure. 

This is, one must remember, 
a first sketch of a reading; 
experience, and her own great 
gifts, will surely show Miss 
Bussell the way to Manon 's 
ever-changing, ever-fascinating 
heart. She had the real advan- 
tage of Zoltan Solymosi as des 
Grieux. He is an absolutely 
secure partner - strong, sensi- 
tive - and he made something 
ardently responsive of the 
young man's infatuation. 


Clement Crisp 


BBC Symphony 
Orchestra 


ROYAL FESTIVAL HALL 

A favour was Inadvertently 
paid by one orchestra to 
another at this concert. While 
the "Towards the Millennium'' 
festival has been marking the 
decade 1911-20 by performing 
standard musical works that 
we could expect to hear any- 
way, the BBC has really taken 
the plunge and scheduled a 
major rarity from the same 
years - a vast and sprawling 
tone poem as lavish in its 
orchestral resources as it is 
ambitious in scope. 

This was Zrdni (“Ripening”) 
by Josef Suk. Written in 
1912-17, the work is in every 
way a child of the decade into 
which it was born. There is an 
extravagance in the materials 
used, a lack of discipline about 
the musical logic, that was typ- 
ical of the dying embers of 
romanticism, before war and a 
new order snuffed out any last 
flickering desire on the part of 
composers to write big orches- 
tral works of this kind more or 
less for good. 

In its layout, and often in 
sound too, Zrdni comes across 
as a less memorable version of 
Strauss’s Also sprach Zarathus- 
tra. A poem by Antonin Sova 
provides a vague programme; 
the musical structure is 
described as fluid (or, to put it 
less kindly, diffuse). Out of 
seductive clouds of texture a 
distinct musical idea will from 
time to time emerge into the 
foreground: but as soon as one 


State Theater 20.00 St Petersburg 
National Opera in Tchaikovsky's 
Queen of Spades, also tomorrow. 
Sat afternoon and evening: Boris 
Godunov. Sun afternoon and 
evening: Rimsky-Korsakov's 
Golden Cockerel. Season runs till 
April 5 (307 4100) 

■ PARIS 

Op£ra Bastille 20.30 Opening 
concert of a three-day festival in 
the Bastille Amphitheatre and 
Studio, focusing on the British 
composer George Benjamin. 
Tonight's concert of music by 
Benjamin, Birtwistle, Benedict 
Mason, Tristan Murall and Luca 
Francesconi is played by the 
London Sinfonietta. The festival 
continues tomorrow and Sat with 
lunchtime and evening events. 

Tomorrow in main theatre: Elektra 
(4001 1616). Tomorrow in Chdtelet 
Lorin Maazel conducts the 
Ensemble InterContemporain in 
a programme of 20th century 
American music (4028 2840) 

■ ROME 

Teatro OUmpico 21.00 Kronos 
Quartet (323 4890) 

Teatro dell'Opera 20.30 Will 
Humburg conducts Adolf 
Hohenstein's production of Tosca, 
with Giovanna Casolla. Kristian 
Johansson and Silvano Carroll. 
Runs till March 29, with next 
performance on Sun. Sab La 
Gioconda (488 3641) 

■ STOCKHOLM 

Konserthuset 19.30 Paavo Berglund 
conducts the Stockholm 
Philharmonic Orchestra in 
Kokkonen's Fourth Symphony, 


Grieg's Piano Concerto (soloist 
Leif Ove Andsnes) and Nielsen's 
Sixth Symphony, repeated 
tomorrow (244130). Tomorrow in 
Berwaldhallen: Heinz Holliger 
conducts the Swedish Radio 
Symphony Orchestra In music by 
Spohr, Klaus Huber and B A 
Zimmermann. Sat afternoon: 
Alexander Schneider conducts 
music for strings by Mozart and 
Stravinsky (784 1800) 

Royal Opera 19.00 Johannes 
Fritzsch conducts Knut 
Hendriksen's production of Le 
nozze di Figaro, sung in Swedish. 
Sat: Siegfried Kfihler conducts first 
night of August Everding's new 
production of Arabella (248240) 

■ VIENNA 

Staatsoper 19.00 Bruno Weil 
conducts Die Entfuhrung aus dem 
Serail, with Cheryl Studer, 
Laurence Dale and Heinz Zednik. 
Tomorrow: L'elislr d’amore with 
Pavarotti. Sat: Der Rosen kavalier. 
Sun: Aida (51444 2960) 

Muslkvereln 19.30 Salzburg 
Soloists, with piano soloist 
Alexander Jenner, play chamber 
music by Beethoven. Tomorrow: 
Emerson String Quartet. Sat: 
Hilliard Ensemble in medieval 
Spanish music. Sun at 11.00: Muti 
conducts the first of the Vienna 
Philharmonic's 150th anniversary 
concerts (505 8190) 

Konzerlhaus 19410 Katia and 
Marlelle Labeque ptay music for 
two pianos by Afbeniz, Ravel and 
Infante. Tomorrow: Ivan Fischer 
conducts Mahler's Second 
Symphony. Sat and Sun: the 
Labeque Sisters play Martlnu's 
Concerto for two pianos with the 
Vienna Symphony Orchestra 
(7121211). 


starts to get a hold on it, it is 
gone and the listener is left 
again with an indeterminate 
wash of sound. 

So as not to seem entirely 
ungrateful, it should be stated 
clearly that those sounds are 
sometimes beautiful, some- 
times formidable, always imag- 
inative. Suk clearly knew how 
to write for a vast orchestra on 
a Straussian or Mahlerian 
scale, replete with seven extra 
trumpets, piano, celesta and 
just about as many as possible 
of everything else. The BBC 
Symphony Orchestra under 
Andrew Davis is to be com- 
mended for taking up so adven- 
turous a challenge and one 
imagines that they made a 
thoroughly professional Job of 
it 

They certainly had of the 
earlier items in this all-Czech 
programme. Janacek's Sinfo- 
nietta was decisively played, 
bold, rhythmical, assertive. 
Dvorak's Cello Concerto went 
with an unproblematical easy 
lyricism. The soloist in the lat- 
ter was Heinrich Schiff, whose 
ability to make any piece of 
music turn inwards upon itself 
unlocked in this familiar con- 
certo a private inner sanctum 
rarely revealed. There is still 
much in Czech music to 
explore as the millennium 
approaches. 

Richard Falrman 


European Cable and 
Satellite Business TV 

(all times CET) 

MONDAY TO FRIDAY 
CNN 

2000-2030. 2300-2330 World Busi- 
ness Today - a Joint FT/CNN pro- 
ducilon with Grant Fairy and Colin 
Chapman 

Super Channel 

0830-0800 (Mon) FT East Europe 
Report - weekly Indepth analysis 
from FTTV 

0830-0900 (Tues) Spies*! TV - 
lira Report - the real world of 
documentary 

2130-2200 (Tuea) Media Europe - 
what' a new in European media 

business 

2130-2200 (Wed) FT Business 
Weekly - global business report 
with James Bellini 
0830-0900 (Thurs) Media Europe 
2130-2200 (Thurs) FT Eastern 
Europe Report 

0830-0800 (Fri) FT Business 
weekly 

3130-22.00 (Fri) Spiegel TV - ino 

Report 

Sky Nave 

0130-0200 (Mon). 2130-2200 
(Thurs). 0530-0600 (Fri) FT Busi- 
ness Weekly 

SATURDAY 

CNN 

0900-0930 World Business This 
Week - a Joint FT/CNN production 
1900-1930 World Business This 
Week 

Super Channel 

1930-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-1100, 1800-1830 World Busi- 
ness This week 

Super Channel 

1800-1930 FT Business Weekly 
S*y News 

1330-1400. 2030-2100 FT Business 
Weekly 
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After 


apartheid 


PRESIDENT FWde Klerk has 
won the referendum. Now his 
troubles begin. In the most 
momentous decision in their 
400 year history, white South 
Africans have shown they 
accept that minority rule can 
□0 longer be sustained. 

Yet it is too soon to enjoy 
the luxury of excessive hope, 
and the world must now And 
ways of assisting South Africa 
to consolidate its transition to 
a post-apartheid society. The 
perils that lie ahead remain 
daunting. A third of voters 
opposed reform and opted for 
the fantasy of apartheid. The 
danger of violence from these 
right-wing extremists has 
never been greater. They have 
many supporters within the 
ranks of the police and the 
army. Their last constitutional 
opportunity to resist political 
reform has been resoundingly 
lost 

The government has 
emerged from the referendum 
better equipped to cope with 
this threat The significance of 
Mr de Klerk's victory goes 
beyond the mandate for negoti- 
ations that will end white rule. 
A new alliance between Afri- 
kaans- and English-speaking 
whites has been forged, bring- 
ing the liberal Democratic 
party and the ruling National 
party together in pursuit of a 
common goal. If he is to disarm 
extremists of the left and the 
right, as sooner or later he 
must, the president can now 
claim strong political backing. 


bique. The region's worst 
drought in living memory 
would have claimed many lives 
in the absence of secure access 

to South Africa's ports and 
railways, needed to import the 
maize required to prevent star- 
vation- 

That nightmare is over. The 
wav is open for the early 
installation of a multi-racial 
interim government, based on 
principles already agreed by 
the 19 organisations attending 
the Convention for a Demo- 
cratic South Africa (Codesa). 
This should cement an alliance 
between Mr de Klerk and the 
African National Congress 
president. Mr Nelson Mandela, 
the two men who hold South 
Africa's future in their hands. 


Painful process 

It has been a painful process. 
White South Africa inflicted 
much suffering before bowing 
to the inevitable. The impact of 
sanctions, the fear of isolation 
and of spiralling violence - all 
added up to overwhelming 
pressure to abandon apartheid. 

Had Mr de Klerk's gamble 
failed, internal conflict would 
have been inevitable. An un- 
stable South Africa would have 
jeopardised the fragile peace 
process in Angola and Mozam- 


Negotiating skill 

But Mr de Klerk still needs 
all the help he can get. The 
ANC may be the Nationalists' 
most promising partner, but 
not all of its leaders are natu- 
ral democrats. Its links with 
the South African Communist 
party persist. Maintaining 
human rights and a private 
enterprise economy will 
require great negotiating skill 
and a huge amount of luck. As 
yesterday's budget shows, 
South Africa's economy is 
depressed. There is no chance 
of meeting rising black expec- 
tations and assuaging white 
extremists' fears within exist- 
ing financial resources. 

So there are many potential 
pitfalls ahead. The new South 
Africa deserves substantial 
assistance to help it redress 
the legacies of apartheid, and 
boost an economy sapped by 
the need to run a balance of 
payments surplus in order to 
service its external debt. It 
should have access to Interna- 
tional Monetary Fund facili- 
ties, and recourse to the World 
Rank and other lending agen- 
cies. The sooner the outside 
world ensures that these 
resources are made available, 
the better the prospects for a 
democratic South Africa. 


Manifesto 
to manifesto 


THE Conservative manifesto 
published yesterday is twice 
the length and twice the price 
of Labour's. This does not 
mean it is twice as good, 
although Mr Major’s pro- 
gramme contains more novel- 
ties than Mr Kinnock's. 

Whereas Labour's document 
is the umpteenth in a series 
which began with the water- 
shed policy review in 1987, Mr 
Major's is the work of a team 
which achieved power sud- 
denly and has never quite had 
time to think through what it 
stands for. 

With Labour, the game is to 
study the passage in successive 
documents on. say, energy, and 
then to try to work out 
whether a change in wording 
represents a policy shift or just 
word processor blindness. 
Because Labour has been in 
opposition so long, all we have 
to go on is its language, which 
all too often buckles under the 
strain of scrutiny. 

It is fitting that the Tory doc- 
ument should have on its cover 
a picture of the prime minister. 
This really is the book of the 
man: level-headed and clear 
about the central principles of 
individual choice and market 
forces, supplemented by a com- 
mitment to better public ser- 
vices. The challenge of Mr 
Major's second administration, 
if there is to be one. will be to 
reconcile these two themes. In 
this document, that reconcilia- 
tion is not achieved. 

The strongest parts of the 
manifesto are those Mr Major 
inherited from Mrs Thatcher 
and upon which he has built: 
increased competition in public 
utilities, privatisation, perfor- 
mance-raising new structures 
in health and a genuine com- 
mitment to the minimum nec- 
essary regulation of enterprise. 

Its line on Europe is That- 
cherism modified more in style 
than substance. 1 no to the 
social charter, but yes to a 
community of 22 by the end of 
the decade, and an open-ish 
mind on monetary union. 


Incentive Scheme. 

Proud reference is made to 
the Safer Cities programme 
and its “124 schemes to 
improve street lighting". Who 
said this was a government 
that had run out of ideas? It 
has ideas on elephants, battery 
bens, joy riders, caravan sites 
and even on the millennium, 
which is to have its very own 
fluid, paid for by a lottery. 


Vague targets 

Like his predecessor, Mr 
Major favours lower taxes; 
unlike her, he is prepared to 
tilt that policy in favour of the 
lower paid. His targets for bal- 
anced budgets and reduced 
public spending are vague. 

But it is in wrestling with 
the public sector and regula- 
ting the lives of citizens that 
the new approach emerges. 

This is a world of badge- 
wearing civil servants; inspec- 
tors for everything that moves, 
from soda! workers to firemen; 
task forces on truancy and 
empty government property: a 
new Urban Regeneration 
Agency and an Environment 
Agency; even a Hedgerow 


Nanny state 

What shall we name this 
vision? Surely it is none other 
than the nanny state, wearing 
a smart blue pinafore. There 
she beckons, as through every 
chartered street we go. 

The central problem is that 
these Christmas stockings full 
of policies and quangos, some 
good, some bad, hang from a 
tree of centralised government, 
which is wilting under the bur- 
den. The Tories are so opposed 
to constitutional reform, 
strong local government or 
even lucid debate on the demo- 
cratic accountability of public 
services, that such issues are 
nowhere addressed. 

Instead of a city-wide gov- 
ernment, London is to be 
supervised by a minister of 
London public transport and a 
cabinet committee chaired by 
the environment secretary. 

Labour, to its credit, is 
thinking its way through this 
inescapable agenda of gover- 
nance, proposing substantial 
decentralisation and reform, 
albeit with gaps and self-con- 
tradictions. 

The worry with Labour’s 
manifesto is the old one. On 
markets, the party talks the 
talk, but will it walk the walk? 
Government is there "to 
ensure that the market works 
properly”. But Labour will ren- 
ationalise the electricity grid, 
block competitive tendering in 
the NHS and local authorities, 
introduce a minimum wage, 
cut coal imports. It wants a 
National Investment Rank, but 
one “operating on strictly com- 
mercial lines", in which case, it 
must be inquired: what's the 
point? At heart, Labour still 
believes that enhanced perfor- 
mance can be delivered at least 
as well by administrative fiat 
as by competitive forces. 

There are. of course, also 
policy overlaps and common 
blind spots. Both parties want 
a broadcasting and arts minis- 
try and neither has a credible 
plan to revive the rental mar- 
ket in housing. But taken with 
their sharply differing views 
on personal taxation, these two 
manifestos confirm that 
Britain faces a choice. It lies 
between parties which are dis- 
tinctive from each other, but 
neither of which has a monop- 
oly of good sense. 


A fter 40 years caught 
In the time-warp of 
apartheid, South Afri- 
can whites have 
finally opted to join the mod- 
ern world. Within months, the 
white government will have 
abandoned the exclusive hege- 
mony of centuries, and blacks 
will eqjoy political power [Or 
the first time. 

For yesterday's unequivocal 
“yes" vote for political reform 
takes the country past a point 
of no return on the road to 
multi-racial democracy. Presi- 
dent FW de Klerk declared 
yesterday. “Today is the real 
birthday of the new South Afri- 
can nation. We have closed the 
book on apartheid.” 

Mr de Klerk - who gambled 
his political future on Tues- 
day's whites-only referendum 
- could not have been more 
delighted at a vote which was 
both surprisingly large and 
overwhelmingly positive (and 
came on his 56th birthday). 
Defeat in the referendum 
would have been a disaster for 
the National party, and for 
South Africa. Instead, the land- 
slide win will propel the coun- 
try towards early agreement 
on a multi-racial interim gov- 
ernment, and the international 
acceptability that such a move 
will bring. 

The breadth of support for 
Mr de Klerk - from rural Afri- 
kaner communities to urban 
English-speakers - will have 
surprised even the most san- 
guine-party official. Only hours 
before the poll, National party 
organisers were predicting at 
best a 55 per cent “yes" major- 
ity, well below the eventual 
68.7 per cent victory. In the 
end. only one of the country’s 
15 regions voted “no”: the 
northern Transvaal, the last 
refuge of the ultra-right, where 
border termers have fought far 
years against real or threat- 
ened terrorist incursions, 
where drought and poverty 
have radicalised whites. 

But even in more liberal 
areas, informal exit polls sug- 
gest that relatively few “yes” 
voters were inspired by the glo- 
rious vision of racial justice 
and equality proclaimed so elo- 
quently by Mr de Klerk in his 
victory press conference. Many 
voted for largely negative rea- 
sons : to prevent the white 
supremacist Conservative 
party (CP) from taking power, 
and to stave off the race war 
and economic collapse which a 
CP victory would almost cer- 
tainly have brought. But they 
voted “yes” all the same: as Mr 
de Klerk put it, they “rose 
above themselves". Now he 
can claim their mandate to 
force the pace in constitutional 
negotiations with the African 
National Congress (ANC) and 
other non-white political 
groups in the multi-party 
forum, the Convention for a 
Democratic South Africa 
(Codesa). 

The outlines of a deal have 
been sketched in already dur- 
ing bilateral talks between the 
ANC and the government An 
interim executive could be 
appointed by Codesa as early 
as June, with committees to 
oversee the security forces, 
local government, the budget 
and foreign affairs, as well as 
independent commissions to 
control broadcast media and 
multi-party elections. 

Within a year from then, 
elections would be held to a 
unicameral legislature which 
would both replace the current 
parliament and draw up a new 
constitution. This represents a 
significant concession by the 


South Africa’s ‘yes’ marks 
a political point of no 
return, says Patti Waldmeir 


The gamble 


pays off 



Victory: de Klerk says *we have dosed the book on apartheid* 


Nationalists, who have always 
insisted on a second chamber, 
a sort of "house of minorities", 
to protect whites. Such a legis- 
lature would meet the ANC’s 
main demand: that an elected 
constituent assembly draw up 
a post-apartheid constitution, 
with decisions taken by a two- 
thirds majority. 

This body would sit for 
about a year until elections 
were held under a new consti- 
tution which would enforce 
power-sharing for a further 
five years. The new parliament 
would be bicameral, with dis- 
proportionately large represen- 
tation in the upper house for 
minority political parties, 
apportioned by region. And, 
crucially, many powers would 
be devolved from central gov- 
ernment to the regions. For 
this is the key to the National 
party's plan for preventing 
black domination: the ANC 
could dominate central govern- 
ment, but many of its powers 
would have been removed. In 
several regions, whites would 
continue to have a large say in 
areas such as education and 
fiscal policy. 

The plan could change - 
especially if the Mg “yes" vote 
inspires Mr de Klerk to take a 
tougher line in Codesa on the 
ground that he can strike a 
harder bargain backed by such 
a large majority of whites. Con- 
versely, the ANC might decide 
to be tougher, now that Mr de 
Klerk can no longer raise the 


bogey of the right wing to force 
concessions from it on minor- 
ity rights. Either way, an 
interim government should be 
quickly in place. 

Many “yes” voters are likely 
to be dismayed when the out- 
lines of the draft constitutional 
settlement emerge in public. 
For the referendum campaign 
focused largely on other issues: 
the threat that CP policies 
would provoke international 
sanctions, and keep South Afri- 
cans out of world sporting 
events; the spectre of socialism 
from the ANC. They knew they 
were voting for reform - but 
not at the breakneck speed 
now likely from Codesa. Unless 
the proposed constitutional 
deal is substantially altered in 
weeks to come, Mr de Klerk 
will be left with no choice but 
to reverse some referendum 
promises. Voters may feel 
betrayed, but with no further 
referendum planned to seek 
their approval for a final con- 
stitution, they will have little 
chance to show it 

Herrin lies the risk that the 
ultra-right - left with no legal 
outlet for opposition after yes- 
terday's resounding defeat - 
will turn to violence. For the 
future of the newly united 
right must be tenuous at best 
The Conservative party may 
struggle on for weeks or 
months making a show of 
unity where none truly exists. 
But eventually, the young 
moderates who argue for a 


more pragmatic form of 
“self-determination" - . and 
who migh t eventually settle for 
strong regional autonomy 
rather than a geographical 
homeland - must either 
hijack the party or break away 
from it The radical rump, 
along with the paramilitary 
Afrikaner Resistance Move- 
ment (AWB). can be expected 
to destabilise negotiations, with 
bombs or bullets. 

The risk of radicalism from 
the left is equally worrisome: 
as referendum results were 
being announced yesterday in 
a government office building in 
Cape Town, thousands of ANC 
supporters demonstrated nois- 
ily outside. They- were' not 
objecting to the referendum - 
indeed, the ANC did aH it 
could to ensure a “yes" vote, 
dearly terrified of the prospect 
of negotiating with the racists 
of the CP. They were protest- 
ing against the national budget 
presented yesterday by 
Finance Minister Mr Barenddu 
Plessis. The hammer and sickle 
of the South African Commu- 
nist party was much in evi- 
dence, and posters demanded 
“jobs for all"- . . " ' 

The demonstration - illus- 
trated the point often forgotten 
during the. whirlwind referen- 
dum campaign: that successful 
political transition will he diffi- 
cult against the background of 
South Africa's chronic unem- 
ployment (as many as 55 per 
cent of blacks are estimated to 
be unemployed) and three-year 
recession. For Mr de Klerk 
must now turn away from the 
sideshow of white politics and 
tackle the country’s biggest 
problem: the economy. 

Recent figures from the 
South African Reserve Bank, 
the central bank, highlight the 
problem: real gross national 
product per capita has fallen 
from R3.905 (£781) in 1981 to 
only R3J275 last year. Unem- 
ployment continues to rise^ the 
distribution of income is seri- 
ously skewed, inflation is in. 
double figures, awns are short 
and labour and capital produc- 
tivity low. 

For whfie business yesterday 
welcomed the referendum out- 
come -r which could lead to 
the lifting of farther interna- 
tional sanctions, with some 
nations likely to argue even for 
the lifting of the United 
Nations oil embargo - they 
know that only new .invest- 
ment can rescue South Africa's 
economy. And though. Mr de 
Klerk promised, dnring the 
election -campaign, that a land- 
slide “yes” vote would bring 
new foreign investment, he 
must have known lhat to be an., 
unlikely prospect Foreigners 
have not failed to Invest 
because they feared the right- 
wing threat which has now 
been defused: they, fear the 
ANC and the socialist bent of 
Its economic policies. - 
. The ANC is due to hold an 
economic policy conference 
next month, at which the 
vexed issue of nationalisation 
will be debated. Though Mr 
Nelson Mandela, ANC presv 
dent, has recently said be is 
reconsidering the issue, it 
remains immensely popular 
with tiie ANC rank and file, 
and with other ANC leaders. 

Politics has no answer for 
the problems of South Africa's 
economy. That is where the 
real battle will be joined 
between white and black: over 
the economic legacy of apart- 
heid, over how to guarantee 
the prosperity Mr de Klerk has 
promised to aB his constitu- 
ents in the new South Africa. 


BOOK REVIEW 


Kings and 
roundabouts 


■ “All happy families resemble 
one another, but each unhappy 
family is unhappy in its own 
way ” Whether or not Tolstoy’s 
famous words are true univer- 
sally, the present unhappy 
outlook for Britain’s Royals 
contrasts with the prospects 
for royal families elsewhere. 

Whereas the matrimonial 
troubles of Prince Andrew and 
Prince Charles are dragging 
down public esteem for the 
British monarchy, in other 
countries monarchy is making 
a comeback. 

The best example is Spain 
where King Juan Carlos, since 
taking the re-instituted throne 
in 1975, has won wide admira- 
tion. particularly for his firm 
stand against the attempted 
coup 11 years ago. 

But in Brazil, too, support 
for a monarchy is growing 
with the approach of next 
year’s plebiscite on constitu- 
tional change. Although the 
main argument is currently 
between parliamentarians and 
presidentialists, two sizeable 
groups are pressing for the 
return of a king from the 
Braganca family. The last one, 
Dom Pedro H, was deposed in 


Alas, perhaps typically, the 
two factions cannot so ter 
agree on which of his descen- 
dants to promote. 

Moreover, in Belgrade. 50,000 
demonstrators recently took 
to the streets calling for 
Serbia's monarchy to replace 
president Slobodan Milosevic. 
Similar calls have been heard 
in the republic of Georgia. And 
as for elsewhere... who knows, 
before much longer even the 
Romanovs may be preferred 
to Boris Yeltsin. 


PvC peels off 

a Whatever Cable and Wireless 
may pretend, the loss of Peter 
van Cuylenburg is a blow. 
Undoubtedly. PvCs job as 
group director in charge of 
C&Ws OECD businesses will 


Observer 



“Nanny will get custody 
of the children’* 


be easier to fill than if he had 
still been running Mercury. 
However, he gave the group 
a certain style and vision 
which will be hard to replace. 

He is moving to a smaller 

job - albeit probably much 
better paid - at Next Com- 
puter in California, and is both 
philosophical and complimen- 
tary about his new boss, Steve 
Jobs. Founder of both Apple 
Computer and Next and the 
enfant terrible of the US com- 
puter industry, Jobs has never 
been the easiest of people with 
whom to work. 

John Scully, imported to 
give Apple strategic direction 
and management weight, 
solved the problem by taking 
control of the company him- 
self Is a similar coup likely 
at Next, an innovative com- 
puter company that has never 
fulfilled its promise? 

Van Cnylraburg says that 
Jobs has matured and that his 
persistence in a difficult mar- 
ket is to be admired. But to 
what extent is van Culenburg’s 
move a reaction to being 
passed over for the top job at 
C&W? No part of It, he says, 
arguing that the chance to 


work with an imaginative com- 
puter software company is an 
unrepeatable opportunity. 

It will be a meeting of old 
Texas Instruments minds. 

Robb Wflmot, former head of 
TI in the UK and once ICL’s 
managing director recruited 
van Cuylenburg. Next week, 
the two of them plus Jobs wifi 
be lunching in California to 
discuss Wflxnofs possible con- 
tribution to Next’s strategic 
direction. 


Peer pressure 


■ Yet again, the recent 
exchange of letters in The 
Times has proved that when 
it comes to fielding 
heavy-weight teams of 
sympathetic businessmen, the 
Tories win hands down. In 
terms of big business 
experience, Labour peer Lord 
HoUick’5 team was no match 
for Sir Allen Sheppard’s 
Conservative cheerleaders. 

Whereas FT-SE 100 company 
bigwigs (including a director 
of the Bank of England) 
dominated the signatories of 
Sir Allen's Letter. Hollick's list 
did not include the chief 
executive of a single Footsie 
company. 

Apart from one or two 
successful entrepreneurs like 
publisher Paul Hamlyn, the 
few seasoned industrialists 
seemed to be outnumbered 
by media and property types. 
The City was under- 
represented - although 
Charles Cavanagh is a senior 
Klehrwort Benson fund 
manager and also a clergyman. 


Crystal gazing 


a Professor Graef Crystal the 
man American chief executives 
love to hate, is making yet 
another comeback. 

The analyst and professor . 
of business in Berkeley, 
California, who has had a field 
day publicising the bulging , 


pay packets of US corporate 
chieftains, was once described, 
by Fortune magazine as 
America’s “foremost 
compensation expert”. But 
Fortune itself had the 
misfortune to show, In its 1990 
annual executive pay list, 
compiled by Crystal that the- 
greediest US executive was 
Steve Ross, chairman of 
Fortune's parent, the Time 
Warner group: 

Crystal left the magazine - 
last summer after receiving 
what he described as an 
Insulting letter from Time - 
Warner. • ‘ 

He then went to work at . 
Financial World, but was ■'?. 
dismissed, apparently haVtog 
again incurred the wrath hf . 
several top ceos. The 
magazine's editor offered the 
half-hearted explanation that ' 
“it’s obviously a very 
high-profile rind of topic and 
it has attracted a lot of . 
attention, and some of foie. . 
attention has not always been - 
helpful for the' magazine”. 

Now Crystal has signed on 
as a eohmraist fbrTbe New . 
York Observer, an ir re v e re n t 
weekly newspaper whose-., 
editorial mission appears to ' 
hn the dBhnnWng m myths and 
heroes of the the 1980s. 

Gray don Carter, its editor, 
pledges that Crystal will have 
“complete freedom”;. Crystal 
says: “A lot of eyes need to 
be poked out and the Observer 
should allow me todo that* 

From one Observer to 
another, good luck. 


Fair exchange .. 

■ The Leeds Chamber of 
Commerce and Industry 
reports in its latest trade 
bulletin that Israel is “seeking 
a UK agent and looking to 
place an Israeli agent.."- - 


Future shock 


■ Sign on shop door near . ' 
Blactehegth HUL Greenwich: 

Due to unforeseen 
rircuinstaucesl we. will be. . 
closed from 1290 to &30 on 
March 28. 



comes home 



larger Germany, has 
become of larger inter- 
_ _ eat to its neighbours. 
The rest of Europe is now well 
aware that events in united 
Germany have a crucial influ- 
ence cm a continent in transi- 
tion. At the same time, it is 
apparent in its efforts to 
make a success of unity, Ger- - 
many feces a task of epic pro 

portions. ' 

Germany may well be anthe 
way towards strengthening its 
financial and industrial domi-. 
nance, as wall as achieving 
new political sway too, But the 
sheer psychological, as well as 
economic, challenge of integ- 
rating the two parte of a two- 
tier nation is considerably 
greater th«w optimists like - 
Chancellor Helmut Kohl' 
believed 18 months ago. - 

For all these reasons, books 
on Germany -are; a welcome 
addition to reading fists. These 
three diverse volumes share a 
common merit they set out the 
material in a way likely to 
appeal both to casual and spe- 
cialist students; - • •* 

Watson, a broadcaster and 
b usinessman, examin es Ger- 
man history, culture and. geog - . 
raphy with sympathetic rigour. 
His book, which grew out-of - 
the recent four-part Channel 4 .; 
documentary an Germany; suf- . 
fers from an lnevitahle draw- » 
back: its somewhat . stilted 
prose reads like something' 
meant to be spoken in front of 
a camera. Yet perhaps this is. . 
no bad thing: Watson strips 
Germany down- lo . its -basic 
parts - Heimat and. -Hitler, 
Congress of Vienna and Catho- 
lic church, Deutsche Bank and 
Daimler-Benz - — /and reassem- 
bles the components before the 
TV lens: 

No stone has been left 
unturned; in both, east and 
west, to trade- dowifrinterview- 
ees, from the Bundeswehr ser- 
viceman who apposes cohscrip- 
tidn, to Mr Helmut Schleslnger, . 
the president of the Bundes- 
bank,: who afehito a little too • 
readily that his institution 
would only, sanction; the cre- 
ation of a.Rurbgeah central 
bank if . it . were “almost 
exactly” acopy afthe. Bundes- 
bank itadt The result is a very 
thorough anatomy, ending 
with the optfmistte' conclusion 
that the united Germans have 
now at last fc come. home” vin 
Europe - for the- gfidd of the 
whole continent. 

Miliar 's, book Is also a very 
visual narrative, -in a -wholly 
different — awl highly original 
- manner. A journalist who 
first lived in East Berlin when 
working for Reuters in 1981, 
Millar has assembled a fasci- 
nating cast of real Berliners 
who compdlingly relate stories 
rf their own lives and of 
Germany; . 

The tale starts in Millar’s 
favourite East Berlin haunt, a 
agreeably melancholic bar . 
which forms a beery meeting 
point for disgruntled locals. 
And the story keeps returping.- 
there throughout a series of r 
meandering episodes leading to 
Mylar's own escapade* to East 


THE GERMANS: WHO 
ARE THEY NOW? 
.By, Alan Watsoo ' 

■Methuen, £17j99 


tomorrow belongs 

TOME 

- By Peter Miliar - 

• Bloomsbury; £17.99' ' 


THE ECONOMY OF 
UNITED GERMANY . 
By WR Smyser 
St Martini PressfChrUiopher 
■ Hunt, (no price indicated! 


Berlin during East' Germany’s 
Ill-starred 40th birthday ede- 
brations in October 1989, when 
the WaH -was breached a 
month later. 

Molar's incursions into con- 
temporary politics can some- 
times be injudicious. But, in a 
book -which brings together a 
sharp • eye . for incongruous 
detail with the racy flair of a 
novels Millar convincingly 
aims up foe batter-sweet atmo- 
sphere of East German life, 
shabby but somehow secure, 
before and during the fell of 
communism. Through the rota- 
ting p r is m of the beer glasses 
in the Metzer Eck pub, Millar 
shows the excitement, frustra- 
tions and pathos of bis Berlin 
friends . - and discovers the 
emotions running through a 
nation , embarked on an unex- 
pected adventure. 


same adventure, illuminated 
this time entirely through the 
economic eyeglass. Thfs is one 
of : the first manuals' on the 
economy, of united Germany, 
and it presents all . the facts 
and figures - most of them 
-up-to-date - that are neces- 
sary to examine the outlook for 
business and finance. 

Smyser, a Washington-based 
analyst, baa no Kterary preten- 
gfons; there is something curi- 
ously mechanistic about the 
sentence: “Although Karl Marx 
was a German, many modem 
west. Germans have departed 
radically from Marxist think- 
ing.’' Smyseris view of Ger- 
many is occasionally rather too 
obviously that of the weH-irt- 
larmeA but distant outsider. 

The book, however, rates a 
place on the shelf of any bust 
nesaman trying to ' come to 
grips with MUbestm m uhff (co- 
determination), German social 
security regulations or the 
Treuhand. 

. Smyser . also pinpoints a 
dilemma which appears bound 
to become more acute In com- 
ing years - Germany's strug- 
gle to decide on its priorities 
towards eastern add western 
Europe. The Germans, he 
writes, must deride how they 
wish tor"shape" Europe. Nei- 
ther. he nor . anyone else 
expects any very clear answers 
r one eminently, good reason 
why books on Germany will 
continue, to flow freely off the 
pabhsttiacs* production fines. 1 


David Marsh 
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I t is with extreme reluc- 
tance tluttl- write about 
the HE election campaign, 
there is no party which 
could be identified with the 
Gladstonlan Liberal slogan of. 
“Peace. Retrenchment and 
Reform” - of which Cobden 
was a more consistent expo- 
nent than Gladstone himself. 

Modem- Conservatives would 
be embarrassed to be associ- 
ated with the first word of the. : 
slogan and they are the last 
group to be associated with 
more than superficial institu- 
tional reform. Even on 
retrenchment, the very most 
one can say is that they are 
less bad than the others: There 
is not much retrenchment 
about adding: to borrowing in 
the face of a £32bn (not £28bn) 
budget deficit, before even pri- 
vatisation or council rales, 
ft The problem with today’s 
liberal Democrats is that they 
are not Gladstonlan Liberals 
but are very clearly the heirs 
of the so-called New Liberals of 
the early 20th century, who 
saw it as their role -to enlarge 
the functions of the state. 
Paddy Ashdown, has been sad- 

Labour is still foil 
of zeal to bribe 
corporations but 
penalise people who 
make them function 


- died with too much interven- 

m tionist baggage. 

The case for su p p or tin g the 
Liberal Democrats lies not in 
-Vs. their economic proposals, but 

- S-7- in their constitutional ideas. 

~ -T Unlike many commentators 

who support proportional rep- 
-- resentafion, I want to ensure 

inter alia, that nothing ni«» 
Labour's tax and miniwimn 
1 wage proposals are ever 

' enacted. And my main reserva- 

: tion is that some Scottish Lib- 

. ^ eral Democrat MPs are mutter- 

ing about being prepared to 
. . support a minority Labour gov- 

; emment in return for some- 

thing less than full PR. That 
: - '■ would he to repeat tmforgiva- 

- -i ~ bly the howler made by the 

Liberals in the 1960s and 1670s 
when they sustained minority 
' :r.-£ Labour governments with 

-V no thing worthwhile in return. - 

* . £ As for Labour’s shadow Bud- 

vr. get words almost fan me. Lord 

-rjr. Hailsham once wrote scath- 

••-.-.v ... iugly about the absurd impor- 

• W M tance attached to the party 

; > manifesto “as a pronounce- 

ment from Sinai, with every jot 
and tittle; of that unreal and 

’ unreasonable document, rever- 

. enced as holy writ". . 

. 1/ But worse than the mani- 

festo is a so-called Budget 
. drafted in opposition, which is 
7 certain to be quite out of date 

by the time any chancellor has 
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to Intr oduce 'a real Budget Tet 
John Smith would feel honour 
bound to try to stidc to it 

The Treasury would- not 
have any real secrets to Impart 
to Mm other than, the bad Sore- . 
casts wtth.which it has brriken 
so many governments. But it is ... 
still possible , that someone ' 
there, away from the heat of 
the camp ai g n , has. something 
worthwhile to tell a new chan- 
cellor, which has not yet pene- 
trated to Mr Smith thrm i g h the 
network of donnish supporters 
with Whitehall friends. But 
this ridiculous - document 
would prevent hfrn from pay- 
ing any attention. 

The whole document is so 
tawdry, if you want to make it 
like a genuine Treasury Bed 
Book, for goodness’ sake cany 
the illusion through, and do 
not insert “Abolition of the 
bribe to opt out of Serps”. 

As for the content of the pro- 
posals: a learned analysis is 
superfluous. The idea behind it 
can be very straightforwardly 
illustrated if the reader will 
play a little game. Take 10 piles 
of coins, or other counters, of 
different height Then take 
some coins off the two largest 
piles and redistribute those 
taken away on to all the other 
eight piles. Ignore any effect of 
shifting the counters around 
on the aggregate of all the . 
piles. Then he will certainly 
find that eight out of the 10 
piles have gained - in this 
case usually trifling amounts, 
ff that is what voters want,, and 
they believe that all income 
belongs to the state to redis- 
tribute in this way, then they . 
will deserve all they get 

But even accepting these 
assumptions Labour matte 
a botch - maybe because the 
original calculations were done 
so long ago. The new top band 
of tax will be 59 per cent with 
employee national insurance 
contributions, and 70-80 per 
cent if properly calculated, to 
take in- employers* contribu- . 
tions and indirect tax. The 
so-called right wing of the 
Labour party were so full of 
self-congratulation at the sup- 
posed moderation of this top 
rate that they did not look too 
closely at where It would bite. 
This will happen at what some 



Labour : adviser presumably 
once thought was the extraor- 
dinarily high income of £40,000 
per annum - which is. in feet, 
only 2% times average male 
annual earnings last year. It is 
indeed a good deal fiercer on 
middle-upper incomes than the 
scale that Mr Denis Healey, 
who boasted of making the 
pips squeak, left behind in 
1978-79, although less steep at 
the very top. 

For what is all that to be 
used? For an un targeted, 
across-the-board increase for 
all pensioners and for all bene- 
ficiaries of benefit. Irre- 
spective of means. And in addi- 
tion for so-called public 
investment, much of which 
will flow to the public service 
unions, and for handouts to 
manufacturing companies for 
investment Labour cannot rid 
itself of its zeal to bribe corpo- 
rations but penalise the people 
who make them function. The 
real gamers will be the tax 
advisers. 

What made me turn off the 


television set despite promis- 
ing the editor to view it to the 
end, in a television debate with 
Norman Lamont and Alan 
Beith, was when John Smith 
erupted and said: “Anyone 
would think there is something 
wicked or immoral in a mini- 
mum wage.” But there is some- 
thing immoral in some govern- 
ment authority interposing its 
clumsy know-best ukase 
between a willing seller of 
labour and a willing buyer. 
There are all kinds of situa- 
tions, undreamed of in Social 
Charter philosophy, when such 
bargains are in the best inter- 
ests of the most disadvantaged 
people for whom the left-wing 
parties are supposed to stand 
And please do not tell me 
about boys going up chimneys 
in the industrial revolution. 
We are talking about agree- 
ments between consenting 
adults, as the zeal Gladstonlan 
Liberals pointed out at the 
time of the Factory Acts legis- 
lation. 2 nearly switched off the 
set earlier when the shadow 


Letters 


* Amstrad chief charges Labour with not doing its 
homework, and offering no route out of recession 


From Mr Alan Sugar. 

Sir, I have noted with dis- 
gust the comments of a certain 
Mr Gordon Brown who has 
accused me of doing well out of 
the recession after reading the 
letter published in The Times 
from 40 top industrialists. 

I do not know who Mr Gor- 
don Brown is. Excuse my igno- 
rance, but I don't Whoeve r he 
is [shadow trade and industry 
secretary}, he has not done his 
homework properly. The man 
doesn't know what he.’s talking 
about How he has the andac- 
4 Ity to say that Amstrad; or 
Alan Sugar, has flourished In 
recession is a complete mys- 
tery to me. . 

Amstrad made its first loss 
ever this year. It is not a secret 
that our share price has tum- 
bled to about one-seventh of 
what it was. The value of my 
shares has collapsed from 
£500m to £100m more or less 
overnight The salary I have 
been taking tn the company is 
pretty meagre - about 
£170,000. It's nowhere near the 
million-pound bracket So this 
talk that I have prospered in 
the midst of recession is total 
nonsense. 

1 personally have made a lot 
of money in my time, despite 
coming from. a working class 
background in the East End. 
The money hasn’t been handed 
down fr om family to family or 
by the old boys' act I was able 
to ~ start from scratch. 

When taxation was 98p m 


the pound under the last 
Labour government I. would 
have been spending my time 
doing what I am doing now - 
creating wealth and producing 
employment. I - would have 
been better off going to Ber- 
muda, the Virgin Islands or 
Timbuktu. 

But I don’t want to go to 
Bermuda to avoid tax and lie 
on the beach. I don't like pay- 
ing tax, but X agree that the 40 
per cent I pay at the moment is 
reasonable and. fair, when you 
balance the fact that the coun- 
try has got to run itself some- 
how, and I like lilting in 
England. 

So that's why Urn here. 
That’s why Fm still spearhead- 
ing my company and that’s 
why Tm still employing people, 
innovating and surviving in a 
very difficult market 

Our letter to The Times 
talked of the importance of the 
enterprise culture for the 
future prosperity of Britain. 
The thing that frightens me 
the most about a Labour gov- 
ernment is that it suppresses 
enterprise. 

For instance. Labour’s talk 
about investment is a bit of a 
joke. The capital allowances 
for machinery, plant and 
equipment it urges are not 
going to encourage people to 
rush out tomorrow and start 
equipping a factory or making 
products. 

If you’ve gut good design and 
innovative products you don't 


need any help, thank you very 
much indeed. You get on and 
make it Amstrad is a classic 
example. We built our own fac- 
tories in Shoeburyness in 
Essex without a penny grant 
on an 11-acre rite. From there, 
in 1980, we fought off the Japa- 
nese to turn ourselves into the 
marke t leader in audio equip- 
ment I didn’t need help from 
anybody at that stage because 
we had invented good mer- 
chandise and good products. 

The same goes for satellite 
dishes today. We rule the satel- 
lite dish market in this country 
and half of Europe and the 
f Fjghpg are matte in Birming- 
ham. I didn't need any invest- 
ment or any help to do it All I 
needed was the government to 
keep out of the way. More than 
lm dishes have been sold to 
date in this country alone. 
When we placed the orders in 
the factor; the satellite hadn't 
even been launched. It's that 
sort of entrepreneurial spirit 
the Conservatives believe in 
and Labour doesn't under- 
stand. 

The reason Labour flour- 
ished many years ago was the 
“them and us" situation that 
prevailed in England. There 
were the rich and there were 
the poor: At that stage maybe I 
would have sympathised with 
the need for a Labour govern- 
ment 

But that’s all been changed 
now. Look around. Yes. there 
are the very poor and more 


Role of the electricians’ union at Wapping 


From Mr Eric Hammond. 

Sir. Michael Smith's review 
(March 12) of my book. Maver- 
ick, Is a little lopsided with rts 
concentration on Wapping- As 
for the headline, “Hammond 
admits to with Murdoch , 

Not asked 

From Lard Young. 

Sir, Your Observer column 
considers it surprising 
prising initiative”, March 18) 
that I signed neither Sir Allen 
Sheppard's letter in support of 
the party of enterprise, nor 
Lord Tomba’s letter pwtestmg 
at the ditching of Marg aret 
Thatcher in 1990. Not so, I sun- 
ply wasn't asked. 

Young; 

Bouse of Lords, 

London SWl 


I have never denied meetings 
with News International. 

Indeed, In our evidence to 
the Trades Onion Congress in 
February 1986, we said: “Nego- 
tiations during 1685 between 
the TOC PIC [printing indus- 
tries committee} unions and 
News International about its 
Wapping plant had been on the 
basis of the company’s 

expressed intention that i t pro - 

posed to use that plant to print 
a new paper, The London Post, 
and not any of its ex is ting 
titles. This is confirmed by' 
Sogatis evidence to the general 
council on January 30. As 
those negotiations related to a 
new newspaper to be produced 
at a new plant no union 
enjoyed any existing right of 
recognition or negotiation in 
respect of that plant" 

But all our meetings were 


concerned with a new newspa- 
per, The London Post to be 
produced on a new site. We 
had been successful with Mr 
Eddie Shah in 1985 and hoped 
to do the same with News 
International. 

We were unsuccessful at 
Wapping because the print 
union s upped the stakes with 
their, strike and gave News 
International the pretext to 
transfer existing titles to Wap- 
ping. We had nothing to do 
with that decision, nor could 
we change It The responsibil- 
ity rests squarely with the 
print unions. 

Eric Hammond, 
general secretary. 

Electrical, Electronic Telecom- 
munication & Plumbing Union, 
Bayes Court, 

West Common Road, 

Brondey, Bent BR2 7AU 


should be done for them. But 
almost everybody’s got a 
microwave oven, a car and a 
colour television - maybe 
more than one colour televi- 
sion in their homes. Let's be 
honest with each other. “Them 
and us” doesn’t exist any more, 
as I have demonstrated. 

I have been able to come 
from the working class, 
achieve what I set out to 
achieve and not be suppressed 
by anybody. Likewise, in the 
stock market today there are 
bright young men with a Cock- 
ney accent doing deals and 
buying and selling shares. It's 
not just the HeskethSmythes 
mob that are doing it. Anybody 
can do it 

The government has made 
mistakes; nobody’s perfect To 
be sure, somebody took his eye 
off the ball. Now the belt has 
been tightened and there have 
been casualties. But it is not 
just the poor unemployed fac- 
tory worker from the Midlands 
who is being thrown out of 
. work. So are the merchant 
bankers, the stockbrokers and 
the estate agents. 

Labour offers no sort of 
route out of recession. It’s out 
of date and - as Brown's 
remark shows - it hasn’t done 
its homework. 

Alan Sugar, 
chairman, 

Amstrad, 

Brentwood House. 

165 King’s Road 
Brentwood, Essex 

Good and bad 
habits 

From J P Warren. 

Sir, The immortal words of 
the late Artemus Ward 
(Charles Farrar Brown) spring 
to mind at this pre-election 
time: “Let us be happy and live 
within our means, even if we 
have to borrer the money to do 
it with.” 

He also wrote: “I am not a 
politician and my other 'hahits 
are good.” 

J P Warren, 

Cherrymead. 

Affotd, 

near Cnmkigh, 

Survey GU6 8ES 


chancellor was using argu- 
ments such as “10 out of 12 
European countries do X". Has 
he not heard the talmudic say- 
ing about not following a 
majority to commit a folly? 

Nevertheless, I am not 
entirely sorry for the mess into 
which Conservative minister 
have got themselves. When 
asked what he was doing about 
the recession, Norman Lamont 
gave a purely unreconstructed 
Keynesian answer about the 
amount of his spending 
increases and tax cuts - 
despite the feet that his own 
Budget speech repudiated the 
idea of giving the economy a 
kick-start; and it was this bla- 
tant contradiction that irked 
me far more than the policy. 

The chancellor would have 
been much better off to have 
accepted some Treasury advice 
that no set tax reliefs were 
advisable this year Instead of 
compromising on a moderate 
bribe. The lower-rate tax 
threshold is the epitome of the 
second rate - superficially 
attractive, but deeply flawed. 
Surely somebody warned Mr 
Lamont that raising tax 
thresholds was a much more 
effective way of helping the 
least well-off taxpayers, and 
that Labour could easily trump 
him by offering to do just that? 

But what irritated me most 
was the lack of all historical 
sense. The chancellor did not 
acknowledge that Denis Healey 
had previously inserted a 
lower band in the 1978 Budget 
at a very late stage, at the 
behest of the TUC, which Sir 
Geoffrey Howe had abolished 
in 1980. Nor did Neil Kinnock 
remind him of these awkward 
facts, despite the measure hav- 
ing leaked into one of the pop- 
ular riailioe 

The main reason of which I 
can think for the utter lack of 
style or distinction with which 
the election is being fought is 
the predominance of public 
relations and advertising exec- 
utives, who are supposed to be 
the experts on just such things, 
but are too tunnel-visioned to 
see beyond their “research”. 


Why have I not stuck to my 
last and written about policies 
to cure recession? Because 
none of the parties has the 
least contribution to offer. A 
sizeable reduction in interest 
rates will have to wait until 
the Bundesbank decides that 
inflationary pressures m Ger- 
many have subsided suffi- 
ciently for it to take the lead. 
Meanwhile the possibility of 
higher interest rates under 
Labour to offset foreign 
exchange market distrust, the 
blow to confidence among 
spenders in the south-east and 
the human deterrent to inward 
investment risk delaying 
recovery. Is the risk worth it? 


Building a cheaper 
roof over one’s head 

Simon London and David Owen on proposals for 
new ways to finance low-cost rented housing 


I t is widely accepted that 
the UK is in urgent need of 
more “affordable” housing 
for rent - an additional 
100.000 such homes most be 
built each year, according to 
some estimates. Bousing asso- 
ciations could play a leading 
role in meeting the demand for 
low-cost rented housing, bnt 
they ere finding it hard to 
attract enough private sector 
capital New approaches may 
be required if housing need is 
to be met. 

Housing associations 
already receive substantial 
government grants to bnild 
houses for rent This year the; 
win get £1.7bn, but they win 
need another £500m of private 
sector capital to meet their 
boosing targets. In addition, 
the; win require as much as 
another £2bn a year to finance 
the acquisition of council 
homes - transfer to housing 
association ownership is at the 
centre of the government’s 
drive to improve the lot of 
council tenants. 

So far, associations have 
managed to raise sufficient 
funds from the private sector. 
The Housing Corporation, the 
quango which regulates regis- 
tered housing associations, 
says £2.6bn has been raised 
over the past four years, from 
82 lenders. However, associa- 
tions are finding It harder to 
raise the fiwanrg they need. 

One reason is fragmenta- 
tion: only a handful of the 
associations are large enough 
to borrow directly in the capi- 
tal markets. Most rely on 
finance provided by local bank 
or building society branches, 
usually at higher rates. 

But the number of lenders 
prepared to lend to homing 
associatio ns has declined. The 
National Federation of Hous- 
ing Associations (NFHA) says 
fewer than a dozen banks and 
building societies are willing 
to lend regularly to associa- 
tions - and each limits the 
amount it will lend. 

In recent transfers of hous- 
ing from local authorities, 
there have been only four 
active lenders: National West- 
minster Bank, Halifax Build- 
ing Society, Bank of Scotland 
and Nationwide Building Soci- 
ety. Other lenders which 
backed earlier transfers such 
as Banque Paribas, the French 


bank, have pulled back from 
the market. 

One organisation which 
could help is The Hou sing 
Finance Corporation (THFC), a 
limited company set up by the 
Housing Corporation and the 
NFHA to raise money for hous- 
ing associations from bond 
market Investors, such as 
insurance companies and pen- 
sion funds. So far it ha* found 
£250m, using single bond 
issues to raise funds for sev- 
eral housing associations at 
cheaper rates than they could 
get on their own. 

Bnt THFC has no capital 
base to absorb bond holders' 
losses if an association goes 
under. Without this cushion, 
investors are mostly unwilling 
to lend to associations. 

A stud; by the Joseph 
Rowntree Foundation, a noil- 
charitable trust which investi- 
gates social issues, proposes 
an Intermediary with Its own 
capital base, similar to 3i, the 
development capital firm, or 

New instruments 
could allow 
housing 
associations to 
approach the bond 
markets directly 

the Agricultural Mortgage 
Corporation. It suggests that 
an intermediary with £50m of 
capita] conld raise about 
£500m from the bond market. 

The Department of the Envi- 
ronment has commissioned a 
report from Hambros, the City 
merchant bank, on whether 
such an institution is neces- 
sary and feasible. The labour 
party is also attracted to this 
approach; it is committed to 
introducing a National Hous- 
ing Bank which would per- 
form much the same function. 

The government might, how- 
ever, be unwilling to find the 
start-up capital, fearing that 
the new body will be seen as 
hacked by government guaran- 
tee. Borrowing by a govern- 
ment-backed body would, 
under current accounting 
roles, inflate the public sector 
borrowing requirement 

Capital could come from the 
banks, through a stake In the 


qew intermediary like that in 
3L Yet the banks are unlikely 
to be willing to invest in such 
a project in the recession - 
they are already planning to 
realise their investment in 3i 
by floating it on the stock 
exchange later this year, to 
concentrate on core business. 

An alternative to a capital- 
ised intermediary would be 
new instruments to allow 
housing associations to 
approach the bond markets 
directly. The simplest would 
be a system of “credit enhance- 
ment" where, in return for a 
premium, specialised insur- 
ance companies would guaran- 
tee bond Issues against 
default, offering investors 
additional security. 

The Rowntree report rejects 
credit enhancement because 
the cost would be too high. 
But some housing associations 
are already considering credit- 
enhanced bond Issues to raise 
the large amounts needed to 
finance the acquisition of local 
authority bousing. Broomleigh 
Housing Association, for 
example, is considering a cred- 
it-enhanced bond issue if it 
cannot get bank finance for 
the £150m needed to purchase 
council housing from Bromley 
council in Kent. 

Finally, if new organisations 
or instruments are rejected, 
housing associations might 
find it easier to raise the 
finance they need if their bor- 
rowing requirements could be 
reduced. At present, when 
council homes are transferred 
to boosing associations, the 
associations pay an average of 
£3,000 for each property under 
a Treasury pricing formula. 

If the properties were trans- 
ferred at a price which 
reflected the outstanding debt 
on them, the unit cost would 
be reduced to less than £5,500, 
according to the Institute of 
Housing. This would reduce 
the amount housing associa- 
tions have to borrow, permit- 
ting less complex loans of 
shorter maturity and almost 
certainly increasing the num- 
ber of potential lenders. 

Attractive as it may seem, 
however, such a change would 
need to be handled with politi- 
cal sensitivity If it were not to 
appear that the government 
was selling off council houses 
on the cheap. 


Li vi ng 

abroad? We 
wish you 
a safe retu rn 


Tax advantages for expatriates from Nationwide Overseas Limited. 

At Nationwide we think we've come up with the perfect cure for home sickness: our 90 day 
notice OverseasAccouni. This is one of the investment accounts from Nationwide Overseas Limited and 
has been specially created for expatriates. And because it's a subsidiary of the UKN second largest 
building society, you can be sure your investment will be sate. \\ hile you’re living abroad, we'll pay you . 
generous rates of interest with no tax deducted on all the six tiers we offer. As if this isn’t enough to help you 
enjoy staying exactly where you are. the account allows you one -immediate .penalty free withdrawal 
of up to £10,000 a year. If, however, you need to get at your money more often or would prefer a monthly 
income, you can choose the instant access option. For our latest rates phone our 24 hour hotline; 

44 (0) 62444)6045; then fill out the coupon to open an account or tick the box for more information. 

And start looking forward to our safe return. 
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Electronics giant may be stillborn 

French plans for a ‘competitive’ conglomerate are faltering, writes William Dawkins 


FRANCE'S controversial plans 
to create a giant electronics to 
nuclear energy conglomerate 
are getting bogged down. 

The Socialist government 
unveiled the project in a blaze 
of optimism last December, 
when it described the plan as a 
way of giving French electron- 
ics the muscle to compete 
against companies such as 
Toshiba of Japan and Siemens 
of Germany. 

The idea then, as now, was 
to merge the lossmaking civil 
electronics businesses of state- 
owned Thomson, the defence 
and consumer electronics 
group, with the profitable CEA- 
Industrie, the public sector 
nuclear fuel and plant pro- 
ducer. 

Now, however, the gloss is 
being rubbed off by scepticism 
from the opposition and from 
managers and staff in the 
nuclear industry, who com- 
plain they were never con- 
sulted over the plan. 

The senate, the conservative- 


dominated upper house of par- 
liament, warned in a report 
last month that it was poorly 
prepared, the result of ideologi- 
cal dogma, and “unlikely to see 
the light of day." Officials 
warn that the merger may not 
be ready by the government's 
June deadline. 

Its main supporters are Mrs 
Edith C reason, the prime min- 
ister, and her special adviser 
Mr Abel Famous, who sets an 
Interventionist tone for her 
industrial policy. 

Mr Alain Gomez, chairman 
of Thomson, is right behind 
them, if only because he wants 
to separate Thomson’s loss- 
making consumer electronics 
businesses from its profitable 
defence arm. 

Cautiously, the Commissar- 
iat a 1'Energie Atomique 
(CEA), holding group for the 
nuclear energy businesses con- 
cerned, has refrained from 
passing judgment in public. Mr 
Philippe Rouvillois, chairman, 
has simply warned that the 


CEA expects to be reimbursed 
for the loss of FFr400m 
(571.7m) in dividends it draws 
from its industrial subsidiaries, 
due to be hived off to the new 
company. 

In private, CEA executives 
fear that Thomson will be 
allowed to plunder their cash 
reserves. Mr Jean -Claude Leny. 
chairman of FYamatome, the 
CEA-controlled nuclear plant 
builder, is said to be deeply 
against the plan, precisely 
because he does not want his 
cash reserves to be used to run 
down the FFrIObn of Thomson 
Consumer Electronics' debt. 

Others feel that their general 
strategies are in question. “Oar 
development projects are fro- 
zen. awaiting the public 
authorities' decision on the 
new group," Mr Alain vidart. 
c hairman of Cisl a CEA com- 
puter services unit, told a 
French newspaper last week. 

The man in charge of put- 
ting all this together is Mr 
Jean Syrota, chairman of 


Cogema, the CEA-owned 
nuclear fuel business. 

Yet the unflappable Mr Syr- 
ota has already shown, in his 
quiet way, that he is going to 
be no pushover for Mrs Cres- 
son’s industrial planners. 

Mr Syrota has done nothing 
to separate the chairmanships 
of CEA and CEA-Industrie - 
the holding company for the 
commission's Industrial activi- 
ties - despite the fact that the 
government issued a decree 
allowing him to take this first 
step to putting the project in 
place. 

He has also dragged his feet 
by not producing a detailed 
study of the feasibility of the 
new structure and how it 
might fit together. Instead, his 
report is understood to have 
been an extremely brief 
account of progress so far, 
emphasising that feasibility 
could not begin to be assessed 
until a full evaluation of all the 
businesses involved had been 
carried out. ’Report? What 


Buchanan refuses to withdraw but 
admits Bush will win nomination 


By Jurek Martin, US Editor, in Washington 


MR Pat Buchanan yesterday 
finally conceded that “only 
celestial intervention" could 
deny President George Bush 
the Republican party's nomina- 
tion for the November presi- 
dential election . 

The conservative television 
broadcaster declined to with- 
draw after suffering heavy 
defeats in Tuesday's primaries 
in Illinois and Michigan, which 
left Mr Busb with about 80 per 
cent of the delegates needed 
for the nomination. 

Mr Buchanan said he would 
focus his energies on North 
Carolina and California, which 
vote in early May and June 
respectively, but promised not 
to air commerdaJs criticising 
the president. 

Mr Buchanan won only 25 
per cent of the vote in Michi- 
gan, where he had campaigned 
hard, and 22 per cent In Illin- 
ois. Both results were well 
down on the 30 per cent plus 

G rotest scores achieved in ear- 
er primaries. 

Although not a factor in 
these two states, the appar- 
ently improving state of the 
economy, together with Mr 
Buchanan's virtual concession 
of defeat, leaves Mr Bush in his 
most comfortable political posi- 
tion this year. 

Further qualified consolation 
was provided yesterday by the 
Federal Reserve’s latest survey 
of business conditions nation- 
wide, the so-called Beige Book, 
which found a “modestly more 
optimistic" sentiment as a 
result of strength in housing, 
car sales and housebuilding. 

Mr Bush, however, may not 
yet turn his fire on the clear 
Democratic frontrunner. Gov- 
ernor Bill Clinton of Arkansas. 
His first target is likely to be 
the Democrats In Congress, 
which is due this week to pass 
a reflationary package contain- 
ing some tax increases certain 
to attract a presidential veto. 

But the president may also 
stand back in the hope of see- 
ing Mr Clinton attract the 
same sort of withering attack 
from former governor of Calif- 
ornia Mr Jerry Brown that Mr 
Buchanan had been Inflicting 
on Mr Bush. Mr Brown 
launched a vituperative assault 
on Mr Clinton before this 
week's primaries. 

Mr Clinton took the two big 
industrial states impressively, 
with 52 per cent in each, 
bringing his delegate total 
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Democratic presidential hopeful Bill Clinton and his wife Hillary wave to supporters 
they celebrate victory in the Illinois and Michigan primaries at a rally in Chicago 


closer to half the 2J45 needed 
for the Democratic nomination. 
He therefore established, 
beyond a doubt, his credentials 
as a national candidate. 

Mr Brown pushed former 
Massachusetts senator Mr Paul 
Tsongas into third place in 
Michigan and cut into his sup- 
port in Illinois. Mr Tsongas 
was conspicuously downcast 
after the results and went out 
of his way to congratulate Mr 
Clinton, seeking to eliminate 
the bitterness that has charac- 
terised their recent exchanges. 


He may also have been prepar- 
ing the way for a withdrawal if 
the Connecticut and New York 
primaries go badiy. 

Mr Brown, however, prom- 
ised Mr Clinton no quarter, 
again raising questions about 
the governor's character and 
sense of propriety. Some senior 
Democrats, fearful that the 
party could tear itself apart, 
have urged Mr Brown to tone 
down his rhetoric. 

In the congressional prima- 
ries, also held on Tuesday, 
evidence emerged that incum- 


bent congressmen could be in 
for a tough time this year. Sen- 
ator Alan Dixon, of Illinois, 
was beaten in his bid for a 
third term in the Democratic 
election. Voter turnout was 
also extremely low, indicating 
considerable lack of enthusi- 
asm for the choices on offer. 


Wins send signal on Nafta, 
Page 3 

Jerry Brown takes up protest 
baton. Page 8 
Fed report sees improved 
economy, Page 7 


Bosnian leaders agree to an ethnic divide 


By Laura Sllber in Belgrade 


THE LEADERS of Bosnla- 
Hercegovina yesterday claimed 
a breakthrough in European 
Comm unity -sponsored talks on 
the future of the Yugoslav 
republic. They agreed In princi- 
ple to an independent state 
divided into three separate 
areas along ethnic and geo- 
graphic lines. 

The document, called a state- 
ment of principles, appeared to 
pave the way for international 
recognition of Bosnia as an 
independent state. Diplomats 
say It is likely that the EC and 
the US will jointly recognise 
Bosnia early next month. 

The accord would give the 
Slavic Moslems. Serbs and 
Croats regional control over 
their local economies, culture, 
health and education, leaving 


foreign and macro-economic 
policy to a collective govern- 
ment and parliament. It 
appeared to be an attempt by 
the leaders of Bosnia's three 
main national groups to defuse 
rising ethnic tension which 
many fear could explode into a 
civil war. 

But the agreement left unre- 
solved where the new bound- 
aries would be drawn to sepa- 
rate the intertwined ethnic 
groups in Bosnia's 4.4m popu- 
lation. It also did not define 
future control over the police 
and the armed forces. Accord- 
ing to western diplomats, the 
Serb-controlled federal army 
now has an estimated 100.000 
troops in Bosnia. 

Diplomats in Belgrade, the 
Serbian and federal capital. 


were cautious about the 
accord. "This is a little prog- 
ress, but don't be deceived," 
said a western diplomat “It is 
a journey of many miles". 

Mr Jose Cutilhiero, a Portu- 
guese diplomat who chaired 
the two-day talks, said it would 
take some long negotiations 
before a draft constitution 
could be drawn up. 

The agreement seemed to 
represent a concession by Mr 
Alija Izetbegoiic, the Moslem 
president of Bosnia, who has 
opposed the division of Bosnia 
into ethnic units. 

Moslems, who make up 43 
per cent of the population, fear 
the republics or Serbia and 
Croatia will move to annex 
parts of Bosnia, leaving the 
Moslems without a homeland. 


Mr Radovan Karadzic, the 
leader of Bosnia's Serbs, has 
consistently rejected an inde- 
pendent Bosnia. Many Serbs 
have raised roadblocks in Bos- 
nia in protest against the "yes" 
vote in the independence refer- 
endum on March 1. 


Mr Karadzic said: "It is a 
great day for Bosnia. In this 
moment if we respect what we 
agreed to we can see there are 
no more reasons for civil war 
in Bosnia". 


However, he also said after 
the talks that “undoubtedly 
there will be three Bosnias and 
It does not matter what they 
will be called", thus appearing 
to contradict an earlier pledge 
to respect the inviolability of 
the republic's borders. 


report?" was the sarcastic 
response of an irritated Mr Far- 
noux when asked about prog- 
ress. 

Evaluation is now being car- 
ried out by banks under the 
direction of Mr Jean-Claude 
Trichet, the powerful treasury 
director, called in by the gov- 
ernment to arbitrate. 

Not surprisingly. Thomson 
appears to value itself more 
highly than the banks do. The 
final figures cannot be decided 
until Thomson’s 1991 results - 
believed by analysts to show 
another heavy loss - are 
known and these will not be 
published for at least several 
weeks. Thomson says. 

By then, the results of next 
Sunday's regional elections 
will be known. These are likely 
to be another big blow to the 
government's confidence and 
could hasten the arrival of a 
general election. Clearly, a 
change of government would 
throw doubt on the whole prof 
ect. 


UK tennis 
ball maker 
to dispute 
$6.25m fine 


By Andrew Hill in Brussels 


BTR, the British industrial 
conglomerate, is to appeal 
a gainst the European Conunis- . 
sion’s decision yesterday to 
Impose an Ecu5m (S&25m) fine 
on its subsidiary Dunlop Sla- 
z eager Inte rnational far ham- 
pering competitive exports of 
Its tennis and squash ba lls. 

Mr Stanley Williams, BTR's 
company secretary, admitted 
yesterday there had been a 
“technical breach” of EC com- 
petition rales, but added: “We 
believe that the size of the fine 
we have been given today Is 
out of proportion with what 
has happened.” 

Mr Williams also said it was 
“disgraceful" that the proposal 
had been leaked to the press 
before yesterday’s formal deci- 
sion by the fall Commission. 

' He said BTR’s lawyers 
would be combing the detail at 
the Commission decision to 
check that the proper proce- 
dure had been followed. The 
Court of First Instance, the 
EC's lower judicial body, 
recently quashed a Commis- 
sion fine on the grounds that 
short cots had been taken by 
tiie Brussels bureaucracy, but 
an official said yesterday that 
the Commission had scrupu- 
lously observed its own rales 
in this case. 

The Commission has pun- 
ished Dunlop Slazenger for 
restricting exports at the balls 
from the UK, to protect Its sole 
distributors in other EC coun- 
tries. BTR argues that the 
Brussels authorities have mis- 
understood the market 

Mr Williams added that BTR 
only took over Dunlop Slazen- 
ger in 1985, and therefore 
could not be held wholly 
responsible for restrictive 
practices which began in 1977 
and ended 10 years later. A 
Commission official said: “If 
you buy a company, you buy it 
with all its [legal] liabilities.” 

• The Dutch builders' federa- 
tion, (being a Commission fine 
for operating an illegal con- 
tract cartel repeated its inten- 
tion to maintain the system 
until the European Court 
decides whether the Brussels 
decision should be suspended. 
The Commission said on Tues- 
day that it could impose 
penalty payments if the feder- 
ation did not stop the cartel 
immediately. 


Bundesbank 
tax warning 


Continued from Page 1 


DM24bn, and aids to industry 
and investment through 
grants, cheap loans, and tax 
concessions for DM25bn. Pen- 
sions would take DM14bn. with 
a net DMlbn from the EC. 

Around 25 per cent of federal 
spending would go to east Ger- 
many this year against 20 per 
cent in 1991, the bank said. 
Same DMestm of the transfers 
would flow into east German 
households (DMfiObn in 1991), 
financing 40 per cent of private 
consumption. 

These transfer payments do 
not include outgoings of the 
state postal or rail authorities, 
or the Treuhand, the east Ger- 
man privatisation agency. 


THE LEX COLUMN 


The smoke clears 
at BAT 


Not too many . UK composite 
insurers boosted their payout 
by a per cent last year, which 
raises the question of whether 
the London stock market needs 
to look at BAT Industries in a 
fresh light The obsession with 
Eagle Star, after all, has twice 
wrong footed investors, ini- 
tially in the first part of last 
year when the shares raced 
ahead on misplaced hopes of a 
turn In the Insurance cycle, 
latterly as panic .set in that 
Royal's horrendous mortgage 
guarantee losses might prise 
open a new can of worms at 
the 111 fated BAT subsidiary. - 

Tobacco and insurance may 
not be everyone's idea of solid 
long term businesses. But with 
signs that , the worst is over for 
Eagle Star, and tobacco as defi- 
ant as ever in the face of the 
obituarists, BAT’S simulta- 
neous ambition to increase div- 
idends ahead of inflation and 
rebuild cover looks eminently 
feasible, a 7 per cent prospec- 
tive yield hardly demanding. 
Eagle Star's losses may be 
enormous - and even £300m is 
an understatement were the 
company to report its figures 
like the composites - but at 
least there is a chance of break 
even by the end of this year 
and a return to profitability in 
1993. The recovery in earnings 
will be all the greater for stem- 
ming tiie write offe in ACT. 
BAT may still be hiding its 
blushes, but when the insur- 
ance shake-out is complete the 
company will make much more 
money than its financially 
weakened competitors. 

BATs relative balance sheet 
strength, of course, stems from 
the tobacco cash flow, .which 
last year benefited from an 
improved US market share, the 
relaxation of price controls in 
Brazil, and galloping exports 
from the UK. The US Supreme 
Court's pending ruling on 
product liability is a genuine 
puff of smoke over "the shares 
- but cm the not unreasonable 
assumption, this goes the. 
industry’s way, US investors 
would again become serious. 
. buyers. . 


FT-SE Index: 2,463.7 (-28-5) 


BAT Industries 


Share price relative to the 
FT-A All-Share Index 
160 
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to offer little to consumers 
beyond what the regulators 
should already be providing. - 
In the case of water, Labour 
has nothing to lose in making 
its intentions clear at once. It 
is inconceivable it could ever 
afford to take on the burden of 
the industry's huge capital 
spending. While there will be 
tighter regulation in future, 
that old threat should have 
been largely in the price. Judg- 
ing by yesterday’s 4 per cent 
fail in Anglian and Thames 
Water shares, the market has 
been less than efficient 
As for Labour's view of elec- 
tricity, It is complicated by an 
environmental policy which 
includes a pledge to stabilise 
and then speed up reduction of 
carbon dioxide emissions. It is 
hard to square that with 
smaiigr coal imports, the clo- 
sure of nuclear stations and 
blocking of gas-fired stations. 
Until that contradiction is 
addressed, investors can only 
guess at the industry's even- 
tual shape. That promises an 
uncertain ride for the shares. 


Anglo-Saxon markets. There 
should be further scope from 
that quarter, while the com- 
pany has plenty of cash to 
finance a steady flow of small 
acquisitions. But it will 
become increasingly dependent 
on such a diet and much 
depends on whether enough 
opportunities emerge. Failure 
to keep up the pace would be a 
clear warning of faltering 
growth down the road. 

A historic multiple of 25 sug- 
gests the market is unper- 
turbed about Rentokil's ability 
to meet its growth target for 
the next five years or so. . By 
1997, however, it should be 
growing profits from a base of 
at least £235m. Given that 
Rentokil shares were the 13th 
best performer in the FT-SE 
over the past year, they will 
only appear cheap to those 
who believe that momentum 
can be maintained even after 
1997. Rentokil must be 
approaching the point where 
there is more risk than sure 
reward. 


Utilities 

Shares in the water and elec- 
tricity utilities , may have sim-! 
ply been reacting badly to the 
polls yesterday. Or perhaps' 
their marked underperform: 
ance was caused more by 
investors misreading Labour’s 
manifesto. Labour’s , choice of 


the term “public control” oyer 
the two industries was conftts- 


the two industries was confus- 
ing, perhaps deliberately so. It 
confirms a retreat from full 
ownership, without carrying 
an obvious meaning. The 
broader commitments appear 


Rentokil 

- Rentokil has made itself a 
hostage to fortune by promis- 
ing annual earnings growth of 
20 per cent The target was 
, comfortably, exceeded in. 1991, 
but it win become ever more 
demanding as inflation 
recedes. So it is natural to 
question its Jong-term pros- 
pects; especially since one pos- 
‘ sfble route to higher profits - 
squeezing margins „> - is 
approaching exhaustion. The 
margin on environmental ser- 
vices, which make up most of 
the business, climbed to over 
28 per cent in last year's sec- 
ond halt". That is pushing 
against what even the .com- 
pany, admits is the ceiling: 

■ Happily, Rentokil also man- 
aged a healthy level of organic 
growth, even in the depressed 


Cadbury Schweppes 

A Mexican mineral water 
company might seem a risky 
investment for Cadbury 
Schweppes, but the ElS8m deal 
is logical enough. Mexico is 
one of the world's largest mar- 
kets for soft drinks and con- 
sumption is growing by 9 per 
cent annuall y. Agues Miner- 
ales is the market leader in 
bottled water. More important 
its bottling capacity should 
transform the distribution of 
Cadbury’s Mexican brands and 
make the group into a much 
stronger competitor. 

The price implies a goodwill 
write-off of £100m and will also 
mean a small dilution of next 
year’s earnings. But Cadbury 
must inevitably pay up for 
such fast-growing businesses 
and its highly-rated shares are 
a sensible currency. Investors 
are doubtless more concerned 
to know it has learnt from the 
experience of rivals like 
PepsiCo. In 1982, Pepsi took a 
large exceptional charge after 
admitting it had been 
defrauded by local Mexican 
management. 


Eureko 

The pattern of the great 
European insurance shake-up 
is becoming clearer with con- 
firmation of the four-way alli- 
ance between the UK’s Friends 
Provident and Dutch and Scan- 
dinavian partners. As with 
Royal. AMB and Fondiaria, 
cross-border synergies look a 
long way off. In the short term, 
the deal provides cover against 
single market risk. 


If you dream about Oysters, we 
recommend seeing a specialist 


Hf | 
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lib perfectly natural to dream 
about owning a Rolex Oyster. 

Some of the world's most famous people 
consider it an achievement to own one. 

A Rolex watch is a combination of 
durability, high performance and classic ■ 
styling. The distinctive Oyster case is / 
carved from a solid block of gold, 
platinum, or stainless steel. When it's 
time to make your dream come true we 
recommend you consult the specialists at 
Watches of Switzerland. You'll benefit 
from extended guarantees, free insurance 
cover,*? 2 months Interest Free Credit," 
specialist advice, in-house watchmakers 
and the very best after sales serviced 1 

So why not call in for a coffee and a chat to 
see for yourself why. more people realise 
their dream at Watches of Switzerland. 

Ouster Perpetual Day-Date Cl Set goiit) £8.071 
tmtOable on Interest Free Credit (APR 0%) 

20 % deposit With 12 mtmthly paymeatsof LSOSJ! 11 
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Teamwork in Construction 
Housing Property Trading 


US farmers are getting together to beat off , 
competition: .The latest deal has. created the 
biggest agricultural co-operative in the US, ■ 
with combined assets in excess of $1.7bn.' 
(£960 m). But even this buge group will face 
significant risks in re-entering the world grain . 
trade. Page 30 

Thomson falls 

Thomson, the Canadian-controNed information-, 
publishing group, reported 1901 earnings down 
to USS292ra, compared with $385ra a year -ear- 
lier, because of the north American recession . 
and lower newspaper advertising revenues. 
Operating profit was $892m, down 4.7 per cent 
from 1990. Page 24 

Maxwellfraudinsurancealrod 

The Maxwell companies and pension . 

have started to file claims under some £50m 
($86. 6m) of insurance policies which Include- 1 
dauses insuring them, against employee dis- 
honesty, robbery, forgery, counterfeit and com- 
puter fraud. The policies had been taken, out on 
the instructions of Mr Robert Maxwell.. 

Bigger loss at Ttficle Indemnity 

Trade Indemnity, the UK irade credit Insurer, . 
announced an tncreasctfipre^ax loss of £46.6m 
($80.7m) for 1891, compa redjwtth £28 .fen Tn ."•■ ’r 
1990, and is passing the dividend for the first 
time in its 74ryear history. Page 28 

Gloom amid Singapore’s sparkle 

Most investors would be happy to put money in 
the stock market of a country where, the econ- . 
omy Is predicted to grow at up to 6 percent 
this year and where brokers forecast average 
corporate earnings growth of around 15 per 
cent Not so the glum speculators of Singa- 
pore. Back Page \ 
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US group’s plans for new jet hinge on speedy deal with Taiwanese Aerospace 

McDonnell Douglas plans rival jumbo 


By Paul Betts, Aerospace Correspondent 



Robert Hood: “optimistic” 


MCDONNELL Douglas, the US 
aerospace and defence group, Is 
anxious to conclude an agree- 
ment to sell up to 49 per cent of 
its Douglas commercial aircraft 
subsidiary to Taiwan Aerospace 
and other potential equity Inves- 
tors by the end of this year 
to enable it to. launch a new 
S4bn-$5bn jumbo aircraft pro- 
gramme. 

Mr Robert Hood, president of 
the Douglas subsidiary, said in 
London yesterday it was impor- 
tant for the company to secure a 
launch decision for its 400 to 600- 
sea ter MD-12 aircraft programme 


this year to ensure first deliveries 
in 1997. 

The longer-term future of 
Douglas as a commercial aircraft 
manufacturer largely depends on 
its ability to secure financial 
backing from new investors to 
expand its product range. 

Although the company had 
originally envisaged building a 
larger three-engined derivative of 
its MD-ii tri-jet, Mr Hood con- 
firmed Douglas was studying the 
development of a four-engine or 
possible a twin-engine jumbo. 
The initial model would probably 
involve a 400-seater aircraft to 


compete against the Boeing 
747400 jumbo, but the aircraft 
was likely to spawn larger deriva- 
tives, including a 600-seater. 

The MD-12 programme is part 
of Douglas’s strategy to develop a 
broader family of aircraft to com- 
pete against the wider product 
ranges of its two rivals, the US 
Boeing company and the Euro- 
pean Airbus consortium. Douglas 
manufactures products in only 
two of the main aircraft markets, 
whereas Boeing and Airbus offer 
products in five different mar- 
kets. 

However, this strategy hinges 


on finding partners to invest in 
the Douglas commercial aircraft 
subsidiary and to participate in 
its MD-12 and other programmes. 

Mr Hood said Douglas was hop- 
ing to reach an agreement in the 
next few months with China to 
manufacture its 150 to 170-seater 
MD-90 twin-engined aircraft as 
well as developing, with the Chi- 
nese. a smaller 100-seater MD-95. 

Although Mr Hood was “opti- 
mistic 1 ' about the outcome of the 
negotiations with Taiwan Aero- 
space, the timing and structure 
of the deal remained uncertain. 

China Steel, the Taiwanese 


state- run company which could 
acquire a big stake in Taiwan 
Aerospace, is heading a Taiwan 
team studying the Douglas equity 
investment deal. On completion 
of its study, Taiwan would say 
whether it wanted to continue 
negotiations, Mr Hood said. 

Under an initial agreement 
signed last November. Taiwan is 
considering acquiring between 25 
per cent and 40 per cent of Doug- 
las. Mr Hood said the US com- 
pany was also talking to other 
potential equity investors with 
the aim of selling up to 49 per 
cent of the Douglas subsidiary. 


Pechiney to 
bily offshoot’s 
metals side 


. By William Dawkins in Paris 

PECHINEY; the French 
state-controlled, al uminium and 
packaging group, la buying the 
metal interests of its interna- 
tional arm, listed on the Paris 
bourse, the latest step in the 
financial reshaping of the public 
sector. - - 

Hie finance ministry has given 
its go-ahead for Pechiney Interna- 
tional,. 25 per cent quoted on the 
stock market, to sell its alumin- 
ium smelting and trading busi- 
nesses to its parent,. Pechiney,’ 
owner of the remaining 75 per 
cent. 

The project aims to improve 
' pechiney International's lacklus- 
tre share price performance by 
separating it from the volatile 
; aluminium industry — where 
prices have plunged - and to 
reduce debts of FFrl6bn, almost 
-1 2. times shareholders* funds. 

- Pechiney International’s alu- 
minium and trading , assets could 
be worth between FFr5bn to’ 
:EE£L4bn," according to Salomon 
Brothers,- the US securities 
house. 

Pechiney International, which 
groups most of the company's 
foreign interests, will end up 
with 85 per cent of its turnover in 
packaging, where it is the world 
leader, and the rest in aerospace 
components. 

Aluminium and trading 
accounted for 17 per cent of Pech- 
iney International’s FFr44.9bn 
sales last year, with 70 per cent 
in packaging. 

The Pedainey parent company. 
80 per cent state-owned with 
-most of the rest held by state 
■finanrial institutions — will end 


up with all the group’s alumin- 
ium activities. 

Clearance for the scheme 
marks the state’s support for the 
strategy of Mr Jean Gandois, 
whose second three-year mandate 
as chairman comes up for 
renewal in July. He has been pre- 
paring the asset reorganisation 
over tee past six months. 

It is also the latest example of 
the French government’s grow- 
ing pragmatism over the financ- 
ing of its extensive industrial 
portfolio, coming after the recent 
sales of small stakes in Elf Aqui- 
taine, tee oil and gas group and 
Credit Local de France, tee local 
authority bank. 

“This operation comes as part 
of Pechiney’s strategy, which 
consists of taking part ... in the 
strong growth of the packaging 
market This implies a large and 
steady investment effort said 
the finance ministry. 

. Company officials said the 
reorganisation would take place 
“as soon as possible'' after evalu- 
ations of Pechiney International 
by Lazard Frferes, working for the 
Pechiney parent and by Goldman 
Sachs, representing the subsid- 
iary. 

Pechiney International's share 
price rose 3J per cent to FFr198. 6 
yesterday, just ahead of the 
FFr196 at which the group was 
floated in April 1989. 

Pechiney International was 
floated three years ago to raise 
cash to buy American National 
Can, the leading US packaging 
group, which Mr Gandois bought 
as an earner to counterbalance 
the cyclical aluminium business. 


Water sale would help Femsa shareholders meet bank payment 

Cadbury 
Schweppes 
in Mexico 
drinks deal 

By Jane Fuller in London 
and Damian Fraser 

in Mexico City 

CADBURY Schweppes, the 
confectionery and soft drinks 
maker, is baying Mexico's lead- 
ing bottler and distributor of 
mineral water for SS25m, in one 
of the largest acquisitions of a 
Mexican business by an overseas 
company. 

Agnas Mine rales is being 
bought from Fomento Economico 
Meccano (Femsa), Mexico's larg- 
est beverage business. Aguas 
Mlnerales is the group’s third 
largest subsidiary, with sales of 
$129m last year, compared with 
the group’s sales of $1.92biL 

Mr Pablo Rivenfll, an analyst 
with Baring Research, said tee 
sale would lift a cloud banging 
over Femsa since October when 
its shareholders, along with sep- 
arate regional investors, bought 
a controlling stake in Bancomer, 

Mexico's second largest bank, for 
52.88bu after accounting for 
accrued interest .- — 

The Femsa shareholders took 
out a $600m bridge loan secured 
against Femsa’s assets to meet 

an early payment on tee bank, oau 

over half of which they will now Good health: Dominic Cadbury (left), group chief executive, and Frank Swan, managing 
be able to pay back. On Monday director of the beverages division, celebrate the purchase with a glass of water 
Grupo Financier o Bancomer 

announced it had successfully per cent of Mexico’s mineral 425p a share, compared with yes- tor, said tee effect on tee bala 
placed 5837m of stock in Mexican water market The business has today's dose of 433p, down lOp. sheet of finding the remain 
and international markets, five bottling plants with wells Cadbury is buying Aguas Min- £42.9m purchase sum, the sh 
which will enable the group to and last year made a pre-tax erales at 26 times after-tax profit placing and a £100m good' 
meet a final payment on the profit of 682bn pesos ($22.4m) on in 1991, but estimates tee multi- write-off would be to raise gi 
bank. sales of 388.4bn pesos. pie will fall to 17 this year. Earn- uig from 39 per cent to 42 

Cadbury is buying three To help fluid the purchase, mgs dilution is expected to be cent Over the year, net debt 
brands of plain and fruit-fla- Cadbury is raising £I45m marginal this year and just more expected to rise from £333m 
voured mineral water - Pena- (5255m) in a share placing that than 1 per cent next year aboot £4 40m, including ot 
fiel Balseca and Etxqueta Azul, will expand its equity by about 5 because of tee tax impact. acquisition spending, 

which are estimated to have 68 per cent The issue is priced at Mr David Jinks, finance direc- Lex. Page 20 



per cent of Mexico’s mineral 
water market The business has 
five bottling plants with wells 
and last year made a pre-tax 
profit of 682bn pesos ($22.4m) on 
sales of 388.4bu pesos. 

To help fund the purchase, 
Cadbury is raising £l45m 
(5255m) in a share placing that 
will expand its equity by about 5 
per cent The issue is priced at 


425p a share, compared with yes- 
terday’s dose of 433p, down lOp. 

Cadbury is buying Aguas Min- 
erales at 26 times after-tax profit 
in 1991, but estimates tee multi- 
ple will fall to 17 this year. Earn- 
ings dilution is expected to be 
marginal this year and just more 
than 1 per cent next year 
because of tee tax impact. 

Mr David Jinks, finance direc- 


tor, said the effect on the balance 
sheet of finding the remaining 
£42.9m purchase sum, the share 
placing and a £l00m goodwill 
write-off would be to raise gear- 
ing from 39 per cent to 42 per 
cent Over the year, net debt was 
expected to rise from £333m to 
aboot £440m, including other 
acquisition spending. 

Lex. Page 20 


Lloyds Bank angry after 
Midland rejected takeover 


By Robert Pest on in London 

LLOYDS Bank is furious with 
Midland B ank following its deci- 
sion to reject a takeover proposal 
after two months of negotiations. 

On Tuesday, Midland 
announced, that it had agreed to 
be bought by Hongkong and 
Shanghai Banking Corporation in 
a deal which is likely to create a 
transcontinental bank with a 
market value of £8bn ($l4bn). But 
it emerged yesterday that only 
two weeks earlier Midland said it 
did not wish to be bought by 
Lloyds. The two had been negoti- 
ating since January. 

The talks were the initiative of 
Lloyds' chief executive, Mr Brian 
Pitman. “He thought he had 
reached agreement with Mid- 
land," said a financier with a 
dose knowledge of the negotia- 
tions. “He was deeply disap- 
pointed when Midland said it was 
no longer interested.’’ 


Another banker commented: 
“Mr Pitman is not in the best of 
moods.” 

One banker close to Lloyds 
said he did not believe the bank 
would now make a hostile bid for 
Midland. 

The Bank of England was kept 
informed of the talks and raised 
no objection to an agreed take- 
over of Midland by Lloyds. How- 
ever, the Bank advised Lloyds 
and Midland that they might face 
difficulties persuading the compe- 
tition authorities in Brussels and 
the UK to sanction tee deal, 
because a combination of tee two 
banks would create a very power- 
ful force in the UK banking mar- 
ket 

The negotiations were con- 
ducted by Sir Peter Walters and 
Mr Brian Pearse, respectively 
chairman and phief executive of 
Midland, and by Sir Jeremy 


Morse, chairman of Lloyds, and 
by Mr Pitman. Midland was 
advised by the merchant bank S. 
G. Warburg and Lloyds by Baring 
Brothers. 

A banker close to Midland said 
yesterday that it decided to reject 
Lloyds’ advances having been 
given advice by legal counsel 
that tee competition authorities 
were likely to block a bid. 

Another banker said that Mr 
Pearse was also concerned at the 
impact on morale within Midland 
of a deal with Lloyds. Mr Pit- 
man’s prime goal in buying Mid- 
land was to cut tee costs of the 
combined operations by closing 
high street branches, shutting 
one of the banks' bead offices 
and shedding staff. 

Analysts estimate that staff 
cuts of at least 20,000 could be 
made if Lloyds and Midland were 
joined together. 


European insurers to pool assets 


By Richard Lapper in London 

FRIENDS , Provident, the 
'mutually owned life and pensions 
group, yesterday put the finish- 
ing touches to a deal which could 
ultimately lead to its merger with 
three medium-sized North Euro- 
pean insurers. . 

Friends agreed with Wasa, 
Sweden’s third biggest life 

insurer, Avero Centraal Beheer, 
the second largest Dutch general 
insurer, and Topdanmark, Den- 
mark’s third biggest general 
insurer, to pool, its non-domestic 
assets into Eureka, an Amster- 
dam-based ' holding company 
jointly owned by the four compa- 
nies. Bureko's; initial, assets of 
£450m (5779.6m j are modest, but 
together, the groups will consti- 
tute the 25th -biggest European 
insurer. 

. Mr Carl Hedlund, chairman of 
the supervisory board, said all 
tee partners were committed to 


“something much more concrete 
than 1 a marketing alliance or 
partnership”. Warning of possible 
encroachment by larger preda- 
tors, Mr Hedlund said: “We must 
have a strategy to safeguard our 
future at an international level 

“We have structured Eureko to 
be long lasting,” he said, adding 
that it would be difficult for any 
of the partners to break the alli- 
ance. 

The deal, which was agreed in 
outline late last year, follows a 
cimfiar move by Royal Insurance, 
AMB of Germany and Fondiaria 
of Italy to create a jointly-owned 
European holding group. 

The partners aim to invite 
other companies to join them in 
building a broader pan-European 
grouping. 

Preliminary contacts have 
already been made with a num- 
ber of companies in France and 


Germany which, like the existing 
partners, have a mutual back- 
ground. 

Eureko will acquire sharehold- 
ings in AVCB, Topdanmark and 
Wasa of at least 10 per cent, 
while friends will acquire a 51 
per cent share in Topdanmark's 
UK subsidiary, Top UK, in a 
transaction valued at around 
£20m. Morgan Grenfell the mer- 
chant bank, is conducting valua- 
tions of the assets to be injected 
into Eureko, with the transfers 
taking place in August 

Top UK is a direct motor 
insurer, selling insurance via 
mass media advertising and tele- 
phone. Topdanmark and AVCB 
support direct sales techniques, 
which avoid using brokers. 

The Top UK deal signals 
Friends’ reentry into the general 
insurance field in the UK. 

Lex, Page 20 


NOW OR NEVER 

However uncertain the economic and political outlook, 
there is one opportunity which will definitely disappear 
once and for aii on April 5th - the chance to take advantage 
of the generous tax concessions available via a 1991/2 
Personal Equity Plan. 

PEP investment cannot be made retrospectively, so 
immediate action is needed to secure the fufJ tax benefit 
for the current year. 

You can invest up to the maximum £9,000 (£18,000 for 
couples), through the complete Mercury PEP range which 
includes Single Company and European PEPs. You can if you 
wish secure your tax savings by opening a . full PEP now 
which progressively transfers the money into equities over 
twelve months. 

Whichever Mercury PEP you choose, you will have the 
reassurance of management by Britain's largest investment 
house, with over £40 billion under management. 

Delay any further and this tax-saving opportunity will pass 
irrecoverably by. Contact your financial adviser today, or call 
us free on 0800 244400. 
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PERSONAL EQUITY PLANS 
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The value of investments may go down as well as up and you may not get back the 
amount you invest. H The information in this advertisement is based on current legislation. 
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ABB unveils 3% advance 
as restructuring continues 


By Andrew Baxter in Stockholm 


ASEA BROWN Boveri, 
Europe’s biggest electrical 
engineering group, has 
announced a 2 per cent 
improvement, to Sl.ISbn. in 
1991 pre-tax profits after finan- 
cial items. It pledged to con- 
tinue restructuring efforts this 

year. 

The result underlines the 
extent to which ABB Is being 
tested by recessionary condi- 
tions in 60 per cent of its busi- 
ness. It bad said at the half- 
year stage that full-year profits 
should at least match those of 
1990. 

Operating earnings after 
depreciation rose 7 per cent, 
from Sl-79bn to $1.91bn, while 
net income edged up 3 per cent 
from $590m to S609m. Orders 
received rose 1 per cent to 
S29.6bn, while revenues 
increased 8 per cent to S383bn. 


Mr Percy Barnevik. presi- 
dent, said the severity of the 
recession varied from "light" 
in mainland European coun- 
tries such as France, to “fairly 
deep" in the Nordic countries, 
with the English-speaking 
countries in between. 

Growth in countries such as 
Germany, and in parts of Asia, 
had offset lower order Intake 
in some recession-affected mar- 
kets. In the UK, the group 
increased earnings, helped by a 
good performance in infra- 
structural business sectors, 
which are normally less 
affected by recession. 

On the ontiook for 1992. Mr 
Barnevik said ABB expected a 
slow recovery in recession-af- 
fected markets, lie also fore- 
saw a further decline in 
demand and intensified pricing 
pressure. 


However, in most of its infra- 
structure-related business, 
accounting for the remaining 
40 per cent of the group, the 
impact of the recession would 
be smaller, and demand in sev- 
eral developing coon tries was 
expected to remain high. 

Overall, therefore, earnings 
after financial items this year 
are expected to be about the 
same as this year. 

Net debt was cut by about 
$lbn last year, and ABB would 
continue balancing non-recur- 
ring restructuring costs with 
gains from asset sales. 

Earlier this month, the 
group announced it would try 
to sell its global instrumenta- 
tion business, based in the UK. 
Mr Barnevik said a couple of 
other “pieces” might be sold, 
but he did not foresee any 
huge divestitures. 


BBL insurance talks left open 


By Andrew Hill in Brussels 

DIRECTORS of Banque 
Bruxelles Lambert have acted 
to dampen speculation about 
its strategy In the insurance 
business. It announced yester- 
day that it was open to insur- 
ance collaboration with any of 
BBL’s large shareholders, as 
long as they met certain crite- 
ria. 

The bank yesterday held a 
board meeting - billed as 
“D-Day lor BBL" in one Bel- 
gian newspaper - to decide 
between two proposals on col- 
laboration in the lucrative area 
of “bancassurance" from rival 
insurer-shareholders. 


Italcable slips 
after tariff cuts 

ITALCABLE. Italy’s state- 
owned international telecom- 
munications carrier, reported a 
19.7 per cent fall in net profits 
to Ll32.7bn ($1 06.84m) last 
year, from Ll65.3bn in 1990, 
writes Haig Simonian in 
Milan. However, it is maintain- 
ing its dividend at L230 an 
ordinary share and L250 a 
savings share. 

The downturn was expected 
after an average 20 per cent cut 
in international phone tariffs 
introduced in January 1991. 


However, it neither accepted 
nor rejected the two sets of 
proposals, one from Internatio- 
nale Nederlanden Groep (INC), 
and one from Royale Beige and 
Winterthur of Switzerland. 

Instead. BBL said it would 
create an insurance subsidiary, 
specialising in car and fire 
cover, to add to its existing life 
insurance subsidiary. Prospec- 
tive partners would be able to 
take a stake in the new com- 
pany. but BBL would retain 
control- 

Since last month, when the 
bancassurance talks began to 
attract attention, BBL has been 


at pains to stress that commer- 
cial links should be considered 
separately from any movement 
in its fragmented share regis- 
ter. 

"The bank is negotiating 
with the insurance companies 
to act together in the insur- 
ance field." a spokesman said. 

Royale Beige, together with 
its controlling shareholder - 
the French insurer. UAP - 
owns 11.72 per cent of BBL, 
and Winterthur has 4.78 per 
cent. ING, which controls 8.6 
per cent, has never commented 
on rumours that it wanted to 
bid for the whole of BBL. 


Single bidder for Petrogal 


A CONSORTIUM comprising 
Total of France and leading 
Portuguese companies, includ- 
ing the Espirito Santo group, 
has emerged as the only bidder 
for Petrogal, the state-owned 
oil group valued at EsI3ibn 
($9l6m), writes Patrick Blum 
in Lisbon. 

The timetable for offers 
closed on March 17, and a jury 
will now have to consider the 
consortium's bid for an initial 
25 per cent of the company. 
The starting price for bids was 
Esl,700 per share. If the consor- 


tium's ofFer is acceptable, the 
government is expected to 
approve the sale soon. 

Another consortium, led by 
DuPont of the US, dropped out 
of the bidding. 

Under conditions set out for 
Petrogal 's privatisation pro- 
gramme. the consortium will 
have to buy another 26 per 
cent stake In the company 
within nine months, at the 
same price per share paid for 
the initial 25 per cent This will 
bring the consortium’s holding 
to 51 per cent 


SSABto 
kick off 
Swedish 
flotations 

By John Burton 

)n Stockholm 

THE SWEDISH government 
yesterday announced that the 
steel company SSAB would be 
the first of 35 state companies 
to be sold into the private sec- 
tor. 

The state owns 60 per cent 
of the voting rights and 43 per 
cent of the equity in SSAB, 
which has bees listed on the 
Stockholm bouse since 1986. 
The publicly-held shares are 
largely owned by domestic 
institutional investors. 

The state sale win be con- 
ducted through the issue of 
convertible debentures with 
an option to redeem them for 
SSAB shares by the beginning 
of 1994. A price has not yet 
been set for the issue, but the ( 
government hopes to raise 
between SKrl^bn (S248m) and 
SKr2bn through the sale, 
which will be handled by Han- , 
ddsbanken Fondkonunission. ! 

A prospectus will be issued : 
in May. 1 

About half the debentures 
are expected to be reserved for 
Swedish and foreign institu- 
tional Investors to guarantee 
that SSAB will have a stable 
ownership structure. The rest 
will be offered to SSAB 
employees and the general 
public. 

Mr Per Westerberg, the 
industry minister, said SSAB 
was too small to be offered 
through a share issue to the 
general public. The govern- 
ment, however, was deter- 
mined to encourage wide- 
spread ownership for bigger 
state companies scheduled for 
privatisation. 

The use of convertible 
debentures is designed to 
assure investors that they will 
get a guaranteed yield on their 
investment. The government 
was concerned that the 77 per 
cent fall in earnings, to 
SKr218m, for SSAB last year 
might deter investors if there 
were a direct share issue 
now. 

• Arbed, the Luxembourg 
steel manufacturer, will buy 
the main assets of former east 
German steel-producer, 
Maxhutte Unterwellenbom, 
after approval from the Tran- 
hand, the German agency 
supervising the sell-off of 
assets. 


This anno un c e ment appears w a matter of record only. 
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BAT to pay uncovered 


By Maggie Urry in London 

BAT Industries, the tobacco 
and financial services group, 
yesterday announced an 8 per 
qfmt increase in its annual div- 
idend, although the payment 
will not be covered by earnings 
per share, which rose 21 per 
cent 

The group reported pre-tax 
profits up from £945m <$ubn) 
to £1.05bn for 1991 which Sir 
Patrick Sheehy, chairman, 
described as a “year of recov- 
ery". 

Sir Patrick said the dividend 
rise showed a “continuing com- 
mitment to dividend increases 
substantially in excess of the 
rate of inflation". 

He expected the 1992 divi- 
dend would be covered by 
earnings. 

BAT’s aim was to rebuild 
dividend cover to 2. The shares 
rose 6p to 660p in London. 

The proposed final dividend 
of ll-2p, up from 10.4p, gives a 
total Tor the year of 33. 6p, up 
from 31. Ip, while ftar»twg» per 
share were 27_9p, up from 23p. 


BAT is reverting to paying 
two dividends a year, rather 
than three, as it did until 1989. 
The interim will be declared in 
July and is expected to make 
up be 40 per cent of the total 
. BAT's tobacco business 
made record trading profits of 
£l.08bn, a 14.2 per .cent 
increase. Cigarette . volumes 
worldwide increased by 3 per 
cent, taking BAT's world mar- 
ket share to 105 per cent. 

BAT gained market share in 
the US, and exports to Asia 
and eastern Europe were 
strong. Souza Cruz, the Brazil- 
ian subsidiary, returned to 
profit in the second half after 
the government allowed price 
Increases. However, the Argen- 
tine business was unprofitable 
because, BAT said. It was the 
victim of a ff«m tax fraud. 

The financial services side 
was hit by difficult trading 
conditions in Eagle Star’s gen- 
eral insurance business, offset- 
ting good performances from 
Farmers, the US insurance 



Sir Patrick Sheehy: ‘a year 
of recovery* 

group, and Allied Dunbar, the 
life and pensions subsidiary^ 
General business incurred fell 
into a trading loss of £22m 
from a profit of £L45th, while' 
the life business made a profit 
of £254m, up from £234m. . ^ / 
Sr Patrick said that Ihrm- 


ers, acquired in 1988 for $&-2bn, 
had proved to be “an outstanct 
ingty successful investment" 
contributing 8200m to 1991 
profits after financing costs. He 
said he thought Eagle Star had 
*bit . bottom" with the under- 
writing result better in the seo 
ond half of 1991. than the first; 
. pwfl some signs that claims on 
the domestic mortgage side 
- were reducing. 

The group's net Interest, 
charge fell from £ 2 i 0 m to 
£133m, helped by lower Interest 
rates and sales of investments- - 
The group's net debt stood at 
52 per cent of shareholders' ■ 
funds at the year end. 

BAT had to write off £85m of 
unrelieved advance corpora- 
tion tax (ACT) in 1991, which . 
kept the tax charge high at 54 
per cent, up from 55% percent 
. Sir Patrick said BAT would try 
. . to counter the ACT problem tor 
restoring profitability 'at Eagle 
- Star ana by mq | rin g more ciga- 
rettes in the UK for export 
Lex, Page ~20 


Bayer expects 4% sales increase 


By David Waller in Frankfurt 

BAYER, the German rfiOTnimi 
group, said operating profits In 
the first two months of this 
year were slightly below expec- 
tations. and it expected them 
to end close to last year's 
DMSOSbn ($193bn). Sales this 
year are likely to cQmb 4 per 
cent to DM44.4bn. 

The remarks by Mr Hermann 
Stronger, chairman, come only 
days after Bayer announced -• 
the best 1991 result of the big 
three German chemical compa- 
nies. 

With a drop in pre-tax profits 
of 5 per cent, to DMJL21ba, 


compared with a fall of over 20 
per cent at BASF and Hoechst, 
Bayer alone has decided to 
hold its 1991 dividend at the 
same level as last time’s. 

Bayer disclosed yesterday 
that operating profits tor the 
group dropped by 10.5 per cent 
to DM3.18bn last year, 
reflecting poor conditions in 
the chemicals Industry- Last 
-year, profits in polymers, 
organic products and indus- 
trial chemical products 
dropped by 21, 56 and 43 per 
cent respectively. 

Mr Stranger blamed the 


decline In. profits on increased, 
costs which could .not >be 
passed on to 'customers 
because of tougher-competition , 
in world markets ; ; ' ; 

Total profits were held up at 
higher levels, than.Those of its 
German competitors because of 
Bayer’s greater exposure to the ■: 
n on-cyclical ' pharmaceutical 
sector. Health products 
accounted for DMS^bn, of 
group sale* of i)M42.4bn last ' 
year - 21 per cent of the total 
- but generated profits of 
DML74ba, an increase of 11 per 
cent on the previous year. 


El kem president resigns after reshuffle 


By Karen Fossil in Oslo 

MR FREDRJK Vogt Loren tzen, 
president of Elkem, the loss- 
making Norwegian metals pro- 
ducer, has resigned after four 
years in the job. 

Mr Vogt Lorentzen’s depar- 
ture cornea less than two 
months after a board reshuffle 
which involved Orkla and Saga 
Petroleum - Elkem’ s two big- 
gest shareholders - tightening 
their grip on the company. 

Last month, Elkem 
announced a 1991 pre-tax loss 


of NKr528m ($160.38m), com- 
pared with a loss of NKi859m 
in 1990. The company also 
passed its dividend. 

“Two years with extremely 
difficult market, conditions 
have contributed to the fact 
that I have not readied my 
stated goal af/aeUsvliig a 
profit at the bottom of the busi- 
ness cycle,” Mr Lorentzen said 
yesterday. 

“At the mme time, the effort 
to reach thte goal has slgnifL 


cantly drained- my "own 
strength," he added. . v , 

At the time of the ^giuary 
board changes, Mr Fjgn Jeb- 
sen, Elkem’s- plain$ peaking 
chairman, .said closerjco-opera- 
ti«m amang'tbe board, the own- 
era and the “corporate . manage- 
ment; would be needed to 
improve" the company's 
operations airi future results. 

Elkem. said Mr Ole Enger, 
currently vice-president, would 
become actingTiresidenL 


UAP expands 
into US with 
Kember deal 

By Alice Rawathom 

in Paris 

UNION des Assurances de 
Paris (UAP), the largest French 
insurance group, has estab- 
lished a foothold in the US by 
extending its relationship with 
Kemper, the Illinois-based 
insurance concern. 

The two have signed an 
agreement of co-operation 
which will involve Kemper ser- 
vicing UAP’s clients in the US. 
The deal represents the French 
group’s first foray across the 
Atlantic. 

UAP said yesterday it did. 
not envisage any equity partic- 
ipation with Kemper. The two 
groups already have a four- 
year-old European joint ven- 
ture to service high-risk clients . 
such as nuclear power centres 
and chemical companies. . 

The agreement comes at a 
time when French insurers are 
taking advantage of the prob- 
lems of their US and UK com- . 
petitors to expand internation- 
ally. Association Gdnfoales des 
Assurances(AGF), which is, 
like UAP, a state-controlled 
group, recently ran into contro- 
versy over its plans to expand 
in Germany. 


These securities having boen^soW^ ' 1 ' . :. 

this announcement appears as a matter of record orityt,' 
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INTERNATIONAL COMPANIES AND FINANCE 


cx Pands 
s ^ith 
itr deal 


A slice of faith in the Chinese bureaucracy 

Simon Holberton on the first state enterprise in which Beijing has allowed foreigners to own shares 


Henderson Land slips 
12.4% to HK$1.38bn 


F OR the past decade, 
China has had its door 
open to foreign inves- 
tors. Last month, that door 
ope ned a little wider when, for 
the first time the commu- 
nists; took power in 1349,- the - 
authorities allowed foreigners 
to own and trade- shares in a 
Chinese company. 

That company, Shanghai 
Vacuum Electron Device Com- 
pany. make s television tribes, 
for the domestic television ' 
industry. 

Shanghai' Vacuum is not a 
company in' the way a. wekt- , 
enter might- use dr unders tand 
the term. Its ori gtriariate frgy fr 
to 1917, but the company today : 
is the resuit of a '-six-way ~ 
merger in 1987, whichbrought 
together much of Shanghai's ' 

TV tubemahittg capacity/-' 

The closest analogy might be 
with British' Coal in the heyday - 
of nationalisation, bat that, 
too, fails to capture tbe compa- - 
ny/st at e relationship that stfll- 
exists in China-today. - 
Although foreign Investors 
have bought a slice of a ‘‘com- 
pany 1 ' called Shanghai Vac-' 
uum, what they have really 
acquired Is a shoe of faith in 
China's bureaucrats. . 

The management of TV pro- ' 
d action in Shanghai is .split - 
between those who operate 3he 
company’s factories and the 
Shanghai Instrumentation 
Electronic industry Bureau, ft / 


. IS .responsible far de termining ' 
production rapacities , output 
and maritetnig. strategies of the 
companies it: supervises, 'one of 
which is Shanghai Vacuum. * 

Administratively, the bureau 

is a'-ffivMoU of tho- Shgnghal 
Economic Commission,- which 
in turn reacts to the city's 
municipal government. The 
bureau also has. a direct report 
ing relationship with the Mht-. 
isfery -of Electronics- Industry in 
Bering on technical matters 
and receives market informs- 

ttott ftuifi ihg , wrif>ly [[y i 

China, is the- country wh ic h 
Invented and Tefined ; bureau- 
cratic government. K should 
come-asDo surprise, therefore, 

ShanghaiVacnum 
is not a compaby 
in the way most 
western^ under- 
stand the term 


that a by-product of this today 
is Intense competition between 
bureaucrats. Selling TVs in 
China is a curious mht t n r w of 
co-operation and competition 
between regional governments,- 
which Beijing presides over 
with either apparent detach- 
ment or just plain impotence. 

Mr Rolf Gerber, managing 


By Simon Davies in Hong Kong 


Key Honda 

executive 

resigns 

By Steven Butter in Tokyo 

MR SOiCHERO Irimajiri* 
yesterday resigned bis position 
as executive vicepresident of 
Honda Motor, Japanese car 
and motorcycle maker, for 
health reasons. . ' '• 

Mr Irimajiri, 52. was qrie of 
three leading executives at ; 
Honda respoilsihlefor a sweep- 
ing management r eform at tiw 
company which was initiated 
last year. He was also .a ‘.key 
architect of the expansion of 
Honda’s US manufacturing 
facilities, serving as president 
of Honda of. America Manufac- 
turing froml984iuntill980- 

Mr Irimajiri also resigned his . 
position as president , of Honda 
E&D, although he remans on ; 
the board of directors of both 
Honda Motor and Honda R&D. 

It-was-uddecidad MrT 

Irimajiri would remain on the 
board of tlte Rover Group, in 
which Honda holds a 20 per 
emit stake. 

Mr Irimajirirwas understood : 
yesterday to be in a state of 
exhaustion and was receiving 
treatment in hospital. . 

His executive responsibilities 
are to be assumed by other 
Honda directors. 


Korean debt 
to equity 
ratios rise 

THE average debt to equity 
ratios of listed South Korean 
companies rose by 23.1 per- 
centage points to 241.7 per 
cent ' In 1992 .due to tight 
liquidity, according to a 
survey coudncted by the Dae- 
woo. Research Institute (DR1), 
Rente? reports from Seoul. 

The surv e y covered about 
400 of fife' 528 listed companies 
riftflj^u yean ending on 

DRI said) Hanyang topped 
tie list; remanding a debt to 
equity ratio of 3£94JS per cent 
Aggregate turnover of the 400 
ijampm t M ]n 1991 Increased to’ 
Wonl31,260bn (fl71.35bn) 
from WonI08,950bn a year 
earlier.' 

Daewoo Corporation, the 
trading -arm of the Daewoo- 
group, had^recorded ~the larg- 
est Bales of Won8,400biL in, 
1991 from Won4250bh inl990, 
tiie. survey showed. - 

Samsung, which led the 
turnover charts in 1990, was 
hot indofled in the s u r vey as 
It has yet to hold a sharehold- 
ers- meeting... Samsung 
recorded a turnover of 
Wen7350bn in 1990 from 
Won7,610hn a year eazBer. 


Brierley and GPG reduce 
joint offer for ACIL 


BRIERLEY Investments (BIL), 
the New Zealand investment 
and trading group, and its UK- 
based ass ociate, GPG, plan to 
reduce their Joint offer tor Aus- 
tralian Consolidated Invest- 
ments (ACIL) to 20.5 . Austra- 
lian cents a share from 23 
cents a share, AP-DJ reports 
from Sydney. 

Sir Ran Brierley said hi a 
letter to ACIL that the pro- 
posed takeover offer was being 
reduced because the. target 
company last week announced 
an agreement to pay A$14m 
(US8l0.6m) to settle a claim 
from the liquidators' of Spedley 
Securities. 

Sir Ron wrote on behalf of 
Rossington .Holdings, a com-' 


pany jolntiy-owned by BEL- bis 
former investment company, 
and his ' new- investment 
vehicle, GPG. BIL owns 40 per 
cent of GPG. 

-.Sir Ron said ACIL’s payout 
was inconsistent with previous 
indications that the Spedley 
claims were “tenuous as best" 

He said the “gratuitous 
capitulation” by AdL seemed 
like “gross incompetence” by 
the directors. " 

Sir Ron said the 2J> cents-a- 
share reduction in the offer 
price brought the value of the 
bid down Alttm. He said Ros- 
sington bad applied to the Aus- 
tralian Stock Exchange for the 
necessary approvals to lower 
the proposed bid. 


Arab B ankin g moves Into 
the black with $90m profit 


ARAB Banking Corporation 
(ABC), the biggest interna- 
tional Arab bank, posted a 
$90m pre-tax profit in 1991 com- 
pared with a pre-tax loss of 
$47m in the previ ou s yea r, 
Reuter reports from Manama. 

“The turnround -was 
reflected in the healthy trend 
towards the growth and diver- 
sifications of non-interest 
income, which Jumped by 56J> 
per cent from $l68m in 1990 to 
$263m at the end of 1991," the" 
bank said. 

“This more than compen- ' 
sated for the slight decline, in 
interest income resulting from 
the prevailing low-interest rate 
environment," it added. - • 

Operating income rose to 
$62&n from $555m the previous 
year. Total assets dropped 
slightly to $20.45bn against 
S20-55bu- 


Operating profit before pro- 
visions, tax and minority inter- 
ests rose to $213m against 
’ 1153m. 

The bank allocated 8102m. tor 
possible loan losses in 1991 
compared with 8179m the pre- 
vious year. 

. Deposits from interbank 
markets increased to $6.3bn 
from 85.7bn in 1990. 

-■ Customers' deposits toll to 
S10.5bn compared with 8VX9hn 
a year earlier. 

■ ABC, which is owned mainly 
by Kuwait, Abu Dhabi and 
Libya, became the first Gulf- 
based- Arab bank to offer 
shares to investors on the open 
market with a 8350m issue in 
June 1990. , . /" 1. ' 

Saudi Arabian private inves- 
tors now hold 6^ per cent of its 
shares and international inves- 
tors own 15 per cent 


Asahi Chemical lowers forecasts 


ASAHI Chemical Indus try, a 
leading Japanese manufacturer 
of synthetic fibres, has lowered 
its group pretax profit forecast 
to Y68bn (85llm) tor the year 
to March. Last May, it forecast 
pre-tax profits of YlOObS, 
against an actual pretax profit 
of Y94.44bn in 199091, Renter 

repents from Tokyo- 
It sees group net profit at 


YSlbn on expected sales of 
YLSlffin In 1991-82, down from 
its May forecast of Y45bn on 
sales of YL420bn. It posted 
group -net profit of Y42.69bn in 
199991 on sales of YLSOGbn. 

It said it expected parent pre- 
tax and net profits to fall 
ground 20 per' cent each from 
its 'earlier forecasts of Y66bn 
and Y35bn respectively. 


director of SBCI Finance Asia, 
who .wrote the company’s pro- 
spectus, found out about the 
bureau’s existence through a 
conversation with executives 
of Shanghai Vacuum. At a five- 
hour dinner at the end of last 
year he met the bureau's direc- 
tor who' told him how the sys- - 
tern worked. 

■ The bureau- consists of 10 
industry sectors and super- 
vises 176 state enterprises and 
eight research institutes. It 
competes with other regional 
bureaux in China and toe com- 
panies under their supervision 
- in terms of products, turnover, 
market- share and quality. 

The Shanghai bureau ranks 
first in nhiTwi in tepn« of sales' 
and production. Last year, its 
companies turned over Yn7bn 
(8l27br i) and produced output 
with a value of Yn&5tm. 

The bureau keeps in dose 
touch' with the products its 
companies make. It has an 
in-house research capacity, 
meets regularly with whole- 
salers retailers, and has 
'access to its companies’ mar- 
ket research departments. 

The bureau not only knows a 
great deal about the TV mar- 
ket but it also knows how to 
sell TVs, which it does 
throughout China. Its sales 
force is - supported by 
a computer-linked system with - 
.wholesalers and significant 
retailers. It also operates a 


nation-wide service network. 

While the bureau practices 
free trade in China it is decid- 
edly mercantilist in Shang hai. 
It claims 100 per cent of the 
Shanghai market for itself by 
virtue of a municipal regula- 
tion winch requires all TVs in 
Shanghai to contain Shanghai 
Vacuum’s tubes and be built 
by Shanghai-based assemblers. 

This makes Shanghai Vac- 
uum the closest thing to a 
one-way bet on just about any 
stock exchange in the world. It 
has guaranteed customers for 
its output at prices over which 
it has a fear degree of control 

Bat what does Shanghai 
Vacuum look Eke to a western 
accountant? Arthur Andersen, 
the US firm of accountants, 
had to wade through acres of 
Chinese financial statements 
and attempt to reconcile their 
data with accepted western 
accounting standards. 

For example, mainland Chi- 
nese companies do not consoli- 
date their accounts; they do 
not irtnkp provisions for bad or 
doubtful debts; they do not 
account for exchange rate fluc- 
tuations; and use depreciation 
schedules ranging from 30 to 50 
years for plant and machinery. 

The accountants were 
unable to provide a source and 
application of funds statement 
because, as the .Shanghai gov- 
ernment accountant said: 
“Normal hanking practices in 


China are that many of the 
company’s borrowings do not 
have fixed maturities or repay- 
ment schedules." 

Mainland companies’ busi- 
ness practices would send most 
western companies into receiv- 
ership. Shanghai Vacuum’s 
standard terms of sale provide 
for payment within three to 
nine months after delivery. 
Even then, retailer are loathe 
to pay their bills. 

At the end of September, the 
company's accounts receivable 
stood at Ynl37m. As the pro- 
spectus observes: “This has 
been caused by state-owned 
retailers, which are under the 
direct control of the Bureau of 


It has guaranteed 
customers for its 
output, at prices 
that are largely 
under its control 


Commerce, are delaying pay- 
ment to the TV set manufac- 
turers, using the cash-flow to 
expand their own businesses." 

By taking foreign capital 
Shanghai Vacuum is able to 
redefine itself as a “joint ven- 
ture" company for Chinese tax 
purposes. It is also relocating 
its corporate headquarters to 


the Pudong district of the city 
which has been designated for 
special treatment 

The upshot of these develop- 
ments is that the company's 
tax rate will fall from 55 per 
cent to 15 per cent. 

The change in status will 
also allow the company to pay 
its employees more and change 
the basis upon which it 
employs them from the current 
cradle-to-grave terms and con- 
ditions to fixed-term contracts. 
Theoretically, the move should 
allow It to shed surplus labour 
and improve productivity. 

There is a need for rational- 
isation. With a workforce of 
more than 15,000, Shanghai 
Vacuum made an estimated 
loss of Yn89m last year. But 
the jewel in its crown, a joint 
venture company known as 
Novel, which produces colour 
television tubes, made an esti- 
mated profit of Ynl58-8m with 
a workforce of 1900. 

The new joint venture status 
just might give the managers 
of Shanghai Vacuum's facto- 
ries the justification they need 
to make the hard, and so far 
avoided, decision about shed- 
ding labour. 

It can now fairly claim that 
its ability to raise capital from 
in the future will depend not 
on its novelty of being the first 
Chinese company in the inter- 
national equity market, but on . 
its results. ! 


HENDERSON Land Develop- 
ment, one of Hong Kong’s lead- 
ing residential property devel- 
opers. announced a 12.4 per 
cent drop in net profit for the 
six months to December to 
HK$1.38bn ($178.3m), compared 
with HKS1.58bn in the year-ear- 
lier period. 

The decline came from a 
reduction in the number of 
developments completed in the 
first half of the year. However, 
the company forecast a “satis- 
factory” increase in profit for 
toe toll year. 

Henderson completed five 
developments in the first half 
of its financial year, but it has 
already commenced pre-sales 
of a further 15 projects. 

Turnover declined by 23 per 


cent to HK$2.5bn at the interim 
stage, due to the reduction in 
property sales, but there was 
an increase in investment 
income, particularly from its 
portfolio of shopping centres. 

Its two associate utility com- 
panies - Hong Kong and 
China Gas and Hong Kong 
Ferry - also reported strong 
profit growth. 

The company said that “with 
local interest rates presently 
staying at a level below infla- 
tion rate, the public is gener- 
ally keen to acquire residential 
properties as a hedge against 
inflation and the property mar- 
ket is likely to re main active." 

The company recommended 
an interim dividend of 19 cents, 
compared with 16 cents in 1990. 


JV C to cut product range 


VICTOR Company of Japan 
(JVC) plans to reduce its range 
of products, increase outside 
component sales and lengthen 
product cycles to fight back 
against the effects of the 
consumer electronics slump. 
Renter reports from Tokyo. 

Almost half of JVC’s sales 
axe in videotape recorders, a 
flat market. In February, JVC 
forecast a parent pre-tax loss of 
Y2Abn (S21m) and a group pre- 
tax deficit of Y4.4bn for the 
year to the end of March. It 


would be its first loss in 40 
years. 

To trim design and develop- 
ment costs, it plans to reduce 
the number of its products by 
20 to 30 per cent by eliminating 
products that are considered 
too similar to others. 

JVC will also sell more com- 
ponents - such as the mag- 
netic heads used in videotape 
recorders - to other manufac- 
turers, and produce more com- 
ponents internally for its own 
use. 


In the Czech Republic we’ve not only cornered 
the market, we’ve helped create it. 


Sklo Union a.s. 




has sold 40 per cent of 
davunion a^. 
to 

! Glaverbel S.A. 

'ofBelgium 

f| Bankers Tnisr International PLC 


The National Property Fund 
of The Czech Republic 


has sold a strategic holding in 
Gskovicka cementama a vapenice ax. 

to 

Lafarge Coppee S.A. 

of France 


Bankers Trust International PLC 


CEVA Kraluv Dvur, a-s- 
Has sold a strategic holding in 
Kralodvorska Cementama a.s. 



The National Property Fund 
of The Czech Republic 


has sold a strategic holding in 
Cementamy a vapenky Prachovice aus. 
to 

Holderbank 
Financiere Glaris Ltd 

of Switzerland 

n Bankers Trust Internationa] PLC 


CEVA Kraluv Dvur, a.s. 

has sold a strategic holding in 
Vapenka Certovy Schody, a.s. 
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Heidelberger Zement A.G. 

of Germany 


Bankers Trust International PLC 


The National Property Fund 
of The Czech Republic 


has sold a controlling interest in 
BATA CSFR 
to 

Bata of Canada 



U Bankers Trust International PLC 


Lhoist S.A. 

of Belgium 

Q Bankers Trust International PLC 


The National Property Fund 
of The Czech Republic 


has sold a strategic holding in 
Pragocement a.s. 
to 

Heidelberger Zement A.G 

of Germany 

Bankers Trust International PLC 




Jihoceska Keramika a.s. 


has sold a majority shareholding 


Keramik Holding A.G. 
Laufen 

of Switzerland 


Q Bankers Trust International PLC 
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Bankers Trust has acted as exclusive financial 
advisor on over half of the major privatisations 
completed to date in the Czech Republic. 

If you would like to learn more about our 
privatisation expertise in the Czech Republic or 


elsewhere, contact ALasdair Dundas, Managing 
Director, Mergers &. Acquisitions, in London on 
071^982 2755 or wrire to Bankers Trust 
International PLC, i Appold Street. Broadgate, 
London EC2A 2HE. 


Bankers Trust 
International PLC 

Member ot the Securities and Futures Authority 







NOTICE TO THE HOLDERS OF 

£ 120 , 000,000 

4 3 A per cent Convertible Bonds due 2002 

ASDA GROUP PLC 

Issuer's Redemption Notice 
Termination of conversion rights 


ASDA GROUP PLC (formerly Asda-MFI Group PLC) (the -Issuer*} 
hereby gives notice, pursuant to ContftiQns 5(0 and 16 of the above- 
mentioned Bonds {the Bends*), that it is 10 exercise its option to 
redeem the Bonds on 24th April 1992 pursuant to Condition 5{cHB) 
tof the amended Terms aid Conditions of the Bonds (the sConditfons*) 
set out in the supplemental Trust Deed dated 14th December, 19891. 
The option is to be e>ercised in respect or all the Bonds at the Optional 

Redemption Value then applicable, which wHl be 126.50 per cent, of 
the principal amount of the Bonds (comprising 100 per cent as to 
repayment of the principal amount and a payment by way of 
Supplemental Interest equal to 26.50 percent of The principal amount), 
together with accrued interest to that date. Payment of principal and 
supplemental interest on the Bonds m respect to the Issuer's option 
to redeem, wii be made against surrender of the Bonds at the speafied 
office of any of the Paying Agents listed below, m accordance with 
Condition 7. Bonds should be presented for redemption together 
with aH unmatured Gx*Jons appertaining thereto, failing which the 
amount of any such mssmg unmatured Coupon will be deducted 
from the sum due for payment. 

In accordance with Condition 5tblcA) the Bondholders have the option 
to require the Issuer to redeem the Bonds on 24th April, 1992 at the 
redemption value of 126.50 per cent of the principal amount of the 
Bonds, together with accrued interest to that date. In vue of the fact 
that the Issuer has deeded to exercise its option to redeem the Bonds 
on 24th Apri. 1992. and that such redemption is at the same redemption 
value as Bondholders would obtain by exarosing their option to require 
redemption on that date. Bondholders need not deposit an Option 
Notice (as defined in Condition 5(b)) in order to receive 126.50 percent, 
of the principal amount of their Bonds on redemption. In the 
arcumstances the Law Debenture Trust C o rporation pic. (the ^Trustee*) 
has, pursuant to Condition 1 4. waived the requirement that the Issuer, 
pusuant to Concfition 5(b), give not Jess than 7 days’ poor notice of the 
commencement of the period for deposit of Bonds in respect of the 
Bondholders' option to redeem. 

The Issuer hereby further gives notice that the right of conversion 
of any Bond will terminate at the end of the eighth day prior the 
24th ApnI. 1992. in accordance with Condition 6 (a). 

The Bonds and the Coupons will become void unless presented for 
payment within the period of ten and five years, respectively, from the 
Relevant Date (as defined in Condition 8) in respect thereof. 

Interest wil cease to accrue on the Bonds as from on 24th April. 1992. 

Schedule of Paying Agents 
Pr i n cipal Paying Agent 
Kredietbanfc SA Luxembourgeoise 
43 boulevard Royal 
L-2955 Luxembourg 

Paying Agents 

Kredietbank N.V. Royal Bank of Canada Europe Ltd. 

Arenbergstraat 7 71 Queen Victoria Street 

B- 1000 Brussels London EC4V 4DE 

Credit Suisse 
8 Paradeptatz 
CH-8021 Zurich 


ASDA GROUP PLC 

by: KntBetbank SJL Luxembourgeoise 

Prmopef Paying and Conversion Agent 


March 19. 1992 


Interest Rate 4.7875% per annum 

Interest Period 19th March 1992 

21 st September 1 992 

Interest Amount due 
21st September 1 992 per 
U.S.S 10,000 Note U.S.S 247.35 

U.S. $250,000 Note U.S. $6,1 83.85 


Credit Suisse First Boston Limited 

Agent 


U.S. $125,000,000 


Oil and Natural Gas Commission 

Guaranteed Floating Rate Notes Due 1996 

Unconditionally and irrevocably guaranteed 
as to payment of principal and interest by 


India 

Aemgby to Protfna 


Interest Rate 
Interest Period 


Interest Amount per 
U.S. SI 0,000 Note due 
21st September 1992 


5% per annum 
19th March 1992 
21st September 1992 

U.S. $258.33 


Credit Suisse First Boston Limited 
Agent 


Helaba Finance B.V. 

Amsterdam 

US$100, 000,000 

Guaranteed Floating Rate Notes 

Due 1996 

(Pursuant to the Terms and Conditions. Hessische 
Landes bank-GirozcmraJe- has been substituted by Helaba Finance 
B.v. x principal debtor of the Notes as per 1st December. 198E) 


(Coupon No. 12) 

In accordance with Note conditions, notice is hereby given that 
for the interest period 19th March, 1992 to 21 si September. 1992 
(1 86 days), an interest rate of 4V s per cent, per annum, will apply. 

Amount per coupon (No. 12) - USSI.194.79 
Payable on the 21 si September. 1992. 


UCB 


THE LONG-TERM CREDIT BANK OF JAPAN. LTD. 
London Branch 
AGENT BANK 
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INTERNATIONAL COMPANIES AND FINANCE 


Mobil to cut its capital 
spending plans by $lbn 


By Alan Friedman in New York 


MOBIL, the US oil and gas 
group, yesterday announced 
plans to cut its 1992 capital 
expenditure appropriations by 
Slbn because of the company's 
concern about the busin ess 
environment in the energy sec- 
tor. 

Mr Allen Murray, chairman 
of Mobil, said the 1992 capital 
appropriations budget would 
be S4.8bn, instead of the 85 Jbn 
anticipated- The cut includes 
8800m that would be deferred 
“unless business conditions 
improve". 

The Mobil chief noted that 
“these are difficult times for 
the oil Industry, with the slow 
pace of economic growth in 
much of the world having a 
substantial impact on all seg- 
ment of our business". 

Mr Murray said the compa- 
ny’s US business, especially 
natural gas prices, had been 
weak. Coupled with the recent 
volatility in crude oil prices, 
this made it prudent to defer 
some investments for the time 
being. 

Mobil stressed yesterday 


that by deferring investments 
it was not sacrificing long-term 
opportunities. 

He noted, however, that the 
lag between a reduction in cap- 
ital appropriations and actual 
spending generally takes sev- 
eral years. This meant that 
1992 capital spending would be 
about the same as last year’s, 
while the impact of deferred 
investments would be seen 
mainly beyond 1992. 

Mobil, which last year 
reported unchanged net 
earnings of SL9bn on revenues 
of 862. 7bn, also said its 
restructuring plan was 
con tinuing and would include 
further redactions in overhead 
costs. 

Mr Murray said the company 
would record a S75m charge for 
restructuring costs in the first 
quarter of 1992. 

He added that discussions 
were under way for the sale of 
petrochemicals properties, 
including the polystyrene 
business in the US and the 
fiiels business in Norway. 

He said the company would 


also continue to sell off 
producing properties in the US 
that were “marginally 
attractive and have little 
upside potential." 

Last year. Mobil sold about 
8600m of assets and acquired 
Exxon’ downstre a m assets in 
Australia. Between 1986 and 
1990. Mobil sold nearly 87bn of 
assets. Mr Murray said. 

■ On Wall Street. Mobil's share 
price was marked lower 
yesterday, to $60. • 

• Esso SAF, the French 
subsidiary of Exxon of the US, 
said yesterday that its 
consolidated net profit after 
payments to minority interests 
rose by 61 per cent to FFr85Qm 
(8152.32m) in 1991, AP-DJ 
reports. 

The gains reflected an 
improvement - in refining 
margins and high production 
levels at the French company's 
refineries. 

The company also said it 
would double its net dividend 
to FFr50 a share, from FFr25 a 
share last year, for a total 
payout of FFr596m. 


Thomson declines to $292m 


By Robert Gibbons in Montreal 


THE LONG North American 
recession and lower newspaper 
advertising revenues damp- 
ened Thomson Corporation’s 
performance In 199L 

The information-publishing 
group, which includes UK 
regional newspapers and speci- 
alised publishing in North 
America, recorded lower mar- 
gins but Thomson Travel 
Group unit had an "outstand- 
ing year". 

Overall, Thomson reported 
1991 earnings of USS292m, or 53 
cents a share, compared with 
8385m, or 70 cents, a year ear- 
lier. But before 867m amortisa- 


tion of publishing rights 
applied in 1991 for the first 
time, per-share profit was 65 
cents, against 70 emits. 

Operating profit was 8692m, 
down 4.7 per cent from 1990. 
Profits from aircraft sales were 
85 m. against 845m last time. 

Thomson Newspapers sales 
dipped L4 per cent to $1.14bn. 
Improved circulation revenues, 
however, did not offset adver- 
tising losses, and operating 
profits dipped 19 per cent to 
8228m. The Ontario newspa- 
pers were worst hit 

Information-publishing sales 
rose 3.2 per cent to $2.4bn. 


while operating profi t rfi pp<vj 
2.4 per cent to 8363m. UK pro- 
fessional and business publica- 
tions and UK newspapers were 
slightly lower, but the US- 
based book and reference 
group improved profit 

The financial services com- 
panies gained in sales, but 
margins remained under pres- 
sure. 

Fourth-quarter sales for 
Thomson overall were little 
changed at 81-35bn. Ramtnp 
after amortisation of publish- 
ing rights, were jflSni, or 15 
cents a share, also little 
changed from 1990. 


UK offshoot shows 38% advance 


Issue of U.S. $300,000,000 

It&l 

The Rural and Industries 
Bank of Western Australia 

Undated Floating Rate Notes 
exchangeable into 
Dated Floating Rate Notes 
of which U.S. $200,000,000 
is being issued as the Initial Tranche 


THOMSON Travel Group, 
Thomson's UK-based travel 
subsidiary, saw full-year pre- 
tax profits rise 38 per cent 
to £70.2m (8123.6m), writes 
Michael Skapinker, Leisure 
Industries Correspondent. 

Although the UK travel 
industry was hit by the Gulf 
war. Thomson. Britain's big- 
gest holiday company, bene- 
fited from the collapse last 
year of the International Lei- 
sure Group (ILG). its largest 
competitor. 


Thomson - whose interests 
include package tours, Britan- 
nia Airways and Lunn Poly, 
the UK's biggest chain of 
travel agents - announced 
sales revenue up 10 per cent to 
£L16bn. 

Operating profit and interest 
rose 61 per cent to £68.8m 
while profits from aircraft dis- 
posals fell to £2£m from £25m 
in 1990. 

- Profits from tour operations 
more than trebled to £37 
Although the figure of 3m holi- 


days sold was the same as in 
1990. a reduction in price dis- 
counting led to an increase in 
gross margins. 

Profits from Britannia Air- 
ways rose 8 per cent to £&9m 
before aircraft disposals. 

Lunn Poly’s profits fell 16.7 
per cent to £6m after a £L3m 
provision to cover losses fol- 
lowing the collapse of ILG. 
Lunn Poly expects to cover 
this amount thfo year from the 
bond put up as security by 
ILG. 


NBD in 
$876m 
banking 
takeover 

By Alain Friedman 

NBD Bancorp, the Detroit- 
based banking group that 
operates 457 brandies in the 
midwest, agreed yesterday to 
acquire the Indianapolis-based 
INB Financial Corporation, a 

large Indiana bank, in a stock 
deal worth 8876m. 

The acquisition is the latest 
mimp le of how the shake-out 
■in US banking is leading 
to a series of mergers and 
takeovers throughout the 
Industry. .... 

The deal also underscores 
toe way some US banks are 
managing to .extend their 
branch networks across state 
boundaries, even though the 
legislative reform that would 
pave the way for more of these 
transactions remains stymied 
in Congress. 

The prime example of thin 
trend is the string of recent 
acquisitions by the OMo-based 
Banc One, . a . successful 
regional banking gronp. 

NBD, which is also toe par- 
ent company of 20 Chicago 
area banks with assets of 
85bn, is already the 24th 
ranked US bank, with total 
assets of SSlbn.. 

INB Financial is a bank with 
S6.6bn of assets that oper a tes 
124 nfflw* through six ImnkK 
in key Indiana markets, 
indmUng dominant market 
positions in the central and 
s outh ern parts of toe state. 

NBD has another Indiana 
bank deal pending, this one 
with Summcorp, a banking 
group with $2.5bn of assets. 
NBD said yesterday its total 
assets following both the INB 
and Summcorp - transactions 
would be $40bn. 

The INB takeover caQs for 
NBD to exchange 1.6 shares of 
its common stock for each INB 
share. 

Wall Street reacted to toe 
midwestem merger by mark- 
ing toe price of NBD shares $1 
lower, to $28%. 

INB’s share price leapt by 87 
to 843. , v V 

Revenues up 
but Hum an a 
earns less 

By Karen Zagor 

in New York • • * 


US groups in German move 


By Leslie Colltt in Berlin 

TWO US electronics companies 
are to revive the heart of east 
Germany’s electronics industry 
which Siemens, the German 
electronics group, regarded as 
being beyond saving. 

Both companies are getting 
their stakes without payment, 
but will later transfer know- 
how and technology. 

LSI Logic of California 
agreed with the Treuhand pri- 
vatisation agency to take a 198 
per cent share in Mikroelek- 
tronik of Erfurt, with the 
remaining stake going to the 
Thuringian Landes bank , which 
has yet to be formed. The Treu- 
hand agreed to invest DMl25m 
(S76-2m) in the new company 
to cover expected losses and 
modernisation. 

It will also provide the site 
for a factory to produce 


Asics integrated circuits. 

VLSI Technology, another 
California company, will take a 
198 per cent share in Mlkroe- 
lektronik Dresden. An 
unnamed private bank is to 
hold 49 per cent, and an inves- 
tor, still to be found by toe 
state of Saxony, will get the 
remainder. 

The Treuhand said it would 
give the new company DM125m 
for HAD and production of 
integrated circuits. The Dres- 
den company expects sales this 
year of DM22m to rise to 
DM91m by 1994. 

The east German electronics 
Industry, developed at enor- 
mous cost by the Communists 
to produce obsolescent chips 
and computers, was considered 
the most difficult industry to 
save. Employing 22,000 people 


in 1989, it is down to fewer 
than 4.000 employees. The 
Treuhand said mere than L500 
jobs were to be retained under 
the new plan, approved on 
Tuesday by the managing 
board. 

Mr Franz Wauschkuhn, a 
Treuhand spokesman, admit- 
ted the new electronics ven- 
tures were a very “shaky 
affair. 

He said the Treuhand agreed 
to set up the joint ventures as 
a result of “political pressure" 
from the state governments 
where the electronics compa- 
nies were located. The states 
had previously refused to 
invest money in the Treu- 
hand’s MTG electronics bedd- 
ing company, which had losses 
last year of DM327m on sales of 
DMTSxxl 
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i The Japan PTC Fund Inc. 

r Irucnudooal Deposiury Recdpu 
issued by 

Morgan Guaranty Trust Company of New York 
evidencing 100 participating shares of USS1 cads 




The Directors of the Japan OTC Fund Inc are pleased to announce the 
audited results for the year to 3 1st December 1 99 1. 

Year to Fran 14(h De cem be r 1989 


Iruerest on deposits 
Dividends and interest 
from invessnenu 

Less: WahhoWaig tix 

Expenses 

Deficit for tiro year 
Ka Assets 

Net Asset Value per share 
Diluted Net Asset Value 
per share 


uss 

64*365 

—318.447 

964,812 

_ ataafl 

939.978 
n -378.7201 

-ffiSI-ffl 
fiS.242.444 
U2J2 

1022 


USS 

1418.469 

20254 

1808,723 

Hr non 

1,390.722 

(i m nffl 

-mm 

47.880551 


The Board of Directors dees net recommend the payment of a dividend for 
the year ended 31st Dec ember 1991. 

Notice is hereby given that the Second Annual General Meeting erf the 
Company wiQ take place on Wednesday 6th May 1992 at noon at 47th 
Floor, lardme Home, I Connaught Place, Gentnd, Hong Kong, A meeting 
Of warraniholden is to be held immediately after the Annual General 
Meeting. 
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holders who wish to vole most follow the following procedure: 

IDR -holders must deliver the tDRs to the depositary at the buen oa May 
4th. 1992 at the address given below (attention Se cu ri t i es Department - 
telephone 32^508. 54.49-tdra 21752 MORBK B). instruct the Deposits* 
as to the manner in which votes should be an, and indicate to whom the 
IDRs should be retimed after the meeting. 

IDR -holders who wish to vote are alto requested to transfer to Morgan 
Guaranty Trust Company of New York, New York, for account 670-01-422 
of Morgan Guaranty Trust Company of New Y«k, Brussels, a fee of USSl 
per IDR in respect of wlndt a vote is can. 

Copies of the Annul Report arc available from tho Depositary at the 
following addrcss:- 

DEPOSTTARY : MORGAN GUARANTY TRUST COMPANY OF NEW 
YORK. BRUSSELS OFFICE. 35, avenue dcs Ana. B-1040 Brussels 


theTokkaidn warehouse Company limited" win be 
changed to Ifrpon Tkansdcy Corporation'. 

There wiD be no stamping or exchange of the Beads. TOntaacrasd 
Bonds with Wfermw, ifqilwwg ftnm rheriunge nfriame, and riw 
rnTBpiywilUttgiinpn g m-iHfn l nmnlii^tlvipy rhmfnftlip 

principal cfoad interest on tteBoada. 

The Bonds, Ubmotsaod Bonds with TOtrants remain Dried on the 
Luxembourg Stock Exdaogiinderthegfenncrdg norntn a ri op 
foOcrwed by the indkatioc ofi the new aae. 

YddsaktoWudxxise Company Limited 
By: The Mitsubishi Trust and B anking Corporation, Trri . 

as Principal Paying Agent 

Dated: I9th March. 1992 



BERCCN BANK A/S 
Yva tontaq soo Floating Rale 
Notaa Dor 1998 

Yap TL2SUXAOOO Ibhm floating 
Rata Notes Duel MJ 
In accordance with the pnwfaionsof the 
notes, ftotk* h hereby given that the 

ntn of interest for the period from 15& 
March, 1992 to 15th March, 1953 have 
bevn fixed el 7.10000 per cent, 
annum payable on 15th Mare_, _ 
the amount of Ven 710.000 
denomination In respect ot , 
notes, and at 2.95800 per cent, per 
annum payable on I5th Much, I99J In 
the amount of Tan 295800 per 
denomination in respect of inverse 
floating rate noUn. 
NUdpBanfcOmwmbo uiri SA. 

As Agent Bank 


Aktiengesellscfa*ft 

Japan— Yon 10,000,000,000 
flensing Ret* Kota* tea 1995 

Finite she months 
19fa March 1992 ' - 
to 2ta£opGasbm 1592 ' 
fa accordance with tha F rontage of 
0» Notts, notioa to her toy ghn that 
the rata cf intense hos bam faced at 
6.45 par cant, per annum, vd Are 
tha interest pevobteoa the Iwwwt 


Microsoft fires 
shot in PC 
systems battle 

By Louise Kehoe in San Francisco 


MICROSOFT said yesterday it 
would launch a new version or 
its widely-used Windows per- 
sonal computer program nan 

month and expects to sell lm 
copies within 30 days. 

Hie announcement appears 
flpgigneri to pre-empt Interna- 
tional Business Machines 
expected introduction, later 
this mouth, of a competing 
operating system for personal 
computers. 

The former partners are 
gearing up for a marketing bat- 
tle Microsoft will for the first 
time use television advertising 
to promote Windows. IBM is 
also planning a publicity blitz. 

Price competition is also 
expected to be fierce, with 
Microsoft o ffering a Windows 
upgrade package to current 
users for $50. At Issue is con- 
trol over the dire ction of per- 
sonal computer software. 

Windows provides personal 
computer users with a graphi- 
cal interface, similar to the 
Apple Macintosh,, replacing 
. typed commands with a "point 
and click" method of selecting 
applications and functions. 

Windows works in conjunc- 


tion with Microsoft DOS, the 
operating system used on 
about 90 per cent of personal 
computers. -- 

The new update to Windows, 
called Windows 3X includes 
enhance ments that make It fas- 
ter. easier to use and more 
robust than previous versions, 
Microsoft said. 

More than 9m copies of Win- 
dows 3.0, the current version, 
have sold since its introduction 
in June 1990. 

Shipments of Windows 3.1 
will coincide with IBM’s intro- 
duction of OS/2 . a competing 
personal computer operating' 
system. 

Originally, Microsoft and 
TpM cooperated in the develop- 
ment of OS/2, but parted ways 
after a dispute over the direc- 
tion of future personal com- 
puter operating system soft- 
ware. . _ olo 

IBM chose to promote OS/2 
as a replacement for Micro- 
soft's DOS and Windows. 
Microsoft has focused on 
crnhaTurfrig Windows. 

IBM aims to break Micro- 
soft's domination (rf the market 
with OS/2. 


A&P profits halved but 
margins pressure eases 


HUMANA, one of the largest 
hospital management compa- 
nies, yesterday turned in a 
modest decline In seanuLquar- 
ter net i ncome i n spite of an 18 
per cent improvement in reve- 
nues. 

Net income fell to 886m, or. 
54 cents a share, on revenues 
of $L62bn from net. earnings 
of 887m. or 56 emits -a share, 
on revenues of $1.38bn a year 
earlier. Earnings per share 
have been adjusted for a toree- 
for-two stock split ‘ 

The company, /which, has 
been hurt by rising costs and 
falling hospital admissions, 
said its operating income for 

hospitals fell 5 per cent to 
8149m in the latest quarter, 
reflecting the growing trend 
towards discounting hospital 
prices. Hospital revenues 
increased 10 per cent in the 
quarter to 81.051m, reflecting 
an Increase in . 

For tiie first haH/Hmnana's 
net income slid to 8162m, or 
$1.02, a share on revenues of 
83.191m. This compared with 
net profits of 8162m, or 8L04 a 
share, on revenues of $2.71bn 
a year ago. . 


By Nikki TaH in New York 

GREAT Atlantic & Pacific Tea 
Company, the large supermar- 
ket group, has revealed profits 
more than halved to 870.6m in 
the year to February 23. 

The after-tax figure com- 
pares with |15lm in the previ- 
ous 12 months, and Is scored 

OU. marginally higher at 

$LL6bn, up from $U.4bn. 

The company, which still 
holds a stake in the British 
Isosceles retail group, saw mar- 
gins come under acute pres- 
sure during 1991 and, against 
this background!; the final 
three months of the year actu- 
ally represent a slight improve- 
ment. 

. After-tax profits in the 
fourth quarter totalled 816.1m, 
on sales of $2.74bn. In the thir d 
quarter, the figures were 
83£2in and $2.6bn respectively. 
: A&P’s chairman, Mr Jim 
Wood, acknowledged - that 
“competitive activity is still 
very sfrong’*, hut said toe com- 
pany had at least been able to 
reverse the downward trend of 


year-to-year earnings compari- 
sons which began In the fourth 
quarter of 1990. “The pressure 
on margins was less than it 
was in the third quarter,” he 
commented. 

Shares in A&P, the fourth., 
largest supermarket operator 
In the US and 53 per cent- 
owned by Germany's Tengel- 
mann group, have suffered 
badly over recent months, but 
yesterday they managed a 
modest revival up 82% to 
832% before the dose in New 
York. 

Mr Wood said the company's 
aim in the current 12 months 
would be to maintain market 
share and keep costs down, 
with over flhn scheduled to be 
invested in new stores, remo-! 
Sellings and expansions over 
the next three years. 

The company operates L238 
stores under a variety -of 
nampjt — ran g in g from Waffl- 
baum’s to Farmer Jack's - 
and plans- to open 30 new 
stores this year. 


Bancomer raises $836m 
through stock placement 


By Samian Frmwr in . Mexico 

GROPO Fmandero Bancomer 
(GFB), the holding . company 
comprising Mexico’s second 
largest, bank, has placed 
8836.7m of stock in toe interna- 
tional markets. The offering 
will enable the group to meet 
the final payment due on the 
recently-privatised ‘bank. 

- The private placement, 
-arranged in -toe US, priced 
each Mexican C and B share at 
4^00 pesos (|L38), and each 
American depositary share, 
worth 20 Mexican. C shares, at 
$27.50. 

GFB had aimed to raise 
8500m from tire placement, but 
increased the number of shares 
available f last week due to 


L_ A m 1 ; • 1 .V ... n 


sold $298m of C shares , bring- 
ing the proceeds from recent 
share sales to $L13bn. ‘ 

The Mexican government 
sold 56 per cent of toe equity in 
B a nc o m er late last year for a - 
sum, including subsequent 
accrued interest, that has risen 
to$2£8bn. 

Mr Ricardo Guajardo, head 
of Bancomer, said that $30Qm * 
from the placement would he - 
used to meet the final payment 
of 8 1.731m due on April 6, .and 
the rest to buy up shares. in 
GFB and its subsidiaries. 

Grupo Fmandero Banamex, ' 
which contains Mexico's larg- ; 
est bank, is expected to 
announce soon its interna- 


preceding the placement, GFB for a much smaller 
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international capital markets 


Measures to 
revive banks 
in Finland 
introduced 

By §?ra Webb . 

FINLAND’S - central bank 
an nounc e d plans to revive the 
.country’s ailing hanking sec- 
tor and avert a credit- crunch 
yesterday, saying it would 
raise Interest rates, set up a 
FM20bn government deposit 
guara ntee .fluid, and scrap 
. stamp duty, on share transac- 
tions. 

Finnish banks have -been 
plagued by heavy credit losses 
in the past year as the econ- 
omy plunged into recession 
and the number of bankrupt- 
cies soared: 

-The Bank of Finland-said its 
proposed- measures- would: 
strengthen banks’ - capital 
structure j|nd help to fiaptove 
interest margins. 

“The profitability of banks 
has deteriorated significantly 
and their capital positions 
have weakened. This, in turn, 
threatens to reduce the supply 
of credit which would deepen 
the recession and jeopardise 
- the start of economic recov- 
ery^ the central bank said. 
“In order to avoid this type of 
credit crunch, prompt action is 
needed.” 

The Bank of Finland will 
raise the base rate from &5 
per cent to 9.5 per cent with 
effect from the beginning of 
May, a measure intended to 
improve the hanks’ interest 
margins. A substantial propor- 
tion of the banks’ fen/Hirf — 
particularly to households - 
Is tied to the base rate which 
has been held at &5 per cent 
since 1989. ■ \ 

However, the banks fond 
their lending in the money 
market where they have , had 
to pay considerably higher 
interest rates - of dose to 15 
percent - in recent months. 

Finnish bankers have put 
pressure on the central bank 
to amend its interest rate pol- 
icy. The parUamentary super- 
visory board of the Bank of 
Finland yesterday said it had 
decided to - raise the interest 
rates on the banks’ low-inter- 
est loans - which are tied to 
the base rate - by one. per- 
centage point to a maximum 
of 12 per cent Hie rite in rates 
is expected to redact; net 
household income by FM200m 
a year and will cost corporate 
borrowers between FMSOQm to 
FH400m. 

Hie central bank proposed 
that the central government 
would.. be -able; to strengthen' 
the bulks’ capital structure by,, 
investing in the banks* - core 
capital If capital adequacy 
ratios - which are currently 
above the 8 per cent require- 
ment - toll signifi c an tly. ■ 

Following the rescue of 
Skopbank, the central bank 
for toe Finnish savings banks, 
last year, toe Bank oT Finland 
has proposed setting up a new 
government deposit guarantee 
fund which would grant sup- 
port loans and guarantees to 
the banking sector. The fund 
would , provide back-up for toe 
deposit guarantee funds 
already in -existence for the 
savings, co-operative and com- 
mercial banks. - 

The abolition of stamp duty 
on shares is intended to help 
boost liquidity on the stock 
exchange and make it easier 
tor the hanks to trade their 
equity holdings. 

While bankers have been 
pressing for many of the 
changes in recent months, one 
analyst responded gloomily to 
the package of reforms, saying 
“the message is that toe situa- 
tion here is really bad ... if 
the Bank of Finland thought 
there was going to be a recov- 
ery these measures wouldn’t 
be necessary.” . . 

South Korea 
eases rules to 
lure foreigners 

THE South Korean Securities 
Supervisory Board (SSB) has 
relaxed stock market registra- 
tion requirements which had 
barred investments by over- 
seas unit trusts. Investment 
trusts, pensio n funds and non- 
limited companies, - Reuter 
reports from Seoul 
“This Is to actively solicit 
foreign investment and pro- 
mote the op ening of the stock 
market,” toe SSB said. 

South Korean rules Initially 
excluded all but individual for- 
dgn investors and foreign cor- 
porations from investing, in 
toe market, which was opened 
to limited . direct foreign 
investment an January 3. .. 

However. South Korea has 
gradually relaxed- the roles, 
permitting foreign govern- 
ments and certain pension 
fOnds to invest 

A Finance Ministry official 
said 828 foreign investors had 
registered as of March 17. 

In an effort to generate 
liquidity, the Finance Ministry 
also announced that country 
funds would now be permitted 
to increase their capital and 
local investment trusts would 
be permitted to offer new 
investment products. 

The Korea Fond, the Korea 
Europe Fund and the Korea 
Asia Fund, capitalised at a 
total erf 8360m, will be permit- 
ted to increase their capital by 
$50m each. 


UK bond prices retreat 


on opinion poll rumour 

By Sara Webb in London and Karan Zagor in New York 


UK ■ GOVERNMENT bond 
prices foil back yesterday with 
the publication of opinion polls 
showing the opposition Labour 
party five; .percentage points 
ahead of the Conservatives. 

Long-dated gilts dropped 
nearly half a percentage point 
as rumours circulated that a 
BBC Newsnight poll would 
show the Labour party as 
much . as eight points ahead of 
the ruling Conservatives. . 

Traders said the release of 
better-than-expected retail; 
sales figures yesterday (fid lit- 
tle to comfort toe gilt market 
Retail sales rose by 0.4 per cent 
in February, or- 1.5 per cent 
year-on-year. The benchmark 
11% per cent gilt due 2003/07 
fell from 118* to 1128 by late 
afternoon to yield 921 per cent 

■ US TREASURY prices drifted 
lower yesterday morning in 
subdued trading in the absence 
of any market-moving news. 

GOVERNMENT 


BENCHMARK GOVERNMENT BONDS 


Ceopen 

Red 

Date 

Price 

C Jtanpe 

YMd 

Week 

*90 

Heath 

ago 

AUSTRALIA 

10.000 

10/02 

993780 

+0381 

10.10 

9.99 

10.10 

BELGRAT 

&000 

06/01 

101.4000 

-a loo 

8.78 

470 

873 

CANADA r 

8300 

Odtoz 

973000 

+ 0.600 

887 

8.73 

845 

DENMARK 

aim 

11/00 

M12750 

■0.375 

8.78 

865 

860 

FRANCE BTAN 

OAT 

8300 

8300 

03/97 
11/02 J 

983995 

99.0700 

-0.270 

-0320 

8.93 

8.62 

8.78 

634 

6.79 

8.47 

GERMANY 

8300 

01/02 

1003600 

-0.160 

7.64 

731 

731 

ITALY 

12.008 

02/02 

983100 

•0.170 • 

■ ittor 

12.12 

1233 

JAPAN No 119 

NoISfi 

4300 

&400 

OB/OB 

03/00 

95.8450 

105.7976 

+0380 

+0183 

531 

538 

5.71 

5^5 

ea 

IETICRLANOS 

8350 

02/02 

983200 

-O.110 

830 


83 T 

SPAIN 

. 11300 

01/02 

102. 4500 

- 

1036 

10.68 

1032 

UK GILTS 

10.000 

9.750 

8.000 

11/S6 

□6/02 

10/08 

100-4 

99-31 

9530 

+ 7/32 
-12/32 
-15/32 

936 

9.75 

933 

9.75 

B.64 

9.43 

9.45 

930 

9.13 

-US TREASURY • 

7^00 

flQQQ 

11/01 

11/21 

9903 

99-07 

-7/32 

-7/32 

7.93 

832 

7.47 

733 

7.40 

731 

London claains. ’donetw Now York mominp s«niofi Yields* Local msrinri standard 

t Gross (Indudlng withokHna tax «L 123 per cent payable by non^asidonta.) 

Prices: US, UK in 32nds. otben (n dedmal Tmcbnleal ONs/ATLAS Prtea Sources 


. .At mid-session, the Trea- 
sury’s h annhwiarlr flfl-ypffr b ond 
was "down * at 998, yielding 
8.02 per cent Shorter-dated 
maturities, were also modestly 
lower yesterday morning. 

Itera was little reaction to 
the midday release of toe Fed- 
eral Reserve’s Tan book on 
business conditions in the 12 
Federal Reserve districts. 

Inflation, pressures, were' 
downplayed in the Tan book, 
where the Fed said: "Wage and 
price pressures appear gener- 
ally quite moderate.” Ms Maria 
Ramirez, a market analyst, 
described the tone. as an “open 
month pahey* geared toward 
stemming inflationary fears in 
the band market. 

With uo US economic data 
scheduled for imminent 
release, the market is expected 
to turn Its attention to supply, 
particularly next week’s two 
and flvg^rear note auctions. 


■ THE GERMAN government 
bond market ton on news of a 
higber-than-expected wage set- 
tlement for some of the engi- 
neering workers, and specula- 
tion that the Bundesbank may 
raise interest rates at today's 
Council meeting: 

The Iiffe bund futures con- 
tract opened at 8826 and toll to 
a low erf 8721 on a volume of 
47,000 contracts. 

News that about 7,000 work- 
ers. Within the IG MpfraTl tirrinn 
had agreed a 72 per cent pay 
rise pushed bund prices down. 
Traders expressed fears that 
the agreement could herald 
further high wage settlements 
and therefore delay an anaing 
in interest rates. 

In addition, dealers said the 
market was unsettled by an 
announcement that Chancellor 
Helmut Kohl is due to attend 
the Bundesbank Council meet- 
ing today, with some market 
participants worried that this 
could signal an interest rate 
rise. 

Elsewhere in the European 
bond markets, French govern- 
ment debt fell back on worries 
about the outcome of Sunday’s 
regional elections in France. 

Foreign investors are con- 
cerned that the expected heavy 


defeat for the ruling Socialist s 
could encourage them to raise 
state spending ahead of the 
1993 general election. 

■ JAPANESE government 
bonds opened on a strong note, 
helped by the US Treasury 
bond market’s strength over- 
night and hopes of a cut in 
interest rates, but drifted back 
(hiring the day to close slightly 
lower. 

The yield on the benchmark 
No 129 issue moved from its 
opening level of 5255 per cent 
to close at 5285 per cent in 
Tokyo. However, toe strength- 
ening of toe yen against the US 
rinTiar to 13225 in London trad- 
ing helped to lift JGB prices 
slightly and the yield on the 
No 129 moved to 5.37 per 
cent. 

The June futures contract 
fell from its opening of 102.73 
to close at 102.66 in Tokyo. 
Traders continue to speculate 
that the Bank of Japan will cut 
the GfRrial Discount Rate in 
the next few days. 

However, short-term interest 
rates edged up yesterday, with 
three-month certificates of 
deposit trading at 423 per cent, 
up from 4.90 per cent on 
Tuesday. 


CBOT options on futures expand 


By Barbara Durr in Chicago 

THE Chicago Board of Trade 
will begin trading options on 
its two-year Treasury note 
futures on April 24. Options 
trading on the CBOTs interest 
rate fttuies -has -mushroomed 1 
in recent months, making the 
likelihood of success f or the 


new product considerably 
greater. 

While the CBOT, the world’s 
largest futures market, is borne 
to the 30-year Treasury bond 
contract, the most widely- 
; traded in the world, investors 
are finding shorter-term 


futures and futures options 
increasingly attractive. 

Trading in options on the 
CBOT’s five-year Treasury 
•note . futures, for example, 
nearly tripled for January to 
February 1292 compared with 
the same period last year. 
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104% 105J» 
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F MID CAPITALS 3/497 

GEN ELEC CAPITAL 9 3/8 96; — 
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INTER AMER DEV 75/8 9b, 


ITALY 8 3/2 94 . 

JAPAN DEV BK894 

KAAfSAJ ELEC PWR 1096. 

LTC8FW897 

NEW ZEALAND 9 94 

NIPPON CTED BRIO 3/8 95 

NIPPON TEL A TH. 9 3/8 95 — 


81/201— . 

PETRO-CUAQA71/4 96 

QUEBEC HYDRO 9 3/4 98 

S PR0V99B 

«Y 91/8 9b. 
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SBA891/295 
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SWEDISH EXPORT 8 3ffl 96 — 

TOKYO ELEC POWEB83/4 96 

TOKYO METROPOLIS 8 1/4 96 
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BEUXSCKE HANK STRAIGHTS 
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AUSTRIA b 3^4 99 
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200 101V 101 V 
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150 1B7 V 
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300 104V 
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1 

+V 
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7J8 

7.90 
7.78 
7.90 
7.44 
632 
7.99 
. . 7.09 
-IV 197 
♦V 6.74 
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COPENHAGEN TEL 8 5/8 96 LFr 

WORLD BANK 8% LFr 

ENEKIEBEHEER83/49BF1 

UWLEVER9 00 FI , 


ALBERTA. PROVINCE 10 5/8 9b CS — 
BELL CANADA 10 5/8 99 CS. 
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+■% 

a 

*V 

♦V 

1 

3 


3 
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uu 


7A0 
7J4 

5-44 

6m 

7.42 
7.42 
73 
7.66 
7.74 

730 

7.42 
7.78 
7S3 

731 
8L57 
734 
83 
671 

6.42 
7.72 
73 
63 
633 

. 7.55 

-V 83. 
600 
+V 7.63 
5.05 
ajs 
620 
.. &00 

♦V 7.42 
-V 825 
839 

-V a .02 
— V 4-CT 
+V 722 
+V 703 
+V 9.96 
+V 756 
+V 7.41 
+V 7.75 
+V 729 
822 


BRITISH COLUMBIA 10 96 CS _... 

□8 10 1/8 98 CS 

ELEC Dt FRANCE 9 3/4 99 CS 

FORD CREDIT CANADA 10 94 CS „ 

GEM El£C CAPITAL 10 96 CS 

KFW HIT FTN 1001 CS. 


QUEBEC PR0V 10 1/2 98 CS 

BELGIUM 9 1/B 96 Ea. 


CREDIT LYON HAS 9% Ecu 

DEN MARX 7 5/8 9b Eta 

EEC 7 5/6 94 to 

□B 1097 to 

FERRO DEL STAT 101/898 to 

ITALY 10 3/4 00 to 

UNITED KINGDOM 91/B 01 to 

BP AMERICA 12 1/4 9b AS 

COMM BK AUSTRALIA 13 3/4 99 AS — 

EXSPORT FINA/6 12 3/8 95 AS 

EURO FIMA 14 5/8 94 AS 

MCDONALDS CANADA IS 95 AS 

NAT AUSTRALIA BANK 14 M 94 AS _ 

STATE BK NSW 14 1/4 99 AS 

UWLEVER AUSTRALIA 12 98 AS ___ 

VDOCWAffiN INTL1594AS 

ABBEY HATLTREAS 13 ^B95£ 

ALLIANCE A LETCS 11 3/3 97 £ 

BRITISH GAS 12 3/4 95£ 

BRITISH LAW) 12 11216 £ 

DEUTSCHE BKFMU94C _ 

DB1D97C 

FI BLAND 10 1/8 97 £ 

ITALY 10 1/214 C 

LAND SECS 9 1/2 07 £ 

NORWAY 10 1/294 C 

ONTARIO 111 18 Ql£ 

I TRENT 111 


SEVERN HENT Ul/2 99£ 
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TOKYO ELEC POWER 11 01 £ 
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EDRAT0H 7 S/898 FFr 
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□BS 3/496. 

>1/499. 
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INTER AMER DEV900 
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WORLD BAW013. 


WORLD BANK 5 3/4 9b. — >. 

WORLD BANK 8 3/4 00 L.— . 

SWISS FRANC STMAffiNTS 

ASIAN DEV BANK 6 10 

.AUSTRIA 4 5/8 96,™ - 

CHUBUELEt POWER 63/4 01 . 

COUNOR.EUNOPE43/44B 

EEC 5 1/2 DO ... 

QB 6 1/2 98. 


300 101V 101V 
750 94V 95V 

200 1D2V 102 V 
1000 96V %V 

400 90V 90V 

600 92 92V 

400 UBV UBV 
100 86V 87V 

300 100 V 100V 
200 U 91 
300 106V 107V 
300 
500 
500 
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500 101 101V “V 10 

2000 20V 21V 

300 92V 93V 

130 104V 105 


8L18 FLOATING RATE NOTES 
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7.88 BANCO ROMA 0.03 01 


7.94 BELGIUM 1/16 97 DM 

7B4 BFTE-0U296. 

7J9 8WC6. 
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9 75 CECEOb ECU 

905 CHEEKS FED 0.15% 
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, 7J9 DEN HASH -1/8 96 

91V 92V -V 8.10 DRESDNEB FINANCE 1/3298 DM — 
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7.91 HALIFAX 1/1D94£ 

.0 43 IRELAND* 

b£4 TALY OO 

7.98 LEEDS PERMANENT IS 9b £ 

7.95 LUJYDS BANK 1/10 PER? SJ 

MITSUI FIN ASIA 1096 

NAT WEST FIN 3/16 QS 


100 90 

100 90 

900 


Oil K TRANCE 7 1/4 06 

FINLAND 5 3^95 — 

GENERAL IWT0C5 7 1/2 95 

JAPAN DEV BK31/Z 94 
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K08E63/8D1 
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YEN STMKHTS - 

AUSTRIA 4 3/4 94 

CREDIT F0NCER 3 1/4 94... 

0ENMA»7% 

DB4 5/894. 


« a s - 
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1M 5 J, 6W UNITED KUtGD0M-L»% 
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800 99V 
100 103V 
150 9W 
100 97V 
100 9i 96V 
240 9BV 99 
200 88V.. 89V 
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ISO 86 87 
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300 

so 

500 

350 

300 

150 

200 

100 

zoo 

1000 

1000 

400 

200 

200 

300 

500 

200 

600 

100 
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SO 

500 

300 
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BU 
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Ottm C.coa 
10.7575 


99.65 

94.03 4.4050 

99.% 100736 9.6875 

10021 10032 4.9175 
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9909 9929 10.7875 
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9939 99.97 5JJOOO 
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99.75 99 85 4.1B75 

99.94 lOOJD 93938 

10113 10200 52500 

100.91 10131 4.4375 
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9934 99.74 4.4600 

100.91 10124 43000 

9935 9953 11 0000 

79 JO 8L50 4J775 

99.98 100 09 52500 

9303 9403 53000 

10026 10036 43130 

100 09 10034 50000 

9930 99.90 43625 

98.64 9639 0625 

UQQ2 10QJ36 42500 

9935 99.65 103375 
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GOLD KAL600HJE 71/200 

^ HANSON 9 V2 06 £ 

HAWl£V602P«F 

NILLSDOWN 4 1/2 QZ £ 

5.18 LANDSECSb3/4C2£ 


ELEC DE FRANCE 5 5/8%. 

FINLAND 63/4% l_. 

INTER AMER DEV 7 1 
KAKSAJ ELEC PWR 4i 
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w 6 HLDBaS? 63/400 
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All of these securities having been sold, this announcement appears as a matter of record only. 


28,750,000 Shares 

Sears, Roebuck and Co. 

$3.75 Depositary Shares 
Each Representing One -Fourth of a 
Series A Mandatorily Exchangeable Preferred Share— PERCS 
(MandatorRy Exchangeable for Common Shares, 

Par Value $.75 Per Share, of Sears, Roebuck and Co.) 
(Par Value $1.00 Per Share) 


Dean Witter Reynolds Inc. 

Goldman , Sachs & Co. 


Morgan Stanley & Co. 

Incorporated 

The First Boston Corporation Alex. Brown & Sons 

Incorporated 

Donaldson, Lufkin & fenrette A.G. Edwards & Sons, Inc. 

Securities Corporation 

Kemper Securities Group , Inc. Kidder, Peabody & Co. hazard Frhres & Co. 


Bear, Steams & Co. Inc. 
Dillon, Read & Co. Inc. 


Merrill Lynch & Co. 

J. P. Morgan Securities Inc. 


Oppenheimer & Co., Inc. 


Smith Barney, Harris Upham & Co. 

Incorporated 

Advest, Inc. William Blair & Company 

T. he Chicago Corporation Cawen 8c. Company Credit Lyonnais Securities (USA) Inc. 


Montgomery Securities 
Salomon Brothers Inc 
Wertheim Schroder & Co. 

Incorporated 

J. C. Bradford & Co. 


Dam Bosworth 

Incorporated 

Rauscher Pierce Refsnes, Inc. 


McDonald & Company 

Securities, Inc. 


Piper, f affray & Hopwood 

Incorporated 

Raymond fames & Associates, Inc. 


UBS Securities Inc. 
Crowell, Weedon & Co. 


Wheat First Butcher & Singer 

Capital Markets 


The Robinson - Humphrey Company, Inc. Sutro & Co. Incorporated Dicker Anthony 

Incorporated 

Robert W. Baird & Co. 

Incorporated 

Interstate l Johnson Lane Edward D. Jones & Co. 

Corporation 

Ladenburg, Thabnann&Co. Inc. RagenMacKenzie Scott&StringfeUow Investment Carp. 

Incorporated 

Stifel, Nicolaus & Company Wedbush Morgan Securities 

Incorporated 
March. 1992 


February 1992 


TEXTRON 


Textron Inc. 


has acquired 



The Cessna Aircraft Company 

a wtxilly-owned subsidiary of 

General Dynamics Corporation 



The undersigned acted as exclusive 
financial advisor to Textron inc. 


Bankers Trust 

Bankers Trust New York Corporation 
through its subsidiary 
Bankers Trust Company 



SOCtFTE GENERALE 
FRF 500000000 
SUBORDINATED FLOATING 
RATE NOTES DUE 2001 
For Ihe period March 1$ 1982 
to June 17, 1892 the new ran 
has been fbtsd at 10,17968% PA 

Ned payment date: June 17, 1992 
Coupon nr: 5 

Amount: FRF 514j64 tor the 
denomination of FRF 20 000 

THE PRINCIPAL 
PAYING AGENT, 
SOGBIAL 

SOC1ETE G0JERALE GROUP 
15, AVENUE EMILE REUTER 
LUXEMBOURG 


MIDLAND INTERNATIONAL 
FINANCIAL SERVICES RV. 

FRF 900400000 
GUARANTEED FLOATING 
RATE NOTES DUE 1997 
For the period March 18, 1992 
to June 18, 1992 the new rate 
has been (bed a 10,42% PA 
Next payment dato: June 18, 1992 
Coupon nr: 21 
Amount: FRF 266^9 tor the 
denomination of FRF 10 000 
FRF 2682^9 for the 
denomination of FRF 100 000 

THE PRINCIPAL 
RAYING AGENT, 
SOGENAL 

S0CETE GSJERALE GROUP 
15, AVENUE EMILE REUTER 
LUXEMBOURG 


FIRST AUSTRALIA PRIME 
INCOME INVESTMENT 
COMPANY LIMITED 
InKratUnuU Depotf lary Receipt 

Issued by 

Morgen Guarani? Trail Company of 
Now York 

Notice h beraby fj*m ID the diemhnHm 
that : 

Paymeei ef coupes number 47 of tha 
ImsnaUcBiI Depositary Reeeapu will be 
mads in US doDan on or after March 20th. 
1992 ttilte ins of U5S 0D9I7 per cidiswy 
abate at lbs foU twins blhes of Morgan 
Guaranty Trufl Compaq* of New York : 

-NcwYecfc, 30, Wen Broadway 
-Branch, 35, Avcsucdca Aits 

- Lon do n. 1, Angel Court 

- Frankfurt. 44/46, Maimer Landatrano 

Tta dividend ia sot subject la any 
Australian tax. The Belgian with balding 
lax will be applicable id IDR holder, 
pxeanning their coupons is tha ofliees of 
tbe Deporfary wifljoni the appropriate o<*. 
Bcfgisa raid col mtifiage. 

Depositary. Morgan Guaranty Tnm 

Coopaqy of New York 

3S, Avtssiadea Aib, 10*0 Branch 


COMPAGNIE BANCAiRE 
FRENCH FRANCS 800,000,000 
FLOATING RATE NOTES 
DUE 1997 

For the period March 18 , 1992 
to June 17, 1992 the new 
rate has been fixed 
a! 10,11718% PA 
Next payment date: June 17. 1992 
Coupon nr: 7 

Amount: FRF 255,74 tor the 
denomination ol FRF 10 000 
. FRF 2557/40 for the 
denomination of FRF 100 000 

THE PRINCIPAL 
RAYING AGENT, 
SOGENAL 

SOCIETE GENERALE GROUP 
15, AVENUE EMILE REUTER 
LUXEMBOURG 


''S 
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INTERNATIONAL CAPITAL MARKETS 


Denmark’s Eculbn issue 
attracts firm demand 


By Tracy Corrigan 

A CLUTCH of sovereign and 
supranational borrowers 
tapped the Eurobond market 
yesterday, boosting investor 
interest in an otherwise lack* 
lustre market. 

Denmark launched Its long- 
awaited Eculbn ii)-year bond 
offering, which is listed in 
Copenhagen but will be traded 
internationally. The deal, 
priced to yield six basis points 
more than the 8‘-i per cent 
French Treasury issue due 
2003, met firm demand from 
institutional investors, even 
though the pricing was not 
considered generous. 

Many fund managers had 
made room in their portfolios 
for the Denmark offering as 
the d e al was first announced 
several months ago. However, 
the deal did not excite the 
same enthusiasm as other 
quasi-governmental bond 
issues in the sector, such as 
the UK deal las: year. 

The delay was caused by the 
technical difficulties of creat- 
ing bonds that could be traded 
and settled both in Denmark 
and internationally. The issue 
is structured like a Eurobond, 
with clearing through Euro- 
dear and Gedel, but is also reg- 
istered. and can be cleared 


INTERNATIONAL 

BONDS 


through, the Danish Securities 
Centre. , „ 

Denmark’s benchmark Ecu 
bond was prompted by political 
motives rather than any need 
for funds. The proceeds of the 
issue will be added to foreign 
exchange reserves, but the 
Danish government was keen 
to place Copenhagen on the 
map as an Ecu trading centre. 

Dealers In Denmark said 
that domestic demand had 
been better than expected, 
accounting for placement of 
around 25 per cent of the trans- 
action. Danish investors, who 
have no tradition of buying 
Ecu bonds, will be encouraged 
to be more active In the mar- 
ket by the establishment of a 
repo market and a market 
making system. 

Den Danske Bank and Uni- 
bank, the joint bookrunners, 
will act as domestic market- 
makers, along with Bikuben, 
Jyske Bank, and Sydbank. 

Also in the Ecu sector, the 
World Bank launched a small 
offering of five-year bonds. 


Dealers said the pricing of the 
EculSOm deal to yield less than 
the five-year French govern- 
ment Ecu OAT issue was 
over-ambitious. However, lead- 
manager Credit Lyonnaise 
reported strong demand from 
Italian investors for whom the 
World Bank name Is exempt 
from withholding tax. 

In the dollar sector, the 
European Investment Bank 
(EIB) and the Austria-guaran- 
teed Oesterreichische Kontroll- 
bank (OKB) each raised five- 
year debt 

The EIB's S500m deal was 
considered rather aggressively 
priced at a yield spread of 12 
basis points above the five-year 
US Treasury yield. 

However, five-year sovereign 
and supranational paper has 
outperformed the rest of the 
market due to stronger inves- 
tor demand for quality issues. 
Goldman Sachs underwrote the 
entire transaction, with only a 
small selling group: conse- 
quently, it was hard to gauge 
how much paper had been 
sold. 

A $200m five-year deal for 
OKB, priced to yield 2S basis 
points above the five-year 
Treasury, met strong demand 
from institutional investors. 


NEW INTERNATIONAL BOND ISSUES 

Borrower Amount m. 

US DOLLARS 

ElBtai* S00 

OKB ia)t :oo 

Yasuda Trust Asia PacJlicfdlt 50 

Coupon % Price 

7 38.87 

7% 10a 905 

(dl 102 

Maturity 

1997 

1997 

2002 

Fees 

1% 

2 

Book runner 

Goldman Sachs Inti. 
J.P.Morgan Secs. 

CrdLSumse Fst Boston 

ECU 

Kingdom 01 Oenmarkieit 
World Bank! alt 

ion 

150 

6% 

8*4 

99.27 

99.05 

2002 

1997 

0325/020 Unibank/Den Danske 

25/1 5ft p Credit Lyonnais 

YEN 

Republic 0! Irelandfalt 

10.Sbn 

5% 

100 

1995 

.V& 

Dalwa Europe 

SWISS FRANCS 

Kilo Corporaiion.(c)*-*«j 

60 

4% 

100 

1996 

. 

Nomura Bank 

FRENCH FRANCS 

Toyota Motor Cr«dit|a)t 

1.5bn 

9% 

101.1375 

1995 

1% 

Banque Paribas Cap.Mkts. 

GUILDERS 

Commerzbank AG(b)t 

150 

8*2 

100 40 

2002 

1/% 

Rabobank 

** Private placement. K^anvarilbie 6 With equity warrants. (Floating rate nota. tFinal terms, a) Non-callable. b) Fungible 
with existing 8*2% bond due 3/4/ 1992. c) Coupon payable semi-annually. Put option on 31/3/94 at 109.75 to yield at 8.753. d) 
Coupon pays 6 months Libor plus SObp (or first 2 years. Thereafter pays 9%. e) Domestic issue, listed In Copenhagen. 


Dominion puts O&Y ratings under review 


THE credit rating of two 
commercial paper programmes 
of Olympia & York, the Cana- 
dian property group, were yes- 
terday put under review for a 
possible downgrade by Domin- 
ion Bond Rating Service, 
writes Our Financial Staff. 


The agency said there was 
“nothing fundamentally 
wrong” with the company or 
with its two commercial paper 
programmes, but that “con- 
tinuing rumours and negative 
press reports" were making it 
hard for the company to roll 


over its commercial paper. 

News of the passible down- 
grade comes in the wake of 
O&Vs decision to wind down 
its commercial paper pro- 
grammes. The group’s commer- 
cial paper is currently rated 
R-l. 


Liffe faces equity options row on eve of merger 


By Tracy Corrigan 

ON THE EVE of the official merger of 
the London International Financial 
Futures Market (Liffe) and the London 
Traded Options Market (LTOM). 
another row over the future of equity 
options trading at the new exchange 
has blown up. 

Firms which came forward to act as 
market-makers In individual stock 
options are urging Liffe to appoint a 
manag ing director in charge of stock 
options trading under the new 
exchange. 

The options traders charge that a 
business plan designed to jump-start 
the market - and someone to put It 
into action - is urgently needed. 


Liffe. so far. appears to be resisting 
such pressure, but officials at the 
exchange were unavailable for com- 
ment 

The disagreement is the latest in a 
long series of disputes which dogged 
the merger’s history for several years. 
With the legal merger about to go 
ahead this weekend, and trading under 
the new London International Financial 
Futures and Options Exchange - still 
to be known as Liffe - set to start on 
Monday, the latest row is not serious 
enough to jeopardise the merger at this 
late stage. 

However, the deadline for signing the 
official market-making agreement by 


the end of trading yesterday was, P 0 * 
met by some ofthe six market-making 
firms as they increased pressure on 
T.lffo . ■ 

The merger was postponed in .Janu- 
ary because an insufficient number cn 
firms came forward to make markets m 
the 87 equity options traded on LTOM. 
While hopes are running high for the 
FT-SE index option, there seems hrae 
sign that the fow volume currently 
recorded in individual options will o© 
s ubstantially boosted by the merger, at 
. least initially. _ 

The argument over the future oi 
open-outcry trading, which the large 
hank< argue should be replaced by a 


Germans draw line at two sets of accounts 

David Waller examines why they are denied access to capital markets in the US 


M ark Twain once 
observed that it 
ought to take an 
intelligent person about 30 
hours to master the English 
language. 30 days to get on top 
of French - and about 30 
years to master German. 

In broad terms, the same 
holds true for accounting, the 
business language. E ngl ish, 
even French accounting is rela- 
tively easy to get to grips with 
- but it takes years to make 
sens e of German accounting. 

Indeed, the more sceptical 
analysts say that it can never 
be done - that the very term 
German accounting is a contra- 
diction in terms. 

UK accounts at least pay lip- 
service to the notion that 
accounts should provide a 
“true and fair” representation 
of what is happening at the 
company, hut German account- 
ing does not aim to give outsid- 
ers such as analysts or inves- 
tors a “true” or merely “fair" 
picture of a companies' finan- 
cial condition. 

If this makes it difficult for 
international fond managers to 
make informed investment 
decisions about German com- 
panies. it also denies German 
companies access to the 
world’s largest capital market 
The fact that not a single 
German company has a full 
listing in the US is directly due 
to German accounting. Last 
year, a number of Germany's 
largest companies - including 
Daimler-Benz, Bayer. Hoechst 
and BASF, and a number of 
large banks - approached the 
Securities & Exchange Com- 
mission In the US with a view 


to obtaining a listing in the US. 
The came to nothing . 

The main obstacle was the 
SEC’s requirement that the 
German companies — like all 
companies listed in the US - 
should comply with the gener- 
ally accepted accounting prin- 
ciples (US GAAP) in the US. 
The German companies 


profits, as compared to figures 
presented under UK rules or 
US GAAP. 

An exercise conducted last 
year by Mr Gary Schieneman. 
an analyst for Smith New 
Court in New York, showed 
that shareholders! equity at. 
Mannenmann — a large Ger- 
man an gtniwing company — 


work. Mrs Heidrun Haase of 
Deutsche Bank Research in 
Frankfurt identifies some of 
the underlying causes of the 
differences between German 
and Anglo-American account- 
ing: 

• German law insists that the 
interests of creditors take pre- 
cedence over those of share- 


The fact that not a single Germain company has a Ml 
listing in the US is directly due to German accounting 


refused to give way, and. the 
SEC would not compromise: 
hence an Impasse. 

The issue has rumbled on 
since then. Last month the 
Federation of German Stock 
Exchanges said it was likely 
the European Commission 
would enter into direct negoti- 
ations with the SEC on behalf 
of all European countries. 

The EC may well take up the 
"reciprocity” argument used 
by the German companies last 
year — that a company which 
had complied with German 
listing requirements ought to 
qualify automatically for a list- 
ing in the US, without having 
to comply with US GAAP. 
Since German listing require- 
ments are much less strenu- 
ous. US companies have no dif- 
ficulty gaining a quote there. 

Apart from the general prin- 
ciple that German mmpantes 
give away very little financial 
information, the main practical 
difference between Teutonic 
accounting and the 
Anglo-American variety is that 
German accounting invariably 
understates both assets and 


at the end of 3389 would have 
been at least 40 per cent higher 
if presented under US GAAP, 
while net profits would have 
been 50 per cent and 36 per 
cent higher In. 1988 and 1989 
respectively. 

In wnnHiwr study, Mr Schi- 
eneman showed how the 
Volkswagen car company’s 
1989 profits would grow from 
DMI-04bn under German rules, 
to DMl-5bn_ under UK rules 
and DMLSbn under US rules, 
hi the. answer to file question 
“what did Volkswagen really 
earn in 19 89?", Schieneman 
was forced to conclude that it 
depended, entirely on your 
accounting perspective. What 
was true for the 1986 figures, 
applies equally to . those pro- 
duced by large German compa- 
nies in 1990 and 1991, says 
Schieneman. 

The differences between the 
German and the UK and the 
US versions of the figures are 
in part due to German conser- 
vatism on specific issues such 
as accounting for goodwffl axid 
depredation, but there are also 
more fundamental factors at 


holders. The so-called Gloutri- 
gerscfmizprinzip, in which this 
priwripie is enshrined, means 
that companies are under legal 
pressure to understate reported 
profits and assets. 

• There is no distinction 
between tax accounts and pub- 
lished accounts, as there is in 
the UK or the US: the Massge- 
bUchkeitprinzip ordains that in 
order to get a deduction for tax 
purposes it must be booked in 
the published accounts. Thus 
there is a cash incentive for 
German companies to keep 
reported profits as low as pos- 
sible, because lower profits 
mean lower tax bills. 

• The structure of the Ger- 
man ca pita l market does not 
bring pressure on companies to 
ramp up their reported profits. 
Only about 650 German compa- 
nies are listed on,the stock 
market, and of these the vast 
majority are controlled by 
banks or families with 
long-term investment horizons. 

These shareholders have 
access to the management 
accounts, which tell tire full 
story: denied to those who must 




screen-based system, could also resnr- 

-The equity product is sufficiently 
different [from Liffe’s mainly interest 
iate and currency p roducts ] for am t* 
one with specialist equity derivatives 
knowledge to offer important benefits 
to the Liffe staff," said Mr David 
Wenman, head of European equity 
derivatives at Swiss Bank Corporation, 
one of the six market-making 

firms. , , 

Mr Tony de Guingand, who ran 

the LTOM. will become finance 
director of the merged exchange 
which will be headed by Mr Michael 
Jenkins. 


rely on published figures. 
Despite recent developments 
such as the ContinentatPirdli 
gngn and Krupp’s takeover of 
Hoesch, there is no v igorou s 
“market for corporate control” 
in Germany and managers do 
not have to present spectacular 
profits growth to fend off 
takeover. 

A further, unspoken reason 
why German companies do not 
want to present US-styie fig- 
ures is that it would weaken 
th e fr hand in negotiations with 
unions: Germany’s labour 
costs are already higher than 
anywhere else in Europe- and 
the fear is that they could get 
hi ghe r if the unions saw the 
profits restated upwards under 
US or UK GAAP. 

Moreover, German managers 
worry that if they adapted US 
GAAP, they would be taking 
the first steps down the slip- 
pery slope to short-termism. 
that is. that industrial strategy 
would have to be sacrificed to 
the need to boost reported prof- 
its. 

There are signs that despite 
these forces for conservatism, 
German accounting is chang- 
ing: big companies are obliged 
to compete in International 
capital markets for funds and 
get better rates the more they 
disclose. But they still draw 
the line at presenting two com- 
pletely different sets of 
accounts, as they would have 
to if they listed in New York. 

Mrs Haase says the best Ger- 
man companies will in fixture 
strike a balance between 
“being prudent and making 
their figures .understandable 
for foreign capital markets”. 
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FT-ACTU ARIES SHARE INDICES 


RISES AND FALLS YESTERDAY 


0 The Financial Times Ltd 1992. Compiled by the Financial Tunes Ltd 
in conjunction with the Institute of Actuaries and the Faculty of Actuaries 
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fT-ACiUARIES SHARE INDICES SERVICE conn a range of electronic and oa cer-taad products relating to these indices. Thee are awilable bj 
Subscription from FINSTAT. 2nd Flow, 12b Jermyn Street, London SW1Y 4UJ. Tel: 071-925 2323. 
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TRADITIONAL OPTIONS 


• First Coalings Martfi 16 
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Bowthorpe declines 11% 


UK COMPANY NEWS 


By Angus Foster 

BOWTHORPE Holdings, the. 
electrical tmd electronic com-, 
ponents maker, yesterday 
. announced an. 11 per cent fell 
in profits as the impact from 
recession outweighed k strong 
performance -in Rer many . 

. Pre-tax' profits in 1991 fell 
from £45 to £40 ,3m - below 
market expectations. Taking- 
out discontinued businesses,, 
the. fell was 8 per cent. 

Mr John westhead, chief 
executive, said any profit rise 
this year was Hkidy to be mod- 
est. “But we have maintained 
our margins and are building - 
for recovery." he sa id . . 

Turnover fell 9 per cent to 
£220.5m. In the UK, where its 
main customers include the. 
construction and motor indusr j 
tries , con ditions were tough. 
The. UK Accounted for 20 per' 
cent of total sales, down from 
28 per cent last year. ... 


German growth 


But sales in Germany 
remained buoyant, especially 
in the construction sector.* 
Operating profits in mainland 
Europe increased from 37 per 
xwo£ to 40 per cent or total prof- 
its. . ; :■ 

• Operating profits in the US' 
Improved, despite the reces- - 
sion, partly due to strong sales 
to .the medical, sector from 
Thermometries, which' made a 
MLyear’s contribution tor the - 
first time. 

Earnings . fell- --to 14.04p 
(16.01p) per share. The com- 
pany is recommending an 
increased final dividend of 
4-34p. (4.13p)* for a total 
5 per cent ahead to 6.04p 
(5.75p). - . 

There was a £180,000 cur- 
rency loss and losses of about 
Elm on restructuring costs. In 
the UK there were 150 redun- 
dancies. 


• COMMENT 

Bowthorpe's long practised 
strategy of -developing niche 
markets internationally, and 
adding to growth through 
small acquisitions, is set for a 
little bit of a shake up- The 
company said It now intended 
to aim tor bigger takeover tar- 
gets, although the concentra- 
tion on niche products would 
remain. This should not pres- 
ent a problem, since the com- 
pany held net cash of £3,8. 6m at 
the year end and has strong 
positive cash flow. Meanwhile, 
Bowthorpe’s leading position 
in Its- key markets will under- 
pin profits should the re- 
cession continue. Forecast 
profits tor this year of £4lm to 
£42m put the shares on 15 
times earnings. But until the 
previous growth track is recov- 
ered, the shares are tolly val- 
ued. 


Banks support Porth as it warns of deficit 


With its share price bumping 
' along the bottom at 5p, Porth 
Group, the USM-quoted Christ- 
inas decorations maker, issued 
a statement yesterday to clar- 
ify its position/ writes Ivor 
Duce. 

The group warned of losses 
for the frill year but said there 


were early indications of some 
upturn in orders for the 1992 
season. Directors said however 
that it was necessary to fund 
the cost of stock build-up to 
satisfy the Christinas market 
for 1992 and they therefore 
announced that agreement in 
, principle had been reached 


NEWS DIGEST 


Maunders 
declines 
to £2. 19m 

JOHN MAUNDERS Group, the 
Manchester-based house- 
builder, unveiled a relatively 
resilient performance in the six 
months to end-December. 

Pre-tax profits: amounted to 
£2. 19m, against EL56m in the' 

- corresponding half of 1990. 

Mr John Maunders, chair- 
man, said that trading condi- 
tions would remain “extremely 
difficult" until political uncer- 
tainty was' resolved and pur- 
chaser confidence returned. 

Interest charges fell to 
£920,000 (£l.43m). Gearing at 
December 31 was about 22 per 
cent, although -thiswifl rise in 
the second half when most of 
the group's land purchases are 
made. ' ; 

Although the 'period saw 
-—more- ^compietTons ■ 

against' 371 - turnover, 
dechned 8 per cent to £26£m 
partly reflecting discounted 
selling prices: The average 
price dropped from £78,740 to 
£66260. 

Earnings dipped to 5^7p 
(6.84p) per. 20p share;', the 
interim dividend is maintained 
at 2.3p. 

Marginal growth at 
British Mohair 

Pre-tax profits of . British 
Mohair Holdings improved 
margin ally from £2.52m to 
£2. 62m over 1991, although 
turnover fell by almost £3m to 
£36.5m. 

Mr Charles Fenton, chair- 
man, said although demand for 
the group's products did not 
measurably improve, the tex- 
tile division achieved a better 
performance, This was partly 
offset, however, by lower prof-, 
its from engineering. 

Earnings per share rose to 
13.71p (12.71p) and a same 
again final .dividend of 7.1p 
maintains the pay-out tor the 
year at 8.5p. 

Expanding SME 
rises to £1.6m 

Sanderson Murray & Elder 
(.Holdings), the expanding 
motor distributor, returned 
profits of £L55m pre-tax from a 
turnover of £72.4m for the year 
to end-December. 

The results compared with 
£836,000 and £22. 6m respec- 
tively for the 18 months to 
December 31 1990. 

Earnings rose to 44.1p (32.3p) 
and a proposed final dividend 
of 7p makes a lOp (same) total 


The company's 50p shares, 
which rose lip to 535p yester- 
day, are to be subdivided into 
five lOp units. ' ■ .' . 

WSP shows sharp 
decline to£1.06m 

WSP Holdings,- the consulting 
engineer, , saw pre-tax profits 
tumble almost 30 per cent to 
£1.06m in 1991 on turnover 
downfrom £IL5m to £9.6m. 

A rise in interest charges of 
£108,000^ reflected i full 12 
months 1 - on the commercial 
mortgage to acquire the Bristol 
offices compared with seven 
months, in ?1990. 

Earning^ emerged at 7.2p 
(10-lp) and the final dividend is 
1.8p maintaining the total at 
23p. . 

Static year 
for Spahdex 

Profits of, Spandex, a 
“U9M=qouted •sttpplierbf'3ign-‘ 
maMngtequipment, were virtto 
afly static at £4J2m pre-tax for 
toe year to end-December. 

-The figure, which compared 
with £4l3m for 1990, was struck 
from turnover some £lOm 
highe r at £52 ul The Increase in 
sales reflected organic growth 
and expansion into continental 
Europe. 

A proposed final dividend of 
4.lp makes a 6p (5^p) total 
Earnings fell 4p to 20.4p per 
share. - 

British-Borneo 
Petroleum at £3.9m 

British-Borneo Petroleum Syn- 
dicate, the oil and gas explorer 
tion company, reported profits 
after tax of £3-92ra from total 
revenue, of £9.21 m in the. year 
to end-December. 

This compares with profits 
of £2J59m on revenues of £4.4m 
. in the preceding nine months. 

Oil and gas production 
achieved sales of £3J2m against 
£693,000, while . profits from 
dealing activities were doubled 
to £4JZlm (£2JL2m). 

Sir - Douglas Morpeth, chair- 
man, said there: had been a 
substantial growth in produc- 
tion revenues from US 
operations, while the integra- 
tion of new North Sea assets, 
purchased in November 1991 
from Norsk Hydro, had made 
an initial contribution to the 
improved profits. 

As forecast at the time of the 
placing and open offer in 
November 1991, directors are 
proposing a final dividend of 
4-433p, making a total for the 
year of7J.p (5.333p adjusted). 

The dividend is covered &8 
times tor earnings per share of 
19.95p (18. ip). 


THOI^EMI 

THORN EMI Capital N.V. 

(incorporated in the Nerfieriarids AiniiUo with limited liability) 

Notice to holders of per cent. Guaranteed 
Red eem able Convertible Preference Shares 2004 (“RCPS”) 

Further to the notice given to the holders of the RCPS on 1 lth 
March, 1992 regarding an adjustment of the conversion price 
at which rhe RCPS are convertible into THORN EMI pic 
ordinary shares of 25 pence each, THORN EMI pic confirms 
rhar, in accordance with the terms of the Deed Poll, the _ 
conversion price per ordinary share has been adjusted from 
745 pence to 71 6 pence. 

If RCPS holders exercised rheir conversion rights prior ro 
March, 1992 and after 10th March, 1992 they will be enabled 
to be issued additional ordinary shares as if the adjustment to 
the conversion price had become effective on 10th March, 
1992. . 

19rh March, 1992 


with their bankers to extend 
the facilities considered neces- 
sary to support immediate 
requirements for working capi- 
tal. 

Immediately following the 
announcement yesterday the 
shares rose 2p to 7p before end- 
ing the day up at 5%p. 


Mosaic 
shares fall 
on warning 

SHARES OF Mosaic Invest- 
ments. toe engineer and char- 
actor merchandiser, fell from 
206p to I20p yesterday follow- 
ing a warning that profits for 
1991-1992 were likey to be 
mate rially affected by a signif- 
icant downturn In the market- 
ing services division, writes 
John Murrell 

A trading statement from 
toe directors said the results 
of toe division in January and 
February bad fallen materially 
below expectations. As a con- 
sequence, they expected full 
year operating profits from 
marketing services to be “sig- 
nificantly less” than the 
£3.07m reported for 1990-91. 

Over tire first six months of 
the current year the division's 
operating profits fell from 
£LUm to £839,000. 

A rationalising pw*gT ammp 
of toe division, to Include the 
sale or closure of businesses, 
would be treated as an 
extraordinary item in toe foil- 
year results. 

It was pointed out that the 
other sectors of the group con- 
tinued to be profitable and 
were generally in a strong 
position. 

For the year to April 1991 
Mosaic achieved a rise in pre- 
tax profits from £4.84m to 
£7.56m. For the first six 
months of the current year 
group profits were little 
changed at £3.24m (£3 .35m). 


European Leisure £45.8m in the red 


By Angus Foster 

DISCO AND snooker hall 
owner European Leisure, 
under investigation by the 
Serious Fraud Office concern- 
ing its acquisition of Midsum- 
mer Leisure in 1990, yesterday 
announced losses after excep- 
tional items of £45Rm and said 
it planned to sell up to 30 units 
to reduce bank borrowings. 

The exceptional charges 
included provisions of £34.6m 
for losses expected on disposals 
and a £12 .3m transfer of good- 
will from reserves, in line with 
new accounting standards. 

Mr ian Rock, who took over 
as group managing director fol- 
lowing the resignation of Mr 
Michael Ward last July, said 
the company aimed to raise 
between £10m and £12m from 


disposals over the next 12 
months. This would be used to 
reduce bank borrowings of 
£76m, equal to gearing of 217 
per cent 

European Leisure ran into 
trouble following the 1990 take- 
over of Midsummer Leisure. 
The recession, which has hit 
leisure companies hard, was 
combined with high interest 
costs and almost brought the 
company to collapse. 

Mr Rock said that Barclays, 
the company's banker, 
remained “fully supportive” 
and has agreed in principle to 
provide additional borrowing 
facilities through to April 1993. 

"I feel fairly confident the 
group does have a future. 
Maybe we do need a bit of luck. 


but we only need to see trading 
improve a little to see a big 
improvement,” he said. 

Trading profits almost 
halved to £4-8om (£8.77m) in 
the six months to end-Decem- 
ber as discos and venue bars 
were hit by recession. 

Interest costs fell to £3.76m 
(£4. 35m). Snooker operations 
were more resilient and an 
amusement machine manufac- 
turing division increased prof- 
its sharply to £l.?5ra, following 
the success of its Screenplay 
machine. 

The retained loss totalled 
£56.4m (£1.76 profit). 

• COMMENT 

The market was not expecting 
exceptional charges of this 


magnitude. The hope must be 
that after making them public 
now, there are no more to 
come. The planned sell-off cov- 
ers loss-making and non-core 
units and, given that European 
Leisure is effectively a forced 
seller, drastic provisions for 
losses seem sensible. The ques- 
tion is whether the company 
can find any buyers in time. 
Even if it does, it will be left 
with debt of more than £64m, 
and the first half performance 
would have been even more 
ghastly without a possible one- 
off from amusement machines. 
European Leisure has a very 
long way to go before it is safe. 
Even without the SFO cloud, 
tbe shares cannot be worth the 
risk. 


Acquisitions help Steel Burrill Jones advance 11.7% 


By Richard Lapper 

STEEL BURRILL Jones, the 
insurance broker, yesterday 
reported an 11.7 per cent 
increase in pre-tax profits from 
£9.44m to £10.55m for the year 
ending December 31 1991. 

However, part of the growth 
reflected the impact of acquisi- 
tions made during 1990 and 
1991. Earnings per share 
increased by only 4 per cent to 
1934p (lS.lTp). 

The dividend was increased 
by 8 par cent to 13.25p (12_25p) 
with a recommended final of 9p 
(8.25p), but the market reacted 


unenthusiasti ca lly with tbe 
shares unchanged at 237p. 

Turnover rose by 23 per cent 
to £41ra (£33. 5m) while 
expenses increased by 21 per 
cent to £37.4m (£3lm). Invest- 
ment and other income 
amounted to £6.83m (£6. 44m). 

The figures included full- 
year results for WS Moody, the 
UK retail broker acquired in 
1990, as well as full-year contri- 
butions from Martin Perry 
Associates and SBJ Speciality 
(whicb handles jewellery and 
other high value risks) in 


which controlling interests 
were acquired during 1991. 

Mr Tony Keys, finance direc- 
tor, said income was up 10 per 
cent, while expenses rose by 5 
per cent in underlying cur- 
rency terms and after adjust- 
ing the figures to take account 
of the increased contribution 
from Moody. 

Reduced capacity in the 
marine reinsurance market, as 
well as a weaker dollar and 
significantly lower interest 
rates had made for much 
tougher trading conditions and 


the group had focused its 
attention on efforts to reduce 
operating expenses. 

Mr Keys expected those fac- 
tors to constrain profitability 
in 1992 and accepted that the 
current problems of the Lloyd's 
insurance market - into 
which SBJ places between 20 
and 30 per cent of its business 
- cast a shadow over pros- 
pects. The UK recession was 
also a source of concern. How- 
ever, the group is now less 
dependent on the London 
marine reinsurance market. 


Revenue growth 8% 
in a recovery year. 
Earnings per share up 21% 


PRELIMINARY RESULTS 

£1 = 51.77 for 1991 (SI. 79 for 1990) 

REVENUE* 

(continuing operations) 

PRE-TAX PROFIT 
EARNINGS PER SHARE 
DIVIDENDS PER SHARE 


* including exchanges managed by Farmers 


Year to December 
1990 1991 


£18, 170m £19,569m 


Change 


£945m 


23. Op 


31. Ip 


£l,050m 


27. 9p 


33. 6p 



• Tobacco trading profit, up 14 per cent to £1,075 million, comfortably breaks 
£1 billion barrier for the first time. 

• Cigarette volumes increased by 3 per cent with buoyant sales of international 
brands. Exports up 24 per cent. 

• Financial services £232 million trading profit from continuing operations, 
despite losses suffered by Eagle Star's general business. 

• Good performances from Farmers, Allied Dunbar and Eagle Star Life. 

• Recommended final dividend of 11. 2p. Total for the year 33. 6p, up 8 per cent, 
demonstrates the Board’s continuing commitment to dividend increases 
substantially in excess of the rate of inflation. 




BAT INDUSTRIES 

Ful financial statements for the year ended 31/12/90 have been delivered, and lor the year ended 31/12/91 wS be delivered, to the Registrar of Companies, both oi wtich carry an urwuaMied audit report 
The full results are being posted to shareholders and copies are available tram the Company- Secretary, BAT industries pic. Windsor House. 50 Victoria Street, London SW1H 0NL 
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Trade Indemnity 
fall as loss grows 


shares 

sharply 


By David Dodwell, World Trade Editor 


TRADE INDEMNITY, the 
leading trade credit insurer in 
the UK, yesterday announced 
heavily increased pre-tax 
losses to £46.6ra for 1991 and 
said it would pay no dividend 
for the year for the first time 
in its 74- year history. 

Its shares closed I3p lower at 
30p. 

Mr Peter Dugdale, chairman, 
said: "The fight against the 
ravages of recession is not yet 
over." But he reported signs 
that business insolvencies 
were now levelling off at the 
1991 leveL 

Trade Indemnity customers 
reported 8.824 business failures 
in 1991. up 60 per cent on 1990. 

The company accounts for 82 
per cent of the credit insurance 
underwritten in the UK. 

The company’s pre-tax loss, 
which compares with £28. 8m in 
1990, includes new provisions 
against an anticipated loss in 
the 1990 underwriting year of 
£20.6 m. 

The total projected loss for 
that year is now £37.5m. 

The second main contributor 
to the loss was a £199m provi- 
sion to wind up its Special 
Underwriting Unit, set up in 
1985 mainly to specialise in 
commercial mortgage insur- 
ance. 

The overall loss, which is cot 
back to £38.7m after tax recov- 
eries amounting to £79m. con- 
sumes virtually all of last 
May's rights Issue. It had 
raised £39.6m at 55p a share. 

There had been speculation 


ahead of the company's results 
that the company would make 
a fresh call for funds- Mr Vic 
Jacob, managing director, yes- 
terday scotched such talk. He 
said liquidity levels were 
“quite favourable", and the sol- 
vency ratio strong. 

Following a premium rate 
increase of 40 per cent in May 
last year, premium income in 
1991 rose by almost 30 per cent 
to £136.3m. 

The company noted that 
record business failures had 
thrown the spotlight on the 
value of Trade Indemnity's ser- 
vices, lifting new business of 
continuing operations from 
£24m to £2701. 

Trade Indemnity, which 
withheld Its interim dividend 
in September, said yesterday it 
would not pay a final either. In 
1990 it paid a total of 1.9p. 
Losses per share totalled 26.35p 
(21.64p adjusted for the rights 
issue). 


Trade Indemnity 


Sham price (pence) 



• COMMENT 

A loss in the middle of the 
UK's longest post-war reces- 
sion was no surprise but ana- 
lysts were shocked by the size 
of the deficit and the doubling 
of gross claims to £16Sm. 
Worse was the £l9.5m cost of 
closing the Special Underwrit- 
ing Unit. It was an awful post- 
script on the disastrous deci- 
sion to move into mortgage 
security in 1985. It is under- 
stood the unit has paid out on, 
or made reservations against, 
virtually all of the 50-odd poli- 


cies underwritten. The com- 
pany expects to make no provi- 
sions this year. This is scant 
comfort for the nine European 
insurance groups who hold 80 
per cent of its shares which 
have collapsed from a 52-week 
high of lOlp. There will be 
relief that no new rights issue 
has been made immediately. 
But a fresh capital injection, 
perhaps resulting in a rational- 
isation of shareholdings, can- 
not be ruled out. Coface, the 
leading French export credit 
company with a 3.5 per cent 
stake bought last September, is 
probably licking its wounds. 
Swiss Re and Munich Re, 
which together hold just under 
26 per cent might see value in 
closer linkage between Trade 
Indemnity and Hermes, Ger- 
many's leading export credit 
company. 


Portals benefits from cost cuts 


By Peggy Hollinger 


PORTALS GROUP, the world’s 
largest supplier of banknote 
paper, reaped the benefits of 
cutting costs last year to report 
a 2.7 per cent advance in pre- 
tax profits for the 12 months to 
December 31. 

However, the group warned 
that any significant advance 
on 1991 would depend on an 
international economic recov- 
ery. "We have already done an 
awful lot," said Mr John Lloyd, 
finance director, referring to 
the cost-cutting, “and a lot of 
that we can do only once." 

Profits of £27.6m (£26.9m) 
were struck on sales 22 per 
cent higher at £194-3m, with 
the bulk of the increase in the 


paper-making division. 


jrtals, which supplies some 
139 countries with banknotes, 
reported a 21 per cent rise in 
paper-making profits to £20m, 
while margins rose by more 
than 2 percentage points to 20.5 
per cent 

In the banknote division 
alone, said Mr Philip Conway, 
executive director in charge of 


paper-making, staff cuts In 1990 
had 


resulted savings of £lm in 

1991. 

The biggest advance in the 
paper-making business came 


from JR Crompton, the tea-bag 
paper group purchased in 1990, 
and Included for a full 12 
months. Mr Conway said 
Crompton had made a signifi- 
cant improvement on the £4m 
operating profit reported in 
1990. 

The success of the paper 
operations was offset by a 
more mixed return from the 
enviro n marit al protection and 
control businesses. Although 
turnover in this division rose 
by almost 2 per cent to £94^m. 
operating profits slipped 8.4 per 
cent to £7.83m. 

Airoil-Flaregas, which makes 
low emission burners for the 
petrochemical industry, 
returned a loss for the full 
year. 

Houseman, which is depen- 
dent on the depressed con- 
struction industry through its 
air and water hygiene busi- 
nesses, maintained profits, 
while the computer technology 
division improved its perfor- 
mance. 

The loss-making Kay busi- 
ness, which makes gas and 
water pipe fittings, had been 
closed at an extraordinary cost 
of £990,000. 

Central operating profits, 


comprised of property gains 
offset against overheads, 
reported a £2.2m drop to 
£234,000. 

Net debt was cut from 
£14. 4m to £5.8m, making a 
gearing level of 6 per cent The 
final dividend is raised to 8.8p 
(8p), making a total of 13J8p 
(13P). 

Fully diluted earnings per 
share rose to 3L42p (30-58p). 


• COMMENT 

If you are looking for a great 
recovery stock. Portals is not 
the one. But for a defensive 
play, the group cannot be 
faulted. Even in the deepest 
recession, the world’s tea 
drinkers will continue to boil 
kettles, and banknotes will 
continue to circulate. What 
growth the group expects as 
the economy recovers should 
come from the lower margin 
environmental businesses; but, 
by its own admission, the next 
acquisition is likely to be in 
specialist paper. This will fur- 
ther strengthen the group's 
defensive position. Forecasts 
are for £29 .5m pre-tax, giving a 
multiple of about LL6. A stock 
for tortoises rather than 
hares. 


Environmental side lifts Rentokil 


By Roland Rudd 


RENTOKIL GROUP, the 
environmental services and 
property care concern, yester- 
day continued to live up to its 
promise of delivering at least 
20 per cent growth in profits 
and earnings by reporting a 27 
per cent rise in pre-tax profits. 


from £74.7m to £94 .6m. for 
1991. 

Profits were boosted by 
strong growth from environ- 
mental services, which contrib- 
uted £S7.6m (£62.6zn), more 
than offsetting the decline 
from £8.4m to £5.4lm in 


NOTICE TO THE HOLDERS OF 


US$200,000,000 

9% per cent. Guaranteed Notes due 1996 
(fhe«Notes») 


ot 


Electricity Corporation 
of New Zealand Finance Limited 

(the «dssuer») 


constituted by a trust deed flbo oPrindpai Trust Deed») 
dated 25th July, 1S89 and made between the Issues, 
Electricity Corporation of New Zealand Limited as Guarantor 
and The Law Debenture Trust Corporation pic. (the •Trustee") 
as trustee for the holders at the Notes 
as amended by a supplemental trust deed 1 
(the oRrst Supplemental Trust Deeds, and together with 
the Prindpai Trust Deed, the nTrust DeecM 
dated 25th January, 1990 and made between the same parties 
as are parties to the Principal Rust Deed 


(mi) 


Notice is hereby gwen to the holders of the Notes that 

(0 the Trustee was requested that Electricity Corporation of New 
Zealand Limited, the Issuer’s Parent Company, be SLtosrnured 
for the Issuer as principal debtor in respec of the Notes and the 
Coupons appertaining thereto in accordance with clause 19 of 
the Trust Deed; 

fii) the Trustee, having been satisfied as to the fulfilment of the 
various conditions precedent set out m clause 19 of the Trust 
Deed, has agreed to the imptementatron of the substitution; 
the substitution has been implemented bye Second Supplements 
Trust Deed dated 6th March, 1992 made between the Issuer, 
the Trustee and Became/ Corporation of New 2eatend Limned 
with effect from that date, pursuant to which certari consequential 
amendments have been made to the Terms and Conditions of 
the Notes; 

fwl the Notes will remain listed on the Lux&mixwrg Stock Exchange 
under the name of the Issuer after which them wffl be a reference 
10 Electricity Corporation of New Zealand Limited; and 
(v) no stamping or exchange of the Notes or Coupons is required 
a? a result of The substitution. 

Copies of the Trust Deed and the Second Supplemental Trust Deed 
are available for inspection at the specified office of each of the Raying 
Agents named on the reverse of the Notes and the Coupons 
appertaining thereto. 


Dated March 19. 1992 

Issued by Kredietbank: SA Luxembourgeotse 
on behalf of The Law Debenture Trust Corporation p.I.c. 


property profits. 

Earnings per share rose to 
1599p (I2.22p). Sales totalled 
E389m (£309m). 

Mr Clive Thompson, chief 
executive, said Rentokil could 
continue to grow at this pace 
because of the worldwide 
demand for its environmental 
services. 

Sales grew faster outside the 
UK. While turnover was up 10 
per cent In the UK to £166.4m 
(£15 lm) it was up 22 per cent in 
North America at £42. 7m 
(£35m); 40 per cent in Europe 
at £112m (£79.7m) and 57 per 
cent in Asia, Pacific and Africa 
at £68m (£43303). 

Year end net cash was 
£27 .2m after acquisitions cost- 
ing £43.6m. 

A final dividend of 2.9p 
makes a total of 423p com- 
pared to 32p. A share split is 
also proposed. 

See Lex 


CE Heath 
to float 
Australian 
subsidiary 


By Richard Lapper 


IN A move signalling its 
intention to concentrate on 
international insurance brok- 
ing, CE Heath, the listed UK 
broker, yesterday announced 
the flotation of Its long-estab- 
lished Australian underwriting 
business. 

The group hopes to generate 
about AS108m (£44m) via the 
sale of 72m shares in CE Heath 
International Holdings, its 
Australian subsidiary, repre- 
senting about 45 per cent of the 
company’s enlarged capital. 

The money is to be used to 
repay debt and fund the Aus- 
tralian subsidiary's expansion. 

Mr Peter Presland, chief 
executive, accepted that the 
notation - which will reduce 
HIH’s contribution to Heath's 
profits - would be dilutive, 
which was one of the reasons 
for a negative response from 
the market which marked the 
shares down 21p to 418p. 

After the flotation, which 
should go ahead in May, Heath 
aims to retain a 44 per cent 
holding in the enlarged ven- 
ture. with HIH management 
holding 11 per cent 

With long term investment 
in mind Heath will purchase 
from HIH its shareholding in 
Trade Indemnity - represent- 
ing 5 per cent of the issued 
share capital - for £7.4m 
cash. 

In additi on H eath will pur- 
chase from HIH its 80 per cent 
holding in Lloyds New York 
Insurance Group for £3 .3m. 
cash. 

Some A£45.2m of the pro- 
ceeds are to earmarked to 
finance the expansion of HIH, 
which specialised in commer- 
cial liability business. A$5m is 
to be allocated for the expenses 
of the notation, A$40m to 
repay bank debt and AH7-8m 
to repay inter-company debt 

Ord Minnett Securities, the 
Australian stockbroker, will 
manage and underwrite the flo- 
tation. The deal Is subject to 
shareholders’ approvaL 

In the year to December 31 
HIH earned unaudited pre-tax 
profits of A$249m ou gross pre- 
mium income of A$365.7m. 

HIH directors forecast a pre- 
tax profit of A$43.7m for 1992. 
on the assumption that the flo- 
tation goes ahead without any 
hitches. 


Try 


advances 
22% to £2.2m 


By Peggy Hollfnger 


Try- the property and 
construction group, yesterday 
unveiled a 22 per cent rise to 
£2^m in pre-tax profits for the 
year to December 3L 

It also reported that sales of 
its houses had doubled in the 
last six weeks. 

Mr Hugh Try, chairman, 
said that although the actual 
number was small, the com- 
pany had seen a “definite pick 
up” in sales. The increase in 
activity had been felt across 
the group’s geographical 
spread of Scotland, East Ang- 
lia and south of London. Dur- 
ing the year Try sold 168 
units, compared with 171 last 
time. 

He warned, however, that 
the contracting industry con- 
tinued to face a difficult 
period. “We are not prepared 
to maintain volume without 
an acceptable margin,” he 
said. Operating profits in the 
contracting division fell by 
£lm to £2. 3m. 

Group turnover during the 
year fell from £l 24.6m to 
£H4.3m. The housebuilding 
division reduced losses from 
£3 -5m to Elm, after the Elm 
exceptional write-down on the 
value of housing land. A fur- 
ther £3 -2m extraordinary pro- 
vision was wHHte against the 
closure of the property devel- 
opment division. 

The Bwal dividend Is main- 
tained at 4p for a 6p (same) 
total 


Problems of change in residency may arise for Midland/Hongkong 

Heavier tax likely for combined bank 


By Andrew Jack 


THE ACQUISITION of Midland Bank by 
Hongkong & Shanghai Bank may impose 
subs tantial additional tax burdens on the 
combined group, it emerged yesterday. 

It is believed that the Revenue is 
likel y to gain additional taxes from the 
group at the expense of other regimes 
overseas with lower rates. 

Officials at Hongkong Bank were begin-' 
ning to approach professional advisers and 
regulators yesterday to discuss the posi- 
tion. 

One suggested that the need to consult 
more widely on tax Implications was one 
of the main reasons for making the offer 
public, to prevent news leaking out before 
an announcement was madp. 

At the heart of the deliberations is the 
status of HSBC Holdings, a company 


established. las t April which Is incorpo- 
rated in the UK but classified as non-UK 
resident for tar purposes. This is possible 
because central control and management 
of the company rests in Hong Kong. 

Subsidiaries of HSBC include Marine 
Midland, Jaimes Capel, the British Bank of 
the Middle East and Hongkong Bank of 
Cgna/Tfl and Australia, as well as Hong- 
kong Bank itself. 

MidTmid , ■cur rontty resident for UK tax, 
would remain UK resident under the 
acquisition and become a subsidiary of 
HSBC. But there are questions over the 
non-resident status of HSBC as a result of 
thapurchase. 

Officials say HSBC was created to give 
the Ho ng lro i n g bank a foothold in Europe 
in preparation for the single European 


market But it also had significant tax 
advantages. Its status as non-resident 
Seans ftls liable tor Hong 5>ng profit tex. 

S* stood at 16.5 per cent in im com- 

paral with 33 per cent rorporation tax 

currently charged in the UK. - 

The last published accounts for Hong-, 
kona & Shanghai Banking Corporation for 
the year to December 31 1 990 - before the 
new arrangement was ratified - do -not 
disclose tax liabilities. Those for HSBC 
Holdings only show liabilities against :.a 
Thai branch of the bank. The figures for 
1991 are due to be published at the end of 

t-hia month. , , . ., ‘ 

A senior adviser to HSBC sard it would, 
be “a naive conclusion H to assume tax 
issues had not been thought about in 
advance of the offer. 


Hong Kong optimistic about deal 


By Simon Davies in Hong Kong 


WITH FOUR year’s of build-up 
to HSBC Holdings announce- 
ment of proposals to take over 
Midland Bank, Hong Kong was 
prepared tor the move if not 
tor the timing . 

A 107 point shock reaction 
on the Hang Seng Index was 
almost entirely reversed on 
Wednesday and the bulk of the . 
financial community was cau- 
tiously favourable towards the 
decision, which will create a 
truly Intematintml rather than 
Hong Kong bank. 

The fact that the Bank will 
reveal its inner reserves at 
least 18 months earlier than 
had been originally antici- 
pated, was a main factor in the 
optimism .clinging to banking 
analysts yesterday. 

Most brokers estimated the 
hidden reserves to amount to 
between $HK20bn (£L5bn) and 
$HK30bn and this provided sig- 
nificant support for HSBC 
shares against a back-drop of 
knee-jerk selling following 
Tuesday’s announcement 

There was an absence of 
comment from Chinese offi- 
cials, which was seen as a fur- 
ther positive.' 

The only official statement 
came from Betftegr where Mr 
Zheng Hua, Hongkong’s New 
China News -Agency spoke s- 


that 

not' 


man, said “we -hope 
HSBC's activities will 
affect Hong Kong's stability 
and prosperity". 1 

However, there- were whis- 
pers of discontent from main- 
land Chinese sources, express- 
ing concern that the resources 
of the Hong Kong financial sec- 
tor would he rechannelled into 
Europe. 

While Mr David Li, the bank- 
ing community’s representa- 
tive in Legislative Council, 
expressed surprise that a Hong 
Kong bank should wish to 
focus on what he described as 
a "sunset continent", at a time 
when so much, attention was 
centred on the booming econo- 
mies of south east Asia. 

Mr Li, also chief ex e c u tive of 
The Bank of East Asia, a local 
competitor of Hongkong Bank, 
said a UK banker had 
described the move to him as 
"just a colonialist, going 
home". 

He said the move would not 
damage the credibility of the 
financial market. "Hongkong 
Bank is .not that important 
today”, he said. 

Mr Chim Pui-chung, a follow. 
Legislative Councillor, also 
expressed surprise. "The 
English groups in Hong Kang 
always had the advantage, but 



Exercises outside the 
Hongkong Bank bmKttng 


right now they are no longer 
better off than the other 
groups. But they will still find 
that Hong Kong Is the best 
{dace to invest”, he said. 

However, few individuals in 
the political or financial com- 
munity took the argument that 
Hong Kong’s quasi-Central 


Call to revoke a restricting rule 


HSBC shareholders will be 
asked to revoke the rule 
restricting shareholdings in 
the company to ji maximum of 
1 per cent if it proceeds with 
its proposed merger with Mid- 
land Bank, writes Simon 
Davies. : - 

Following the planned share 
swap, the Kuwaiti. Investment 
Office’s 10.2 per cent stake In 
Midland would make it the 
largest single shareholder of 
the enlarged bank - assuming 
it accepts the proposals; while 
under the existing regulations 
it would have been forced to 
sell down its stake 
The 1 per cent restriction is 


entwined in Hongkong Bank’s 
history. 

It was made part of the 
Hongkong Bank Ordinance to 
ensure a wide shareholder ' base 
and to protect the institution, 
Hong Kong’s quasi-Central 
'bank, from corporate piracy. 
But it would significantly com- 
plicate a merger/takeover of a 
bank where no such restric- 
tions apply. 

The restriction was written 
into tire articles of association 
of HSBC Holdings following 
the restructuring of the bank- 
ing group in December 1990; 
but this can be overturned by a 
ruling from the board of direc- 


tors. HSBC sources were ada- 
mant it would be put to the 
shareholders. 

The colony’s banking com- 


missioner Mr 'David Carse said — said: 


"tills move would not concern 
us as Supervisors, as it is - too 
low a threshold". . 

.. He pointed .out ;that under 
the existing banking legisla- 
tion, anyone purchasing stakes 
in. the tank beyond 10 per cent 
and 50 per cent thresholds 
would require tiie permission 
of the commissioner: 

Asia Equity’s research direc- 
tor; Mr Barry Yates, dekribed 
the restriction as “an archaic 
regulation”. ; 


Britannic Assurance ahead 37% 


By John Authors 


BRITANNIC ASSURANCE, the 
life assurance group, yesterday 
announced total net profits tor 
1991 of £24.7m, an increase of 
37 per cent from 1990. 

The figures included an 
exceptional transfer from its 
industrial life fund of £4 9m. 
Life business profits excluding 
this transfer increased 21 per 
cent to £199m. 

The transfer, which was 
made to bring Britannic’s 
bonus payments for industrial 
branch contracts in line with 
the bonus structure for its ordi- 
nary savings contracts, 
increased the funds available 
to shareholders. Britannic 
therefore paid a final dividend 
of 203p (17 3p) bringing the 
total for the year to 299p. up 
from 25J3p. 

This was slightly ahead , of 
some expectations, and the 
shares rose against the market 
trend from 847p to 852p. 

However, analysts said that 
the exceptional transfer was 


not solely aimed at main t a in- 
ing dividends, and that the 
results pointed to promising 
underlying strength. 

Mr Roman Cteayn. insurance 
analyst at Smith New Court, 
said: “The really important 
point to make is that they are 
already generating significant 
profit from personal pensions 
which they sold during the 
recent boom. There is some 
genuine growth in these 
results, baa& on recent man- 
agement action.” 

The total underwriting loss 
for the general branch was! 
£69lm, compared with £599m 
in 1990. This Included losses on 
property of £496m, and on 
motors of ElJjSm. 

Mr Alan Richar ds, insurance 
analyst at James Capel, said: 
“The underwriting loss is 26 
per cent of premium income, 
much in line with the industry 
average.” He was predicting a 
surplus next year of £249m, 
and a dividend rise to 339p. 


SEC filing prices GPA float at $25 


By Roland Rudd 


THE PROPOSED maximum 
offering price for shares in the 
GPA flotation is $25 f£li20p) 
according to its filing docu- 
ment with the Securities and 
Exchange Commission in 
Washington, the US regulator. 

Guinness Peat Aviation, the 
world’s biggest aircraft leasing 
company, was quick to point 
out yesterday that it was not 
tied by a price that was simply 
used to calculate its SEC regis- 
tration fee of $93,750. 

However, when GPA 
announces its price range in 
May. advisers to the group 
believe it is likely to be below 
the proposed maximum price 
of $25 contained on the front of 
Its document 

That is a view shared by 
some of GPA’s shareholders, 
which could cause the group 
some problems as its advisers 
negotiate terms to prevent 
them from selling immediately 
after the secondary safe. 

GPA’s advisers expect all of 
the group’s existing sharehold- 
ers to agree to a form of 
“lock-up" that would allow 


them to sell some shares dur- 
ing the offer but not for six to 
12 months after the sale. 

The Mitsubishi Trust and 
Banking Corporation, which 
according to its SEC Form F-l 
abatement Is its largest share- 
holder with 12.8m shares, is 
known to be keen to reduoe its 
holding. Air Canada, with 
10.8m shares, and Aer Lingus, 
with 99m shares, would also 
like to sell “at the right price”. 

But the problem is to deter- 
mine the right price. Some of 
their shares were bought for 
$32, although the majority 
were purchased at considera- 
bly less. If shareholders do not 
come to an agreement with the 
company they forfeit their 
chance to sell in the secondary 
offer. 

One shareholder which has 
decided it is not worth waiting 
Is Hanson, the international 
conglomerate. It yesterday con- 
firmed the sale of its 2 per cent 
stake of 1.2m shares for $20.57 
a share. 

As Hanson put it: "Our 
hanks were not exactly about 


to default on us”. The congtom- . 
erate may have thought that it 
was not worth negotiating a 
lock-up agreement before a 
sale which would only realise a 
little more than it received for 
all its shares. 

Directors and executive offi- 
cers of GPA have options to 
purchase 595,000 ordinary 
shares at prices ranging from 
S5.10 to S3&50, with a weighted 
average price of $19 per share. 

The F-l document also con- 
tains new information on 
GPA’s results for the nine 
months to the end of Decem- 
ber. Revenues from aircraft 
leasing Increased by 46 per 
cent, from $426m to $606m, 
reflecting an increase in the 
number of GPA aircraft on 
lease from 216 to 2SL 

Revenues from sales of air- 
craft and aircraft-related prod- 
ucts fell by 20 per cent from 
$l.05bn to $841mj mainly 
because the number of aircraft 
sold fell from 40 to 22, 
reflecting the difficult trading 
conditions prevailing in the 
industry. 


The document warns: "The 
duration and severity of these 
difficult trading conditions will 
drpend in part on the duration 
and severity of the recession 
but management believes it is 
likely that they wSL continue 
through at least fiscal 1993 and 
lease rates may not recover 
during that period." - . 

GPA made provisions of 
Slim against lease receivables 
in case airlines get into diffi- 
culty and are unable to -pay 
their leases. Although they are 
required to pay an upfront 
deposit of three months, GPA 
expects some airlines to 
def ault on their payments. 

The group lias also made 
provisions of millions .d! Ca- 
lais against the falling price of 
some of its older narrow-body 
aircraft 

1 The Importance of the flota- 
tion is underlined by the feet 
that GPA’s firm orders to buy 
aircraft from manufacturers 
until the year ZOOd has risen to 
$l2.lbn with options, costing 
$9.5hn. to purchase additional 
aircraft „ 


ASH shares drop on 31% decline 

By Jane Fuller 


The share mice of Automated 
Security Holdings, which sup- 
plies burglar alarms and other 
security: products,, fell from 
133p to IQ2p yesterday - 
knocking about £35m . off its 
market value - on disappoint- 
ing. annual results. •• 

Pre-tax profit fen 31 per cent 
to £23J2m (£3S-2jn) on turnover 
of £193.701 (E200m) for the year 
to November- 30. The market 
was expecting nearer £30m. It 
was the first profit foil after 18 
years of growth. 

Earnings per share were 51 
per coot down at lL4p (2&8p) 
on a higher tax rate of . 16 per 
cent 

. Mr Tom Buffett, chairman 
and chief executive, said the 
main damag e was caused by 
large systems contracts for 
nuclear power stations and 
property developments. This 
had turned from an £800,000 
profit in 1990 to a £2 8m loss. 

Urn group had got involved 
in long-term contracts for the 
first time in late 19® and it 
had tamed oat to be a mistake. 
A £59m charge for dLbsing the 
operation , down contributed to 
a total of taken below 
the line. 

Other extraordinary items 
Included £4m of professional 


foes for an abortive flotation of 
a loss prevention division and 
two halt e d acquisitions. These 
costs had been building up 
over three years. A £5-3m loss 
was taken on the disp osal of a 
stake in Gardiner Group, 
another security concern. 

In security systems operat- 
ing profit slipped to £35. lm 
(£372m) on £ll9.4m (£1205m) 
sales. Loss prevention, includ- 
ing tagging and telesurvefll- 
ance, improved to £l2m 
(£l0.6m) on £6 13m (£58.9m) 
sales. ASH planned to inte- 
grate the two business seg- 


,In the UK, where 71 per cent 
of turnover lay, the stream- 
lining already under way 
wold save between £l0m and 
£12m a year, at an initial cost 
of £4m. 

Net debt stood at £95m in 
November, giving gearing of 59 
per cent. This was counting 
£60m of convertible capital 
bonds as equity. After their 
issue in May. gearing had 
Men to 37 per cent Interest - 
«wte were £800,000 down at.. 
£l&9m. 

The dividend is unchanged 
at 49p after a 2.83p final it 
necessitated an £8J8m transfer 
fftnn reserves. 


DIVIDENDS ANNOUNCED 
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payment 


Date of 
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Corres - 
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Bank was out to buy a British 
passport 

The focus was firmly upon 
the co mm ercial value of the 
deal. And once fears of a signif- 
icant cash outlay had been 
calmed by insiders’ assertions 
that it would be funded 
through new shares, the chief 
reaction was relatively posi- 
tive. 

"This is purely a commercial 
decision", said Mr Barry. Yates, 
research director at Asia 
Equity. “I am very positive. 
Midland Bank has- got the 
greatest recovery potential ^ 
all the UK banks”. 

Despite the impact of a likely 
increase in issued share capital 
of more than 40 per cent, -a 
number of analysts suggested 
the effect would merely be. to 
push back the strong earnings 
growth of HSBC by me year 

And with the announcement 
of inner reserves, the Bank 
would have to disclose full 
profits for 1992, boosting profit 
figures for that year. Baring. 
Securities was forecasting a 
transfer to Inner reserves of 
$2.67bn in 1992. Since this 
would become part of the dis- 
closed profit figure, earnings 
per share for the enlarged 
group could exceed the original 
forecasts for HSBC. 


"It is particularly inappropri- 
ate for an international bank 
to have a restrictive 
limit on share holdings”, he 


-The removal of tile restric- 
tion would pave the way for 
stake-building .in the 
enlarged bank, potentially 
boosting its stock market rat- 
ing. 

And although it might open 
the company to greater influ- 
ence from shareholders, the 
banking group, which still acts 
as note issuer and manager of 
bank clearing in Hong Kong, 
would remain protected from 
aggressors. 


r 
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advance 75% to £25m 

n > j ... 


By Rotand Rudd ' 

AREDUCTTON in overhead flooring increased operating 
costs helped Marley, the buQd- -profits to' £27nt- <£l9.3m) 
Products manufacturer, boosted by strong p erf or- 


UK COMPAr NEWS 


Coming iean on spreading waste problem 

Richard Gourlay the thinking behind Caird’s pioneering environmental audit 

-m -rrvn< uaitrvtt -A mhpHtwt onvimnTnpntsl g-^rr>-yy.»^r which demonstrates eood man- 


report a 75 per cent' increase in 
pro-tax profits, from £L&3m to 
£25m. for the year to end-De- 

cember. . 

Operating profits increased 

to £37 Jim (£35.2m) on' turnover 

down 10 per cent from £639m 
to £574m. ’ 

Mr George Russell,.- chair- 
man, said a “worldwide, blast” 
ag ains t a level of overheads 
that could not be sustained 
brought savings of about £30m_ 

As part of the cost cutting 
exercise the group yesterday 
announced the merger of live 
OK companies — Marley Roof 
Tiles, Marley Brick, Marley 
Paving, Marley Transport and 
Thermolite ' -into one new' 
group entitled Marley Building 
Materials. 

Provisions totalling ram in 
respect of the restructuring, 
charged -as an . exceptional 
item, were offset by surplus 
provisions and' the sale of a 
collection of paintings. 

Extraordinary, charges of 
£5 .5m reflected costs and losses 
associated with the closure and 
sale of the North American 
roofing operations. 


mances in Germany. Marley 
benefited from the . growth erf 
DIY • stores' • in eastern Ger- 
many. from nil at indepen- 
dence there were now 200 DIY 
stores, a number which could 
double by the end of the year. 

- Roofing inc re ased profits to 
£9.4m (£7.5m) in spite, of a fall 
in sales from £196m to £i58m. 
benefiting from the group's 
cost cutting exercise.. Across - 

- the company the workforce 
was reduced by i£00 to a total - 
of just under 10,000. - 

Bricks; blocks and pavers 
were worst affected -by the 
recession, reporting a £Sm loss 
compared to a.£L5m profit 

Automotive .components suf- 
fered a fell' in profits to £1.2m 

- (£1.8m), while property was 
down at £4. 6m (£5.lm). The 
group also announced the sale 
of a . group of buildings, for 
£6m. 

Net borrowings were 
reduced by £18m to £9L7m, giv- 
ing gearing of 4L3 per cent Mr 
Russell said the group was well 
placed to make acquisitions to 
fit . into .the growing areas of 
the business. 


Plumbing, mouldings, and -Earnings per share rose to 6p 


(3.5p). A final dividend of 425p 
gives an unchanged total of 
B35p. 

• COMMENT 

If Marley Js proving a recovery 
stock with turnover down it is 
not surprising that analysts 
are predicting .further earnings 
growth as sales increase. 
Although last year's figures 
included an exceptional £7.7m 
relating to redundancies and 
business rationalisation, the 
profit increase was still impres- 
sive in the midst of a recession. 
Pew at the centre were 
untouched by the cost-cutting 
programme; the central person- 
nel department was axed and 
more than half of the 100 
employees working at head 
office lost their jobs. The divi- 
dend is barely covered. But it 
could easily have been if tin 
group chose to be less conser- 
vative about its accounting 
policies and take a £3Am cur- 
rency gain below the line 
instead of through reserves. 
With 1992 pre-tax profit fore- 
casts of about £32m, giving 
earnings per share erf 7.6p, the 
shares are trading on a pro- 
spective multiple of 16. indicat- 
ing that the recovery is already 
in the price. 


N EXT MONTH, Waste d mbented environmental 
Management Inc of Mems on some of its 30 
Chicago, the world’s s and has now set itself one 
largest refuse collection and stiffest challenges of all. 
treatment group, is to float off^e snwp.. blult brea *- 
part of its international opera- ^ speed since 1967 by ex- 
tion on the London market, xddbroksr Mr Peter Lina c re , 
It is a move eagerly antief- 15 adopted a novel approach, 
pated by UK waste manage- has opened the gates of its 
ment companies which havi^^dfill sites in the UK to inde- 
had to weather a bnrisinread*“t environmental audi- 
recession that last yea°» ^ allows public scrutiny 
checked the sector’s rapi )f the auditors' unedited 
advance. reports. 

If the US' largest waste cor " The e nvironmental audit 
pany with 20 y ear s' experienf^derwrltes our strategy, the 
is raising about £250m w *y we took forward and the 
invest in Europe, the argumf vray we view our potential Ha- 
goes. then the market nr bilitiea on our sites," says Mr 
again be ripe for growth. John Phillips, Caird's senior 
At the other pnH of the sc operations director. 
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Securicor boosts parcels presence 


Caird, one of the newest w; 
management companies in 
UK, is one of a handfu 
smaller groups preparing 
this growth w hich u like 
spring from a much til 
regulatory environment 
The first task of e 
smaller companies is to 1 
up the image of an lxu? 
that has long been fragn* 1 
and poorly regulate 
Europe, especially in th* 
Having grown at a ■£* 
neck speed in the latent 


Gateway bu$ 
Somerfield «e 

By John Thomhfli 


By Richard Gourlay 

SECURICOR Omega Express's 
purchase on Tuesday of Fed- 
eral Express's domestic UK 
parcel delivery business moves 
the group a small but signifi- 
cant step closer to the Post 
Office’s Parcelforce, the domi- 
nant market leader. 

The £7.Im acquisition fol- 
lows Federal Express’s decision 
to withdraw from domestic 
European delivery services and 
concentrate on its interconti- 
nental express services. 

Securicor Onega, a subsid- 
iary of Security Services,- is 
buying Federal Express’s cus- 
tomer base, whicn last year 
had sales of £40m, and its com- 
puterised despatch system. 

Securicor Omega will not 
however, be responsible for 
any of the 3,400 jobs which are 
to be lost at Federal Express 
although the company will be 
increasing its own .workforce 
by about 400. ;• . 


. The acquisition could add 
about 3 per cent of the UK 
£L6bn parcels market to the 12 
per cent Securicor Omega 
already, controls. But it leaves 
tiie -group a distant second 
. behind Parcelforce, which con- 
trols 33 per cent of the marfcpt 

The new business will fit 
directly into Securicor Omega's 
existing . network of 3,700 
vehicles run out erf 128 loca- 
tions throughout the country. 
The company will also buy K0 
of Federal. Express’s 3,000 
vehicles, n ■ 

"We are'rincreasmg market 
share with profitable business 
-and are taking on £40m of bust 
ness almost overnight,” said 
Mr Roger Wiggs, chief execu- 
tive of Securicor, which owns 
51 per cent of Security Ser- 
vices. . • 

. Federal Express will retain - 
the .right to international 
collections and delivery inside 


the M25 orbital motorway 
around London. Securicor 
Omega will also , deliver and 
collect all Federal Express’s 
international parcels to and 
from destinations outride the 
M25. . 

Mr Pat Howes, Securicor 
Omega chief executive, said 
that after buying into the UK 
in 1987, Federal Express failed 
to gain the critical mass for a 
nationwide domestic delivery 
service. 

It had rolled out its branch 
network too quickly in a mar- 
ket that was then hit by reces- 
sion and the structure of its 
operations left it with very 
high overheads. 

Most of Federal Express’s 
business was high margin 
overnight parcel delivery and 
not the lower margin two day 
service which currently makes 
up the majority of Securicor 
Omega’s sales, Mr Wiggs said. 


Gateway, the groced^in 
which forms the bed “ e 
Isosceles investment Jany* 
is to convert 13 more** to 
its up-market Somer fil- 
ing format by the enAprfl. 

This will bring total 
number of Somerflejwes to 
27 with a tradin'** of 
210,000 sq ft , 

Gateway is also^ert^f 
three superstores * *ood 
Giant format sell* w-fde 
range of heavily*nmted 
lines. This h Hng te total 
number of Food GS to 16. 

Isosceles, whicis week 
revealed it was ming to 
float Wellworth, Northern 
Maud food r etf subsid- 
iary, has been t^Ph 1 ? its 
new format s* h* *» 
attempt to addre*** it sees 
as a segmenting! market 

Somerfield st typically 
trading from hfteet sites 
in market towrf* targeted 
at convenience TP* 1 *- Tood 
Giant is square*™*** at the 
discount marb 


Price Waterhouse « 


FINANCIAL TIMES 
CONFERENCE ORGMTION 


present 





30 & 31 March; 6 & 7 July; 12 & 13 October; 

30 November & 1 December 1992 

The Financial limes and Price Waterhouse have responded to market needy 
developing a two day event on Managing Financial Risks. 

This intensive, practical course will give advice and direction on the use ofrivative 
instruments, how to measure credit and market risks, how to set appropri; limits, 
how to identify operational and systems risks and how to use risk adjustedofitability 

measures. j — — — = — — 1 

■ ■ 1 • ■ • Visiting speakers include: I : 


Jonathan Britton 

Director, Treasury & Fixed Income 
Swiss Bank Corporation, London 


Crispin Southg; 

Director and Hea'f 
Financial Enginedg 
Charterhouse B> 


| Dennis Gartman 

|| Neil Thomas jj 

gj President 

pi ji Head of Deri vativesading | 

H The Gartman Letter 

to || Sanwa Financial plucts | 


Resident speakers from the Price Waterhouse specialist Financial RiManagement 
Group include Andrew $tott, Steve Whtson and Chris Taylor. 

I Course Director: Andrew Stott 1 
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The auditors, Gibhs Interna- 
tional, not only monitor gas 
BTTiTQsmns l ea chate levels, 
but also inspect Caird's man- 
agement systems and its meth- 
ods of mapping where the most 
hazardous waste, like asbestos, 
is buried. 

Now in their third year, the 
audits have already high- 
lighted some incidents and 
practices that Caird might 
have wanted to bury but 
which, to its credit, the group 
has made no effort to suppress. 




Caird: the only waste management group to allow public 
scrutiny of the environmental auditors' unedited report 


Last June, for example, two 
hazardous liquids were acci- 
dentally mixed at Caird’s Min- 
worth special waste disposal 
site, creating a gas that 
exploded, killing one worker. 

Caird was in the process of 
securing Health & Safety Exec- 
utive approval for modified 
operating practices when what 
Mr Linacre called "the tragic 
rogue incident” occurred. The 
accident will be reported in 
this year's audit 


Weak oil price cuts Clyde 
Petroleum to £3.04m 

By David Lascelles, Resources Editor 


CLYDE Petroleum reported a 
sharp fan in pre-tax profits last 
year because of the weak oil 
price. However, the indepen- 
dent oil and gas exploration 
and production company still 
TnfanH« to p iir *n p an expansive 
exploration policy. 

Profits were £3. 04m for 1991, 
down from £9 -98m last time, 
equivalent to gamings of 2p 
(2-9p) per share. The fall came 
despite a sharp increase in 
daily production, from the 
equivalent of 19.000 barrels of 
ofl a day to 24,000 b/d. But the 
realised UK price amounted to 
£1L37 per barrel compared to 
£13.42. 

The company's proven and 
probable reserves amounted to 
195,774m barrels of ofl equiva- 
lent, down from 197,289m. Dr 
Colin Phipps, c hairman, said 


the company continued to seek 
new oil sources, mainly in 
regions outside its traditional 
North Sea area of operation. 

There had been particularly 
encouraging results from a 
well off the east coast of the 
Malaysian peninsula. It was 
still being tested but appeared 
to contain several reservoirs of 
high quality oil 

The group is maintaining its 
final dividend at 0.75p leaving 
the total for the year 
unchanged at 1.25p. It said, 
however, that there was inevi- 
tably a conflict between the 
need to fund exploration and 
the requirement to pay divi- 
dends. 

Because of expanded interna- 
tional activity and the weak oil 
price, directors said they would 
review future dividend policy. 


Bristol & West up 11% 
despite bad debt charge 


By David Barchard 

BRISTOL & WEST, the 10th 
largest building society, last 
year increased pre-tax profits 
by 11 per cent despite the 
depression in the housing mar- 
ket 

The outcome amounted to 
£67.4m, up from £606m in 1990, 
though the society had to 
make a bad debt charge of 
£24J5m, up from £5.4m. Total 
group assets rose from £5.64bn 
to £7.14bn. 

During the year the society 
took over the Cheshont only 
to discover that its reserves 
were wiped out by its bad debt 
leaving a shortfall of £5m. The 
merger contributed £392m to 
total assets, despite the high 
proportion of bad debt 

The society also incurred a 
£3.5m loss on its two estate 
agency chains. 

Both its lending and savings 
businesses expanded during 
the year. The mortgage book 


increased from £4.32bn to 
£5.34bn. with net mortgage 
advances up from £1.18bn to 
£L31bn. Mr Tony FitzSimons. 
chief executive, said that the 
society had 5,600 customers in 
arrears of 12 months or more 
at the end of 1991, about 3 per 
cent of its total mortgage cus- 
tomers. 

Savings rose sharply, grow- 
ing from £l89m to £436m. 

The cost-income ratio was up 
from 50.7 per cent to 53 per 
cent, but Mr FitzSimons said 
that the ratio for the building 
society operations was down 
from 41.5 per cent to 40 per 
cent During the year the soci- 
ety spent £14m on developing 
its computer systems and £10m 
on new store developments. 

Mr FitzSimons said that the 
society had turned in a strong 
performance. “Our balance 
sheet Is absolutely rock solid,” 
he said. 


Price war hits Bernard Matthews 


By Richard Gourlay 

Bernard Matthews, the 
Norfolk-based meat producer, 
yesterday reported a 15 per 
cent fell in profits as a war 
between chicken manufactur- 
ers last year undercut the mar- 
ket for its oven ready turkeys. 

Pre-tax profits fell from 
£15Jjm to £3 32m on sales mar- 
ginally down at £l48.4m 
(£1 50.1m). 

Earnings per share fell from 
7A9p to 6A5p and the final divi- 
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Last year the audit also 
highlighted a problem with 
open trench disposal of waste 
liquids at the Rotherham land- 
fill site. Mr Geoff Mills, the 
Gibbs auditor, felt this was 
potentially dangerous, even 
though it complied with Her 
Majesty’s Inspectorate of Pollu- 
tion guidelines. Caird now 
mixes the liquids with solid 
waste. 

Caird is not the only waste 
management company to audit 
its impact on the environment 
but it is the only UK company 
to publish an unedited report 

Cleanaway and Shanks & 
McEwan, for example, use 
internal environmental advi- 
sory boards. The Shanks board 
includes such l umin aries as 
Lord Cranbrook, chairman of 
English Nature, and Mr Gra- 
ham Searle, the founder of 
Friends of the Earth who is 
also a Rechem non-executive 
director. 

Shanks is also the most 
advanced of the UK waste com- 
panies in accrediting its sites 
under British Standards Insti- 
tution 5750, tbe “kitemark” 


which demonstrates good man- 
agement practice. Leigh Inter- 
ests is also developing this 
approach, as is Caird. which 
has so Ear accredited three of 
its 15 working sites. 

Caird’s Minwortb plant, how- 
ever. was not BSI 5750 accred- 
ited at the time of last year's 
accident, an event which in 
turn delayed application for a 
BSI audit, Mr Linacre says. 

By contrast, Biffa - 
acquired by Severn Trent last 
year - has neither an external 
audit nor an environmental 
advisory board. It says internal 
teams constantly monitor the 
organisation but that Biffa is 
too big to allow an external 
audit. Within the last month, 
however, it has appointed a 
manager to seek BSI 5750 
accreditation for its sites. 

With the Environmental Pro- 
tection Act taking a grip and 
EC legislation slowly catching 
up with what has long been in 
place in the US, tbe new skills 
waste management companies 
are developing are likely to be 
assets in their own right. 

Companies will increasingly 
need to clean up contaminated 
land and local authorities are 
likewise going to need help 
clearing old rubbish sites. 
Despite the government's 
recent decision not to form a 
register of contaminated land 
following pressure from the 
property lobby, waste compa- 
nies feel it is only a matter of 
time before this is set up, 
creating further demand for 
waste management companies. 

For Caird, this contracting- 
out of services is likely to have 
begun to feed through to the 
bottom line when it reports for 
1991 today. Pre-tax profits, esti- 
mated by brokers to rise 40 per 
cent to about £7m, are likely to 
include a sharp increase from 
the special waste division. 


dend is held at 2.5p, giving a 
total of 4.5p for the year. 

Mr Bernard Matthews, chair- 
man, said the whole bird and 
oven ready turkey market had 
been hit by chicken prices that 
fell last year to as low as 39p 
per pound. 

The recession had also hit 
food sales and there was evi- 
dence that there had been an 
overall drop in food consump- 
tion. 


BCCI: BEHIND 
CLOSED DOORS 

In August the FT assigned a special team to under- 
take a three-month investigation into BCCI - the 
banking scandal which shocked the world. Now you 
can read the results of this investigation in one 
continuous narrative and discover what really 
happened in the crucial meetings BEHIND 
CLOSEDDOORS. 

Available in paperback, only from the Financial 
Times, BEHIND CLOSED DOORS gives you the 
whole story in seven revealing episodes: 

lljj The Biggest Bank Fraud in History. 

lijj “This Bank Would Bribe God.” 

j[|$ The SI bn Hole in the Heart. 

ilj$ Bank of Crooks and Cocaine International. 

lj[8 At the Court of the Sheik. 

Ijjjl Watchdogs Who Failed to Bark, 
ijjjjl The Final Hours. 

BEHIND CLOSED DOORS has been specially 
prepared for bankers, accountants, corporate 
treasurers, business schools and local authorities. 
And for all those who want to know the real story 
behind the BCCI affair. 

To obtain your copies of this essential information 
and training resource, complete and return the 
order form below. 

ORDER FORM 

Please return to: The Marketing Dept., Financial Tunes, 

7th floor, 50-64 Broadway, London SW1H 0D8. 

Telephone 071-799 2002 Fax 071-799 2259. 

Name Title 

Organisation—.. — 


Postcode 


.Country. 


YES. 1 wo aid like to order BEHIND CLOSED DOORS 
Please rush me: 

Q 1-10 copies ai £5 each (UK) or £6/US$10 elsewhere 


S 11-40 copies at £4 each 

r o\<meas orders of over 1 1 copies, please add £5/USS9 to the total 
value of order 


Q 1 enclose my cheque value L/S 

FT Business Information, or 
□ Please debit my credit card (mark choice) 

Visa □ Access □ 

Card number L 1 I I I 1 I 1 1 


. made payable to 


Amtt □ 


Refunds art given on books returned in good condition and within 
seven days of receipt. 

ncrtHrti macro* «1S be bdato «»»■« =■» bft-aui lop ,«,<ofonxtfsr«fcn FTBJ pmtennri 
mwj be art bf Mbs Kkod ijnUoy BW rtf mtal fin pnpo*» 

. T— 4.1 -1 ir»ilniM Tnfmii^lfn Bqttord Offer. Note Ok. tawi Md*. UwknSEI *HL 

IvarikEntadlbWn S0K4WUS 


PENSION FUND INVESTMENT 


The FT proposes to publish this survey on 
May 7 1992. 

The financial Tunes is read by more Pension 
Fund Managers than any other UK. publication 
and reaches 94% of the City as a Whole. If you 
want to reach this important audience, call 
David Reed 
071 873 3461 
or fax 071 873 3078. 
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COMMODITIES &D AGRICULTURE 


Platinum down on S African vote l us 

, spending on 

By Kenneth Gooding, Mining Correspondent it ° 


Analysts at odds on land prices 


PLATINUM'S PRICES fell 
sharply in London and New 
York yesterday as it became 
clear that South Africa's white 
voters had approved political 
reform by a wide margin in 
their referendum. 

The referendum result ended 
concerns that a “no" vote 
might be followed by disrup- 
tion at the South African plati- 
num mines which between 
them last year contributed 
nearly two-thirds of world sup* 
ply outside the former eastern 
bloc countries - 23m out of 


4m troy ounces. 

At one stage in London yes- 
terday the price was quoted at 
$348.50-$349.50 an ounce, nearly 
87 below Tuesday’s close. Yes- 
terday's London closing price 
was $352.25, down $3.50 an 
ounce for the second succes- 
sive day. Since Tuesday morn- 
ing platinum had lost about 2 
per cent of its value. 

On the New York Mercantile 
Exchange at midday plati- 
num's most-active April con- 
tract had fallen below the psy- 

chologically-important $350 an 


ounce level to 8349. 

“Platinum needs to get back 
to about $353-3354 an ounce, 
otherwise more waves of sell- 
ing could push it down into the 
low 5340s,” one London dealer 
said. 

Mr Michael Spriggs, analyst 
at the S G Warburg Securities 
financial services group, 
pointed out that, when there 
were no other influences, pre- 
cious metals tended to feed off 
one another and platinum 
would follow gold’s perfor- 
mance. Gold, which lost 2 per 


cent of its value on Monda'* 
and Tuesday, recovered 
slightly yesterday and close* 
in London up $L20 at $340.61 
an ounce. | 

Mr Spriggs said platinutri 
was now virtually an indus-l 
trial T n » foi and would do better 
in the second half-year as eco- 
nomic recovery began to be frit 
in the US. Warburg bad fore- 
cast an average price of $385 an 
ounce for 1992 but this was in 
the process of being revised 
downwards to about $370 or 
$375. 


Consumption forecast to surge by 1995 


By Kenneth Gooding 

PLATINUM CONSUMPTION 
by the automotive industry is 
set to rise by 55 per cent, or 

865,000 troy ounces, to about 
2.4m ounces between 1991 and 
1995, according to a report by 
the American Precious Metals 
Advisors consultancy organisa- 
tion. Car manufacturers con- 
sumed about 36 per cent of 
total supply last year and 
could use 50 per cent by 1995 as 
tougher limits on vehicle emis- 
sions are introduced, it points 
out 

On the supply side, the con- 
sultancy suggests that exports 
by Russia, second-largest pro- 
ducer after South Africa, are 
already Calling and this year 
are likely to be pushed back by 
production difficulties from 
nearly lm ounces to 370.000 
ounces, near the levels seen in 
the 1980s. 

Broker warns of 
‘oil price shock’ 

THE WORLD is storing up an 
oil price shock for the mid- 
1990 s which could see the 
price of a barrel shoot up by 
between 40 and 65 per cent, 
London stockbrokers Klein- 
wort Benson Securities said, 
reports Reuter. 

"The longer world oil prices 
remain under $20 a barrel, the 
greater the risk of another oil 
price shock in the middle of 
this decade,” Kleinwort said in 
a report presented at a London 
se minar for oil industry and 
financial institution officials. 

“We are bound for another 
oil price shock and could see 
prices between $25 and $30 a 
barrel," Kleinwort analyst Mr 
Mehdi Varzi told delagates at 
the seminar. 

Oil prices on the London 
futures market have barely 
strayed from the $18 level for 
the past month. 

Today's prices are in real 
terms the lowest in 18 years 
and are providing a strong dis- 
incentive for upstream invest- 
ment in exploration, Mr Varzi 
said. 

"Current oil prices are send- 
ing the wrong message to the 
international oil market over 
the medium and long term,” he 
added. 


Platinum Trends (’OOO troy ounces) 


1991 1995(f) 


Supply 
Mine output 
Secondary 
East bloc sales 


Source- APUA. 10 toracaat 


Demand 

4.230 Autocatalyst 
350 Other Industrial 
200 Jewellery 

4.780 Total 


During the 1980s the Soviet 
Union sold an average of 

350,000 ounces a year, equiva- 
lent to about 12 per cent of 
total annual pla tinum supplies. 
In 1990, however. Soviet sales 
jumped to 700,000 ounces, 
about 17.5 per cent of total sup- 
ply, and last year they are esti- 
mated to have reached 990.000 
ounces or 23 per cent of supply. 


Some of this came from stra- 
tegic stockpiles or industrial 
stocks rather than current pro- 
duction, which is probably well 
below annual capacity, esti- 
mated to be between 700,000 
and 800,000 ounces. 

The big jump in sales from 
the former Soviet Union 
boosted the annual supply sur- 
plus from 210,000 ounces in 


1990 to an estimated 455,000 
ounces last year, says APMA. 

However, this year there 
may be a small supply deficit 
(about 75,000 ounces), which by 
1995 could widen to more than 
300,000 ounces. "This deficit, in 
combination with rising inves- 
tor interest, will force plati- 
num's price substantially 
higher by the middle of the 
decade " the report suggests. 

In spite of cuts recently 
made to South African produc- 
ers' planned expansion pro- 
grammes, its platinum output 
could rise by more than 40 per 
cent between 1991 and 1995, 
from 2.8m ounces to 3.95m.. 
says APMA - “if South Afri- 
can politics and race relations 
don't Interfere.” 

Platinum in the 1990s, from 
APMA, Boca Raton, Florida, 
OS. telefax 407 998 9081. 


Pay deal ends jute mills strike 


By Kunal Bose in Calcutta 

THE 54 jute milk; which have 
been strike bound since Janu- 
ary 28 are reo penning today 
following the signing of an 
agreement on Tuesday by the 
In dian Jute Mills Association 
and 18 trade unions- The niilk 
will need at least a fortnight to 
get back to normal production, 
according to Mr Bharat Jalan, 
chairman of UMA. 

The agreement providing for 
a basic wage increase of Rs90 
(£1.95) a week and a higher 
cost of living allowance will 
raise the industry's wage bill 
by about Rs450m a year. This 
falls far short of what the 
unions had been agitating for, 
and the industry, said Mr 
Jalan. would be able to bear 


the additional wage burden 
provided there was a matching 
improvement in productivity. 

The Marxist government in 
West Bengal which Intervened 
to bring about the settlement, 
has agreed to appoint a com- 
mittee to determine the basis 
of productivity-linked wages in 
the industry. Yet another com- 
mittee will be looking at the 
"labour complement and man- 
ning pattern” in jute mills 
where wages constitute as 
much as 40 per cent of the total 
cost of production. 

Mr Jalan admitted that dur- 
ing the 50-day strike, the over- 
seas buyers bad cancelled 
orders worth more than 
R s600m. Moreover, routine 


orders worth about Rs500m 
were lost as the buyers did not 
know when the strike would 
end, he added. In the circum- 
stances, the industry is recon- 
ciled to the fact that it will not 
be able to achieve the export 
target of 250,000 tonnes during 
the financial year ending 
March 1992. While the jute j 
mills lost production of approx- 
imately 180,000 tonnes worth ' 
Rs2.4hn. the synthetic substi- 
tute products have made fur- 
ther inmads into the fertiliser 
and cement packaging market 
With the federal government 
no longer keen to provide pro- 
tection to the traditional jute 
industry, it will be difficult for 
jute to regain the lost ground. 
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IE US Department of 
ricolture has-been spending 
re than ever on wheat 
bit subsidies, despite a prqj- 
Ld 18-year low in US wheat 
ks, in order to maintain US 
tgn market share, 
fet of the subsidies, paid 
1 under the US Export 
Yncement Program, are 
Wring to wheat shippers, 
ugh stocks are projected 
\ to 390m bushels by the 
the marketing year, 
%ng to the National Asso- 
c jof Wheat Growers. It 
s4tal subsidies could sur- 
Pj5bn this year - 50 per 
ttfcre than the 1988 record. 

Jmgh the US price 
stfcened to about $4 a 
“^subsidies were averag- 
$54 a tonne through 
Felt wen above the previ- 
ous levels. This month 
thei e faiipn to the mid- 
$40*1, which is still above 

1993 JRDA nfflrial <sai<L 

T%eing watched closely 
by 4alian officials, who 
year pleaded with 
Fres^Bush to ease up on 
mar Stressing subsidies. 

Mr Jtfa ult, attarha at the 
Aus^ eniassy Wash- 
ington- “it is a consi de r 
ablectn to us that the 
EEP iig used go aggres- 
sively fcumstances where 
US stoog historically low”. 

Amns officials, however, 
have art that they are sim- 
ply try®, match the price 
set by fee. "We get the 
same stfrom Europe,” he 
saM-TTis an element of 
validity »h sides, but once 
you get Utitive subsidisa- 
tion go ini then nrices don't 
rise to tWtent that they 


By Barbara Durr in Chicago - 
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Fanning groups seek 
safety in numbers 

Barbara Durr on a merger that will create the 
country’s biggest agricultural co-operative 
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Falkands farmers import rams to improve 


FALKLAND ISLANDS sheep 
farmers, who are selling their 
wool at below the cost of pro- 
duction. are aiming to return 
to profit by improving the 
quality of their production, 
writes David Blackwell 
They are establishing a new 
stud flock based on 650 sheep 
imported from Tasmania. The 


islanders want to change the 
genetics of the Falklands’ 

650.000 sheep by supplying the 
90 sheep farms with rams prod- 
ucing finer wooL 
Councillor Kevin Kfimartin, 
who owns Bluff Cove farm on 
East Falkland, said in London 
this week that Falklands wool 
was being sold at £2 a kilogram 


clea n , while production costs 
were about £ZS0 a kilogram. 
At the moment the islands' 
government is subsidising the 
sheep fanners with some of the 
revenue generated by the issue 
of fishing licences. 

The introduction of the 
£260,000 stud flock is expected 
to reduce the diameter of Falk- 
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I NCREASING competition 
in agriculture has just 
wrought the largest ever 
consolidation of farmer co-op- 
eratives in the US. Farmland 
Industries, the K»r>«aa City- 
based co-operative that ranks 
143rd on the Fortune 500 list of 
industrial companies, and 
Union Equity, based in Enid, 
Oklahoma, the biggest US 
grain cooperative, have agreed 
on a merger. 

This would result in the larg- 
est agricultural co-operative in 
the US, surpassing Agway in 
DeWitt. New York. The com- 
bined assets of Farmland and 
Union Equity exceed $L7bn. 
But even at this Farmland 

will face some significant risks 
in re-entering the grain trade. 

The US world market share 
in grains has been shrinking 
steadily in recent years, with 
American maize exports at the 
lowest point in 15 years and 
wheat exports at the lowest in 
nine, according to grain mar- 
ket analyst Mr Daniel Basse, 
research director of AgRe- 
source in Chicago. White the 
US has claimed a big slice of 
exports to the former Soviet 
Union - which it has won 
largely through government 
credits — it has lost significant 
market share in other grain 
importing countries. 

Decreasing exports have 
exerted such pressure on the 
US grain industry in recent 
years that it has suffered a 
shake down, with numerous 
companies consolidating or 
going out of business. 

Union Equity, which exports 
more than, half its members’ 
production, has not. escaped, 
unscathed, losing some £20m 
since 1989. In a ddit io n , it has 
had difficulty in earning prof- 
its on its grain storage eleva- 
tors. 

While these once were used 
by the US government to store 


grain stocks, a change of policy 
by Washington on storage has 
left excess capacity in eleva- 
tors. Union Equity bad to close 
seven of its 17 terminal eleva- 
tors in 1990 and attempted, but 
foiled, to sell other elevators 
test year. ■ 

Some in the grain trade sug- 
gest that Union Equity needs a 
pas h infusion and they wonder 
if Farmland will have the deep 
pockets required to keep it 

Under the proposed deal, 
which is expected to be 
approved in June, Farmland 
would purchase the- assets of 
Union Equity. Terms of the 
sale have not been disclosed. 
The merger does. -however, 
have considerable potential 
benefits for both parffierar- 

F a rmland, a mamdketur-’ 
ing and food marketing 
co-operative with L820' 
members in ;lfl states,:. makes 
fertiliser, feed, batttties, tyres, 
agricultural chemicals, animal 
care and peboteum products, 
as well as pork, bacon and sau- 
sages for consumers. Last year, 
it earned $5&2m on .sales of 
$3.6hn. 

Although its recent dtveralfle. 
cation efforts have largely been 
meat-related. Farmland; wants 
to step, back into tbe graih 
business to secure, supplies for 
its valuoadtfed food and. feed 
products^ Its previous experi- 
ence in the grain industry was 
with the acquisition in the 
1970s of PanMar-Co; a grain 
marketer with large storage 
facilities. v 

But as the economy soured 
in the early 1980s and fosses 
accumulated; Farmland was 
forced to sen Far-Mar-Co in 
1984. The buyer .was Union 
Equity. . . 

Union Equity, with 480 mem- 
bers in nine central and south- 
western states, is a top buyer 


and exporter of hard red win- 
ter wheat arid grain sorghum, 
or mflo. Union Equity moved 
daring the last decade to’ 
broaden its commodity base, 
adding some maize, soyabeans: 
and other grains.' 

Last year, it had. sales of 
$LLbn and is expected to have 
.sales this year of $L7bn. 
according to Farmland offi- 
cials. Union Equity’s spokes-. 
man, Mr Jim. Erickson, said 
that the co-operative has 
wanted to become more 
involved in. food processing 
and value-added products 
using grains and that Farm- 
land. offered that opp o rtunity;. - 
Since 1990 it has already 
moved in the value-adding 
rffnecfion with the purchase of - 
\apart ownership in the Kansas 
City-based grain processing 
Arm, Cereal Foods. 

- - Many in American fa rming 
circles believe that they must 
' move into more value-added 
products to reduce their vul- 
nerabilities in the volatile com- 
modities markets and to raise 
their profit possibilities. 

The two co-operatives say 
that a merger will serve the 
interests of their memberships, 
which have a considerable 
overlap. They had in fact dis- 
cussed a merger in 1990, but ^ 
talks were interrupted by ' 
Farmland, which decided to 
embark on a restructuring of 
its field sates and marketing 
and its financial structure 
before pursuing the consolida- 
tion. 

“The transaction is com- 
pletely compatible with our 
two organisations* mutual stra- 
tegic goal of furthering our 
members 'interest in val- 
ue-added food system market- 
ing activities,” said Mr William 
Allen, president of Union 
Equity and Mr HJ). Cteberg, 
president of Farmland, in a 
joint statement 


WORLD COMMODITIES PRI 


MARKET REPORT 

London’s robusta COFFEE ended 
an afternoon of nervous trading 
with moderate gains but Just below 
the day's highs as the market 
waited for the outcome of talks 
in Brazil on official policy to wards 
a coffee pact. ‘We started up (his 
afternoon with New York looking 
terrible, but then suddenly near 
May shot ahead and London just 
went with it," one trader said 
yesterday. The upside move was 
attributed to unconfirmed rumours 
that the Brazilian private sector 
had decided to support a pact with 
economic clauses after an 
informal meeting in the morning. 
On the LME COPPER maintained 
its recent strength as Tuesday’s 
constructive US economic data 

London Markets 

SPOT KARKCni 

grade oM (per parrel FOB ) + or - 

Dubai $15.70-575! 

Brent 6*o nd fdalodl S17.40-7.70 -.125 

Sroni Blond (May) 51 7.80-7.65 -.125 

W.T I (Ipmuiil S18.2Se.3 0e -a 15 

Oil product s 

IN IAS prompt delivery per tonne OF) * or - 

Premium Gasoline S197-199 -1 

Gas Oil S 162-163 

Heavy Fuel Oil $73-74 -1.5 

NapMIU SI69-170 -2 


COCOA - London FOX 


Petroleum Argus Estimates 

Otfwr 

Qold {per troy «)+ S340.Q 

Silver {per vay ozHf 406.7c 
Platinum {per troy oe) SOUS 
Palladium {per troy oz) jtu 40 

Copper (US Producer} 108 OfC 
Lead (US Producor) 37c 
Tm {Kual4 Lumpur market] u.tfy 
Tin (New York) 261. Gc 

Zinc (US Prime Western) 62c 

CalUe (live vvoiphnf 107.17p 

Sheep llhre vroigmjt4 10C01p 
Pigs time wa>ght)t 97.40p 

London dally sugar (raw) $3l(L9v 
London daily sugar (white) S26B.6* 
Tate and Lyle export price S2295 

Barley (Engllsn toed) £121.5 
Maize (US No. 3 yellow] Et«6 a 
Wheal (US Dark Northern) Unq. 


5197-189 -1 

$162-183 
$73-74 -T.5 

$169-170 S 


helped to hold three-month metal 
above $2,240 a tonne. Prices have 
encountered good support on dips 
towards $2,220 recently and the 
market looks set to move up to 
a 52,275 targe L The ALUMINIUM 
market consolidated Tuesday's 
move above $1,300 for 
three-month metal. Overhead 
resistance is expected between 
SI ,315 and $1,320. NICKEL was 
under pressure from talk that fresh 
Russian metal was en route to 
Rotterdam although scale-down 
buying limited the extent of price 
falls. Earlier, the market was 
boosted by news of strike action 
at Western Mining’s Kambaida 
facifftfes. 

Compiled from Reuters 

SUOAH - Lawdkm POX fS per tomw) 

Rpw Close Previous HlghTLow 

May 18&20 19*XD 187X0 184 00 

Aug 180.40 188.40 188.00 1 87 60 

Qd IBP 60 189 80 180.20 

VMte Close Prevroua HtgWLow 

May 268.0 2WJ 288.0 265 I 

Aug 289.7 288.3 289.0 267 JO 

Oct 281.6 280.0 260.4 260.0 

Mar 205.0 263.0 2SZ7 262 S 

May 237.7 287.2 

Aug 273.7 772.0 

Turnover Row 147 (222) lots ot so tonnes. 
While 1370 (752) 

Paris- W7#w (FFr per tonne]: May ISOS. 16 Aug 
1633.81 

CTUPCOn. - IPS Mwrret 

Latest Previous Hgh/Law 



Close 

Previous 

High/Low 

Mar 

649 

852 

648 647 

May 

670 

673 

871 687 

Jul 

689 

702 

700 893 

Sep 

725 

728 

725 721 

Dec 

758 

781 

758 796 

Mar 

791 

792 

790 789 

May 

812 


811 

Jtd 

830 


830 

Sep 

851 

851 

6S0 


Turnover 2*40 (29011 lots o» 10 tonnei 
ICCO Indicator prices I SOP* per ionne)i Dally 
price tor Mar. 17 833.16 (828.89) 10 day average 
lor Mar.16 8Z7.07 (830X2) 

comm - lowdon FOX STionne 

Close Previous HlgtsfLow 


Mar 

8S5 

831 

833 828 

May 

859 

848 

084 838 

Jul 

879 

868 

882 860 

Sep 

ear 

ago 

898 883 

Hum 

918 

905 

920 905 

Jen 

339 

827 

938 925 

Tumover3286 f20«2) lots at 5 tonnes 


Close Previous 

AhmUnhnw, MJS party ff per lonne) 

Cosh 1284-5 1267-5-83 

3 months 1310-1 129*8 

Copper. Orsde A (E per tonne) 

Ctsh 12873-6-5 12758 

3 months 13153-6 1304-5 

I— d (C per Kmne) 

Cash 30*8 301-2 

3 months 3158-6 3128-38 

Mfcfcet (S per tonne) 

Cosh 738090 7405-10 

3 months 7470-5 748590 

Thi ff per tonne) 

Cash 5685-005 9830-40 

3 monflis 5835-40 3685-70 

Zinc, Special Wgh Owfli (S per tonne) 

Cash 1229-5-305 12258-85 

3 months 12378 72348 

IMS Ctoatog VS mm 

SPOT: 1.7325 3 months: 1.70*9 


(P^uppitod by Amalgam ated Metal Trading 

roadai Kert>~S 
1 Total daft 


I32VOTT 

“r- 

1316-8 

3045 

319015 





Total dan 

737877370 

752077480 

Jr 

746670 


J- 

Total doll 

580375600 

506075635 

la 

5638-8 


~~T 

Tool defy 

124871336 Tfol 1236-6 


Mar. 17- Comp, doily 57.12 (57.01) 15 day aver- 
ftpe 55.78 155-53] 

Starting ciosa: March E486 

POTATOES - tmtoa POX Ptoane 

Ocee Previous Mlgh/Lovr 

Apr 1138 114.0 114.0 113-4 

May 1328 133.2 1332 132.0 

Apr 1285 1Z72 12B-3 127.3 

Turnover 84 (91) lots Of 20 tonnes. 

SOYAMEAl - London TO Emm 



Close 

Previous 

High/Low 

Apr 

129-50 


129 -SC 129.00 

Jun 

>2X00 

134.20 

12X00 134.60 

Aug 

127.00 

126 50 

127 00 

Oa 

13X00 

12920 

13000 


LONDON SVUJON Munr 
[Prices supplied by N M RoCachHd) 

Goto (line ox) S price £ equivalent 

Close 340.4084080 

Opening 3400084040 

Homing the 340.00 196J09 ‘ ‘ 

Afternoon Ox 34080 198833 

Day’s high 34120841 jo 

Da/s low 33B.7084Q0Q 

Loco Uto Mean OoM Candfag WMee (Vs U85) 

1 nxmth 387 6 months 389 

2 months 388 12 months 323 

3 months J.59 


May 1726 1786 

Jun 1722 1725 

Jul 17.82 17.91 

Aug 1720 1795 

Sep 17.82 1796 

Oct 1786 1000 

IPE Inde x 17.86 1782 

Turnover 6000 114614] 

OAS OR. - IPE 


Apr 160.75 

May 18225 


Rubber (Apriy 

53.50p 


Rubber (MayiV 

5175p 


Rubber (KL RSS No l Mar) 212.0m 


Coconut oh r Philippines^ 

S84X0v 

-1Z5 

Pehn Oil (Maiaysianjl 

S400W 


Copra (Philippinoali 

S430.0w 


Soyabeans IU5) 

fisaop 

-3 

Colton “A - Index 

54.70C 

■0.15 

Woo Hops |845 Super] 

48Bp 



C s tonne unlaw otherwise stated, p-pencofltg. 
e-centollb. r-ringgrt/hg. 4-Mar t-Jun/Jy u-Jonf 
Mar v-Aor/May y-FeWMar vr-Apr z-May. TMeat 
Commission average tetstpch prices. * change 
trom a week ego. ^London physical market. 
KlF Rotterdam. ^ Bullion market dose. m-Ms- 
layslan cantsAg.^Sheep prices aid now live 
weight prices. 


1720 17.76 
17.96 1783 

1790 1792 
1788 1780 
1786 J7.S0 

1791 1796 


KghAjpw 

182.00 18025 

183.75 16225 
16S90 16325 

166.75 18525 

190.00 166.75 
17025 169.50 
17290 171-50 
174.C0 173.75 


Turnover 7487 (8338) lets of 100 tonnes 

WOOL 

Australian wool prices have continued to 
show an easier tendency this week. 
Declines have been sharpest among Oner 
Marinos, but throughout Die range o< 
categories there have been varied and 
erratic changes Trom day to day. Much 
depends on the quality ol the offering, and 
overall there Is S tendency tor mis to tail ofl 
towards the end of the selling season, 
especially when drought Ms been s factor 
In many areas. The AWC market indicator 
declined to 6l0c on March IS, against 638 a 
week before. The market setback is being 
accepted without undue concern, since it 
Mows a good rise In February. 


Turnover 285 (525) lots el 20 tonnes. 

FREJCKT - London POX flMndn point 


Stiver toe pntita oa 

Spot 23515 

3 months 241.45 

6 months 247 JO 

12 months 26085 


OS cm equhr 
•407.15 

411.45 

416.45 
427.70 



Close 

Previous 

HlghTUrw 

Mar 

1245 

1235 

1250 1235 

Apr 

1325 

1290 

1328 1292 

May 

1300 

12(72 

1300 1285 

Jul 


1130 

1150 1135 

BR 

1222 

1215 


Tumov 

«ri55t£ 

!2) 



Wheat Close Previous High/Law 


Mar 12525 12535 

Sfey 127.70 1Z8XJ5 128-00 er.ro 

Jun 129.45 129*5 129.75 128.50 

Sea 153.35 11X60 UX7S H350 

Nov 116-SO 11X90 117.00 11X3 

Jen 12030 )2Q65 120.75 120.30 

Mar 523-50 123S0 123.75 

Barley Close Prevloos WgWLow 

Mar 1 15-50 

Turnover Wheat 167 (216). 8artey 0 (78). 
Tumow lots of 100 Tonnes. 

PW» ■- London POX (Cosh gettemert) 


(Prices tuppllsd by Engamanl Meioh) 

S price t eqidvelent 

Krugerrand 34<L5(M4r5l) 197J(M97J0 

Maple leal 3S1.0CW52.00 303.00- 2CG-50 

New Sovereign 830O4M.00 4SAM8J0 


AtosMun C88-7W Celle Puts 

Strike price < tonne May Jun lley Jun 

1230 fifllj 82 IT 22 

1390 20 31 «7 70 

1*50 4 149 146 

Copper (Grade A) Calls Puts 

2150 97 104 $ 11 

2230 29 40 36 46 

2350 4 10 110 11S 



Close 

Previous 

HQh/Low 

Mar 

1224 

12X0 

122.2 122.1 

Jun 

11X5 

117.0 

11X8 11X3 

Jul 

11X0 


1I1A 

Aug 

109.0 

109-0 

taxo 

Sep 

110.0 

11X6 

110.0 109S 

Cct 

1105 

111.0 

1103 11X0 

KOv 

nos 


111.0 1103 


CWtee 

BOO 

May 

82 

Jul 

00 

May 

3 

Jut 

12 

060 

25 

57 

18 

39 

900 

7 

32 

*0 

54 

Cocos 

Mey 

JUl 

Mey 

Jul 


Turnovers (74) tote of 1250 kg 


30 61 10 12 

IS 45 Zi 21 

8 31 38 32 

Mey Jun Mey Jun 

66 » S 

2B 50 

10 





l Prevloua 

Mar 3 34ai 

Apr s 340 j8 

M«y * 34 Ijr 

Jun 3 1 -unq 

Auo y* 345-2 

Oct 3* 347.8 

Dec 341 3502 

33 35E.8 0 

*** 3S3 3S5J 336.9 

PLATPdWI jy ocl/mv 02. 


Mar 350.4 
Apr 3464 
JU 345.4 

Oa 34&4) 
Jan 348.4] 

SILVER XOOO 


Mar 403-0 

Apr 40X8 U 

May SOM Vo 

Jul 40X5 b 

Sop 412.4 f, 

Dec 41X4 || 

Jtoi 42X2 U 

Usr i3*J& fe 

May 429.6 5 

Jul 434.4 f 


Mar 102.15 ( 

Apr 102.06 i 

May 101SS 4 

Jun 101.75 tl 

Jul T01JS jJ 

Aug 101^5 it 

Sep 101.15 ill 

Oct 101.00 id 

Nov 10040 id 

Dm 100X0 id 

SOOAB WORLD ^tlS jQ toaicentaAba 
data PrcT 

uiy xai aS* 

Jut X48 8.4S 

Oct - &S4 X4M 

Uv 8.88 XB4| 

Moy X71 849 

M an X7S 
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financlatimes survey 


FINANCIAL FU TIRES AND OPTIONS 




Thurso March 19 1992 


Derivatives are likely to remain • 
among the fastest growing and 
moa profitable financial markets, 
says Tracy Corrigan, as an ~~ 
increasing number of exchanges ■ 
compete for business, and more 
batiks develop derivatives units 


WILLS BANKS have been 
shinking their loan, books and 
cttting back their trading 
oprations in recent years, the 
v®ue for futures and options 
bisiness has gathered pace. 
■The. market in futures and 
oitions and other so-called 
Privative products is at the 
forefront of technological 
cevelopment in -the financial 
narkets, and hanks are keen to- 
(perate in those areas, where 
iigher margins can . be 
:harge<L 

. However, innovative Instru- 
ments are often quickly sub- 
sumed into the- mainstream. 
Many, products which once 
earned rich commissions- for 
traders are now widely under- 
stood and commonly available, 
and trade just like bond mar- 
kets. Indeed, some markets 
have become so liquid that 
they tend to drive trading in 
the underlying cash market, 
rather than the other, way 
around - for example,, the 
Bund future on -the London 
International Financial 
Futures Exchange (Liffe). 

But at the other end of the 
scale, the market _ In specially- 
tailored products, designed to 
suit the specific needs of a cor- . 
porate treasurer or a fund 
manager, is also growing. As 
soon as a financing technique 
invented by a particular firm is 
no longer proprietary, deriva- 
tive specialists start- looking 
for new twists. Banks no lon- 
ger offer just straightforward . 
options, hut a seemingly end- 


less variety of products, such 
: as caps and range-forwards, 
whi ch - sli g ht ly alter the degree 
of exposure to -different market 
movements. 

The technology used in the 

- derivatives market is often 
applied throughout a range of 
underlying products. Swap 
technology, allowing counter- 

. parties to exchange interest- 
rate and currency flows, is how 

- being applied to the equity and 
commodity markets. 

Futures contracts, once lim- 
. ited to interest-rate products, 
are being developed on clean 
air. and tosurance at the Chi- 
cago Board of . Trade, the larg-. 
est US exchange. ' 

The application of some tech- 
niques is limited only by inves- 
tor-demand, which has not 
responded to some of the more’ 
outlandish products on offer. 

. The development of futures . 
markets has aiso been fuelled 
by the liberalisation of bond 
and equity markets in Europe 
and the Far East, which has 
opened up new markets for 
investors and new sources of 
funds for companies. The 
emphasis on US markets has 
.shifted as investors focus more 
keenly on European markets, 
boosting the . market share of 
futures exchanges, outside the 
US last year to 47 per cent 

Absolute volume continues 
: to grow, however. January was 
a record month for exchanges 
and products in both Europe 
andthe US. As well as a steady- 
flow of new .products - and 


- new exchanges - in Europe, 
other financial markets, such 
as Latin America, are also set 
to join the fray. 

The shape that futures mar- 
kets win take is still hard to 
predict Talk of links between 
exchanges, common a few 
years ago, has faded, although. 

- there , are signs that cross-list- 
ing of products may become 
mote common. 

.Equally, the automation of 
fixr.ha nge-traded business has 
lagged expectations. • The 
<51 ob ex trading system - 
' developed by the Chicago Mer- 
cantile Exchange (CME), the 
CBOT and Reuters - Is still 
being tested, after repeated 
delays to its start-up schedule. 

Although some efforts at 
screen-based trading have been 
successful, such as the Deut- 
sche Terminbfirse in Germany, 
the world’s most actively 
traded contracts still use the 
. traditional open-outcry system. 

The expansion of futures and 
options markets Is expected to 
be. fuelled by grouting use of 
derivatives by investment 
managers. The managed 
fixtures fund industry in the US 
has grown dramatically in the 
last few years, and now has 
about $ 20 bn under manage- 
. ment There is also increasing 
interest in managed futures in 
Japan. 

In most, parts of Europe, 
fond managers are less famil- 
iar with the attractions of 
wring futures and options than 
with the potential risks, hi the 
UK, the Securities and Invest- 
ment Board last year opened 
the- door for unit trusts, offered 
to retail investors, to use 
futures, with certain limita- 
tions. However, they have 
shown some resistance to the 
concept Of the two funds 
launched, so far, only (me was 
aimari at srnaTl retail investors. 

- But interest among Euro- 
pean pension and insurance 
fund managers is gradually 
growing, particularly in the 
use of futures to shift exposure 
from one market to another, 
generally a more efficient 
m etho d Of asset aIlm*-Mtinn than 
buying and selling in the cash, 
market 




cufrenidons). 

The of derivative prod- 
ucts Hcome almost a pre- 
requl* 0r 1^8®* intema- 
tiorajpanies. because it is 
no io acceptable for com- 
pani t blame poor perfor- 
winm* movements in the 
forBi nhange markets. 

'pj.ivative markets, both 
on t change-traded and the 
ove-counter sides of the 
bu*. continue to attract 
an r easing number of 
bafndeed, some non-bank 
nb have also entered the 
m ., benefiting from the 
gf of credit quality among 
v banks which, parti cu- 
bn the swap market, can 
{■a negative impact on 
{ess. For example, A2G 
trial Products, a subsid- 
of the large insurance 
jany, American Intema- 
il Group, has built up a 
essful swap business. 


The level of sophistication ess™ 1 ^ a P uusuiks. 
among European corporate jme banks have tackled the 
treasurers has generally been [e quality. Last 

quite high (with a few notable f r Merrill Lynch set op a 
exceptions, . such a s cially^toictured unit witii a 

Allied- Lyons which last year 01 *? ^ se - 

lost frlfi flm through its use of ^ Lynch Denvate Products. 


which gained a triple-A rating. 

Although other banks have 
considered that structure, 
many have fought shy in the 
belief that the return on capi- 
tal would be in suffi cient 

The decline in hanir credits 
quality has left only a handf ul 
of triple-A-rated banks. Conse- 
quently, the hurdle has 
dropped to double-A - that is, 
banks only start to lose busi- 
ness when their rating falls 
below double-A. 

Credit concerns do not 
appear to have driven clients 
away from the OTC market to 
the futures markets, where 
credit risk is assumed by the 
exchange. 

Meanwhile, banks and brok- 
ing firms are approaching the 
derivatives business from 
many different angles, depend- 
ing on their own strengths and 
on their view of the market's 
future development 

Some firms, such as GNL 
have concentrated on develop- 
ing their expertise in 
exchange-traded business. Oth- 
ers have developed specialist 
product units, where highly 


complex instruments are tai- 
lored to suit clients' needs. One 
example is Credit Suisse Finan- 
cial Products, set up two years 
ago, which has developed a 
highly- successful client-driven 
business. 

Few firms can riaim to offer 
a folly-comprehensive range of 
products across the three main 
areas of interests rates, foreign 
exchange and equity, and 
across both exchange-traded 
and OTC markets. Only a few 
hanlcg , mainly US inves tment 
hanks, claim to offer such a 
spectrum. Swiss Bank Corpora- 
tion, which early this year took 
over O’Connor, the Chicago- 
based options trading firm, is 
now well positioned to offer 
strength across the board. 

Other banks, however, have 
grown their derivatives busi- 
ness on a more ad tux basis, 
according to the relevant 
underlying market, so that, for 
example, equity derivative 
traders are part of an equities 
group. 

No particular formula has 
proved the key to success. 
However, the most profitable 


derivatives businesses have 
generally been the most inno- 
vative. Bankers Trust, which 
has been at the forefront of 
origination of equity deriva- 
tives. is generally cited as the 
classic example of a highly 
profitable, highly specialised 
derivatives house. 

The large number of new 
entrants to the market, includ- 
ing some Japanese firms, is 
generally welcomed, because 
new players are seen as provid- 
ers of liquidity. However, as 
the market becomes more com- 
petitive - and the complexity 
of hedging risk assumed in the 
course of OTC business 
increases - some participants 
could lose out 

But, while banks may be in 
for some disappointment, their 
staff are generally benefiting, 
particularly in expanding sec- 
tors such as equity derivatives. 
According to a recent survey 
on futures and options salaries 
by Jonathan Wren, the recruit- 
ment consultancy, the develop- 
ment of the equity derivatives 
market in 1991 brought “an 
enormous upswing in salaries.” 


London 

exchanges 

merge 

TWO LONDON exchanges will 
officially merge on Monday, 
though they have been 
operating under the same roof 

since January. 

The merger - between the 
London International Financial 
Futures Exchange and the 
London Trade Options Market 
- Is an attempt to revive the 
UK stock options market 

□ Far left; dose of business on 
tho LTOM's last day of trading 
in the Stock Exchange building 

Picture: Ashley Ashwood 

□ Left- Mr Robin 
Lelgh-Pemberton, governor of 
the Bank of England, opens 
Lille's new trading floor, at 
Cannon Bridge. 

Picture: Trevor Humphries 

■ See: European Exchanges, on 
Page 2 of this survey 


■ The US: as once-pre-eminent 

exchanges fight to retain 
market share, new ideas may 
break new ground Page 2 

■ Japan: the derivatives market 

has been blamed for the 
current weakness of share 
prices. The outcome of a review 
is awaited Page 3 

■ The OTC market: bankers see 

no significant slow-down in the 
rate of growth or innovation in 
the futures and options 
markets, and point to three 
main areas of growth Page 3 

■ UK investment management 

increasing diversification is 
encouraging fund managers to 
look again at the benefits of 
derivative products, but their 
conversion wiil not happen 
quickly Page 4 

■ US futures funds: even 

pension funds - the most 
cautious and finicky of investors 
— are now putting money into 
them. But the limits on 
American exchanges and the 
need to diversify have driven 
much managed-fund trading 
offshore Page 4 

■ Equity and commodity swaps: 

they are still at an early stage 
of development, and greater 
expertise is required Page 4 
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SHOULD YOU 

HAVE A 

BADGER IN YOUR 

OFFICE? 


Have you fever, wanted to improve save 
on margins? 

Ever wished for a more detailed dysis of 
your cleared Futures and Options posi ,s - 

Or wanted to be able to look up jiconds a 
trade you did months ago? . 

. If so, maybe you should look at B^^R, our 
free electronic computer service for A institu- 
tional Futures and Options clients. 


Midland Montagu Futures is a global clearer in 
the real sense. Not only do we have access to the 
world financial Futures and Options exchanges, 
but we also bring all your Futures and Options 
positions together and give you every detail you 
might require via a PC or Mainframe link. It’s 
consolidated, efficient and can save you money. 

BADGER can break down and sort trades, any 
way you like. For example, have you ever wanted 


Midland Montagu Futures 


to see total exposure by a particular market or in 
a certain currency? Or, maybe, show die profits 
and losses of various departments or branches 
within your organisation? If so, 

BADGER, the free systems solution 
for clearing clients of Midland 
Montagu Futures could be for you. 

To arrange a sighting, please call 
Mike Stone on 071 260 0801. 
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FINANCIAL FUTURES Nd OPTIONS 2 


Tracy Corrigan examines the growing competition in Europe Bfara Durr sees US excha n ges' share of world trading _ shrink ^ 

Small markets stock up nW products to hold the line 


FUTURES business, once 
dominated by the large US 
exchanges, is shifting to 
Europe, reflecting the increas- 
ing level of trading in Euro- 
pean securities. 

But the success of Europe's 
exchanges Is also fostering a 
more competitive environment, 
as new exchanges and compet- 
ing products spring up. While 
the larger exchanges struggle 
for dominance of major Euro- 
pean markets, smaller ones 
may find a niche in trading 
products based on domestic 
instruments, or by forging 
links with the larger 
exchanges. 

Three European exchanges 
are battling for business: the 
London International Financial 
Futures Exchange (Liffe); the 
Marche a Terms International 
de France (Matif). in Paris; and 
the Deutsche Terminbdrse 
(DTB). in Frankfurt. 

Liffe 's most successful con- 
tract, the Bund future, has 
come under threat from a rival 
contract on the DTB, backed 
by the German banks. 
Although the volume of Bund 
futures traded on Liffe has not 
fallen, activity in the DTB con- 
tract has increased substan- 
tially, due to a combination of 
slashed commissions, a new 
marketmaking system and 
daily targets. The DTB's mar- 
ket share in the Bund contract 
increased from 8 per cent in 
January 1991 to 29 per cent in 
January 1992. 

The DTB plans further 
expansion, which could 
threaten Liffe’s strong position 
in German interest-rate prod- 
ucts. As well as an option on 
the German BOBL (three-and- 
a-half to five-year bond) future, 
the exchange is working on a 
three-month Euromark interest 
rate future. The contract, 
which has not yet been 
approved by the board, would 
be the exchange's first 
short-term interest rate con- 
tract. 

The exchange's plans to 
expand overseas - currently 
stymied by regulatory prob- 
lems - indicate that it will not 
limi t its sights to domestic 
business. The exchange is also 
discussing the creation of 
futures and options contracts 
on a pan-European stock index 
(two attempts so for have flop- 
ped: Liffe's Eurotrack and the 
European Options Exchange’s 
Eurotop contracts). 


Meanwhile. Liffe has lost a 
battle, if not the war, over Ecu- 
bood futures trading. A rival 
contract on the Matif launched 
six months earlier, traded 
110,000 contracts in January, 
compared with a mere 4,000 
Ecu bond contracts traded on 
Liffe, despite the launch of a 

new marketmaking system. 

Roger Barton, managing 
director in charge of business 
development at Liffe, admits 
that it will be “a long hard 
slog" to win back Ecu busi- 
ness. But he points out that 
the marketmaking system is 
providing two-way prices at a 
tight spread. 

The fact remains that the 
contract is barely traded, and 
many dealers use alternative 
instruments for hedging: either 
cash bonds, such as the UK 
10-year Ecu bond, or a proxy 
such as the Bund future. 

While the failure of the Ecu 
contract has proved a setback. 


(Otob). which opened for busi- 
ness last year, has made a 
strong start 

Currently the exchange 
trades only six individual stock 
options on Austrian shares, 
but an option on the Austrian 
Traded Index, made up of 18 
shares traded on the Vienna 
stock exchange, will be 
launched in May or June, and 
a synthetic government bond 
future is planned for later this 
year. 

The Belgian Futures and 
Options Exchange (Belfox) 
made a rather disappointing 
debut at the end of last year, 
with a Belgian government 
bond future contract. But 
options on six Belgi an stocks 
and futures and options on its 
BEL-20 Belgian Stock Index are 
planned for later this year. 

Spain's two exchanges are 
now trading under one holding 
company, Mercado de Futures 
Financieros (Meff), but are still 


As the exchanges in London, Frankfurt and 
Paris compete for business, Liffe has lost 
a battle, if not the war, over Ecubond futures 
trading. A rival contract on the Matif, launched 
six months earlier, traded 110,000 contracts 
in January, compared with a mere 4,000 Ecu 
bond contracts traded on Liffe, despite the 
launch of a new marketmaking system 


the success of Liffe's I t a li a n 
bond future contract, launched 
last September, has exceeded 
all expectations. The contract 
fends off competition from a 
rival contract on the Matif, 
also launched in September. In 
January, only one contract was 
traded on the Matif, compared 
with 142.000 on Liffe. 

However, a further challenge 
is on the way horn the Italian 
authorities. In June, they plan 
to launch a screen-based bond 
futures trading system, which 
will be added on to their exist- 
ing cash market trading sys- 
tem. There is still some scepti- 
cism about the Italians* ability 
to meet that deadline, although 
development of Che clearing 
and trading systems is now 
under way. 

Meanwhile, smaller Euro- 
pean markets are also develop- 
ing their own exchanges, 
which will soon be stocked 
with derivatives on a range of 
domestic instruments. In 
Vienna, the Osterreichische 
Terrain und Optionenborse 


based in both Madrid (equity 
products) and Barcelona (Inter- 
est rate products). Meff in Mad- 
rid recently started trading 
fixtures and options contracts 
on a new index of Spanish 
stocks, the Ibex 35. and plans 
to launch individual stock 
option contracts later this 
year. 

Meanwhile, the Swedish 
exchange, OM, with operations 
in Stockholm and London, is in 
discussions with other 
exchanges such as the Euro- 
pean Options Exchange (EOE) 
about cross-listing of products 
(including Its Swedish stock 
options and stock index prod- 
ucts). 

Such linkage may be a way 
forward for other smaller 
exchanges seeking to expand. 

In the UK, the merger of 
Liffe and the London Trade 
Options Market (LTOM) offi- 
cially takpg place next Monday, 
but the two exchanges have in 
fact been operating mirie r the 
same roof since January. 

The merger is an attempt to 


revive the UK stock options 
market, which had been lan- 
guishing under the wing of the 
stock exchange. The prospects 
for one key product, options on 
the FT-SE 100 index, are excel- 
lent. The FT-SE options pit has 
already benefited horn its prox- 
imity to the futures pit in the 
new exchange, and from a 
surge of interest created by the 
merger. After the merger, in 
addition to economies of scale, 
traders will be able to match 
their fixtures and options posi- 
tions. 

But liffe's Mr Barton admits 
that the ‘•significant growth" 
expected in FT-SE option vol- 
ume is unlikely to be matched; 
in individual stock option trad- 
ing. "We are looking for steady 
growth over the next six to 12 
months," he said. 

However, the signs are not 
encouraging. Liffe raised a 
bare minimum of marketmak- 
ers in individual stock options, 
and most houses say they will 
be concentrating their efforts 
on index products, which are 
used increasingly by fund man- 
agers for asset allocation and 
hedging purposes. 

The row over the future of 
stock options trading, which 
delayed the merger, could 
erupt again. The large UK 
banks, active in stock trading 
in the cash market, favoured a 
shift to screen-based trading, 
while smaller firms held out 
for the continuation of pit trad- 
ing 

Although Liffe resisted pres- 
sure from the larger houses to 
move to a screen-based system, 
an automated system is being 
developed for possible use 
later. 

“We took the view that the 
merged market should make 
that decision," said Mr Barton. 
“The board of the meiged mar- 
ket will decide if and when to 
move to an automated sys- 
tem." 

However, the system will not 
be ready for another year, so 
the market will, in theory, 
have some time to find its feet, 
unless members push for an 
early decision on the issue. 
Some optimists still believe 
that Liffe’s marketing flair , 
combined with growing inter- 
est in derivative products 
among fund managers, may 
produce a sufficient surge in 
volume to save the stock 
options market in Its present 
form. 


The economy may sometimes 
BE UNCERTAIN, 




BUSINESS ACTIVITY MOVES TO 
THE SEAT OF RISES AND FALLS 
IN INTEREST RATES. EXCHANGE 
RATES AND COMMODITY PRICES. 
COMPANIES ARE FACED WITH 
UNCERTAINTY; RISK IS PART OF 
THEIR ENVIRONMENT. HOWEVER. 
FEW ARE READY TO STAND BACK 
AND FACE IT. A SUCCESSFUL 
CASH MANAGEMENT NO LONGER 
MEANS WAIT-AND-SEE BUT 
ACT-AND- PROFIT. A FORWARD- 
LOOKING STANCE THAT LEADS 
QUITE NATURALLY TO MATIF. IN 
FIVE YEARS. MATIF HAS BECOME 
ONE OF THE LEADING FUTURES 
MARKETS WORLDWIDE, OFFERING 
A FULL RANGE OF HEDGING 
INSTRUMENTS AGAINST 


NEVER MATIF. 

FLUCTUATIONS AND VOLATILITY 
RISKS. HEDGING AGAINST SWINGS 
IN SHORT AND LONG-TERM 
INTEREST RATES. FLUCTUATIONS 
IN STOCK MARKET INDEX, OR 
RISES AND FALLS IN COMMODITY 
PRICES IS THE KEY TO BETTER 
AND SAFER MANAGEMENT. THE 
CAC 40. NOTIONAL AND ECU 
CONTRACTS. OR THE NEW ITALIAN 
LONG-TERM BOND FUTURES, 
TO MENTON BUT A FEW, ALONG 
WITH HIGH MARKET LIQUIDITY 
AND MATIF S.A. FULFILMENT 
GUARANTEE MAKE MATIF AN 
INVALUABLE MANAGEMENT TOOL. 
A MUST. NO DOUBT: THE REAL 
RISK TODAY WOULD BE TO 
OVERLOOK MATIF. 


MATIF SA 1 7 B RUE MCKTMAPTRE 73000 PARS - ffcv. : 33 I AO 28 82 S 3 FMt: 33 1 40 2 S SOOI 
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At the Chi 
Trade (CBOT), the, 
largest US exchan' 
the industry’s most 
products are in 
insurance and 
futures. 1 

Although scepti 
insurance futures 
their development 
ulatory hurdles ha 
many , the exchange 
w£Q launch property. 
alty (better known 
owners') Insurance ful 
h eal th insurance 
year. 

Pollution fixtures, or 
air fixtures as the CBOT 
to call them, will be 
the pollution permits i 
the US government 
provision of the 1990 
Act. Industries can 
these permits in order to 
how they comply with 
law’s new standards, 
futures are likely to 
launched in early 1993, 
the first auction of pe: 
takes place. 

These two ideas may 
new ground for the fa 
industry, , but their success 
by no means assured. Ro 
only one in four futures 
tracts succeeds and, unfortu 
nately for the CBOT, it has 
its shareof flops lately. - 

The most significant of these 
failur es are the three-year ami 
five-year swap futures, 
launched with a fanfare last 
year. This was the first 
straightforward attempt by an 
exchange to attract off-ex- 
change business in products 
similar to fixtures. The increase 
in off-exchange derivatives 
trading is cited, along with for- 
eign competition, as a barrier 
to more trading on US 
exchanges. 

But CBOT officials say that 
swap dealers are boycotting 
the contracts because they per- 
ceive them as directly competi- 
tive. The exchange argues they 
are not substitutes for swaps, 
and faults itself for not having 
marketed the contracts better. 

The Chicago Mercantile 
Exchange (CME). where vol- 
ume rose by 5 per cent last 
year, has in contrast been on a 
roll. It has already launched 
two interesting new products 
this yean futures and futures- 
options on the Standard & 
Poor's MidCap Index, and non- 
dollar settled Deutsche Mark/ 
yen cross; rate futures and 
futures-options. 


Md options vohi met the top 10 exchanges 


Chicago Board of Trade . 

Chicago Mercantile Exchange 

New York Mercantile Exchange 

London International Financial Futures Exchange 

Matif (Paris) 

154.227,816- 
102,988233 
42.458.BS1 
34,160,529 
28.056, STS . 
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108,128,618 
40.786.714 .- 

38.563,877 
37,129,032 
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-. 4.98 
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Osaka Ss ecu rides Exchange 

BM&F (Brazil) 

London Metal Exchange 

Tokyo Stock Exchange ■ 

Tokyo International Financial Futures Exchange 

22,778.790 

9,875,196 

IS.352^54 

21.623.26S 

14.450.989 

33,478,949 . 
19.027.057 - 
15537,909 
16,601,899 "" 
.- 15,152.964 ■/. 
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Performance of asset classes: annual return W 


US 

International 

Managed 

Year 
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Bonds* 

stocks' 

- futures* 
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22.55 
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1987 
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2.29 
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60.97 

1988 
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7.59 

2826 . 
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1969 

31.52 
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10.55 

4.79 
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-3.1 B 

8.29 

-23.13 
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1991 
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its equity index offerings with 
contracts on the FT-SE 100, 
Eurotrack 100 and Eurotrack 
200, and the Russell 2000 index 
of srnsfl capitalisation shares. 
It is looking, too. at contracts 
in Euroyen and EuroDeutsche 
Marks. While it is not breaking 
entirely fresh ground, it is hav- 
ing greater success building on 


its product bases inequities, 
short-term .interest rates-and . 
currendes. • i • . 

If there is a-dbud.over the 
CME, it is Globex, _the after- 
hours electronic trading sys- 
tem. Conceived by. The CME. 
Globex febemgdeveloped with 
Reuters, and the CBOT. 

Once heralded as the key to 


ARtMjr Ashwood 


It also is planning to expand Mthe d dean-air futures an among the new products 


intematio nalisation 

- futures markets. Globe 
suffered three years of 
and is beginning to look]: 
like an adjunct to that pi 

and perhaps not 
most technologically adviced 
one; Recent trials are sal to 
have gone well, but stai-up 
pijyns are still uncertain. \ . 

The New York Merc anile 
Exchange (Nymex) may totted 
beat Globes with its Acess 
system, using technology 
: AT&T. Given the global 
round-the-clock nature of 

- aft business, Nymex's Acces 
-may stand a better chance 
success in drawing in : mjv 
International business thjh. .. 
Globes will for Chicago. ' V jjf 

Nymex has also recent^ w 
begun trading with model 
success a sour crude contra^ 
of special interest to for ea# 
em traders. - - - - • • 

While 1991 was a bad yea: . 
for US futures markets - over 
all trading voLume dipped fot ■ 

. the first time since 1968 -■ 
American options, exchanges; 
fared no better. In the two larg- 
est markets, the Chicago Board 
Options Exchange (CBOE) and ■- 
the American Stock Exchange - - 
(Amex), volume dipped € per 
cent and 4.7 per cent respec- 
lively. 

'The good news for the US - 
futures and options markets is 
that 1992 is off to a flying start, 
with volume increases all 
round. This comes as an espe- 
cially welcome development 
for options exchanges which 
have seen slippage since 1987. j 
The CBOE has churned up 
substantial interest in its 
long-term options (LEAPS), 
both for the S&P100 and 500 
indices and for individual 
stock options. It also has FT-SE 
products coming up, is close to 
agreement on the Russell 2000 
index, and is discussing the 
possibility of a Mexican market 
index. 

At present, some 15 per cent 
of CBOE's trading volume is 
from foreign investors, and it 
hopes that more foreign-based 
contracts, while largely for 
domestic consumption, could 
increase that business. 

The Amex has led US 
options exchanges in fisting 
foreign equity derivatives, 
such as warrants on the Nikkei 
stock index, the FT-SE and 
France’s CAC-40. 

It has also just launched the 
first US warrant on the BrxtisH-'. 
pound. The new derivatives 
have given the Amex some 
trading dynamism, but it hopes 
that the fresh interest in tradi- 
tional options shown by inves- 
tors since last October mil 
continue. 

Both the CBOE and the - 
Amex saw investors return to. 
options after they had begun 
fisting multiply-traded (that is, 
traded in two or more markets) 
options at the end of last Octo- 
ber. 

They are also benefiting 
from the surge of money Into 
equities since a drop In Interest 
rates lessened the appeal of . 
fixed income instruments, it-. 
Each of the exchanges is also 
working on a bio-tech index/' 
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INVESTORS IN Japan’s stock 
futures are awaiting the out- 
come of the authorities' review 
of- the effects of derivatives - 
trading on the imderiytag cash 
stock market. ' _ . . 

The Tokyo and Osaka stock 
exchanges have blamed the. 
derivatives market for the cur- 
rant' -weakness- of Japanese 
share prices. Moves to tighten 
restrictions in the futures and 
options markets., have 
prompted criticism from many 
participants, who see a threat 
to these markets’ . farther 
growth. 

The Nikkei. 225 futures con- 
tract. which was listed On the 
Osaka Securities Exchange 
(OSE). has become one ofthe 
largest stock. Mures markets 
in the world, fast year. tum- 
over in the Nikkei 225 futures 
trading was 35 per cent up on 
the previous . year,- at 
¥536,729,950 (#U42bn). 1 * 

In contrast trading in the 
underlying cash market, listed 
on th e Tokyo . Stock Exchange 
(TSE), has been hurt by deter- 
iorating investor confidence. 
Last year, activity on the first 
section of the TSE fell 39 per 
cent to a nine-year low of 
YlOTjoSbo:-. 

The Nikkei index, which 
reached a high of 38,915.87 in 
late 1969, has plunged over 45 
per cent as higher interest 
rates have squeezed specula- 
tion out of the mar ket. Last 
year’s stock market scandals, 
involving Japanese brokers 


who had favoured larger corpo- 
rate clients by compensating 
them for trading losses, have . 
also .shaken individuals, «n3 
the cash market is in its. third 
year of weakness. . 

'Price “fluctuations in the 
futures markets are reflected 
in the cash market through 
arbitrage, - profiting from the 
price differences between cash 
and futures markets. Stock 
exchange officials blame the 
abnormal surge in derivatives 
trading- and speculative price . 
movements on -the futures mar- 
kets for intimidating individ- 
ual investors. ' 
■^ehave-nopHKrfthattrad- 

h« on' the futures market has 
adverse effects on the cash 
market,. r.but ff additional ; 
restrictions axe going to allevi- 
ate the fears of the individual 
investor,' the. futures marke t; 
has to be sacrificed." says . Mr 
Takao Tsutsumf, executive 
governor of the OSE. 

The TSE increased margin 
rates for arbitrage trading 
three times last year, to cub 
activity. Last mnnth, the OSE 
implemented emergency mea- 
sures to enhance the transpar- 
ency of the futures and options 
market by disclosing trading of 
futures and options by brokers. 
The OSE also shortened the 
trading hours of the futures 
market; and the exercise of 
option contracts, also blamed 
for creating volatility, will be 
moved from the current once a 
week to -once a month with the 
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A cloud hangs over derivatives in Japan, reports Emiko Terazono 

Fears of new restrictions 


June contract 

.Frustration over derivatives 
trading has been heightened by 
the deteriorating earnings of 
Japanese brokers against large 
increases in profits at foreign 
houses, which booked profits 
due to their expertise in deriva- 
tives trading. 

Smaller Japanese brokers 
have also pointed to larger bro- 
kers, who have increased their 
presence in the futures and 
options markets. “The concept 
of profiting from dealing rather 
-than horn broking is still seen 
as a sin," points out one ana- 
lyst 

- The popularity of the OSE's 
Nikkei futures has also led to 
tensions between the two 
exchanges. Trading in ♦'Tip Nik- 
kei 225. futures index accounted 
for-562 per cent of trading rev- 
enue earned by the OSE, while 
Mures trading in Tokyo on 
the. TSE's Topix index only 
accounted for 2£ per cent of its 
trading income. Thanks to 
futures trading, the OSE man- 
aged to make a profit for the 
interim period to last Septem- 
ber, while the TSE, hurt by the 
sharp fell in trading volume, 
fell into the red. 



AsNoy Aatmood 

The Osaka Stock Exchange took steps to enhance the transparency of the derivatives market 


Mr Atsushi Salto, executive 
managing director of Nomura 
Securities, is critical of "specu- 
lation" in the futures markets. 
“A futures market cannot exist 
without the underlying cash 
market The stock market’s ini- 
tial purpose is for companies to 
raise funds, not speculation," 


he adds. 

However, Mr Kiyoshi 
Nika mi, researcher at Japan 
Securities Research Institute, 
points out it was originally the 
brokerages and corporations 
which drove investors from the 
cash market 

The cash market’s appeal to 


investors has deteriorated dim 
to focus on the underwriting 
business by brokerages and the 
equity financing frenzy by 
companies,” observes Mr 

NTkami. 

Apart from the decline in 
liquidity in the cash market 
investors are attracted to the 


futures and options market as 
derivatives offer an exposure 
to the equity market at lower 
costs due to lower commissions 
and tax-saving benefits. 

The OSE and TSE have 
started to tighten the grip on 
derivatives trading, and are 
still working on further long- 
and short-term reforms. The 
two exchanges have 
announced that, from next 
Monday, they will double com- 
missions for futures and 
options trading - the first 
increase of futures and options 
contracts in Japan. 

There is speculation in the 
market that Tokyo could 
impose a ceiling on brokers' 
arbitrage positions, and place 
tighter limits on price move- 
ments on illiquid stocks of the 
Nikkei 225. Critics of futures 
trading point out the volatility 
can be created by manipulat- 
ing the price movements of 
illiquid shares wi thin the price- 
based Nikkei 225 average. 

Meanwhile, derivatives trad- 
ers claim that adverse feeling 
against derivatives trading is 
driving business to offshore 
markets such as the Singapore 
International Monetary 
Exchange (Sim ex) and the Chi- 
cago Mercantile Exchange, 
where Nikkei 225 futures are 
traded. 

“If derivatives traders see an 
opportunity on a price basis, 
they will move to that mar- 
ket," says Mr Alex Wood- 
thorpe, derivatives analyst at 


SG Warburg Securities. Wiih 
margins for futures contracts 
higher on the OSE, an increas- 
ing number of investors are 
moving to Simex, which is in 
the same time zone. 

The Simex Nikkei futures 
contract, launched in 1986, was 
the first futures contract on 
the Japanese stock market. 
Trading volume on the Simex 
has been boosted by the OSE's 
listing of its Nikkei futures. 
Daily volume, which average 
3,045 contracts last year, 
surged to 6,789 contracts in 
February. 

Starting with the June con- 
tract, the last trading day and 
final settlement price of the 
Simex Nikkei futures will he 
made Identical to the OSE Nik- 
kei futures contracts. Simex 
will also list Nikkei stock 
options from today. 

Traders point out that the 
Simex Nikkei contract offers 
more liquidity, because it is 
traded on open bidding and 
offering an the trading floor, as 
opposed to OSE's screen-based 
trading. 

Japanese regulators are 
already concerned about the 
trading outflow. Mr Mitsuo 
Sato, TSE vice-president, says 
that a “level playing field" is 
necessary, and adds that, if 
trading on offshore markets 
undermines investor confi- 
dence in Japan, the TSE and 
the OSE will request imple- 
mentation of similar trading 
rules to overseas exchanges. 




THE £150m treasury . loss 
incurred by Allied Lyons last 
year, through its involvement 
in the options market, had a 
dramatic impact on corporate 
attitudes towards derivative 
financial - in str ument s. 

However, while the episode 
made companies look hard at 
their treasury.' operations, 
bankers argue that there has 
been no significant slow-down 
in the rate of growth or inno- 
vation in the futures and 
options markets. 

They point to three main 
areas of growth: 

■ New buyers are coming into 
the market as the price of 
interest-rate and currency- 
hedging products falls to the 
point where it Is efficient for 
smaller companies to buy com- 
plex hedging products. Compe- 
tition among banks offering 
over-the-counter derivatives 
has intensified. 

"Margins have come down 
to the point that they can not 
fell any farther;” commented. 
Peter Hajas, head of interest- 
rate derivatives at SBC/O’Con- 
nor. 

He estimated the price of 
simple sterling or dollar inter- 


Simon London finds conflicting attitudes towards the PTC market 

Banks take expansive view 


est-rate products, such as caps 
and flows, had fallen to just 
25-30 per Cent of the levels 
seen at the end of the 1980s. . 

■ Banks are offering existing 
products in a wider range of 
currencies. Demand has grown 
for interestrate hedging prod- 
ucts in European currencies 
such as the lire and the peseta, 
while hedging tools such as 
forward contracts and options 
are now available in a range of 
smaller curr encies . 

National Westminster Bank, 
for example,. to ™i» a 
forward market in currencies 
from Korean won to. Indone- 
dan rupiah, by early summer. 
By tile year end, it hopes to be 
offering options on these cur- 
rencies. 

■ New products are being 
developed which offer existing 
customers new ways to hedge 
currency and Interest-rate 


exposures. 

Within the interest-rate 
derivatives market, there is 
growth in products which 
allow buyers to manage previ- 
ously inseparable risks. 

For example, in buying an 
“index swap”, an investment 
manager might agree to pay 
the bank Deutsche Mark inter- 
est rates in return for a pay- 
ment link ed to US dollar inter- 
est rates. This is clearly an 
Interest-rate hedge based on 
the expectation of felling Ger- 
man Interest rates and rising 
US interest rates. However, 
the whole transaction is 
denominated in dollars, separ- 
ating out the risk of an appre- 
ciation in the D-Mark. 

■ Within the options market, 
developments Include drop-out 
or barrier options. These offer 
a conventional option on a 
currency or market at an 


agreed strike price, but the 
contract dissolves if the mar- 
ket moves too far away from 
the strike price. 

. The product can be offered 
at a lower price than a conven- 
tional option, because the 
bank's exposure Is easier to 
hedge. On this basis, it is 
favoured by fond managers or 
treasurers with a strong view 
on the direction of markets. 

Another development Is 
“tender-to-contract” options, 
which allow a company to 
hedge a potential currency 
exposure when tendering for a 
large contract This works 
something like an option-on- 
an-option, but tries to take 
into account the probability of 
the company’s, actually win- 
ning the contract 

The biggest draw-back on 
these types of instrument is 
that the bank writing the 


option or swap can find it dif- 
ficult to hedge its own expo- 
sure. This cost is inevitably 
passed through to the com- 
pany buying the hedge. 

Another product being 
aggressively marketed by a 
number of banks is the “aver- 
age rate” option, on which the 
prevailing market rate is 
determined by a sampling pro- 
cess through the life of the 
instrument - rather than by 
simply taking the price on 
exercise date. 

The idea is that the option 
will reflect the buyers’ forefen- 
exchange or interest-rate expo- 
sures, rather than taking an 
unrepresentative “snap-shot” 
on a single date. 

But while bankers are keen 
to parade the latest examples 
of futures and options-based 
fin an rial engineering, corpo- 
rate treasurers are showing a 


desire to return to basics. 

“There has been a reversion 
to a more fundamentalist atti- 
tude to treasury manage- 
ment.” commented Derek 
Ross, head of treasury man- 
agement consultancy at 
Touche Ross. “There is a grow- 
ing awareness that every level 
of complexity adds to the cost 
of financial products.” 

For example, big companies 
with large, core foreign-ex- 
change exposures have started 
to use “dynamic currency 
hedging” in preference to over- 
the-counter (OTC) options. 

Dynamic currency hedging 
involves the active manage- 
ment of a physical currency 
portfolio, to “synthesise” cur- 
rency options. The core of the 
system is a computer-trading 
model, which automatically 
buys and sell currencies 
according to day-to-day 
exchange rate movements. 

For example, a UK company 
needing to hedge a dollar 
exposure would buy dollars as 
the US currency appreciated 
against sterling, and sell dol- 
lars as the US currency depre- 
dated, according to a pre-set 
formula. 


.Hie Dollar 

DM per S 

1 - 7 ! (fealmtttw r ' ; “ 

Yen per $ 

135 '• v ' Y' : 

. agafotttW; , i&y. • 

lao 


120 v 

Jon Feb Mar 

Sourer Detastream 1303 

While the theory Is simple, 
setting up a sophisticated 
dynamic currency-hedging sys- 
tem can be expensive, up to % 
per cent of the exposure being 
hedged. There are also cumu- 
lative costs in the day-to-day 
trading of the currency portfo- 
lio - although initial fees are 
reduced if the trading is chan- 


nelled through the same bank 
which sells the system. 

Nick Goulding, head of 
derivatives at National West- 
minster Bank, estimated that 
dynamic currency hedging was 
efficient only for companies 
with a core foreign exchange 
exposure in excess of £5 Dm. 

However, big banks, includ- 
ing NatWest itself, already use 
dynamic currency hedging 
techniques in place of OTC 
options. Blue-chip companies 
are following suit. 

The technique is popular in 
the management of “transla- 
tion exposures”, which arise 
from the translation of foreign 
currency earnings back into a 
base currency for accounting 
purposes. 

Dynamic hedging is least 
efficient in liquid currencies, 
because the cost of the alterna- 
tives - including OTC options 
- is less. However, simplified 
forms of the technique are 
being used without a huge 
investment in systems to man- 
age exposures in “exotic” cur- 
rencies, where OTC hedging 
products are only available at 
a high cost. 
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UK fund managers are looking again at derivatives, says Tracy Corrigan 

Diversification is the spur 


UK INVESTMENT managers 
have been slow to turn to 
futures and options markets, 
preferring to rely on traditional 
skills such as stock-picking. 

Although their portfolios con- 
tinue to be dominated by UK 
shares, increasing diversifica- 
tion is encouraging fund man- 
agers to look again at the bene- 
Ots of derivative products. 

Ranks are addressing, with 
some vigour, the task of con- 
verting UK investment manag- 
ers, a largely untapped Investor 
base. 

Some barriers have been 
removed. Most important, fund 
managers' tax position was 
clarified in the 1990 budget. 
“Taxation is no longer an 
issue,” according to Mr Clive 
Gilchrist, chairman of the 
National Association of Pension 
Fund’s Investment Committee. 

There has been progress on 
other issues, such as perfor- 
mance measurement A recent 
set of recommendations for the 
reporting of finan cial futures 
and options in investment port- 
folios, published by the London 
International Financial Futures 
Exchange and Bacon & Wood- 
row, the actuaries, is expected 
to create an industry standard 
for the first time. 

These guidelines should also 
help fund managers to clear 
another hurdle: trustee 
approval But once trustees are 
satisfied that the use of deriva- 
tive products is judicious, trust 
deeds may still need to be 
altered. 

There are less tangible obsta- 
cles. Many analysts believe the 
structure of the fund manage- 
ment industry has not favoured 
the development of derivative 
strategies. A fund manager's 
performance Is generally mea- 
sured against other fund man- 
agers' or against an index. 

“The fear of doing worse 
than their competitors is gen- 
erally stronger than the desire 
to do better,” according to one 
derivative specialist, who 
believes the greatest catalyst 
for change will be an extremely 
strong performance by fund 
managers using derivatives. 

For most fund managers, 
derivatives are an investment 
tool and not a distinct asset 
class. This use of derivative 
products falls under the con- 
cept of efficient portfolio man- 
agement, under Securities and 
Investment Board rules. 

While futures and options 


Use of futures and options by UK pension fund 
management groups 

there has been * significant increase in fund managers' use of futures and 
options. Fhm out of 10 of ttw pension fund managers surveyed now use 
futures and options In more than a quarter of tftek pension funds. 

4QM under 25% Of pension funds 1992 
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Clive Gilchrist tax not an issue Alan Wren: launches planned 


can be used for a variety of 
purposes - to hedge exposure 
(for example, to reduce poten- 
tial losses on a cash holding of 
stocks) or to pick stocks - it is 
the application of derivative 
techniques to asset allocation 
that has captured the attention 
of UK fund managers. 

The opening of many more 
foreign markets and the 
increasing level of international 
trading is causing a change in 
fund management techniques. 
Many fund managers have 
found that traditional skills or 
stock-picking are less relevant 
than the identification of 
broader market trends - for 
example, the difference in per- 
formance between US stocks 
and Japanese stocks tends to be 
far greater than between ICI 
and Hanson shares. 

However, to buy and sell 
large holdings of stocks or 
bonds can be both time-con- 
suming and expensive. It is 
often cheaper and more effi- 
cient to shift exposure by, for 
example, buying FT-SE index 
future contracts and holding a 
cash deposit, so creating a syn- 
thetic equity asset 

The growing use of derivative 
products by fund management 
groups is still limited largely to 
institutional funds. According 


to a new survey by KPMG Man- 
agement Consulting, five out of 
10 top pension fund organisa- 
tions use futures and options in 
more than 25 per cent of their 
funds - a substantial increase 
on last year, when eight out of 
the 10 funds surveyed used 
futures and options in only 25 
per cent or less of funds man- 
aged. 

In addition, the way has now 
been cleared for retail investors 
to buy unit trusts which use 
futures and options. Last July, 
the Securities and Investments 
Board opened the door for 
authorised unit trusts to invest 
in futures and options through 
two new types of fond: futures 
and options funds (FOFs) and 
geared futures and options 
funds (GFOFs). FOFs can invest 
up to 10 per cent of their assets 
in derivative products, while 20 
per cent of assets in GFOFS can 
be in futures and options which 
do not have to be covered. 

So far, only two companies 
have taken advantage of the 
new rules and launched funds, 
although about 10 are believed 
to be awaiting authorisation. 

The first funds, launched by 
John Govett, have so far made 
sales of over £30m through 
financial intermediaries. How- 
ever, these funds are targeted 


at “the top end of the UK mar- 
ket", according to director 
Adam Parkin. 

The only genuine retail prod- 
uct launched to date has been 
Legal & General's UK Tactical 
Allocation Trust, which has 
raised around £5m so Car. Pru- 
dential, which cancelled earlier 
p lan s to launch FOFs, due to 
adverse reaction, is “still work- 
ing towards the launch of one 
or more derivative-based 
funds”, according to Mr Alan 
Wren, managing director. 

So for these funds are avail- 
able only in the UK But the 
Joint Exchanges Committee is 
lobbying to have the Ucits 
directive extended, so that such 
funds are given an EC passport 
Such a move is still some way 
off. however. 

Meanwhile, another branch 
of the industry is developing: 
offshore futures funds. Unlike 
the pension-fund industry, man- 
aged futures funds treat derivat- 
tive products as a distinct asset 
class, often using quantitative 
techniques. 

The industry had experienced 
massive growth in the US dur- 
ing the 1380s, to around $20bn. 
A budding European offshore 
futures fund industry is esti- 
mated to have reached only 
$2bn. Moreover, most of the 
actual investment management 
is still done out of the US, 
where experts known as CTAs 
(commodity trading advisers) 
are bared. However, some spe- 
cialist firms, such as Rudolf 
Wolff and Sabre, are fostering 
home-grown talent Some large 
banks, including Citibank, are 
also marketing managed 
futures in Europe. 

A gradual shift is under way 
in the UK fund management 
industry. Some very large instir 
rations, including Prudential, 
the British Rail pension fund 
and Postd, openly declare their 
use of derivative products. 

Some fund managers believe 
that economic conditions will 
create an added impetus. They 
suggest that fund managers 
have been spoilt by high 
returns in recent years and 
that, with returns set to foil, 
the arg ument for using deriva- 
tive products to enhance 
returns will became more com- 
pelling. 

However, conversion of UK 
fund managers, who still hold 
the vast bulk of their assets in 
UK stocks, wm not be a speedy 
process. 
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7 he international securities markets and the multi-lateral attempts 
to limit market risk will be the subject of this high-level conference to 
be arranged by the Financial Times. 

It will provide a broad international perspective of market regulation, how 
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MANAGED FUTURES funds 
used to be seen as exotic, high- 
risk ventures, for either the 
brave or the foolish. But the 
amount of money flowing into 
managed futures - into public 
funds, private pods or individ- 
ual accounts - has mash* 
roomed in the past few years. 

Even pension funds, the most 
cautious and finicky of inves- 
tors, are now putting money 
into them. 

Morton Baratz, editor of Man- 
aged Accounts Reports, a news- 
letter that tracks the managed 
funds industry, estimates that 
assets in managed- futures 
worldwide have shot up from 
just $4bn in 1386 to $2lbn today. 

From 1980 through 1390, the 
average annual compounded 
growth rate was about 35 per 
cent for managed fixtures. And 
despite considerably slower 
growth last year, a poor year 
for many markets, many in the 
futures industry expect that 
managed futures will eventu- 
ally be to commodities what 
mutual funds are to equities - 
a vast, deep ocean of money. 

The most explosive growth in 
managed funds occurred after 
the 1387 crash, as investors 
became wary about equities. 
Also, in the last 18 months, the 
decline in US interest rates has 
spurred many to consider man- 
aged fixtures who would never 
have looked at them before. 

American pension funds, for 
example, which must contend 
with strict regulations as to 
how they invest, have begun to 
dabble in managed fiitnres. 
While the names and amounts 
of most of these investments 
are not known publicly, indus- 
try experts guess that between 
Slbn and $L5bn of pension-fund 
money is In managed futures. 

Mr Baratz estimates that a 
third of the $21bn now in man- 
aged futures is from foreign 
sources, though he says precise 
numbers are difficult to estab- 
lish. Many foreign institutional 
investors, particularly from 
Japan, have placed money in 
the hands of American com- 


AFTER A decade of dynamic 
growth, the global swaps mar- 
ket stands at S&OOObn, accord- 
ing to estimates by the Interna- 
tional Swap Dealers 
Association. The application of 
existing technology to new 
markets is set to fuel farther 
expansion in the 1990s. 

Most existing swap agree- 
ments are exchanges of inter- 
est-rate or currency flows, 
allowing corporate treasurers 
to match assets and liabilities, 
to hedge exposure, or to reduce 
funding costs. The same tech- 
nology is now being used to 
create commodity swaps and 
equity swaps. While both these 
sectors still account for only a 


US managed funds 

Talent capsized 

by money wave 


Growth of managed futures 
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modity-trading advisers (CTAs), 
the professional managers of 
commodity funds. According to 
Jane Martin, executive director 
of the Managed Futures Associ- 
ation, Japanese and European 
investors are likely to provide 
manflg wt funds’ next biggest 
burst of growth. . 

Overall, investors appear to 
be changing their attitude 
towards managed futures. 
“There are more institutions, 
both foreign and domestic, 
looking to add futures to their 
portfolios than I’ve ever seen 
before," said Frank Pusateri, 
senior vice-president for invest' 
meats at Prudential Bache in 
New York. 

The advent of guaranteed 
funds, in which capital is 
secure, has helped to overcome 
the bid barrier of horror about 
commodities markets, notes 
Peter Matthews, chief portfolio 
strategist at Mint Investment 
Management, which has some 
$900m under management , 


CTAs have also emphasised 
to potential clients that they 
should fofrg a long-term view 
rather fr fr pTi a get-rich-quick 
stance. Most institutions would 
be happy with returns of about 
15 per cent a year. “A 40 per 
cent to 50 per cent return would 
probably scare them off” said 
Mr Pusateri . 

Like venture capital and 
international stocks, “we are 
going through a period of 
acceptance,” observes Robert 
Easton, president of Commodi- 
ties Corp, which has about $lbn 
under management. Yet the 
recent tide of money into man- 
aged futures funds is already 
presenting them with serious 
capacity problems. And this 
may slow down their growth. 

In the US, speculative posi- 
tion limits inhibit the ability of 
large traders in many markets, 
particularly in agriculture, 
where huge sums have been 
made in the past Often, too, 
there is insufficient liquidity to 


absorb the large quantities that 
foods trade. 

The limits on American 
exchanges and the need for. 
diversification have driven sub- 
stantial amounts of manag ed- 
ftuid trading offshore- CTAs. 
including some of the largest, 
have estimated that between- 20 
per cent and 70 per cent of their 
trading is in non-US markets. 
One top CTA credits trading 
abroad for his superior returns, 
compared with those who trade 

mostly in the US. . 

-Our preference would be 
trading in the US, but well -go 
where the liquidity is." said 
Kenneth Tropin, president of 
J.WJIeniy, which has about 
$750m under management* and 
chairman of the Managed 
Futures Association (MFA). 

There is also concern that the 
wave of money co ming into 
managed futures is overwhelm- 
ing the current pool of trading 
talent. There seems to be a 
limit to how much an individ- 
ual can and some CTAs 

have simply closed their doors 
to new" clients or restricted how 
much more money they will 
accept 

US futures exchanges are 
working with the MFA to win 
approval from the Commodity 
Futures Trading Commission, 
the industry regulator, to lift 
position limits and prohibitions 
on trading certain contracts. 
The exchanges are also seeking 
approval to change their rales, 
to favour large order executions 
and provide average prices for 
large orders. Such steps “are 
helpful developments" says Mr 
Easton. 

Exchange officials and many 
CTAs in the US complain that 
the regulatory restrictions 
inhibit the growth erf American 
mar kets, and place them on an 
uneven playing field with their 
foreign competitors. They are 
pressing for changes, without 
which the growth of managed 
futures is likely to be less stun- 
ning than predicted. 

Barbara Durr 


Equity and commodity swaps 

Techniques find 
new markets 
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ity to enhance returns. But 
there are deterrents. While 
swaps, unlike futures, can ran 
for up to 10 years, the element 
of credit risk is greater. 
Although payments are nor- 
mally made every . three 


The largest portion of the 
market - as nmdTas 80 per 
emit - is made up of oil-re- 
lated transactions, partly a 
result of the volatilityof the oil 
market “The Gulf war Is the 
best thing that ever happened 


In fact, the concept of the 
equity swap appears so for to 
have inspired bankers more 
than fond managers. However. 
ther e are signs that the idea Is 
starting to take hold, particu- 
larly in the US. Several aspects 
erf the concept hold particular 
appeal for US fond managers. 

First, it is an easy way of 
investing in foreign markets 
without assuming currency 
risk, which US fund managers, 
unlike their European counter- 
parts, often prefer to avoid, or 
at least to separate. Second, 
many US fond managers liica 
the idea of being able to trans- 
fer expertise in one class of 
asset to another. 

An equity swap simulates 
the performance of an equity 
index. It can be used as an 
alternative to futures and 
options for hedging. But it is 
most attra c t ive to fund manag- 
ers, whose target is to out-per- 
fonn an index. 

In an equity swap, the fluid 
manager receives a stream of 
payments which replicate the 
return of a direct investment 
in an equity index, and in 
exchange makes a stream of 
payments to the bank based 
on. usually, the London inter- 
bank offered rate. The precise 
structure of the transaction is 
tailored to suit the investment 


months to reduce exposure, . to the commodity swaps mar- 
credit considerations can be an ket,” said one trades:. ■ 


issue. However, there is no 
exchange of principal, so expo- 
sure is relatively limited. - 

In the UK, -fond -managers 
are fighting shy of the concept, 
partly because of uncertainty 
about the tax treatment of 
equity swaps: Since no such _ 
uncertainty now exists for 
index futurea -and options, 
many fond managers prefer to 
stick to this more travelled 
route. 

Although the market has 
been in existence for about five 
years, estimates of the amount 
of outstanding equity-swap 
agreements are difficult to 
gauge. The market Is not devel- 
oping in isolation, -but fa con- 
junction with the surge df busi- 
ness in equity derivatives, 
currently one of tbiejnost prof- 
itable financial , markets. 
Equity swaps are being offered 
alongside an fruxeasingly 
diverse range of pro$icts. 

At the same time, activity in 
exchange-traded futures arid 
options has advanced, stron^y. 

The commodity swaps mar- 
ket, on the other hand, offers 
hed g in g opportunities where 
little or no alternative exists. 
Partly for this reason, the mar- 
ket Is experiencing a healthy 
growth rate. The size ,of the 
commodity swaps market had 
grown, according to estimates. 


The extreme volatility of oil 
prices during the . Gulf crisis 
appears to have brought about 
a change in attitude among oil 
consumers, which extensive 
marketing by- banks had foiled 
to achieve. Many companies, 
which had viewed derivative 
instruments . of speculative 
tools, were convinced (at the 
cost of substantial financial 
losses fa many cases) that, as 


banks had long argued, it was 
often a more speculative posi- 
tion not to hedge exposure and 

I so to bear the full risk of any 
market movements. 

In a commodity swap, a com- 
pany receives a cash flow 
pegged to a commodity Index 
or price. Transportation com- 
panies, mainly airlines, have 
led the field. British. Airways 
__ and KLM have been active in 
— the market since the late 1380s, 
while' US airlines have been 
^ slower to participate, fearing 
■ff ■ that the market could move in 
favour of unhedged competi- 
tors. 

. / , Activity in the swaps market 
I# "has' been boosted also by the 
•_ realisation that basis risk in 
JA the futures market is high. 

Since only a few exchange- 
— j.- ...traded oil futures contracts 
^ > exist, many contracts provide 
" imperfect hedges. For example, 
-A there is no jet-fuel contract, so 
a proxy, such as gasoil, has to 
llr be used. Jet foel has hiatori- 
jp cally traded at *25 per ton 
more than gasoil, with a high 
_ fa early 1389 of $50. During the. 
m Gulf crisis, the spread bal- 
loaned to an average of $65 and 
?& ". a high of $286. As well as oil 
swaps, there are commodlty- 
_ swap markets fa gas and also 
in metals, including copper, 
bn aluminium and zinc. Agricul- 
of tnral commodities account for 
aw only a tiny portion of business. 

While the ul tima te level of 
he activity in various sectors of 
>er the swap market Is hard to pre- 
re- diet, the shift in attitude which 
a has sparked demand for a 
oil broader range of instruments 
he is clearly visible, 
ed "It is no longer acceptable 
Bff- for companies to attribute poor 
performance or results to corn- 
eal modify price movements,” 
ids according to Katharine 
rat MacWflliams, head of commod- 
oil ity swaps at First Chicago, 
ve Increasing competition within 
fid their own industry - whether 
es, fond management, transporta- 
ve tion or manufacturing - is 
ve . likely to provide the greatest 
he catalyst for changw 
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LONDON STOCK EXCHANGE 


By Peter John 

WHATEVER may be the 
opposite of election fever, t he 
London stock market suffered 
a severe boot yesterday. 

Opinion polls favouring the 
opposition Labour party set the 
tone for the day and tie FT-SE 
- 100 Index was left to lang nfah 
by disinterested; investors. 

Not even a Arm overnight 
dose on Wall Street, encourag- 
ing OK retail sales figures for 
February, well-received com- 
pany results or new appoint- 
ments to the FT-SE TOO Index 
could revive Jaded spirits. ■ i - 
Marketmakere noted at the 
opening that two opinion polls 
bad shown Labour five points 
ahead of the governing Conser- 
vatives and. perhaps predicta- 
bly, marked down their prices. 
Shortly .after business began, 
the index showed a drop! of 
more .than 20 points. 

Cadbury 
eases on 
placing 

A PLACING of Cadbury 
Schweppes shares drove the 
price down 10 to 433p. New 
shares totalling 34.4m were 
placed with institutions by 
company broker Hoare Govett 
at 425p apiece to help pay for 
the acquisition of Femsa Agues 
Minenues, a Mexican producer 
of carbonated mineral water. 

Cadbury Schweppes is pay- 
ing $325m (£188m) for the com- 
pany, raising £145.1m through 
the share placing and taking 
the remaining £42.9m from 
existing cash resources. 

The share placing had not 
shown up on theSeaq report- 
ing system at the close erf busi- 
ness, when the day’s total vol- 
ume in Cadbury stock was 
3 - 2 m shares. Outside of the 
share placing, trading In Cad- 
bury was average and the 
share price followed the sector. 

Unitech warning 

A warning on trading prog- 
ress from the Japanese subsid- 
iary of Unitecta sent ripples . 
across the stock market yester- 
day. The electronic compo- 
nents group lost 18 to 17(b) 
after Nerric-Lambda,-.a power 
supply manufacturer, Issued a 
profits warning. 

The Unitech announcement 
prompted alarm over Bank 
Organisation's Japanese joint- 
.venture, • FRffc Xero*„; which 
manufactures and : markets 
office stationery equipment It 
contributes around one-third of 
profits to Rank Xerox, which 
itself accounts for some 55 per 
cent of Rank. Organisation's 
profits. 

Analysts reported Rank as 
saying Fuji was “toughing it 
out” in difficult trading condi- 
tions. In New York. US broker 
Donaldson Lufkin and Jenrette 
was said to have moved from a 
buy to a hold on Rank Organi- 
sation. In London, the shares 
tumbled 23 to 643p. . 

Nerric-Lambda new expects 
to contribute only* around £8m 
pre-tax to Unitech for the year 
to May 1992. Mr Robert Milling- 
ton at BZW had previously pre- 
dicted £13m profits at Uhitech 
this year but, in view of the 
Nerric announcement, has 
downgraded to £llm. 

Utilities hit 

The latest opinion poll show- 
ings hit the utilities sectors 
of the market, with dealers 
chopping prices in a largely 
successful move to head off 


fall as election concern grows 
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This depressed . mood was 
made worse: by the lack of 
enthusiasm in the Financial 
Futures market, where the 
FT-SE contract for March 
delivery traded at.a discoun t to 
its' estimated fair 'value pre- ' 
miurn, and even at a discount 
to the cash market, for most of 
the day. 

Dealers in the derivatives 
markets said that few houses 
were prepared to take advan- 
tage of the relatively cheap 


-any big selling pressure. 

. Fears that a Labour govern- 
ment might affect the water, 
electricity, power generation 
and gas and telecomm unica- 
tions stocks have hung over 
. the sectors for a long time. . 
Water shares were the worat 
hit as they ; are seen as most 
- vulnerable to a Labour victory. 
Labour has repeatedly stated 
its intention of returning the 
water companies to public 
ownership. 

Of the Footsie stocks, 
Anglian fell 14 to 332p, Thames 
13 to 341p, and Severn Trait 
and North West 10 apiece to 
321p and 342p respectively. The 
Electricity Package dropped 70 
to £2548. : 

Scottish Power closed below 
loop, the level at which the 
shares were sold last year, set- 
tling 2% off at 98ftp. British 
Gas lost 6 to 248p and BT 
slipped a penny to Sl8p. 

Midland Bank shares closed 
a farther 11 higher at 340p, 
after 344p, on turnover of 
almost 14m, making the stock 
the day’s most heavily traded 
on the London marlrat. 

Dealers said the -mar ket was 
expecting Hongkong and 
Shanghai Tkmirfng to reveal its 
merger terms in around two 
weeks, the consensus being 
that the mfnimwn price it will 
offer will he around 375p with 
the potential lor up to 400p. 

Specialists maintained that 
Hongkong Bank will have to 
pitch its termsat a level to win 
the Midland, board over before 
a possible counter-offer might 
emerge. 

News of the departure of Mr 
Peter Van Cnylenburg, a direc- 
tor of Cable and Wireless and 
widely jegarded as responsible 
for the build-up of the compa- 
ny ’a Mercury telecoms divi- 
sion, caused a flurry of selling 
of C and W- shares. They regis- 
tered a fell of 13 at 583p. 


March contract and buy it 
Buying of the futures contract 
would normally prompt selling 
of underlying stocks and the 
lack (rf it yesterday meant that 
if the futures were not drag- 
ging the indpif down, they were 
preventing a rally. 

Activity in the futures was 
prompted mainly by spasmodic 
buying in. the traded options 
market <rf FT-SE puts, giving 
tiie right but not the obliga- 
tion, to sell at a fixed price; 
this was seen as a hedge 
against a Labour victory. 

Wall Street .failed to provide 
impetus in the new session and 
turnover in London remained 
poor despite a placing by the 
securities house, Hoare Govett. 
of 34.4m Cadbury Schweppes 
shares, sold to raise cash for 
investment in Mexico. 

Sterling and long-dated gilts 


Last month C and W 
appointed the former head of 
BP America, Mr James Ross, 
as chief executive, apparently 
completing a management 
shake-up Instigated by Lord 
Young, C and W's executive 
chairman. A special- 

ist commented; “The fell in the 
share price is a demonstration 
of the City's high regard for Mr 
Van Cuylenburg.” 

International stocks were 
mostly affected by domestic 
political influences, including 
opinion poll developments, but 
Reuters stood out as a sufferer 
from transatlantic factors. 
Overnight selling from. Wall 
Street set the downward trend 
of the global business co mmu- 
nications groan in a London 
market already disinclined to 
buy Reuters Shares. At 1105p, 
the stock ended 36 down 
although turnover, at 441,000 
shares, was insignificant. 

SndthKline Beeebam stood 
out against a generally dull 
background, moving up 8 to 
,880p on the back of fairly mod- 
est buying. Fewer than 2m 
shares were traded but the 
units were upgraded by a New 
York brokerage house. 

ICI, down 13 at 1224p. fea- 
tured in the market's overall 
setback without attracting 
much attention from the deal- 
ing desks. The fell in Flsons 
was held to only 2 - to 364p - 
by underlying, albeit unconvin- 
cing, bid speculation. Glaxo, 
down 6 at 766p, dipped through 
a support level as US sources 
turned sellers. 

Among the media stocks, 
WPP Group remained friend- 
less, drifting 2. to 66p. 

Chain manufacturer BmmH 
continued to respond to sug- 
gestions that IT, a mini-con- 
glomerate run by ex-Hanson 
deahnaker Mr John Newman, 
may be considering a bid for 
the group- Renold finished 5 
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APPOINTMENTS 


New head for PA 


PA Consulting Group, the 
international management and 
technology consultancy, yes- 
terday named Jon Moynihan 
as group chief executive. 

Moynihan moves to PA from 
First Manhattan Consulting 
Group in New York where he 
is currently managing vice 
president. He joined First Man- 
hattan in 1982 shortly after the 
company was founded and 
played a prominent role in its 
growth in financial services 
consul ting . 

Before joining First Manhat- 
tan, Moynihan, 43, worked for 


McKxusey in Europe, and Stra- 
tegic Planning Associates in 
the US. His education similarly 
spans the Atlantic; he has 
degrees from Balliol College, 
Oxford, the North London 
Polytechnic and MET. 

Moynlhan’s appointment fol- 
lows the decision, made last 
September by John Foden to 
step down as PA’s chief execu- 
tive having completed six 
years in that post and three as 
chairman, though he remains 
non-executive chairman. 

PA Consultancy currently 
employs 1,700 staff worldwide. 



More scope for Anglo-Danish trade 


Jim Davis, chairman of 
Scandinavian Seaways Lid, 
the UK arm of the Danish 
ferry company, adds the 
position erf chairman and 
director of the Danlsh-CK 
Chamber of Commerce to hm 
long list of other directorships, 
Davis, 63, says he hitends 
to give the organisation, 
which was founded as recently 
as 1989, “a shot in the arm”. 
-On their side there are afi 
t hpfr g wonderful names like 
Carlsberg, Bang & Olufson 
and Lurpak, and Denmark!* 
one of our oldest allies. But 
we do a whole lot less business 
together than we might” 
Whereas Britain is 
Denmark’s third largest 
trading partner. Denmark 
ranks fourteenth with Britain. 
Last year British imports from 
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Denmark amounted to 
£&27tm: exports were worth " 
£L45n- 

- His career has been spent 

in international shipping and 


transportation, including at 
P & O, followed by 16 years 
as a director covering shipping 
and transportation finance 
at Kleinwort Benson. He says 
he qualifies for the Chamber 
cm a number of scores - "with 
two QnnUii au pairs, and one 
Danish girlfriend a long time 
ago”. He has also chaired 
Scandinavian Seaways UK 
stnceJ984. 

■ Other c urre n t commitments 
include the chairmanships 
of HP Europe and Bromley 
Shipping and a directorship 
of Associated British Ports 
Holdings. 

Davis's predecessor at the 
Chamber of Commerce was 
Sir Ronald McIntosh, who is 
now advising John Gammer 
and the UK government on 
food aid to Russia- 


also drifted down in response 
to the opinion polls. In the last 
half hour of trading, the Index 
fell to its low of the day. 
Shares were depressed by 
gloomy expectations for two 
significant opinion polls due 
today. 

UK stocks were also influ- 
enced by a rumour that Ger- 
man workers might be about to 
receive a h igher than expected 
pay settlement 

Stock features included 
Rank and Unitech, which both 
fell sharply on worries over the 
profits for their Japanese sub- 
sidiaries, and Glaxo and Reu- 
ters which suffered from sell- 
ing in New York. Cable & 
Wireless was easier on man - 
agement changes. 

Midland Bank remained the 
most heavfly traded stock fol- 
lowing the anTirnmoAmAp t on 
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ahead at 63p. TT revealed last 
week that It had increased 
its stake in the company to 
4.6 per cent 

Building products group 
Mar ley provided one of the 
market’s better performances, 
responding to higher than 
expected preliminary profits. 
Up some 75 per cent at £2Sm. 
these compared with estimates 
around the raftn mark. 

The shares settled 3 ahead at 
122p, having touched 125p. Mr 
David Taylor, building sector 
specialist at UBS Phillips & 
Drew, described Mar ley as “the 
only building ma te rials group 
that Tias reported increased 
profits for 1991 and the only 
one that will do so". Mr Taylor 
said Mar ley bad "come from 
being a stale takeover stock to 
a company that has sorted 
itself out and is a buy in its 
own right". 

Building materials retailers 
took a pasting from broker 
downgrades. Meyer dipped 14 
to 353p and Wolseley 5 to 142p. 

Theme park group Euro Dis- 
ney rose ahead of today’s inclu- 
sion in the CAC 40 index in i 
Paris, adding 18 at 1678p, after 
touching 1690p. 

The defensive attractions of 
Tate & Lyle helped the shares 
film a penny to 421p against 
the general trend. 

Political worries, following 
the latest opinion polls, 
weighed on the stares sector, 
in spite of better than expected 
retail sales data. Boots lost 7 to 
435p, Dixons 4 to 219p, Marks 
and Spencer 4 to 315p and 
WJL Smith “A" 10 to 444p. 

Rothmans International fell 
26 to 10I3p in a delayed reac- 
tion to Tuesday’s warning of a 
15 per cent profits fall by Roth- 
mans Holdings, of Australia. 


Electronic 

switches 

■Pam Groves, formerly 
finance director and company 
secretary, has b een appointed 
ra d of H ARWELL COMPUTER 
POWER. 

■Ian Reynolds, vice-president 
communications, IBM Europe, 
has been appointed director 

aflairsfor IBM UK <m*ihe 
retirement of Sir Leonard 
Peach; Simon Dyson is 
appointed director of 
personnel. David Cox has been 
appointed market-driven 
quality and customer 
satisfaction director for IBM 
URL 

■ Craig Richards has been 
appointed md for the UK and 
I relan d of M6M0REX TELEX . 

■ Iain McKeracher is 
appointed director of 
distribution for Europe, the 
M iddle E ast and Africa, for 
PICTURETEL 

INTERNATIONAL. Previously 
McKeracher had set up DCE 
Video Communica tions, a 
subsidiary of DCE 
C ommuni cations, which 
distributed PictureTel's 
videoconferencing systems 
in the UK 

■Jim Steward has been 
appointed sales director of 
OXFORD INSTRUMENTS 
mirmanalygiK division. 

■ Stephen Huckvale, a 
vice-president of Moog Inc, is 
appointed md of MOOG 
CONTROLS Ltd at 
Tewkesbury. He has worked 
for it in the UK US and Japan. 


Tuesday that it is to merge 
with Hongkong & Shanghai 
Banking Corporation. BAT 
Industries and Marley rose on 
well-received results and 
Courtaulds was strong around 
presentations to institutions. 

The FT-SE Index closed at 
2464.7, a fall of 26i5 on the day 
and just above its intra-day 
low. Turnover of 446Km shares 
was slightly lower than on the 
previous day when retail or 
customer business was worth 
£932m. 

• After the market dosed, the 
FT-SE 100 Steering Committee 
announced quarterly changes 
to the FT-SE 100 Index. Lon- 
rho, Trafalgar House, Royal 
Insurance and Tarmac have 
been removed from the index 
and have been replaced by 
ECC Group, Bowater. Siebe 
and Coats ViyeUa. 


Guinness was a bright spot 
in a drinks sector depressed by 
the nervous political situation. 
Shares in the brewing and 
whisky giant put an 2 to 570p 
ahead of today's results. 

Bass fell 19 to 530p, Grand 
Metropolitan 6 to S86p and 
Whitbread “A” 9 to 418p. 

Gloom surrounded Auto- 
mated Security Holdings 
shares, as the security alarms 
group revealed preliminary 
profits down some 30 per cent 
to £23 ^m, well below most ana- 
lysts’ forecasts. The stock 
plummeted 31 to 102p on above 
average turnover of LTm. 

After Tuesday’s successful 
presentation to institutions by 
Dowty Group, at which execu- 
tives are said to have eased 
worries over the dividend on 
the back of the immin ent part- 
sale of its IT business, the 
shares steadied in a weak mar- 
ket, losing a penny to 114p. 
The good showing reflected 
poorly on Smiths Industries, 
which is often talked of as a 
predator to Dowty, the shares 
losing 9 to 275p. 

BM Group failed to find sup- 
port after a large seller moved 
into the market, the shares 
felling 20 to 367p. Johnson 
Matthey climbed 11 to 365p on 
optimism over the South Afri- 
can election. 

MARKET REPORTERS: 

Colin MIIDiam, Terry Byland, 
Steve Thompson, 

Christopher Price. 

■ Other market statistics, includ- 
ing the FT-Actuarles Share Indi- 
ces. Page 26. 
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EQUITY FUTURES AND OPTIONS TRADING 


POLITICAL uncertainty 
prompted volatile trading 
which saw the March contract 
slip back in a highly nervous 
FT-SE futures market, writes 
Christopher Price. 

March opened down at 2,471, 
but hesitant buying squeezed 
it higher, the contract reach- 
ing 2.483 by mid-morning, 
which turned out to be the 
high point of the day. 

Weak short sterling and gilt 
markets prompted further ner- 


vousness, and March began to 
drift downwards, although 
trading remained thin. 

The downward trend accel- 
erated in the late afternoon as 
independent traders sold their 
long positions, joined by a 
number of Institutions. 

March found support at the 
2,458 level and recovered 
slightly to close at 2,460, down 
29 on the previous session and 
at a discount of around 8 
points to its 4-point fair value 


premium and at a discount to 
the underlying market Turn- 
over was a low 5,126 lots. 

There was also thin volume 
in the LTOM, with just 25,000 
lots traded. 

Midland Bank was the 
favourite, trading 2,910 con- 
tracts, although it and the 
other top traded stocks - 
Sears, Amstrad and Wellcome 
- reached their contract 
expiry date and traders closed 
ont their positions 


LONDON SHARE SERVICE 
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POLAND 


The FT pro- 
poses to 
publish (bis 
survey on 
28 th April 
1992 . 

This survey 
will be 
included in 
(he FT of 
(hai day and 
will be 

E rimed in 
o n d o n , 
Frankfurt, 
Roubaix. 
New Jersey 
and Tokyo. 

It will be 
distributed 
in 160 coun- 
tries 
world-wide. 

For further 
information 
about 
-advertising 
in the sur- 
vey, please 
contact 

PaLricia Surridge in 
London 

Tcl.(Q7I) 873 3426 
fax 071 873 3428. 
or 

Nina Kowalewska in 
Warsaw 

Tel.(22) 48 97 87 
Fax (22) 48 97 87 
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HUNTER 



In times of recession, 
survival depends upon 
keeping track of the 
hunters and the hunted. It 
demands that you seek new 
fields for investment and 
rc-align your position for 
the fight ahead 

FT Mergers & Acquisitions 
International is Lhc leading 
source of reliable, 
comprehensive and intelligent 
information on corporate 
bid activity worldwide 

Let the facts speak 
for themselves! 

Send NOW for 
a sample copy 
and further information 



HUNTED 


Louise Donegan 

Telephone: 0712409391 
Facsimile: 071 240 7946 

It's the best way to ensure 
you remain the hunter, not 
the hunted. 
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London Share Prices 

Real time share prices are available by 
catling FT Cityline. 

FT Cityline can also provide you with a 
confidential personal portfolio facility to give 
you a real time evaluation of your own 
personal investments. 

For a free FT Cityline Share and Unit Trust 

Directory or to obtain your confidential 
Portfolio PIN call the FT Cityline Help desk 
on (071) 925 2128. 

Cells charged et 36p per minute cheap rate 
and 4*p per minute at ail other times. 
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i Current Unit Trust prices are available on FT Cityline. Calls charged at 36p/mlnute cheap rate 
and 48p/minute at all other times. To obtain a tree Unit Trust Code Booklet ring (071) 925-3128. 
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-15 
-25 
-25 
♦0.4 
<02 


-14 

<0.9 

<3.0 

- 2 * 


-LI 

-31 

*11 

<20 

-35 

-O* 

-02 

< 0.1 


11375 1157 01 _ . 1 


Price* March 2 Hen dealing April 1 

_ Norwich Union Anri Maopgancot LU 

I PO Bdr 140, IVorwItb HR3 1PP 

. NOAH FxmH 


-Z.4 

-32 

-30 

-40 


Utacrty Uft Asntranra Co Ud 

Station Rd. New Banal. 


Sri Set A„.. „ 

togged. - - 

iSe&jX.” 

SpcdaJStL 



Earoproa Fono„^.„„ 


" Poe. Managed la! 

“ Pax HanagHAt , 

" Pok. EwHybdUalu— | 

“ PHLEodVAcc I 

- Hearts of Oak ftnranra Grami 

- Ham of Ox* Hoast » Priocxa Rd Wefl. 


Pacific. 

flfflj ait.'-' 

loteid UMxd 5ea... 
DepeelL.....< 


44*0 
3843 
3427 
5183 
34*7 
4755 
1362 
zarn 
4UW 
31 0! 
30.JB 
155b 
2658 


46 95 
40.46 
3608 
5562 
36.71 
S0 06 
1*54 
30 00 
4484 
3165 
3141 
15.96 
27.77 


Merchant Investors Assurant* Co LU 

Part si UK Ul Croeg 

Si BarttriHKifw't Hobs*. LmIh Mead. Bristol BS1 2HH 
For pot Wo aartlng afire Apil 1978 
FAt all Wire f Mid IridtfPMiU Tri. 0881 800100- 
MI ManiptdFo .... .7 - 

Ml InuraatiariL 

Ml nihAiraCoulli. - 
Ml Prppaty ■■■ ......... 

MlUXFd.. . ... 

HIUKEsaltf _. _. .. 

For contracts where only one price appllei use IA* Did price 
B»w atnra * Cal it charged at 23o)mXi cnoa nee. 

33p/mli at all surer tlmxi. .at VAT 



Memrjr Uft Assmnc Ca LU 

33 Kidd William St. Laadon EC4A94S 

Ponltjib. |bl 0 64.1 

iMmiBlIonal 

UK Em lb 

antSk tup* Chip 

UK I arena 

RKOarey . . - 

UK Smaller Cm 

Aarofcre 


" USctHfrLEI6TH 

- H0*?Uf,Fwri 

■ Property 

- Managed. 

“ Tax Errata 1 

- HotfAMhrid... .. _ 
z Haro Property Sales Z._ 


M» 549010 


519 
2475 
,1215 
99.9 
|99.0 
104.0 

KmGUitogta J165J 

A A Pari .11865 

* LAMMAS UtxFrah , 

- Eterity 140 2 

: Bae£=rMS 

M.J6L4 


EHlc Star ItBar./MMitami Anar. 

EDGE M»fj Axe. Lorriop EC3 
EaphyMHL lloHv. 


ZJLlI 


Property Proton 539 

PMonUauged. U>.b 

P.P. MaragS_......„ 123* 


B 5*^S9b to'Maeagro . 


615 

262.6 

1298 

1065 

1051 

1105 

LU.9 

1865 

148.91 

m\ 

M.7I 

615 

1975 

1300 

*38 


Uft Amclalloa of Scotland 

lUDunoroSt. EdHmrgAEK35CB 

UtlrootmeriAra 

Managed Fori. 

UKEqritr 

VrapttfYa 

HoaerllartcL 


- Money alarm. 

- FiMdlMCfM .... — 

- North America. — . _1 

- l ei e m atio nx l | 

- EoropeBL 

- Far tori.... 


UtenuUsuL . . 

l— 

FtadhRerra ...... 

UKEQatry 

HofthAnrcrica 

-Ixftxn 


rBSrrr 


ZS9J 
421 H 
287 0 
2255 
2595 
254.7 
1272 
209* 
,1982 
312 

176 5 

Si 

2186 

2175 

2889 

129.1 

1331 

2215 


1669 


273.0 
4455 
3012 
2374 
2735 
26M 
1338 
220.7 
Z0B.7 
85 5 

187 9 

Si 

2300 

2288 

3W2 

135.9 

1402 

2330 

705 


*01 

-Z1 

*02 

Am 

-i* 

♦09 

♦fl.7 

♦12 


♦ 1.1 

-0.9 

<1.4 

-01 


PacilhBoli 

Earooeu . . . 

Fixed nuretL . 

property-. 

Blog Society ADep .... 


45.0 
553 
9L1 
545 
405 
40.4 

90.0 
310 
580 
512 
63 J 

mi a 

688 


071-2902800 
-0101 
tO .10 


- 0.20 

<0.40 

-0.40 

- 0.10 

*050 


Managed Fund... 

Start utatllaga to. 
EadHyFund . 
iBletruRlonal Find. .. 
EaweAAFML 
Narth American Fasd 
Partita Fxad.. . 
Proparty Fund 
Fired IMcrntFMd.... 
Index Hided Sec Fand. 
Doran Fund . . _ . 

MiAU BtUHoat Pint 

Mired Fund... . 

UK Ordinary SAB* Fd 
liftmatigrul Fend .. 

Property FwaL 

Fired inures Ford.. 

Mounted Sec rant 

Dwell Find. 

uiuuiniP) 

Managed Fund... . . 

Equiti Fsad — 

ImreutbaulFaad . 
Property Fund. . . . 
Fli»d Irteml Fund 
ladex Liom Sec Find .... 
Oepasll Fund. 


718 
725 
BO 7 
635 

■67 n 

754 

686 

76J 

613 

bib 

738 

BIO 

94.1 

672 

B4.0 

7B2 

671 

1890 


76* 

76 0 
849 
96b 
705 
794 
721 
803 
65 6 
65.9 

77 7 

B5J 

99L 

708 

BBS 

825 

70* 

9J7 


1025 b 1079 b 
220L0 231*9 
167 6 17b* 

4852 5(0 8 

468 8 493* 

64 0 67.4 

3045 320 6 


-02 

-02 

♦04 

-OJ 

- 0.1 

-01 


-05 

-05 

- 0.1 

♦01 

-01 

- 0-1 


•3.1 

-67 

-04 

-01 

- 0 * 

♦01 


" Norwich Union Life Insurance Soc. 


Midland Life Umrttd 

Horwkh Hu. Comnrettel Rd. Sou(kMipimril7D3 229929 


- AdKBIunou Fd 

- BalaaeedFd.- . 

- DtfrothriFd.. .......... 

- SKnreFd _ _ 

- UK Equity Fd... 

MmnUaail Fd . _ 

- Money HlaMlI 

- Fired hncreo Fd _ 

- PeraAdimiixMji 

- PeroBaUKed. 

- Pen OrianlM.......... 

- Peat Secure. ... -. 

- Peat UK Equity 

- PcrolnunutUdL. _ 

- Pen Money MarbeL. , 

- Pan Flcffl InumL .. 


53.7 
64 6 
64. S 

£-* 

73.4 
S4 fa 
665 
604 

105.4 
113 1 

110.4 
105.0 
U7 8 
1045 
1050 
1082 


56* 
680 
68 J 
690 
773 
575 
TOO 
63 6 
111 * 
1181 
116.3 
UO* 
1240 
uai 
110 * 
U3.9 


Si 

-02 

- 0 * 


- 0 * 


Surrey Steeri, HtxwlOi SRI 3W 
UalflcadLHt 

UIIUPfdllBFfl 

Managed Fd 

UP Ord Share Fd . 

hnemnional Fi . . 

European Fd . _ - 
north Aiwriun Fd . 

PWlleFd 

Prorate Fa .... 
FUoOlatFd - 
AXJ Bum Fd . . 

DepMHFd . .. . 

IMtiixa Pecshaa 

wiuiPnduFd 

MoisgedFd 
UP EnullyFd . . 
murnaunalFd 


120.57 126.91 
10057 IX 65 
104 99 110*1 
9252 9718 

9L2S 9b 06 
10513 110*7 
BL95 6626 
B 8 94 93.62 

11204 117 94 
113 05 114 00 
U955 125.63 


_ Exraona Fd .. . 

_ North Amr kax Fd.. 
. Pacific Fd . 

_ Property Fd 

. Fixed w Fd. . . 

_ toiBiwdFg 

_ Bldg Soc Deo Fa . , 


164*9 17326 
163 01 171 59 
17412 1B329 
13957 167 97 
147 83 155 61 
17828 187*6 
12144 12783 
1S2B3 16087 
U8.50 145 79 
14U9 149 BS 
1*527 16344 


060362820 


*0.03 
-0 20 
-DU 
-022 
<0.44 
-001 
-0.43 
-0 08 
-0.14 
*056 
*0.03 

♦0 05 
-061 
-0.98 
-057 
♦079 
-0.03 
- 0*2 
*003 
- 0 U 
♦026 
♦004 


Cantlmted on next page 
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FT MANAGED FUNDS SERVICE 


FINANCIA L TIMES THURSDAY MARCH 19 -1992 


Norwich Union Lift I rev ranee Snc.-Cmilrf. 

Pmif>mt»r* & llril-LWrd Phrt* 

Un-aFanS. 4371 Ml -8 2 

Drd mjr» St-are Fund .. 656.0 6°0 5 -IS 2 

imnnjin:mi Fwu; 1715 IB0 5 -3 a 

Prvt?') ftnd IVt - '«21 *0 4 

Fl.eB Ifurrow FjraJ jUI 410 0 "2.7 

"id»*J.iN.»«5«r u nt LSI 1 Wll -2 2 

Bfira.fl Fund 278 0 2"Xti *0 4 

Nor*.d. IJrtiU r 40 {4 1048 Bl 

Pncn.rtatUdrcnl? 

Jmn Innlimt Ah 
IVIU i F-jr.n fuiw IK 67 126 | J 
toll Conti. Fund [9J3J OS 24 
hnl Sofia Fund 1 12052 120 Bo 


Pro >i deni Mutual Life Auc. 


Norwich Union Pensions Management Ltd 
5armSlr-m IMrandl N3I3NG 060368333 

Grmp Paaire Penuotn 

muoprt r.i»*w Fd 314 10 J10 40 .Hi I 
C-anrOi MunnedFi IDJ J4 V#, TO -d J3 
Soiling MjnjplFd 1103 30 IM ml *0 ■101 
Pnrnii.il Maxn 17 

Pur) Assurance (Unit Fundi) Ltd 


Furt imret Or* 
42 - filed Initmi I nil .. 

-IS 2 - Ciftnn.il On 

-3 a - DepaMlInU. 

•0 A - Pemlre Peach 

-2,7 - Meiug+d G« 

-2 2 - Mreugnllftli 

*0 8 - EdU'irOfd 

- tally IfM ■ .... 

Pen UtdLrt Grit 0*1 

Pen Ind Lid GUI IniL 

•oasl - Oreneat Loom Ord 

-o 22 - Orrrtero tail* ML . 

*OJll - ProrenjOrt 

Piootrt.miL . 
merit Ltd Fieedinureit'Jro 
0603683335 Fiied later* Inn. 
Orpmlt Ora 

• Hi I - Depoill inn . . . — 


Scottish Amicable 
LM Si Vincent 5: ain7M 
UhFwilFloiSmpJ 
Manual 333 

Eooiir . sw 

PRtetr - 06 

munuuuui JCB 

a Avne ... 79 < 

AUaPreific. 1M 

Cwncegn 99 < 

American. .. 101 

Flirt kttrtsl ... ZB? 
inter-Ur Win - ISO 

bll6 . - >203 

Ufa Frarty Beared Snte»l 
Uwgrt - 43 I 


Prudential Assurance Co 
Hoitwra San. LMfra EON 2.1H 
Pnfind 


| '«i| - Eauilv 

-H ■ ProCtrtr 

— I - rnitfrautnil 

- . > - Jjparrtf 

AO 4 PUCJ'IC 
£ffTOPUn 

071.4059222 JS»l* 


TFWKY.'WJJ P+WMTOWh P 
Prat Ohl Kr-a J li« l! 
Fror 4et 'Gro-.«> 25?' 3 

CeuTrL&nrr.i 650 * 

Manaord iG*e-.v M5 £ 
Mraf Ac* iNn> 121 1 

Ccuii* 'Pirt.1 . 107? 

MjWWliNfV 133 1 

Icrirtur'iut'ivt/ 26? 1 

Sill A F«u imer^i 1317 

Mure? Fgrd . 1J7 2 

MlirtFuniiiCari 115 1 

M. ml Fundi fed 118 8 
Prari Asjunwe lUall Urt«4 F 
Re* Man '"Senes L* 640 8 
Re* ram .>*,(■ i- 220 4 

RetCaia IH 1 

Rert MiiftFd(CjD> 1281 

7Nr-.MijrtFd-.fec 1318 

Rrm Stia Fd iCjsi 101 7 
Pr*n SiijFd ‘fet’ . 104 7 

Pegasus Assurance Ltd 

BrudOun? B'tfci B514CM 
ufrFDWB 

0.in»md &forcd« 1102 5 
Miradrt Bjlantcd 33 50 

ajurm Cjiakv. I lot 5 

PraMH Fundi 

Uanasw Awedie. 10> 1 
r.loiuiaa Banner 103 b 
rajnjcn Cjinjom. Ill) 8! 


rthPEJuSA 
134 0 U) 0 


Q'3363212 MAArtSavll 


265 7 1 -4 <j| 


Prudential Corns rate Pension Funds 
1 StrohrnSi LoMoo SV IP 2AP 071-5< 

SSSS araffiPwa 141 ml . 

CmH> Mar 12 „ tziooo Ufldl 


Count rjjr 12 uion 217 14 

hnernMidN 1 Uj> 12. US 6B 2Q 28 
M BOM ^Jf 12 £1481 151)1 

F.ird on Mu 11 tlMJR 101 V 

Efn3fjr Unlft! Mjt lv C7p 12 74 04 

Prgecnj Mu 12. ... F10680 USOZ 
Cun Mar 1Z - iP “104 233104 
PnfeJnfced nrlimurrl put 


♦30 - Mjn«riMafl7 «7 8 456 1] 

*10 - CaUiMjr 17 . 279 0 287 4 1 

401 - Pradiotur Pnalan Imsbaad Acts*) 

- Pm rdnnd Uar 10 .. 1754 189 7 

- Pm U A M Mar 18 3065 330 4 

- PrnintlMarie 206 0 214 a 

- Pbh5i±4CiiuU.ii IA-- «5 103 7 

Pm Flirt Mar 18 2233 237 0 

Prn Intel IP Mar 18 I860 1664 

0272230271 Pm Prepm. Mar 18 87 6 U) 

I Pent Cats Mar 18 176 8 1865 

- Um P u ilOm P'aa 
- DitcrfJmani Mar 18 66 B 103.7 

- Eqeiir Mar 18 .Will 104 4 

Internal barub Mat 18 86 3 64 6 

-0 si - Global Eadr, Mar 18 66 0 102.8 

-Oil - inti Bam Mar 18- 1012 1065 

•Oil - Finn i sum Mar IB 103 9 110 6 


indfinjoirtGilt 

r i.n _ _ 

PernMq Freds 
BdMn>q5ouiftp 


Eeult* lln.'i.i 

CaMrrlAccl - 

Rrceni'lmU 

PrcpW, Ucc' 
bneruiicnal 'inn.' 
Internal Leaal 'fed - 
FiiW leW»C 'lr-’J 
Flirt inirmi 'Aca . 
Cadiilnlu. - - 
Cat6'a«d . - 


SesttWi Equitable Ute Ante. Sac. 
23S1AKRU Sa. E*f*7tlmr<SN 03L 

Murt . . . 1867 199 7 H 

UP Edam.. 193 6 IJD3 -t 

Interaaimnal . . . 192.9 203 1 *i 

Amerlfer _ 181 7 161 3 *. 

Eisucean . 2115 222.6 *1 

lams. 175 3 IB*. 7 H 

Pati r it. . . . 2237 233 3 *1 

Ticftneiov* 245 257.6 M 


Sun Alliance Group 

K1-24S23T3 St Uft’l Cwf Hurtoni 040 J Zi 

LMr Fades 

-O X - Manaw ■ ••— - 4731 *W0 -0.2 

-05 - Drank. . -- 261 2 2750 <0.1 

- Could 6494 (44 0 -26 

*0 7 - CorttjMcanc 1*6 7 1566 -1 1 

-0 1 - Ewwaa - 1154 1Z15 -0.5 

*04 - F4TE4JL 136.3 1*35 -0° 

402: - Find MOM. . _ 325 7 34*. 6 -OS 

*06 - inlea Unlrd — 217.7 HOJ -02 

-L2 - mtmuigul 4328 *556 *06 

-01 - Heru AnericL -...1655 1743 HI 

*03 - PnjoerTr ... 363 7 414 3 *0 7 

Wirtd^dfBand- ..120 5 126.6 *02 

- IVartiMde Financial 74 60 78 60 *0 10 

-02 - BWi/dMerrtMdw-. 8830 03«? 

- latpmatioml Bent £56.36 

*03 - realm Fred* 

■02 - Manned - 3631 3BS3 -09 

*04 - BaiU-inSscKtT 16&3 1772 -... 

*0 2 - Oremit- 2956 3115 

*0.9 - Eeultr — 428-5 451 1 -S2 

~Q5 - EauKrlKOmf . U4S LWB 4J 

-0.1 - Far EaiL 62-20 6590 *0J0 

- Find I'Haeti- - . 396 6 375 T -03 

luterLUM - - 1)1.7 349 2 -03 

•01 - Intonations! fflWJ -^8 

-OL - Pweenr . ... 230 2 20.4 *01 

-0 1 - WdrtBwtdi Bond. 126 J 133 D *0-2 

-04 - Fram Special Usnaml . 131J 138J -02 

-0 7 - Fran Amro Sndlr Col 145 6 1533 *0 7 

- Frre Amend Tronrt . 23b 4 143 6 *0 7 

... - FraraCasiUlTa.. . . 1264 133 1 '8.? 

*0 6 - Fran Ini Graath.... . 1412 148 7 *08 

*LD - Frm Jam & bmrai 147 B 1536 -L6 

-06 - Fran Beamr? T»- 168 B 177.7 *07 

-09 - CT Special MecO - - 11B6 1249 -OS 

. . - 6T Anxr Spec Ska. . 138 3 145 B *0 7 

*01 - GrCartuI 144 2 151.8 -09 

GTEarnwai 1086 3*4 *0 7 

C_. GT Far Last & Gen- U8J 1391 -12 

"S: C7 Isunollinal 101 B 1072 


Wesleyan Assurance Society 

040J2JZSZ3 WiwwCWm.8UralBftW.B46M CK 
MwnrtFd. .. fgM Mj;i • 

-12 - Pan Maiared FU - 1157* “»*l •• 

3 4 I Windsor Life Assor Co Lid 
-11 - WlnBgr Kwe. Wort 

-0.5 - Aotnua ..... ■ 

-4.6 - Baluwd Attwn i)i 

: && 

HI : ESSsSESS 

•0.7 - BIIL . 

*02 - BradamOGHiPPed 

rOW - CrrtBwiClHnLUd. 

- EradMAOWBPH. 

- CrrtRtetOHHSlUft 
Gradtai&UniiPM 


hi# Off +W ydj 

Pile* W« ” Cl * s 

Providence Capital laternatlunef Ltd - 

tineonr iml ISFtSJ92 57981 ..-I - 


+ »r VWd 


.;Mt Cat, _BM Wffr+ dr VWd 
a*9t Prta Prkr fife ■ Ert 



- Srtn Franc Mred — .PHUvi s.™ 

- Swiss Fra* Ufl«iF»l- JSFrlin, lJ«) 
MlDrtrtreukllwwJ JDMLB50 1990 

B9 i?ES 6 viK^. 

: C.« 


836 0 900 
.677 1051 — 

1.101 

1068 — 


- Royal LWe Inti. LW 

:.. : S8»gCM-v« u 
= BfSSBft: \s &‘ "La Q 

- HnalUftOkPd _.. IC15Z1 * 


f-v PUJiff Mutual M* S*ru Pioneer 

Premium Life Assurance Co Ltd 
37-36 PtrrrtiouiU Road Maynards H r4Ul 04«J 
Amer.CJn 1 165 0 174 0 

Build*! S« Fd 111 0 0 231 Ci I 


imtei Linked Mar 18- J47 7 


Baiann 268 0 

Eiwwan 209 0 

GT MaiUdN 195 0 

Gartmof Mnai 176 0 

Oman 142 0 

C,n 17jo 

Global 40 0 

imirn-iuonai E-rulif 70S 0 


UKtUUII. '.THU ui 

Pmter Fmdi 

6-nencjn 3110 J28 0 *i 

Bn"dhr)S« fo 2110 246 0 

Bai weeu 2K 0 234 0 

EnrobHn 2K 1 0 243 0 e 

Orntan UB 0 14b 0 * 

G'lv 162 0 171 0 

Global 7>D 420 

irtrmatWi.il Eq-jlit 187 0 167 0 

Jaun 48 0 104 0 

Uara«rt SbO 54 0 

Pretrrt, . 222 0 274 0 

OAEdu. it MOO 274 0 - 

Professional Life AsmraiKe Co Ltd 


0444 458 721 prudential Individual Ufe Funds 
I 1 SmdwiSl Lfl"do» W1PJAP 0 

Ij-g - . 363 9 393 6 

- isELl. w 

n Prooerti - 379,8 3698 

in Caw 337 0 394 8 

1 0 _ immuiwul 349 0 420 1 

_ IrrtM n lUr FumH 

.. l .'Aaiudfd . 5*. 5 575 3 

10 Ebulrr 1114 2 1172 4 

-*o - RSS3T . SSi «[* 

- 20 . rreru %li 

PactllcBaUd . . IBS 0 164 8 

0 aonh Anwlcan . 154 4 1684 

_ EumMM . 161.0 20H 

>S 80 Wkn Balanced Owtli. Ul 5 U7 4 

rf2 HoldornSoairtTCfiirt* . Ill 1 117 D 


Flfrtlblfrrn . 1475 

Iralrw uniid . 12c. 2 

FtirrUa BmwCunrin - 173 6 
Cain . .160 45 

Ethical - 100 B 

Prtt Ml tea. 518 8 

Pm Ilk End it - 5978 

Pm hnrrtutwmJl 5534 
Pur. MtrncaEL 180 4 

Pm Eiimnan 034 4 

PmJfeun. . W4 


071-543 3287 PemPfeif'C 

Pm Flirt Inbrren 
*01 - Pm Wei Dona 

-oj - Pm Cadi . . . 
-I l - Pm Pmpenr- - . 
- PmEuncjl 
— Edndtergji lev 


189 7 199 7 *02 

183 6 163 J -0 4 

242.4 203 1 *0 4 

1617 1925 41 B 

2115 222.6 418 

175 5 JB4.7 -0 7 

2237 2333 *0 1 

243 257.9 *0.7 

1475 155J -05 

12b 2 132.8 

173 6 1827 *4 6 

160 4b 169 605 *0 031 

100 B 106 1 -0 3 

5 IB 8 546 1 -02 

547 B 624 3 -15 

553 4 5BZS *0.9 

100 4 140 4 *0.4 

234 4 246 7 *L8 

184 4 194.4 -1.1 

233 1 26b 4 6L2 

273 3 287 7 -0 9 

156 3 16S 1 

£0134 2612rt *0 053 
21141 2223 - . 

1235 130 0 -0 8 


| lr» i4101 CT jaeu&Qmrai |l047 

*02 - GTUS&Gretral - Juoa _ 

2-S - PUscali LUc Fwrt 

*0 4 - wnhAAreart ..... [46*3 <88.9 

♦IB - QraPboeoUEab _ I368J 39151 

♦IB - PbscdU Psownreti 

- Sbeclai HP*fd - 147 6 208 0 

- BoHdUrtSocMy.. .. jaJ» 223 9 

- E*w> .... 2375 2394 

- Furt Jmrrttt. . . . 2055 216J 

- Imnullreal . — 164.1 193.7 

- Mrucr 421.1 232.7 

- PrtBBQ 137 D lhS-I 

- Fran Spfdal Upaecd- 166 6 1964 

- Fran Awba Sad IrCci. 171.5 180.3 

- Fran Aisericad Tranred. 166.0 174 7 

- Fra* Casnau t» .... wio 1905 

- From MSI Growth.. .. 1559 164J 

- FranJawtCmnL 1771 186 4 

- Pram feowj «... 224 b 2<l_b 

- GTScmiu UM IbTJ 1761 

- CT fener Sort Sws ..1236 130 1 

- GTCJBiU) 202 4 213 0 

- GT European ... 207 b 2103 

- GT Far Can & Gn . -. 188 8 1987 

- GT Inland uonal .. 1995 1678 

0 GTJasan&Gowral- 1765 185 7 

- GT IIS A Geiml 15U 159 2 

reopMTSrwtt LU» PM 
UiiESUiifil ■ _ . 2S02 

Infer jnntlAI . . 241 0 

Aubrj National. . .. 356.6 

AfebcrNaiJeaiiui. . 3805 

- AciMrffl. .... 4358 

- Aortoriurol .... 697 0 

- a^l cultural (A) 664.7 

■ Building Society. . sou: 

“ £qsnr_ 938 7 

Earner (AJ 903 8 

Gin Edged - M3 5 

“ Gilt Edged <0: - 3033 

latotuUdnal.. - ... 4722 

, 7 Money _ - 4115 

>0 MovyiAl — 3956 

Property 4462 

“ PropvtytAX 420.b 

_ AilanUcbnettuKuL . MJ7_1 

■ Atlantic All Weedier . 565 4 545 Z 

” Pnwdrty Grown PoolOTPHrti 

“ ManagrtlAcd. . .. 789 3 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Attention switches to the yen 


THE DOLLAR ended little 
changed against the D-mark, 
and appeared to be entering a 
consoli dative phase, as dealers 
switched their attention to the 
yen. writes Neil Buckley. 

Demand for the Japanese 
currency dominated trading. 
Dealers said this could be no 
more than a desire to realise 
profits on short yen positions. 

It may also have been a 
response to plans for an emer- 
gency economic recovery pack- 
age announced by the Japa- 
nese economic planning 
agency, which might remove 
the need for further interest 
rate cuts beyond the one the 
market is already expecting. 

A Japanese news agency 
said the Bank of Japan was 
expected to hold an extraordi- 
nary meeting shortly to decide 
on a discount rate cut. which 
could be as large as 75 basis 
points. Such a cut has already 
been discounted by the market, 
and the report bad little 
impact 

The lack of dollar buying 
after encouraging housing 
starts figures on Tuesday made 
some dealers believe it has 
entered a corrective stage. 

The US currency closed 
down at Y132.Q5/15 from a 
Y133.15/25 start and a Y133.38 / 
43 Asian close. Against the 
D-raark. it was down to 
DML6500/05, from DM1.6535/45 

e IN NEW YORK 


and DMU5529/34. 

Mr Michael Feeny. a senior 
dealer at Sumitomo Bank, said: 
“The US economy has now 
turned, production Is picking 
up. housing activity is up. but 
the market has already priced 
in the recovery. That means 
we may see no new highs for a 
while." 

He said he expected to see 

the dollar consolidating for a 

week or two. before pushing 

towards DM1.70. 

President F.W. de Klerk's 
resounding victory in the 
South African referendum on 
political reform gave a very 
strong boost to the financial 
rand, which closed against the 
dollar at R3.7280, from a previ- 
ous dose of R3.9610. 

Dealers said the result would 
increase foreign investors' con- 
fidence in South Africa, and 
predicted further near-term 
gains for the rand. 

The D-mark was mixed 
against the EMS currencies, as 


the markets shrugged off faint 
rumours that the Bundesbank 
might raise interest rates 
today, ari sin g partly from the 
news that Mr Helmut Kohl, the 
chancellor, was to attend its 
council meeting. 

Despite one rumour that the 
reason for this was that Mr 
Kohl wanted to dissuade the 
bank from a rate increase, 
most dealers felt such a rise 
was extremely unlikely. 

The D-mark was stronger 
against sterling, which closed 
down at DM2.8550/57 from 
DM2.8610/L5 on Tuesday. Ster- 
ling fell at the opening after 
two opinion polls gave the 
opposition Labour party a five- 
point lead over the Conserva- 
tives in the UK election race, 
but remained around its effec- 
tive ERM Door, with some buy- 
ing interest at that level keep- 
ing it underpinned. 

Against the dollar, sterling 
weakened to $1.7290. from a 
previous $1.7340. 
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MONEY MARKETS 


Polls cause jitters 


FT LONDON INTERBANK FIXING 
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TWO opinion polls showing the 
opposition Labour party with a 
five-point lead over the Conser- 
vatives made the UK money 
market nervous once more, 
with rates firming across the 
spectrum. 

The market did draw a little 
consolation from a 0.4 per cent 
rise in retail sales, fuelling 
hopes that consumer spending 
may be starting to recover. But 
this did not step rates firming 
again to levels more appropri- 
ate to a 10’.; per cent base rate 
than 10 Vi per cent 

All interbank rates climbed, 
with the three-month up & to 


UK clearing bank Base lending rate 
1D5 per rant 
from September 4, 1991 


10B-1QK per cent, the six-month 
up l / t to 10J3-10H- and the 
one-year up & to 11-10/*. 

The June sterling contract 
opened 16 basis points down at 
89.13 and slid away to 89.08. 

The Bank of England did its 
best to sustain confidence and 
keep trading rates within a 
realistic distance of lO’/a per 
cent by relieving the market of 
a large slice of longer-dated 
bills in early assistance. 

It forecast a shortage of 
around £950m. but a large part 
of this was covered in early 
operations as the market 
seized the opportunity to 


unload £5 72m of bank and 
treasury bills in bands 3 and 4_ 
The latest opinion polls had 
underlined the risk of carrying 
longer paper, and the Bank's 
price of 10j| per cent for band 3 
and 10ft per cent for band 4 
was better than anything that 
could be obtained in the 
market. 

Overnight rates dropped 
from 10H-1Q& per cent to 
lOVi-lO 1 /*. and eased again after 
midday, when the Bank 
purchased £350m band 1 bank 
bills at 10% per cent, taking 
out most of the remaining 
shortage. 

This was later revised 
upwards to £lbn, while the 
Bank purchased a further 
£100m band 1 bank bills to take 
the day's assistance to £l.022m. 
Overnight rates fell away to 7-5 
per cent, reflecting the 
apparent excess on operations. 

In Germany, the 
Bundesbank's injection of 
DM1. 2bn via its weekly 
securities repurchase was seen 
as a technical move offsetting 
quarterly tax payments, and 
gave no signal about the likely 
outcome of today’s 
Bundesbank council meeting. 

Despite some speculation in 
the currency markets that the 
council might tighten 
monetary policy, dealers said 
they could see no reason for 
such a move. German call 
money was steady at 9.60 per 
cent, with demand and supply 
in balance. 
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. ■ ; ACROSS 

1 Posterity gets note after in 
coat (6) 

.4 Anjcteot city’s culture in the 

bSfc?6) 

. 8 One among the players of a 
game (7) 

9 She went down big CO 

u M a n i c cools off" with smash- 
ing portrayals (12) 

12 Inverted cross of god (4) 

13 Drug I kicked, doing Mrd (5) 

14 AltarpKce hit; crypt vandal- 
ised (8> 

18 No regret, on reflection, 
about vegetable from Brus- 
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18 Gladal feature in ite River 
of Jordan? (5) . 

20 Keep an eye on incline (4) 

21 Thinking of model in tolo- 

‘ P 81 ? savice (10) 

23 Crathxuous assault on pub 
pet (7) 

24 Prophet turning to emb rafe 
a Catholic excrescence (7) . 

25 Gay lord losing right to 
become luminous (6) 

26 Toas t to Labour, leader 
drank by. old Tory leader (6) 

- i 

1 Foreign currency initially 

■ - controlled. internally (5) 

2 Coach Brings Ulster's cui- 
tore up to Queen (J) .. 

3 Recent developnrent involv- 
ing. diamonds inspires cau- 


5 A spreader- of li gh t oa 
Doctrine of Public R 
tions? (5) 

6 Number of years torn 1 
predictable stuff (7) 

7 MC in love with Aida: be 
for the digestion? (5.4)' 

10 Graduate's fuss ab 
Money is torture (0) 
i3 Queen swallows flower 
help servant (9) 

15 Provence of your cholesh 
“taka said to cause ob 
sum <9) 

17 Wefl-bohaved messenger 

19 oi pe of on 

SdnK toe said rivar a 

uphm co 

21 Medic to pull up for VIP t 
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5tqrr ftilmler..._ 

• UdUtiurMMiiah 
‘VerbundfBriA ... 


+65 

as 0 ^ 50 

1.600 410 
.605 413. 

- 1.715 +15 
- 264 410 

.400 +5 

,.548 ■ +7 

..s,m .-wo 

.1,090 


BELEIUM /LUXEMBOURG 

IS Fa, . ■ 4BT- 

" ACEC-Unim Min .. 2JM 

AH Croud 2.155 

Arted 4 TOO 

BBL £«0 

Bank Inti a Lux 12,000 

Bug Sea Lw PU __ 11,900 
Barca liw 


-=30 


-33 

4jS0 


■-tec 


425 

..™, -22 

.Bdawt- llTfcOO 425 

‘ca8aBi«t.. 11M1 -3,430 +io 

Crtepa. 5,020 -10 

AfVl ...... < 950 +10 

Cocfcerill Prto 1*2 - 

Colrcyt 4.775 +15 

grihjto Fra Lion 9,210 +40 

EhetraW 5.020 +23 

ElearaWAFV 4.925 

. Electrxflra ACT.. 2.600 -20 

I^AFv-r-r^g 

,.6IB Group 1_360 -16 

GIB Group AFV 1300 +6 

Gedhem 391 -8 

-GeehemAFV ...... 38b 

Generate Bongoe i. 6,740 +40 

Gen SaqueAFVl _ 6,640 440 

Genert 7.030 +30 . 

Kredtetbank 4,900 

KredtetbkAFV 4370 

Pan Holding Luc -. 13,650 

Petrafloa 10350 

Powerfln Z4«r 

Powerfhi AFV 2,460 

RoraleBete 070 

&W*Be£ffvi 4.200 

Soe Gen Beige 2.195 . 

' Sec Gee Beige AFV 2,080 

Soflo* — 11.700 

Sohray 12,423 

Teraendtrlo ....... 6,030 

TefisenderioAFV „ 5.630 

.Tractebef 8,180 

TractefaelAFVT ...7,930 
- UCB — 20.950 

. UC6AFV 20,050 




DENMARK 


Itardi 18 


Kr 


BahJcaHoMteglUg _ 640 -5 

Blkuben 287 -2 

Carfcberg A 328 +3 

* 0/5 1912 A 95.000 .„ 

* Darrfsco 815 - -4 

Den Duske Baik ..31030 +0-30 

East Asiatic 142 -0.20 

FL5 lnd B 614 +L30 

Great North: 335 +15 

Hafnla Hldgi A 400 438.45 

HaMa HMgs B .... 325 -3 

v ISS lntl Serv B 895 +10 

. Jysfce Bank R» -.311 -9 

laortUea CJ1 B 1,800 .... 

NKTA/S 347 

Mm® Hard B 530 +7 

* Sophia BerendB... 1,810 +50 

Superfts ; 5,230 -20 

TopDanoraric 940 +15 

■ Unldanmart A 217 JS +L2S 


FINLAND 


IB 


Mka +or- 


Amer 

Cultor 

ErcoR 

Hriitaraakl I Free 

KOP 

Kane B Free 

Kymmene ....... 

Metre B Free ... 
Nokia Pref Free 
v Pohjola B Free _ 
l RepobCFm) — 
Stockmann B... 
. Tam pel la Free 
UdtaBkCFree.. 


..68 +2 

..*3 

..1750 4030 
.109 .42 . 

_ 1530 _ 

.428 

.7250 +130 
65.80 -0-20 
.. 60 40.70 

..67.90- .... 
..4330 +030 

.136 -4 

_ M • ... 
-.14.10 ... 


■tic-: 


FRANCE 


- March 18 


Fix. 


+ «-. 


AfiF 503 

Accor 751 -16 ' 

AlrLhwide 759 -5 

, AkatriAWAora.... 598 -7 

, AuxllEntrepr 1030 .+14 

An...... 936 -1 • • 

BIC 674 +14 

BSN 1090 -20 

BNP Cert Im 381.70 43.70 

:~Ba nt afrtc re - . - — war. — -S30~ 
BeaWn-Ssw 620 +3 

Be#riR-5vl!ertlm„ 470 -10 


NETHERLANDS 


Mmb 3B 


Fix. + ar- 


Bongroln-. 

COP 

C M B Packaging _ 
Canah- 

Cap Gemini 5 ... 
Carrefoor. _ 


Cetetam 

Qargeors 

aAMedAemme.. 

Cogifi 


ccf ... 

»Fok France ... 
Cred Lyao (CO , 
CradhNaUonale .. 

Daman 

Docks de France. 
DglfteMligQe 
EBF .■ 


2.895 +15 
.613 ■ ■ +5 
.1239 +32 

. 138.90 -0.90 

. 1.094; -12'- 
.!£ -2.90 

■ 2,560 +12 
. 163 . -2J0 
.825 +13 

.1.166 -10 
.526' -2 

.349 ri 
. (,05 - 

.16830 4030 
.985 -A 


Eau Be fieri... 
Ecca _ 

EN-AtjaHalwCerU 

EssHorlnt ... J 

Ft ex 

Enrafranca 

Eurocom 

Euro Disney 

Exor 

Flnexttf .......... 

FancUmimaUe.. 
From Cet Am .... 

ST M Cetieim m.. 
Gal. Lafayette .... 

tatmontlSocN}. 

SSffiTf.::-: 

Hans 

(metal 

(mm de France ... 
Immobanque ..... 
lmmoh Phenbr _ . 

Inbstrlelle 

Interball i..„. 

Intertodailque 

LVMH 

Lafarge Coppee ... 
L'QreeJ 

Legmd 

Legrtt 

Lj™oEa«Itana_ 

MerilB-Gertn“‘"“ 

MteheOnB ; 

MooUnac 
N av igation Mime 

Ortan TZITJ.T 

Paribas 

Paris Reeseomote .. 

Pernod Rkart 

Perrier 

Peugeot 

PlnauN 

Porim. i 

PrlnwnipstAd) __ I 

Promodes 

Rntflotedwi i 

Hedonte 1 

Rhone Poulenc Os 1 

Rmtsset-Udaf 

sue ! 

I^Cciafii'T!™ i 

Saint Lonli ! 

Saaofl : 

Schneider I 

SebSA ; 

Seflmeg . 

Slmco < 

Skh Rocigool ‘ 

SocGeamledeFr ‘ 

Sommer-AUIbert . : 

jDC2 if in Qti , 

SSSS3T=:i 

Total B ; 

UAP. _! 

UFBLocaball 

Unlball ■ 1 

l/nloa ImmohFr — ‘ 
Valeo .... I 

8SS&: r. 


- 1,115 428 
...2.746 478 - 
,413 43 

a* 

. 36030 -35« 
.243 -190 

39700 -2.90 
.1,790 .... 

- 1.615 ' -45 

- 609 +7 . 
h, 163.40 40.90 
- 1,463 -5 

r. £19 -0.90 

.662 42 

.3,000 444' 

.379" +a 

.617 -13 ■ 

. 177 +1.90 

.491 — 

.313.90 +5.70 
.880 -31 

.679 +4 

.148 -130 

.^0 -100 . 

1 819 -l" 

4.490 -30 

. 348.30 +330 
782 -7 • 

4444 44 

445 4730 

493.10 —10.90 
166.40 -3.60 

..sis . • -a 
. 166 +330 

185 -1.90 


1044 . 43 
I5j +2.70 


GEMHANV 


Match 18 


AEG 

AG hid & Verfc 
AachanMcbtag)- 

AlHamAG 

Ahina lnd 

Asko 

AskoPrf 

BASF-.- 

Badenwerk 
Bayer 

MS 0 .:::" : 

Berliner Bank Z 
Berliner Kraft.. 
BHFBank— „ 

S Berg 
1 Kntn 
QNiMaKnanPrr 


219 

72730 

895 

2334 

«930 

.770 

666 

24550 

266 

296.40 

411 

55350 


-130 

45. 


-330 

m: 

-0.40 

+1 

40.90 

-2 

+430 


ConthUttalAG . 


- 792 42 ' 

-260.20 +0.20 
..12350 4010 
-432 41 

. 1069.90+19.90 
.1.055 45 
^599 — 47 " 
.26330 40.60 
_ 240 +L80 


18 


Dm. 


+ 0r- 


DLW 

DaUnter-Benr 
Deckel (Fri 


Deutsche Babcock 
Deutsche Bank .... 
BUHtr-Werte 

DoagbtHkig - 

Dngenwk.: 

DresdncrBk 

FagKugdftadier-, 

Garahdw ; 

GoWschmWKTH) . 
Hamburg Etekt._ 

Kapag LUod 

HeMeftZem — . 

HeokriPrf 

Herllu...., 

Hochtief 

Hoechst 

Hoexh ... 

Kotzmoui Pfa .... 
Horten 

IKB Deutsche M-.. 

Industrie Werfce .... 

Kail* Sat ; 

Kacstadt 

Kaufhof 

KHD 1 

KtodmerWcrkc.-. 

Ladmwrtr 

Ldftrit 

Uadc. 

Uuot yp e l idl 

Lufthansa 

LnfthnaDAiFrf ... 

MAN ; 

MAM Pref 

Mannesraann 
Mamheim Ven .._ 

Mercedes HM 

MetallgeselUchaft 
MuencbRuecfcakgl „ 

PWA 

Philips Knnmam 
Porsche __ ... 
Premsag 

Rbetnetektra 

Rtadametall BerHn - 
Rhelumetall Prf — 

Rheh West El 

RbetaHtatBPrr 

Rosembal 

Sobering 

Sctaulhadi .1 

Siemens i 

Springer Axel Ra . 

SudCOsnle ‘ 

Timor , 




Varta ..... - 

Vet* 

VEW 

Veret-Weit 

VI 




gen 

Volkswagen Prf 

WelkaPrf . 


Zanders Fehipap — 


21450 -0-20 
333 

382 +1 

36650 -250 
31550 -2 
622 

205 -1 


ITALY 


18 


Ura 


Banco Coaun 
Banca Naz Agric . 
Banco Uriano— 
BasugHRBS. 

Etonian 

BurgoCCarttenO 



Uoyd AdrimJco 
Magnetl Marrill . 

Mediobanca 

Montedison 

Olhwttl 

PlrriQ 6 Co 

PlreinSpa..— 

HAS 

Rtnascente (La) 

SASJB ; 

SIP_^ . 

Saffa A 

Satpem 

SbtJSpa 

5MI . 


17300 +250 
3,429 +101 
1^.270 +190 
680 415 

.14,840 4290 
.1583 422 
2.913 481 
.4575 +75 

8 197 47 
250 +450 
6,670 +70. 


fa A MWJ 


SnUBPD 
STET. 


.770 


ToroAssiair . 
Toil Franca 
Untcan 


March 18 


ns. 


+ ar- 


ABIAmolWAi— 

ACFHdDtflRw- 

AEGON - 

Ahold - 

AKZO 

AMEVDepRucs... 
lohliaitohs . 


SadnamTa . 
CSMOepRes.- 

DAF 

DSM 

DortttdiePttr — , 
Eixcwler Deg Rees — 
Fokker Dep Rea ... 

Gama 

Gist Brae DepRta — 
Hdnefccn 
(Wind Bonn 
iNog wiu lNpIta- 
Hunter Douglas „„ 

IHCCaliandT. 

kt Mad Da lea 

bit] Mueller — 

KIM 

KNP 

KetaPattaedDuta. 

KCfMen 

Nedilnd 

Hlfverrf-Toi Caw .. 

MrWrMDpfa 

OceVGrinT. 

nuH l M Bpte 

Philips..- 

PotyGram 

lyMi r m 

Rodamcn 

RoKnco 

tatnto 

Royal Dutch 

Unlever Oep Rees 

VNIi 

VMF Stork ; 

WesanenDeptes — 
WetasKIDtpfea— . 


.4650 

.3250 

.129 

85.70 
.151 
56.30 
.4650 

. 67.70 

46.90 
93.20 

25 70 
106.60 
.132.70 
.117.70 
.3450 
.10450 
,35.70 
186.00 
215 
.51.60 
,65 

60.90 
5350 
60.80 
36.60 

43.90 
4730 

9.40 
6350 

104.70 
173 
77 

4350 

3650 

43 

98 

52.70 
9650 
71.80 
143 
183 
83 

44.40 
69 

69.90 


40.40 

-150 

+1.80 

-050 

+1 

♦ilo 

■4 

40.70 

-OJ.O 

-050 

-070 

HL60 

4050 

-a jo 

40.50 

40.20 

44.80 

40.20 

-050 

40.40 

40.90 

-0.90 

40.40 

-0.90 

-050 


+350 

-1 


4020 

+050 

-0-20 

-0.50 

-0.40 

•0.80 
— 1 

+150 

-0.80 

-050 

-050 


NORWAY 

Hand 18 

Kraatr 

+ ar- 

Aker A Frt*.. 

60 

+1 


Beigesen A 

OMiwskBkFrw — 

Dyna lnd 

Elkem Free 

KjcAfrtr — 
KvurnerFree..-.. 

LelfHoegb 

Monk Data A 

Nonit Hydro 

NonkeSkogAFife 

Orkla Free 

Saga Pet A Free — 
Saga Pet B Fite 

Skangenfl M) 

StorllB 

UWStoitbraad Free ., 
Unitor.. 


113 -050 

.1650 +050 

107 +3 

68 +9 

284 +450 

218 +3 

74 +2 
450 


Vhrd - 


14950 

94 
180 

89 

90 
3.65 

no 

59.50 

95 
82 


4450 

4250 

46 

+3 

43 

40.15 

42 

+4J0 

+1 

44 


SPAIN 


March 18 


ARM (Cop Fill).. 

Aragoncsas 

Artaud 

Banco BHbaoVbc 
Banco CntralHbp 
Banco Exterior - 
Banco Popular .. 
Banco Santander 

Banesto 

CEPSA 

Carbarn Metal' ! 
Dragados 


-100 



Mapfre 

Metrovacesa 

Portland Va Id ._... 

Reosol 

SNIACE 

Sarrlo 

SeriiianElec 

TabacaleraA 

Telefonka 

Tudor 

Union Fenosa ....... 

Union y el Feoix 

Ural Ha 

UrbisSer2 

VaUehentMso 


SWEDEN 


+3850 

Marti) 18 

Kroner. 

♦ •r- 

+60 

WABFree 315 

+1 

+36 

test B Free .... 

.._ 339 

+15 

+340 

tetri A Free 

._. 595 

-4 

+7 

tetri B Free 

562 

-7 

+35 

ttlas Copco B_. 

...304 

+e 

+39 

3ectrol« B Free 

— . 273 

+8 

+1B0 

irtaSMuB Fret 

...136 

+4 

+50 - 

sdttBFm .. 

.-155 

+4 


GanfaitiB Free 

_.. 267 

+6 . 


SWEDEN fftlmicrD 

Mirth IS 

Kraoer. + K - 

locmive B Free . 

.. 172 

+7 

UoOct PtnBFne— 

-.235 

+12 

Nobel Free 

..19 

+0.50 

Procardia B Free 

..207 

+2 

Sawhlkeo fi Free . 

405 

+15 

Stand La Free .. 

.134 

+2 

Stan Ernfcl MaC. 

..48 

+050 

SKFBFrec 

..106 

+2 

Store KoppB .... 

..287 

+12 

SCA B Free 

- U4 

+3 

5rio.Kaodl.BFfH 

.81 

-1 

TreiWxtojBFrte . 

..122 

+Z 

Volvo B Free 

..405 

+1 

SWITZERLAND 

March 18 

FR. 

+ «r- 


Aifla Ml (Br> 

AdlaPtgCts 

AiusutaseLona ... 
AhnnteK Ptg Cts . . 

BahRsePtg 

Brawn BovertIBri_ 
Brawn BeveriPtg^. 

CSKIdgs(Be) 

CTbaGelgjrtBrJ .... 
ObaCelgyUteg) „ 
aha CHgy 0>iCW _ 

Eiektrawaa 

Efcrta 

FtaeherEGeol 

FteberPtg ......... 

Fofbo k m iiii#iii 

HeltferbkIBri 

Holst off (Bri ..... 

Jrtmoll 

Jelnwfl PtgCts _ 

Uadis AGyr 

Uadb &S Prior Pig. „ 
LeuHoMCBr) ...„, 

Leu Hold Ptg 

Mag Global Pq .... 

MDcron tReg) 

Motoi-^olumbw .. 

Nestle 

Nestle (Reg) 

Oo-Bueriile(Bri... 
PargesaHU 

Richemont A (Br) 

Roche (Br) 

Roche fi&enusrt 

SMHtAegl 

Saodoz Br 

SandozPLCts 

Saodoz Reg__ 

Schindler At) 

ScblndUrOHCts) 

SlkaRegA 

SunemancetBri... 

Swissair 

Swiss Bank (Br) .... 

Swiss Bank Ptg 

Swim Reinsurance , 

Swiss Rein Ptg ... 

Swiss VoUobk 

Union Bank Br 

Union Bank Ptg .... 

Winterthur 

Winter thur Pig 

Zurich bis 
Zurich tm Ptg 


.423 

.7250 

.919 

.90 

.1.880 

.3.640 

.6® 

.1,960 

.3590 

.3590 

.3520 

.2,530 
. 1,700 
. 1.040 
.192 
. 2,270 
.4,690 
.5,300 
. 1540 
.255 
. 1540 
. 83.50. 

. 1.640 
.318 
.751 
.305 
.1,055 
. 9,480 
,9,420 
.436 
1.260 
,224 
.14,900 
4,d90 
.2.960 
890 
2.660 
2570 
2,690 
3.900 
745 
790 
7.630 
699 
298 
266 

l»° 

990 

l£° 

1%° 

4510 

1.975 


-6 

-ISO 

-3 

-1 

410 

+70 

+7 

45 

-io 

+10 

^0 

-10 


-20 

460 

-250 

-40 

-10 

+40 


S 

+25 

+10 

-10 

-2 

-20 

+900 

+io 

+4 

+20 

-10 

+10 

-50 

+20 

-10 

+1 

-2 

H 

-i" 

+00 

-0.50 

+20 

49 

+10 

-5 


SOUTH AFRICA 


March II 


Rand 


+ or — 


ABSA 

AECJ 

Allied Tech 

Anglo Am Coal .... 

Anglo An Carp 

Anglo Am Gold 
AngtovaaJ N 

Barlow Rand 

Buffers 

CNA Gallo 

DeBeen/CentKuiy. 

Oeelkraal Gold 

DrlefontrlB 

East taut Gold .„ 
Elandsrand Gold ... 

First Nat Bank 

Frtf State Out GoW — 

Geocor 

Gold Fields SA 

Hartebeest - 

Htotwekf Steel 

IS COR- 


Kinross Gold . 


1055 
10 
115 
126 
122-23 
221 
79 
57 
26 

27.25 
90-25 

6.50 

40.25 

5.50 
21-25 
5850 
32 
U 
68 

14.75 +050 
ll_73id +025 
L75d 4055 
3750 +050 


+ 0.20 

+0.15 


+L75 

+1 

+050 

+0.75 


+£25 

+0.05 

-050 

+0.15 

-0.25 

+050 

+1 

+0.25 


SA Brewers 56 

5A Man Amcor 28M 

Tiger Oats 4250 +350, 

TougaatHuieu 2350 

Vaal Reefs 206 

Western Deep .»... 102 -2 


JAPAN 


March IB 


Yen 


+ er~ 


* AJlmimou 

■ AkeboM Brake bid 
I AfllAMMAfetasgs. 

i Alps Electric. 

AmadaCo 

. AmamCorp— — 
Asdo Constriction 

1 AorHsu 

AokiCOra 

m Oil CO ltd -. 


.^. L350 -60 

... 575 -6 

_ 1.060 -10 
965 -6 

— 976 -7 

.... 1.960 -90 

— 782 -18 

...890 -51 

...580 -26 

_ 5,050 -220 

-L240 . „ 

...600 


JC-TTcfi f* 


FsD 


J 


t 

fj 

1& 
i 
1 1 
i t 


-31 



AndilvOll 
Asahl Breweries . 

, Asabl Chemical 

Asahl Glass — 1.060 -10 

‘ AsaM Optical 390 -20 

1 AsIcsCorp 430 

1 Aisogl Nylon 610 -40 

Pharm ... 

•Brli'. ( 

lnd 

Cltoh 

CSK 

. Calpfc Food 
Calsonlc .... 

fbi wi ..... 

Canon Sales 

Casio Computer 
Central Finance ... 

Central Gl, 

Chiba Bank 

ChlyodaCarp 

-CUyadaFlit&M 
ChubU El Pwr 
Qtogal Pharm _ 

Qnrgoku El Power . 

Citizen Watch 

Dated Chemical .... 

Jtatdo Steel 

Dale! toe 

DalFuku 

VjWkblKrasjoM- 
•VOalkbl Pharm J_. 

DalUo Imte 
DalkyoKaoko ..... 

Dalmaru luc 

Dal Nippon Ink ._. 

Dal Ntapon Phaimac, 

Dal Nippon Wat. 

Do) Nippon Toijo ... 

Dahbfitaa Paper... 

Dal Tokyo FiM .. 

Dahra Bank 

Da twa House 

-ta Bahaa Sec 

-JfBE Daimrs Japan — . 

M Dow Fire S Mar . — 

RP' Dowa Muring Co.. 

Ebara Corp ... 

Ehal 

EzakJ Glleo 

Fanuc - 

Fado Construction 

Fuji Bank 

Fuji Electric 

Fuji Film 

F# Fire & Maries — 

Fuji Heavy lnd 

Full Spinning 

Fajanira 

Fajhawa Pharm _. 

Fojlta Tourism .... 

Fojltai 

Furufcawa Elect .... 

fiabkwi 

Gen SddyU 

GodoShwl 

Green Cross 

Gon-EI Chemical . 

Gunte 

Haokyu Cora — .... 
HaahlnElRIwy ... 

Haiefto 

Hattori Seiko 1.250 

HazamWitmil — 650 -20 

Hehra Real Est . — 765 +5 

Hlno Motors 7 09 +}7 

Hlrose Electric —2^0 
Hiroshima (Bank) . 670 -30 

Mudil 756 ... 

Hitachi Cable WO. -51 

• Hhachl Credit IjtlO 

. Hitachi Kokl V20 . -30 

'Hhachl Maxell 1590 4W 

Hitadii Metals..... 805 -- 

HluchiSale ....... 606 -9 

Hhachl Zbseo 569 -f. 

- HokJokto EJte Pm __ 2.100 -40 
HokkabtoTakurti ..Sw -13 
Hokurllcu El P«r ... 2^00 -AO 

Honda Motor 1.990 +30 

Honshu Paper ...... 580 -4i 

House Fort lnd 2,260 — 

HoyaCerp 1.650 +30 

IHI - 481 -15 

lhara Chemical 690 -34 

DcegamlTnshlnkl . 750 -15 

taax 870 -40 

IndustBaakJapn,.. 2L318 -210 
IceMA Co Ifi) “4* 

hetan 2.700 -80 

HtolaraSanijyo — 352 -31 

,tsua Motors 267 -18 

ttoham Foods... 890 --- 

Homan & Co ........ 325 -9 

... HsVokado -.3.960 -iOO 

r hratsu Elec 500 -1 

if} .lzumiya -..-.1.600 .- 

JEOL „__..701 -69 

JGCCorp 2.000 -10 

JaneSnmHxb 389 

JipaiMih&a»-..461 -41 


-18 


Match 38 


Japan Raflp , 2jjL80 . -70 


-24 


boasted Works 

Storage But — 1,070 -40 
Japan Synfcibber _ 539 -21 

Japan Wool ;L640 +10 

JoJo Paper;- - 591 -I® 

Jsoco 1580 -20 


Kagome ..... 

Kaima - 

Kaken Pharm 

Kandenko 

Kanebo 

Kaneka 

KanematarCorp . 
Kaosal El P owe i . 

Kamal Pam 

Kao Coro 

KauasakOteayM — 
Kawasaki Kbcn .... 

Kawasaki Steel 

KeOli EtecExprea 
KrioTeHoEIRw — 

Klkkoman 

Klnden 

KtaMNIppRUtay-. 

KWn Brewer - 

KobeSteef 

Kolln Manf 

Kokradl Electric - 

Kokuyo ^,... 

Komatso 

ICostat — 

Koyo Seiko Co 

KubouCotp 

KumagahGtjml 
Kim iaTChem leal _ 

Knrabo lnd 

Kora ray 

Kureha Chemical-. 
Kurita Water 



UaaSa Corp 

Maktra Mil ling.. 

Makfla Corp 

Marubeni 

Marudal Food ._ 

Maral 

Maruichi Steel ... 
M'sMta El tod — 
H*thita El Wk _. 
M'shita Koto — 
M'shKa fbefrig ._ 
Uinta Motor Cora — 

Mein Milk 

Mel/iSeTka 

Mercian Coro 
M tan I Coca Cota.. 

Mlnebea 

Minolta Camera ., 

MbawaHome 

M'blshl Bk 

M'WsWCorp 

M'blshl Elac 

M'blshl Estate 
MtHdri Gas Chem — 
M’btibl Heavy tud._ 
M'hfehl K*S*t_ — 
ITbBW Materials ... 

M'blshl oil 

ITblshl Paper 
M'bhhlPeteheni.- 
M'blshl Plastics _. 

M'blshl Rayon 

M'Msfal Start I ...... 

M'bMilTr&Bk — 

IT blrtd Warehouse.. 

Mhsuboshl Belting.. 

Mitsui Co 
MilsglEMSWp-.. 
Mhsal FpSosan .... 

Mitsol Marine 

HlmUMuglSni — 
Mitsui Osk Line — 

Mitsui Peteftem .... 
MflsulSokO-.---- 
MltStriTalyoKobe ... 

MKhITuisd 

MIMulTr&Bt -.... 

MHsukoshl 

Mitsumi Elec i--— 

M^mMlIk — 

IftSXutaS-: 

NEC Corp 

NGKInSUlaton—- 
NGK&HrftPlog ... 

NHK Spring 

NKKCotp 

HOK Cora 

ESasSr.::: 

Nagasak&a 

Najera toiliwd •- 

(SatSatHousa 

fjlchll - 
Nteblrel . 

Klhoo Cement .... 
Nihon NMdh 

unwflPwkerutng 


1240 

670 

ar 

883 

1310 

1.430 

1280 

1230. 

462 

871 

715 

1000 

-420 
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Yen 


+ ar- 


HHgaU Eng 

Nintendo .. 
■-ippootortt 
Nippon Denko 

sEp 

HTppoa Ftour MUb - 

Nippon Hodo 

Nippon Kayakn 

Htt: 

N wpon Mining 

Ntopoo on - 

Nippon Paint — 

Nippon Road 

Nippon Samo — .. 

SffiSfc 

Nippon Shlnpau ._ 
Nippon Shhgnko- 

NlpponSoda 

Nippon Sutaless .. 

Nippon Steel 

Nippon So ban 

Nippon YaJcto . — 

Nlppoo Yuseo 

Nippon Zeoo 

Nbhiautsu Coostr _. 

Ntew Uesri 

N tear) Motor 

NtssriSangjn 

Nbshla Flour 

NbshinOIl— 

Ntebtnbolnd 

Nteho Iwal 

Nlssto Electric 

Nhrtn Food 

Nltsufco 

NlttoBoseU 

NItto Denko 

Nomura — 

Norilsk* 



-2.730 -140 


QMkia Electric toy _ 
Ohbayasiil-Guiiil — 

Oil Paper 

OH Electric .... — 

Okuma Cora ........ . 

Okumura-Gunil 

Oiymp m 

OmroaCap — •— .... 
OnodaCmeot — 
Ono Piano 
Stseard KasUyama - 

Orient Corp— 

Orix Corp .. 


Osaka Gas. 

Penta Ocean™: 954 

Pioneer Elbe 3530 

Prlma Meet Pack— 542 

.496 
.461 
1150 


694 -14 

1,700 _ 

440 

714 +9 

644 -39 

1300 -40 

548 -7 

5$4° 

WB -12 
g* “70 

615 -5" 

296 -6 

640 -6 

18500 +200 

642.000 .... 
592 -18 

498 +2 

642 -23 

ino -2o 

5M -25 
570 +1 

1180 -40 

1450 +50 
TOO -20 
986 +4 

450 -19 

1260 .... 
2J.0Q -130 

625 -5 

426 
1200 

1,120 -10 
1150 __ 

875 

681 -2 
858 -6 

<33 -12 

1080 

1070 -10 

1210 -40 

55*° -4* 
5500 -60 

11B0 -140 

695 -45 

1970 -80 

4 n +9 


Ricoh 

Royal Co — 
Ryobl — ., 

Sanden 
Sankyo 
Sanrfo . 


-11 

+100 

-29 

-1 

-9 


..-469 -41 


Samira Bank 

Sanwa Shutter 

sarera Electric — 
Sanyo Koknsakn ... 
Sapporo Brews 
Seeom - 


Sattw Railway 

SetooTramart ... 
FaodSyi 

. . . iTchtfiiiaiZ 

Sckisil House 

5«tHi Corp 

Se wn Cl eve a 

Sharp 

Sblkotai Best Pwr- 
Shimizu Coro ....... 

SlilHEtto Own « „ 

Shhmogl 

5Wsd*. 


555 

2520 

iS 

IT 

535 

1060 

5510 


SbocMko 

ShduBuJ Utahn . 
ShowaAlumixfurs „ 
Showa Danko 1 —.. 

[Shows Elec Wire .. 

SbowaSanm — 
SbmSMlSek'., 

Skjrhrit 

S«M Brtotl M8k 
Sow. 


2510 

1500 

1090 

1250 

1120 

1210 

470 

6,700 

1,160 

2500 

1.040 

7^° 

1640 

«r 

620 

307 

581 

586 

148Q 


Siunley Etearic I 

Sualtumu Bafcrilmj 
Sumitomo Bank J 
SMftonuCHtiait J 
I Sumlumi Cbnrial 
l5umlUHwCorp — 
IStmlt nm p Elect,... 
ISanritomo Heavy ... 
fMOBwlighiC— 
SpmRaiio Marine -. 
StntonoWktalM- 
Serttom IUa> Ibe - 
Sumiumo Reaibf - 
Sumitomo Tt&Bk . 


480 

1.770 

459 

425 . 
904 
941 
540 
458. 
673 
295 
818 
808 
1,060 


Sotokl Motor --.608 - 

TDK Corp 3.670 

label GOTO — 720 

Tabbo Pharm 1870 


-24 

+30 

-20 

-60 

-20 

-12 

-14 

-10 

-340 

-ioc. 

+20 

-50 

-30 

-30 

-20 

-fiO 

-20 

-20 

+20 

-30 

-20 

-70 

-26 

-30 

-3 

-14 . 
-14 
+40 • 

-35 

+20 

-44 

-12 

+40 

-22 

rlD 

-a 

+18 

Hi 

-5 

-36 


-10 

-30 

-14 

+30 
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Yen 


+ or- 

~=57 


Talyo Fishery 313 

Takaoka Electric _ 702 

Takara Shura 660 

Takashimaya 1490 +10 

TakedaChem 1040 -20 

TanabeSeiyaluJ .... 1.020 -30 

TeUln 438 

TeikotaOII 708 

Tekkeo Corp — 970 

Tot God Chew hd _ 840 

Tobbhlma Corp .— 586 

Tabu Railway 755 

Tod 801 

TolW ‘ ’ 

Ttfnki Elat (tower. 

Tokal Back 1120 

TokalCariMO 533 

Tokico 424 

Tiriclo Marine 988 

TokuyaraaSoda .... 451 
Tokyo f Bank) — 

Tokyo B'casUng. 

Tokyo Dome 2.400 +30 

Tokyo El Pwr 2.770 ... 

Tokyo Electron 1570 -60 

Tokyo Gas 460 -3 

Tokyo Rope 850 

Tokyo Sled 2500 +10 

Tokyo Style 1220 -50 

TokyuCar 576 

Tokyu Corp - — 710 

Tokyo land- 455 

597 

Toshiba Elea 564 

TcsbBn EnUhur _ 1580 
TeshHn Machinery „ 701 

Toshokb 980 

Tosoh Corp 501 

Tcu 

Ton Contract M 
Tqnda Auuh Loom - 1550 +110 

Toyolnk — 650 

ToyoKaneuu 820 

ToyoSeUtao 

Tcgota Motor..- __ 
ToyoTlraARuh..-. 535 -67 

TovoTst&Bkg 1100 

Tataria CUa tea 660 

Tsogaml ............ 672 


-38 

-63 


-20 
+B 
-25 
-20 
-89 

15,200 -400 
2^450 -60 

-29 
-U 
r22 
-14 

1130 -30 
. 1.240 -10 


-5 
-7 

. 1.180 -10 
.1260 _.. 
-1 


-25 
-10 
-21 
.1550 -20 
.631 -29 

+110 
-61 
-63 
.3580 -20 
1,39° 


-39 

-14 


UBEIbdS 383 -19 

Unltika 400 -5 

Victor UVQ 930 +15 

Waceal 900 

Yamaha Corp 1580 +80 

Yamaha Motor 670 +25 

Yamakhl Startles. -522 -23 

Yamnauchl ... 251° -20 

Yamatala Kanqnrell - 1380 .... 

Ysmato Kogyo ...„ 1,150 -70 

Yanmo Transport ._ 1,040 -20 

Yamaeakl Baking . 1,830 -30 

Yauuta Fire 625 +4 

YasntaTslLBkg 1020 -30 

YasukawaElcc 522m +2 

Yofeoguwa Elec — 855 -15 

Yokonama (Bank! . 1000 -20 

Yokohama Rubber ...581 -24 

Yomlurl Land 1350 -10 

Yosbltonl Pharm .. 1120 -40 

Yuan Battery Ca 875 +29 


Zend Corp — — 

— . Mb 

-26 

AUSTRALIA 

Ifirtfc 38 

A Mt$ 

+ ar- 


AWA_. 

Aberftqrle 

Amcor ..■■■■. 

AftlpOlH 

An»tt5 

Ashton 

AN2 Bank 

Asst Gas light 

Amt Nat lads . — 

BMP 

BTR Mylex 

Boral ..._ 

Boug'vllle Copper 

Brambles tods 

Bridge OH 

Brleriey 1ms 

Burns rhllp ........ 

CSR 

CHA-... 

CaltexAutt 

Chi Item Cap 

Coar Allied lnd 

Coca Cola Amatil 
Coles Myer 

CtMIUlCO 

CpmmBkAust 

Cnoader 

Dominion Msg 

Email 

Energy Res- - 

FA] Insurances ...... 

Fletcher QMm ... 
Fosters Brewing. 

Gen Prop Tit — 

Goodman FUder .. 

Handle <J) ... 

ihikndsGoM ..— 

Amt 

Jennings - 

KMstonGold 

Lend Lease 

MIM - 

May* Nicfciess 


1.04 

.416 

.6.6301 

.2.94 

.6.64 

U3 

388 

,3 

1.85 

13.14 
2.44 

3.14 
0.42 
15.68 
039 

o.n 

3X7 

AM 

13.78 

2.56 

0.70 

10.0«ri 

8.63 

11 

3.71 

7.28 

132a 

038a 

3.60 

1.26 

0.68 

2.45a 

187 

2.23 

1.43 

2.65 

1.54 

5.70 

0.73 
JL49 
1 


2.51 

b.8Sd 


-0.02 

+0.06 

-0.04 

-0.06 

-oil 

+002 

-ft‘10 

+0.02 

+ 0.02 

-0.07 

-0.06 

-Oi)l 

+0JJ1 

-0.05 

-0.09 

-0.06 

-0.02 

40702 

-0.07 

-0.08 

- 0.10 

•o'.bi 

- 0.02 

+0.05 

-0.04 

-a oi 

-o'.'oi 

- 0.01 

- 0.01 

-0.03 

-010 

-o'.'oi 

-0.07 

-0.06 

- 0.01 

-0.13 


NOTES - Prlus on tMs page are as 
quoted on the Individual exchanged 
and are last traded prices, (n) unavail- 
able. p Dealings suspended, xd Ex 
dividend, xt Ex scrip Issue, xr Ex 
rights, xa Ex all. 
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Safe* Stoat Wgh LwOwetag sm* stock 


Hisra Low Cloa* drag sm«« 


TORONTO 

3M pm prices March 18 

Quotastons in cants untaaa rariad 1 
MOO AMdes Pr 
6880 AgfticaEa 
08D0 AlrCda 
wan Mbrta En 
2W0 AOMSaai 
196000 Alcan At 
HMOO Am Eton 
IStBOD Afco Cl 1 1 


SIS3» 16S| ISS 
S00 495 000 

dfl^ 7«e +4* 
S10U 1DH 10«* -+■ 
CUL 131 131 
S4 23*i +>i 

»i| +h 

Jiil dti>j ill +4* 


122000 Bk uootn snh +2% -W 
438500 Bk Non Sc SZOJs dZOlf 20h 
B3300 BC Sugar A SlOh (Sit drtj +4* 
131+00 BCE IflC X M>a M8>e 48% + J s 
tana B«mni 15 13 ts +a 

2900 Ban A S7 1 * 07 u 7ti -h 
28100 Bomb'dtera S18V iC>t isti +i| 


8m Sow VaBey 

910% 

»% 

10% 

+to 

1400 G+taiAv 
12800 Gtarata GW 

2980 BP Caned* 
129000 Bramalaa 

ST2 

400 

12 

900 

1! 

385 

+10 i 

IDm Braacan A 

fWto 

CD* 

IB* 

♦to : 

294X Granges 

917PM Bnahwomr 

N 

48 

51 

+0 

12700 CHILtai 

18400 BC Tol « 

*21% 

21% 

21% 


38300 QuHCoe R 

10100 Bnincor a 

*19 

18% 

10 


1000 GW UUU 

11X Brermlclt 

»% 

7% 

7% 




Composite t 

40938 

40639 

40584 

40389 

420 77 

40389 

420.77 

4.40 






05/U 

(12/3) 

05/1/921 

0/6/321 

Industrtab 

487.93 

48338 

48335 

48059 

49927 

48059 

49987 

362 






05/11 

(12 Pi 

05/1/921 

01/6/32) 

Financial 

3432 

HU 

33.91 

33.76 

35.14 

3353 

3524 

8.64 






(15/1) 

GUI) 

19/10/89) 

U/10/74) 

. NYSE Composite 

226 01 

224.44 

22430 

22330 

23185 

22330 

23185 

446 






05 111 

02/3) 

05/1/92) 

asms 

Amex kltt. Vahe 

405.64 

40186 

404.06 

40359 

418.99 

39551 

418.99 

2931 






02/21 

(2/1) 

02/2/92) 

(9/12/72) 

RASSM Composite 

62127 

617.94 

61862 

615.92 

644.92 

50645 

644.92 

5487 





□2/2) 

Q/1) 

02/2/92} 

01/10/72) 


Kloof Gold 

..29 

-0.50 

Llbanoa Gold .... 

-2JS0 

+0.05 

liberty LffeSA .. 

.. 41.75 

+050 

Mai ha Id 

-35.75 


Nedcor 

..18.50 

+055 

QKBaaaare 10 

+1 

Pal+bora Mug ... 

..63500 


Premier Gp 

3850 


Rembrandt Gfp . 

— 28 

+050 

Rembrandt Cntrl 

.. 19.70 

+0.45 

Rust Plat. 

.. 71. 75 

+0.75 

SafnnrlaeGSawle 

960 

+1 

Sage Hid* 

-850 


Smith (CG) Ltd .. 

.. 115 



March 18 

AudS 

+ er- 

Metal Manuf — 

. 2.18 


Mlnproc 

.0^3 


NatAust Bank ... 

.7J5 


Newcrest Mining 

.055 

-0 02 

New* Corp 

.17.62 

-0.02 

Nmndy Posridon 

. L12 

-0.07 

North BH Prim 

.257 


Pacific Dunlop — 4.95 

-0.07 

Pancootlnenul _. 

.0.96 

.... 




Pteoeerbitt ...... 

-3 

-0.02 

Placer Pacific .... 

2.85 

-0.03 

QCTResonree* .... 

.105 

-0.07 




Rothmans Aim _. 

.980 

-054 

SA Brewing 

.3.01 

-0.03 

Santos .............. 

.272 

-086 

Smith (HwD 

.5.47 


Soosof Gwalla 4J22 

+0.02 

Stockland Til _... 

.243 

+0.01 

TNT 1.93 

-0.04 

Ttlsaxn Corp HZ ... 

.1.73 

.. 

Tyco lavs 

.0.72 

550 


Western Mining.. 

.483 

-089 

Westfield Hdg .... 
Westfield Trort .. 

405M 

.204 

.3.79 

3.85 

+0.02 

-0.01 

WoodddePet 

HONG KONG 

March IB 

HJC4 

+ or- 

Amoy Progs 

Bank East Asia ... 

5.15 

22 

-0.05 

+0.90 

Cathay Pacific. 

1240 

+0.30 

+050 

+0.20 

China Light 

2900 

China Motor — ... 

30.75 

-0.25 

Cross Harbour 

16 

+0.10 

Dairy Farm lull ... 

10.40 

-0.10 

Evergo 

387 



272 

-0.05 

HSBC 

422S 

-3 

Hang Lung Dev 

950 

-a. 

Hang Saw Bank .. 
Harbour Centre — 

44 

8.70 

+0.75 

+0.05 

Henderson to 

353 


Heswtereco Land ... 

16.70 

+OJ.O 

HK&CUnGas — 

1480 

+050 

HK&SkagU Kou) . 

5.40 

-0.05 



+020 



HKLood 

10.70 

-050 

HKReaHy&IYA 

7.75 


HK Telecom 

055 

+0.10 

Hopewell H Mgs ... 

453 

+0.05 



-0.40 

Hysan Dev 

955 

JardloeinIJ Mtr ._ 

6-20 

+0.10 

Jxrdine Math 

48.25 

+085 

Jardlne Strategic . 

2280 

-080 

Kowloon Motor ... 

8.80 

-0.10 

Mandarin Orient .. 

685 

-0.05 

New World Dev ... 

14.90 


Realty Dev A 

SHK Props- 

13.90 

27.70 

+0.10 

Shaw Bros 

550 

+030 

Shell Elec BSfg .... 

2 


Shne Darby 

8.90 

+080 

Sue HiiiB; Kal Co .... 

255 

+0.07 

Swire Pacific A 

28 

+0.10 

SwirePadfteB 

4.60 

-083 


755 

-0.10 

Wharf HtHdlngs ... 

1380 

-0.10 

Wing Ob Co 

6.90 



1180 

-080 

World IMJ 

650 


MALAYSIA 

March 18 

MYR 

+ nr - 

Boustead 

3 


Hong Letxw Credit _ 

358 

Sri 

+o7io 

Malayan Utdlnd- 

2S5ri 

+O.D1 


116 

+081 

Public Bank 

1.42 

-0.03 - 

Slme Darby 

054 


SINGAPORE | 

Hards U 

S t 

♦ or- 

Cob) Storage - 

275a 

+0.05 

DBS..- 

11.30 

+0.10 

Fraser & Heave. 

10 

+050 

Gentfng 

8.20 

-0.10 

Haw Par 

249 

-085 


550 


725 

1180 

-085 

+0.10 

OUB - 

440 

-0.02 

S'pore Air Free .... 

19.40 

-0.10 

Singapore Press ... 

850 

-0.05 

Straits Tr®5ta$ 

2.77 

-0.03 

Tat Lae Bank 

382 

635 

+0.02 



Price amt cvppBod by Tetattir*. | 


ism CAE lnd > 
4700 CamUor 
TOO Cambridge 
4200 Camaco 
1000 Ctran RH 
320700 CaidmpBk 
8700 CmOaddi 
18SS00 Can Pm 
200 Can Tiro 
208000 CatnTtra A 
17300 CU IMA 
2700 Can USt B 
1700 Canamax 
11300 Cantor 
2000 CaPoFonwl 
100 Cara Op 
13700 
TDOQ 
BOOO Cntrl Cap 
7B400 Onapn Odn 
moo cm Fa a 
14300 Comlnco 
1000 Coputulog 


Wr Bh <H 

ST% U7L T\ 
*10*8 IP 1 ! to 
SIS!* 1BU tots 
49 48 S3 

S3)1| d30>i 
52+ kr 241, 3+1, 
S17 01BH 17 
SS2 022 221 
I1B4. 0I8>2 lB*a 
S19«4 19 184 

SIS la dIO IS to 
35 35 36 

S27to 27to 27to 
52+1 34 * 24* 
*Sto 3* 

S7to Tto 
$40 48 

28 022 
U420 385 

4U 4BB 
*20% 20% 20% 
75 75 70 


5% 

7* 

48 

28 

400 

456 


+*» 

-% 

+4* 

+to 


+«i 

-% 

+to 

+to 

+to 


30300 Coral Sva S20* 18% 
78000 CoscunDav 37% 07h 
+8900 CrownX A uMO 133 


20 

7h 

139 


900 Don won A 27 27 37 

SCO Doran Sflto 9H Sto -to 

17700 Doteaco x SM% W% 16*8 +% 

5000 Domina Txt 58 S* 5* -to 

68900 Dcenr »e 50* 6 6% +to 

100 Du Pom A 148 48 40 

8200 DuHMdncA 200 275 275 


33900 EsraBrrH S$U 9% B* +to 

800 Emeu LW 57% 7 7 

3900 Empire S12% 12% 


7300 Euro Nmi 


SIS 


18 +% 


1800 FPI Ltd 475 480 475 +10 

T8300 FulraftVnr S11* 10% 10% -to 

U00 Rnmng Si3 12% 13 

13100 FstUnA S12 11* 11* -to 

2900 Forrls 321% 21% 21% 

44000 F«w Sann aS21% 20 20 *to 

3100 Franco Nav S23% 23% 23* 



800 

600 

72200 

110a 


112 * 12 % 12 * 


57% 7% 7% 

SZS 25 25 

S16to 16* 16% -*1 

58 dS* 8* —* 

S12 11% t2 
514* 14% 14* +to 
Horabom SiO 9* s* -to 
MxbBayU&S 59% 5% 6% +% 

HudsaoeBay 532 % 32 32 


KarriaSl A 
mwkn 
Haas I no 
Heals Gold 
HnffingM 


3200 Hsma Oil 
19400 
1700 
MUO 


34000 hnasso 539894* 34% -% 

126300 imp OU *40 39* 38* -% 

191200 toco *34% 34% 34* +% 

nsmo tot Corona 499 +85 495 +5 

2400 knprvPIpe S2S% 39% 25% 

TOO Invaat Qrp 525 % 25% 25% 

2000 haco A 316 318 315 

2300 Jannott 517* 17% 17% +to 

100 Karr Acuna Si 8 to 18% 16* 


27600 Latuut *28 29% 

57% 07% 
517* — 


237800 Lae Minis 
400 LeUrga 


. . 

17* 177 


11200 LakSaw A *11% 11% 11 
- 11% 11 


738300 LtadlBw B 
400 Laum Bk 


112 . . 
SIB cm 18k 


-% 

+* 


Mgh LOwCkaa Gong 
1000 Lauisni Op 55* ** 5* 

4800 Lawson Mar SB 3* 3% 


High Low Ctosa Crag 


33900 

251700 
33100 
S22DI1 
1BOO 
1+200 
41 IX 
TOO 
64100 

4400 

70600 

27500 

33200 

2500 

800 

42400 

mo 

2000 

36300 

7100 

81700 

43200 

900 

XIX 

Mm 

8700 

G320Q 

81700 

23400 

3100 

44300 

308400 

136400 

17500 

7100 

3500 

sx 

flagon 

TOO 

7600 

400 

112200 

490700 

700 

S51X 

200 

417EX 

179900 


Mockanzie 
Maori BI 
Uagne imA 
UplUFOa 
team TAT v 
Man. Rm 
UOSH tlB 
Ueuil Mm 
Mlltnova 
MlW Corp 
Mslaon A 
Moore Corp 
Muacocho 

Not Bk Cm 

Noma lnd A 
NurandaFor 
Noranda 
Norcnfl.12 
NxncnMVtg 
ton TMa* 
Nonhgata 
Novo Cora 
Nonce WS* 
Numac Ox 

Ocelot A 
Onto Corp 
Osnawa A 
PWA Corp 
Pagurian A 
Fucue PH> 
Pogasuc 
Ptoneor Ml 
PiactfOetne 
Poco Pm 1 
Foaer Corp 
Powar Fin 
FrovIgD a 
Quebecer A 

Ran par Oil 
Hayrack 
Ram Sian 
Rahman 8 
Ran 'nance 
Rapap Em 
Rio Aigom 
HogenCarE 
Rothmans 
RoyalBxCan 
RylOakUn 


58% Bto 
518% 18% 
uS29% 28% 
S17% 17* 
uS22 31* 
soo o+ao 
519 IP 
512% 12* 
516* 16* 
172 IX 
533% 33* 
525* 26* 
7 8 


6% 


17% 

31% 

500 

IP 

»% 

id* 

172 

33% 

25* 

8 



5 MOO RyfTnioSO 

SB 

7% 

a 


-to 






+to 

MX SdowiCm A 

ST2 

12 

12 


+01DO taurtra Ra 

as 

dss 

as 

-10 


IX ScottPnpor 

310 

18 

w 



G3X SdoDeHoa 

*18% 

16% 

£ 


■►to 

+■% 

earn SNpnmee 
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f SdfyKi U official maknlaiJon. *Cakulaud at 15.X GMT. 
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TOKYO - Most Active Stocks 

Wednesday 18 March 1B9Z 
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DANISH SHIPPING 
AND SHIPBUILDING 


The FT proposes to publish this survey on 

May 5 1992. ' 

Decision makers in over 160 countries worldwide and 54% of 
the Chief Executives in Europe’s largest companies will see this 
survey. If you want to reach this important audience, please 
call 

Ema Pio { Copenhagen ) 

45 3313 4441 

or Kirsty Saunders (London) 

071 873 4823 

Financial Times (Scandinavia) 

Vimmelskafet 42A, 5th Floor, 

DK-I161 Copenhagan K. 

Tel 33 13 44 41 


Dam source: Chief Executives in Europe 1990 
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17$ WArhleBipl 020 IS $2 37 10V «J% 70% 


-% 


Aiireo 4 it* 431 142 2 37 37 37 

6% 4% Armoo Inc 1 046 5% 5% S% 

1% 19Arux» 2.1P 2 10 10.: zlOO 20% 20% 20% 

" SWAnnWrong 1JO 38 20 214 31% 31% 31% 


, 214 21 1 , 

29% 25 Arnm 0 PI 1 94 72 44 26% 26% 26% 
18% 14% Arrow Elec 21142 15% 15% 15% 

11% 6% Artra Grp 2 38 7 % 6% 


6 % 


26% 3)% Arvmind • 008 2634 125 25% 25% 25% 


27 27% 


29% 19% A5JICO Inc 080 29Z41B01 ZT% 

35% 26% Aankj Coal 040 1 1 14 24 35% 34% 35% 

34 29% Asnlrid Oil 1.00 3) 9 384 30% 30 30% 

18% 12% Asia Pac F 83 15 147, 15 

14% 10 7 i AM* Inff I 2 6022.1 5 210 11% 11% 11% 

35 10% Am Hi Goa 1)12 0 6 25 16 20 20 2d 

74% 1?% AlhlOfm 7 00 7810 92 13412% I2 7 , 

216% Z»% All Rich 2 2.80 1.1 *100 245 245 250 


% 

46 

-% 


41-j 39 Adne Cfly r 

U2% >9% All Rich 
7 5% Allas 
23 TOAimoaEm 


10% £%AudiorVM 

10 % 0 % AuiWI 


49 41% Acsn Dm > 
4% 2% Avalon Egv 
28 34% Awamco 
30 25 Avn*l Ire a 


701, 2 l% Aydln Cor? 


JOT 74 11 541 

41% 

40% 

40% 

-1 

5 SO 5 5151282 

101 100* ICO* 

ft 

14 37 

6% 

O’fl 

6% 

ft 

104 62 14 43 

20* 

<170 

M 


0.« 4 0 10 640 

14% 

11 

"'n 

ft 

19 209 

8* 

au 

8% 

4-% 

040 4 8 17J1232 

9 

8% 

U% 

4-* 

0 14 1 4 » 

9% 

9* 

3% 

ft 

0 40 0 6 274157 

47 % 

■W* 

<nM, 

ft 

8 25 

2% 

2% 

2% 

ft 

0 40 1120 15 


27 



£60 33 17 47S 

25 % 

25% 

26% 


1 40 3.0 15 514 

«% 

45* 

45* 

ft 


9 i;t 21% aji% 21% -% 




+'S 


- B - 

43%J8%0Mi 260 6 7 11 371 38”, <03% »% 

15% 10 % BET ADR 1 05 10 c 7H3 7 10% a9% 10% 

7*; «% Banned » 0 20 30 12 *34 6% 6% 6% 

13 17 Baker Fanr 5 40 285 35 18% 13% 104, 

31% 17% Bd**r Hugs 0 4f, £? 152416 17^ d17% 17S 

£4% 22 % BJieer Bo • 0 48 2 1 IB 63 22% 2C% 22% 

33% 34 ’4 Ball Corp I 20 32 15 91? 37% 37 37% 

8% 4% Ban-, Mlg 3 696 7 6 % 6% 

34% J0% BJlsnGiE 1 2 10 8 0 1) 354 30% <130% 30% 

Bh 5% aril gnkep OSD 94 J M 6% 8% 

50 42% Bare; Coe , 1 16 25 161006 47% 46% 40% 

'% 2% BancFudJ 1 43 6 S% 5 

30 26% BanmBII V 1U i) a 2 77 % 27% 27% 

29% 10% Bastca O wr 73 8 18 18 77% 

52 43% ScrpHavrail 1 20 2 5 11 23 48% 48', 43% 

174% 117% 81X10 PC 1 120 1 0 22 33 126% 124% 128% +7% 

45% 35% BankAmrica 1 30 3.0 84684 4J% 4) 43% -% 

64% 45 Sir-4 Sost 5 48 8 7 5 64 63 % 43% 

38% 31BkBkJ*DiP 3 13 83 11 37% 37% 37% 

20% 11% Bar,* Bann 040 il 291099 19% 13% 19 

41% 30 3*uirfer«r ii2 3 9 303035 38 % 3B% 38% 

457, 43% BaftkAm A 2.25 7 4 *0 44% 44% 44% 

79% 72% BankAm 3 SCO 70 10 75 % 75% 701^ 


-% 


-H 


8€% 56 Bankers Tr 2 60 49 72223 57% W% “»-t 

23 ; ; 23% 3jryiA£fl 1 ITS 7512 11Q Z« 423 23% 

34 26% 3atC 1C «■ 0.48 1 7 ZOOM 29% 20% S’, 

36% 33% Bunn Grp 1 40 4 i 13 44 54 J4 23% 

37% 31% Samwr Bk 132 4 1 I8J076 32% 317. Jg*, 

5% 4i5 Sarnia * 020 3.7 16 £70 S% 5% 5% 

0% 7 same re C.10 1.4724 243 7% 7% 7% 

eo 1 , 48 areas LI* ' |)W 16 34 7^5 49% 49 49 

S0% *3% Baw on r 116 6 3 3 48<% 49% 4£»7, 

40% 32% Batter <■ 088 24 1 72230 36% 36% 36% 

24% 31% 3„ SiGa, 134 0CI5 62 22% 22% 53% 

23% 21% 64 Tr 1632 ;.83 8 2 <5 22% 22% 22% 
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+% 


-h 


■H*5 


-4 


Ch-B» 

189? YU. PI Ste deem Prmf. 

High Lo* Stock DM. % E 10* High LowOnota Clam 
20% 16% Bear Sura AM 32 83109 18% 10% 18% +% 

46 4% BearSCPtA 3.13 0.B 2 45 45 45% 

22% 19% Bearing* 0 64 2 9 65 26 22 % 22% 22% 

22% 17% Baoman in 038 1 4 IS 600 20% 20 20 

71% 6* 4 5*031 2d r 130 1.7 14 «2 £9% 00% 09% 

37% 2S^ B«Mln0 Hy <184 1.900 0 33* 32% 3? 7 < 

487, *1% Ban Man 152 0.0 10371 4J% fl41% 41% 

117, 10% B«IM WJU5 0 40 3 6 52 104 11% 10% 11% 

S2% 45 BeUSdutf) 3 76 91 142970 <6% <J447 S 45 -% 

ia% 30V Bela AH A 032 1 * 5S 28 36% 38% 38% 

46% 39% Bemii 023 OS 91 248 47% 40% 40% 

53% BOBenefOP <30 8 2 3 52% 52 52% 

67% 50% Barret 7. GO 4.1 10 132 63% 63% 63% 

20% 16% Benenon A 020 UU I9u20% 20% 20% 

1% % Benfluet B 01 182 * il ii 

SSSO 0575 8erk5h *h»y •» rOuBOBO 89 00 BS50 

20% 18% BcrlllZ 156 3 0 23 24 18% 10% 18% 

14% 10% Bern Po9 4 a* 52 12 22 11% 11% 11% 

27% 15% Best Buy ZB 294 265, »\ 80V 

26 20% Both SI 2. 3.50109 32 23 22% 22* 

51% 40% Bsmnm Pt 500 110 56 «S% 45% 401; 

17% 12% Bcmnm Si 0-W 2.7 noifi 15 »4H i*j 

10% 0% Boierti En 731343 9% 0% 9V 

26% 16 EUocran 010 O'M "6 2S% 24% 25% 

2?% 21* EUrmmgin 3 0 50 2.0 79 2TS 2S% »% BS% 

25 7, 16% Biack 8 D * AS) 16 31 881 2S% 98% 25% 

23% 25% Buck H PL 1.86 6 6 17 TO 28% S8% 23% 

11 % 10% BfcstnAav » 053 88 92 *0% *0% *0% 

11 9% Blacks! In i 0 95 9.3 835 10% 10% 10% 

Ii % 10% BU«sr 7r * 09a BS 576 >0% 10% 10% 

41% M BWJ* n*H » 0 88 2 6 241JS2 30% 33 33% 

14% 11 7; BteChDUUT 116 0 3 2422*0 14% 13% 14 +% 

8% 7% Blue Chip 076 9 8 04 0 7 * 7* 

12% 7% SMC Ind '6 215 11% 11 11% 

54% 44% Boated 1 00 £2 95182 4S% 45% 45% 

2S% TO* WmChk • 060 26 91407 23% E?% 23% 

0% 47jB<»lSlW 0 08 0924 430 u6% 6% 0% 

20% 13% Bordn Ch 208 10.1 14 264 20 % 20% 20% 

?2 14% BortnCh J 3 08 9 7 151163 Si % 21% 21% 

JJ% 31% Borden Inc 1.14 3 5 101882 33 % 31* 32% 

Z0% 18% Bawn Con *2511.4 11 9 19* *9% «94, 

18% ITBMnEPtC 146 0J 5 17% 17% 17% 

104 101 Basm Ed 8 888 0.7 *100 101% d 101 101% 

27% 20% Bowauw * 120 4 6 226306 20% Z5% 26% -H% 

17 7, 14% Brazil Fite 746 17% 16% 17% +% 

31* 70% BRE Prep 2.40 7.8 13 13 30* 30% 30* 4% 

53% 41% BrigQ, 8 3 1 80 3 0 17 440 uS3% 53 53% -% 

41% 34% Brtrttartnt 30 852 40 J9% 39% +% 

90% 77% BnfKri M £76 3 5 197628 70 % 78% 79 -% 

48% J9% BHI Airwy 1 73 4 0 22 BTO 42% 42% 42% 

43% 42% sm Goa 260 8 0 7 217 43 % 42% 43 

86% 53% BP ABB 3.99 7 1 261946 50% 55% 55* 

30 % 77 7 | BP Prudhce 3 57 11 8 9 210 30% 30 30% 

1* %BPW1aS3 610 % H % 

14% 11% 8H1 Steel 1.70 12 J 6 360 13% 13% 13% 

63% 54% Brh Tat 2.72 *3 >» 56% 55% 56% 

21 16 Broad Iik 0.20 l J n 338 16* 16% 16% 

33 26* BiklnPM 2 47 9 2 10 27 026 * 26* 

30% £8% Brooklyn U 1 04 68 H 602 26* 28 % 26% 

90 72 8nmFormn8 1 2 44 32 14 393 74* 74 74* 

28% 2<% Braun Grp, 160 5 9 24 279 27 % 26% 27% 

10% 8% Bro*m\Shrp 042 3 6 14 215 9 08% 6% 

214* 2 lBnwnlagF, 050 30604007 22% £2% £2% 

3* 3 BBT 1 42 2% 2% 2% 

17% 13% Brunswick 044 3054 637 14* 14% 14% 

16% 12% Brush WM » D JO IJ B BS 15% 15% 15% 

307, 257, Budvtye Pt 2.60 9 2 II 101 £8% 2W% 28% -% 

16% 15% Bunker Hil 186 ia0 0 13 16% 15* 15* -% 

13% 11% Burger K I 1£61£2 15 68 13% 13 13 

23% 17 Burl Coal 12 124 22 % 22 22 


+•% 


-% 


-% 




4S% 38% Burl North 120 30 101237 40% 30% 30* 

37% 33 Burin Rase > 0 70 £0241633 36 35% 3S% 

18 14% Bumm Pc i 1 30 0.4 39 102 16% 10% 16% 


+% 


37% 31% CBI Irte 
WE* 132% CBS Inc 
1% * OCX Inc 

% % CP Inc UU 0 18 36 6 0 36 % 

22% 17* CMS Energy 049 Z1 091491 


- c - 

0 48 1.4 a 178 35% 34% 34* -% 

1.00 0.8 25 » 170% 168* 108* - 

I 80 1 % 1 % 1 %! 

22^1 +? 


si sS 


a 154 82% 60* 82 4-1% 

£20 £6 181462 07% 87 87% +% 

0 56 £4 11 012 23 22* 23 

152 £7 75 601 56* 55% 66* 4-1% 

' 2 '* 


104% 78% CNA Rnl 
92 79); CPC InO 

£7% 22% CPI Corp _ 

61% 54* CSX 152 £7 75 631 56* 

22% 17% CTS Corp £75 3.4 20 £8 £1* 21* 


-% 


4-% 


Jt 

44% 


33% 30% Cabln&Wliw 0.73 £4 18 443 31 d30% 31 

85* 52 Cawetron 30 804 58 % 57% £7% 

41% 31% Cahol Corp 1.04 252 1 480 u42% 41 42% 4-1% 

12% 10% CM* OSG 0 16 1.3 52 94 12% 13% 12% -% 

29* 21 CadneeDagn 34 726 £1% 21% 21% 

40 30% caeurt Wl 111305 38% 38% 38% 

2% l % Ca< Raal E 030 80 9 3 2% 2% 2% 

4% 2% Called Inc 0.12 37 0 897 3% 3% 3% 

20% 22% Write Cor 0.84 £4 32 09 20% 26 20% 

1 % Canon me 0 297 % \ % 

43% 35* Campbell S 070 1.9212043 38% 37% 37% 

% CunpU R» 1 62 » /, H 

16% 14 C-an Pnc 052 25 0 810 14% 014 14% 
4^410% Cap CAMS £20 0619 151 439 400* 438* 

63% 55 Cap Kfldg 1.32 £3 10 574 50 % 57% 56% +% 

31% 24% CapsM 15 4 1£0 43 13 20% 27% 27% +% 

35% 27% G*Wd Mfa r 3 04 B 7 10 249 31% 30* 31% 4% 

* % Caraarcom 0 79 H % % -A 

41% 37% Carlisle 1£8 3 4 18 40 37% d37% £7% -% 

3% i Carol CO Pc 23480 3% a* 3% 4% 

20% 16 CarolM Fr 060 3 3 78 37 18% IB 18 

54% 48* Coral 14 Pm 316 6 0 it 724 52% 52 % 52% +% 

50% 45* Carpenter S40 49 18 19 49% 43 49 -% 

2% 11, Carter Haw 0 015 u£% 3% 2% -% 

137% 96% CarttuWfll 033 0384 184 99* SS 99% -% 

23% 20% Cancda N 0 1.36 8J 12 18 22 21% 22 4% 

62% 41% CaWfpfflr QJSO 12 121788 60% 47% <*% +1% 
10% 67, COI Corp 24 38 9% 9% »% 

21% 17% cedar Fair 1.52 7011 96 19% T0% 10% +% 

£6 23% CnHudCEPI 1 78 72 2 U2C 36 24% -1% 

47% 33% CmWCrp 0.00 £132 938 43 42 42% 4% 

20 17* Canter lor 1.60 08 10 903 18% 017* 18% +% 

55 44% cm Dim <340 08 201020 50% 50 50% 4% 

28% 25* Centr Hdan 102 TJ2 11 213 25% 20% 28' 

<8% 40' 


49 * 45%C*rtr Loul 2.08 57 12 18 47 


22* 20 Centr Main 1S6 7011 72 20% 20% 20% 


3 


23 19 Centr Nwap 040 162 100 2% 2% 22 . 

34% 28% Centr VrrW £06 68 12 21 30% 30% 30% 

2% 2SC«mr0SW 0.77 30 131448 30% £5* 25* -! 

37% 26 Century 71 044 1328 407 34 % 34% 34% -i 

27* 23% Chomplnn « 0.20 032011029 u28% 27% 20% 44 

12 9% Chaparral OJO 1.817 8 11% 11% 11% « 

13 B% Own nee IB 35 10% 10% 10% - ! 

54% 48%Cli«aBMl0JSJ5 98 14 53% 52% 53% +' 

43% 35% ChmoM PtF 390 9.1 22 4J 42* 43 


25 17% ChoaeManh 120 5X1 74181 £4% 23* 24% +% 




+A 


i 


, 2* Chause B 19 BOO 7% 6* 7% 

48% 42% CM® Bk H I 3.75 6 2 14 46 % 40 48 

10% 8% CMm Bk C> 082 04 0 284 9* 0% 9% 

49% 44% CMROA4 * 4 30 8 6 37 48* 48 % 46* 

1% AOm Ob8< Q2829J) 0 91 1 R 7 

29% ZSChamsd £00 7 0 33 78 26% £8% 28% 

34% 21% Cham BUg 105 113095379 34 33 % 3* 

23% 15% Onm VMM * 020 1.0 403680 20% d!9% 20 

29% ZaClwmpedte 0.72 2.0 30 140 27% 27 27% 

70% 60% Chevron 130 52 142B39 03 % 63 03% 

145% 134 Chid Mlwk 27 2ul45% 145% M5% 

03 70 CMC Ml Pt 5.00 & t £100 u83 83 02% 

15 £4 Chile Fund 118 94 127 33% 33% 33% 

40% 31% Chnjuita B 080 1 8 121743 34% 33% 33% 

0% 6% Chock Full 12 502 7 6 % 6% 

27 % 24 % Clul J Cal x 11 179 25 % 25% 25% 

34% 28% ChrtMuna 38 21 24 34 34% 

18 11 % Chrysler * 0 50 3.4 low uiB 17% 17* -% 

75* 63% OiumCcrpi I SO £4 101099 66 % 04% 06% +1* 

®7, 5Z% C«n* Cop J A04 54 8 SSG 56% 55 * 50 -% 

7% 7 Cigna HI QOOIZXJ 314 7% 7% 7% 

37* 33% Cllcorp In 2.46 7 0 11 27 33 % 35 33% +>4 

01 50 OrK3EA.7B 4.75 00 2 60% 60% 59% -1 

20* 17* Cine Betl 090 4428 130 14% d!7* 10% 4-% 

39 * 35% Cine Gaa 2 40 6 8 10 165 36% 36% 36% -% 

17% 10* Cine MtlOC 036 £J49 4M 16% 16% 10% +% 

3% 2% Dneplex O 11212 u3% 3% 3% +% 

20 SaCipsco IBS 7.113 79 J0% 25% £8% -% 

1 % % Circle K 1)5701 % % % -% 

34% 23% Crete! Cl 010 0.3 £4 957 33% 32% 32% -1% 

40% 35 Circus Clr 221429 42 41% 41% 

17* 10% ClUcorp 1 00 5J 957317 17% IB* 17% 

25% 31 % Cr'topA. 12 ££6 92 89 24* 24% 24% 

66% 50% OcpPGAd 6JM 92 £3 65% 65 65 

77 Wh CtcpPOM 7 00 9 3 20 7S 75% 75% 4% 

39 35", Cttn UU A 17 50 37% 36* 37% *% 

38% 38% Cttn IW B 17 99 26* 38% 30% ’ 

16 1 1 % C4y Naml 064 4.7 20 154 13% 13% is* 

10% 7 Claims SI 0 10 1.1 II 104 9 6* 8* 

27% 22% Clark Edw 4 557 25 % 25 25% +% 

25% 13% Oavtun Hra 252796 u20% £5% 36% ♦!% 

9% 9% Clemente Q 0 35 3 7 13 b% 9% e% +' 

90 «3Ctemj7S0 7 59 9.0 J 64 64 84 -! 

40% 357, CldvIdCII 1 io £g 11 118 37 * 37 % 37* 4' 

88 82% Clavld El 7.40 90 £ 62% 82% B£% -1% 

I % 39'; Odra. Co 1 *6 3.3 41 459 47 % 47% 47% 4% 

32% 23% Crue Wed Il£ £9% 28* £9% +% 

12 11% CHA Income 1.14 9.8 30 ulZ 11% 11* 

7% 5%Coectimnn 0 08 1 1 3 386 u?% 7 7% 

10-5 rceasl 3aw quo JZ 2 376 9* 9% B% 

20{4 22CPW1 al 0.40 1 7 251670 21% 23% 23% 

81% 7Dj &*a Ccu r 0*6 0.7 074238 82% 61% 02 

15% 13', CctaCEn ■ 0» Q 4 17 530 13% 13% 13% 

15% 13% Coour Djln 10 121 1S% 15 15% 




50% 45% CdirjBW P 1C6 £ 3 181795 *7% 44% ao* 

12% 11% Crtun Itr# a 088 73 57 11% 11% 11% 

8* 8% Cawnai H 0.68 80 310 8% 8% 8% 


. - . ... 8 % 8 % 8 % 

6% 5* Colonial I 0 78 129 10c 6% E% 6% 

6% 7% Colonial M 0 64 7 9 231 6% 0 8% 

10% 18% Cotumfi Ga» 2321£7 11310 18% 16% 16% 
23% 15% Comdnco * 027 1 T 1 788 15% 15% 15% 

80 % 52% Comenu r 1.88 3J 11 944 57 * 57 % 57% 

19% 16% Comlnirrc 0 8? 37 M 6 10% 18% 18% 

£3% 18* Com ml tM 0 53 £2 22 53 £3% 22* 23% 

4 ?H Comm Sai i.eo 33 10 437 49 41^ 49 


19% 13% Comnworwa 7 920 14% 13* 

29% SSCurttlC 1 4J 142 10 ;ll» 35 033 39% «% 

34% 33>; CwihE 19 1 SO OX) 10 23* £3* »* 

25* 24% Cmf&jaoo 2 GO 62 3 17 24% 94% 94% 

2a% 26% CwhEO£3- 239 88 B 27% 27% 27% -% 

33 31% CnthEtC.37 262 64 10 32% 22% 32% -% 

40 JACamrimEd 3 00 0&C7XSC4 35 34% 35 *H 

15% 12% Commer Pay 036 96 13 840 13% 13 13 -C 

05% 26% Cenex ton 182386 £3% 97% 97* -% 

Z* 1% Compiwwa 31CCQ £ 1* £ 

W 10* tempo- A h 0.10 0 6 168273 19% 16 16% +% 

8»I; 72% Cemph S* 181115 74a71% 71* -9% 

10% acompe rap ot» c.5 03 43 9% 9% s% 4.% 

9% 9% Ccmswek P 0 80 6 5 1092 -JB% 3% S% 

15% 27 ConAgra 0.54 1 9 )94360 28 27 % 27* 

21% 29': irmdW, 144 05 14 34 21% 21 21 


1* 16* CcrriCCI £n IJ5 59 13 54 21% 21* 91% 
1 — " 20 % 20 % 


21 -3 15% ConnarPer 13234S 23 

64% El % CansE4 85 4 65 7 4 2 ICG 62 02 03 

£8% 75 Com EdJc i» 70111240 27% 27% 27% 

66% 63% Cons Ed PI 5 00 70 7 84 84 64 

19% 14% Cons Praia 12 244 10% ;i «% 

43% 33% Cons N« C 1 90 55 17 4K 2*h 3A% 34% 

M 79 Cano fimf ' SO !_1 ti'XA 6C 79% rg* 

10% 1 1 Cans Slora 362002 <i‘A\ 10 18 

83 61% Conseco 016 02 e 331 70% 73% 72* 

41% X* Canatar In 004 17 14 123 36% 38% 36% 

55% 51 % V*r i 16 t 4 15 74 2150 St*6Sl% 53 ■«% 

S3 35% CPw* 74J i 7.45 86 7 88% 88% 03 *4% 

1% wCwF’SSl 768 44 £100 90% 90* 01% ■♦■% 

I* raConfAteSc 29 320 20 % 20 % »% '% 

40* 33% Cornu FT i 3 75 9 6 « 33% 5»% 39% 

:4% 13 Confer PtA , 2JC 87 H7 £3% 23% 23% -l-% 

17 9% Coni Bk , 0 SO 3.7 103136 18% 15% :6% 4% 

W 


4-V 


H* 20% Com Carp £60 9527 647 Z7% 026% 27* +* 
!£% 9% Com Dali 1701164 12% 12% 12* -% 

- - - ;£ «.% 




7% 6% Conv HK* 176 u7% 7* 

|J 72 Comr H PI I401U 74 12% 12% 12% 

10% 10% Ccrvn Com 44 * 13* 13% 13% 

4% 3%Cocpte»>s 3H307 3% 03 3 

59% 53% Cooper Trm 12i £2 102716 57% S6% S7% 

S3% 44% Cooper T4R 028 0 6 26 1S9 50* 50% 50* -n-, 

r 6% Care m 0 24 3.8 96 164 6 % 6% 6% *% 

40% 23% Corning 030 O.9 2Offl07 34 31% 39* 

>4* 12% CxhmIi Ttn *24 1.0 12 13% 13% 13% -% 

48% 31% country Cr 0 48 i 4 1844J6 34% 33% 34% 4-* 

6* 4% Ceunlry Ml 07813 9 7 480 5* 5* 5% “% 

14% 11% Craig 34 T27 uJS 14 15 *1 

27% 23% Crane CO 076 £719 350 27% 27% 27% -% 

27* 25% Craotord 0.40 1.5 24 6 30 26* a * 

<9* 38% Cray flat 10 <56 43% 42* 43% 


9* atCaifassUf im 116 il 201 0% #* 9% 

12 % 10* Cfll ’jc Re i £40?l.a 9 ISO »% 010* 


83% 40 Old C-ire 


02 0W 54 52% 53% *1% 


Lm Quote Oo-e 
39 38% 


Ch*ge 

1 HO Wd, w SU 

Hlgn Lost Stock ON. % E 108e Hk 

47% 37% OoinplonAK 062 14 26 190 M, - -- - . 

911' 02% Cron Cork 18 785 87% 86% 87% -% 

ft* ecus SUr 0.13 1.133 10 11% I7j» 

13% 10* Crysul Br a 0« 08 300 «% H% «% t* 

36 27% CUC InH 432037 u3S% 34% 34% 

Sl% IEVCuIWO* 0 00 43M 88 10% 1«% «% 

<3% Cum WJ 3X 74 3W 47% 46% 47% +% 


*8% 42% Cuam EKU 3X 7< 3«J 48% 

65% 53% Comm Eagki O£0 03 M818 «* 60% 62% ■«% 

13% 12% Cunm M i.0< 8J 14 11 «% 12% W% 

5 29 Cun* Wr 1.00 31 7 21 32% E% B% 

9% el] cv Reh a 0 80140 2 7 6% 6% 5% 

8 5% Cvcnro fiy» S3 84 7% _ 7 7 


22 % igCypiapa M • 10 2 ii £ 1 % 21 % 

16? 13* Cyprast S# I014W 30% 16% )*% 

52? 46* Cyprusl 76 3.75 74 22 51% 51 51% 

18% Cyprus Min 000 10 13Z389 22 % 21% 22% 


-h 


- D - 

W 23% DH. Holdo 1*2 6.714 704 24% 24% £4% 
9% 7% Oa«8S Seoi W 372 »* 8% »* 


36% 26* Dima C«P 160 44109 149 36% » WJ 

24% 10% Oanshsr Co » 106 23% 52* 53' 

15% '1% Daniel Ind 0.18 i.ssn *3 I1%di1% 11% 
1* A Data Desig 0 <81 1% !* T J 

10% W% Data Con 4 320 <0* 10% 10* 

11* 7* DatepM.94 ^ u1 lJ 

4% 20atapdlM 11 2M 3% 3% 3% 

7* SD^WSW 020 £0 12 3 0* 6% 0* 

70% 50 DayWlHud 152 £3 161807 M* 63% 64% 

95 92% DyinPU.7 7.70 64 « » 8* 9* 

94% 01 Dyzn 7 48 J 40 6-2 ZlOO 01% 01% 91 

5% Da Soto 0.14 £2 02 13 6% 6% 8% 


+*• 


31% 23% pean Foods 088 £3 131170 34% 23% 24% 
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37* a Linda End 23 .431 36* SS* 36* 

13% 12% Lawter Ini £40 3.0 22 881 13* 13* W* 

16% 11* LeetonaC £48 30 8 47 15% 16 15 

Z7% 23 Lea Entatp £78 £8 21 8 27% 37* 27* 

28% Z3%Lcggllnmx 048 L4 12 237 26* - 25% 26* 

47* 37* Laggte t P 008 14 21 380 48* 46* <6* 

* * LteXATOCtl 0 60 * ft * 

36* 17* Lamer Crp 004 00 261895 u26% 24* 26* <0* 
22% 16* Leslay Fay 12 128 20% 20* 20* 

g 70* Lawny AS 706100 <43 10* 10* W* 

30* Ubany Op * £90 20 12 » 34* 24 24* 

27* Utotirtw 18 274 27* d27 27 

70* Ufly 200 £1 162706 72% 71 

86% Umtarf' 008 70 38 DIB 29% £6* 28 

01 S3* unen M £92 50 TZ 862 86% 99% 56* 

2*224* Linen N PI 3.00 10 3 224*d24* 242+17% 

17 18* Linen NlFd 1.02 £1 34 IB* 18% 16% 

61 80* litetfL PIB x 500 00 *100 -irtl 00* Of 

99% 88% LBIon 13 143 97 % 97 07% 

47% 37% UzCtalB -045 £8 1G3B42 41% 40% 41 

3% 1* LL&E Rlty . £00 £4 6 410 3% 3% 3% 


Tl* -* 


-% 


49% 38% Lockheed 200 4A 0 888 48% 
50% 44% LOCOM Co £68 10 23 84 48% 


45* 45* 
46% 48% 
100 % H»% 


114* 105* Loewa cerp 100 00 £ 518 107% 108 _ . . 

21% 14* Logtccm x £20 10 10 158 16% 16 18% 

11* 8% LorosaFlnCp 1253 10 9% 10 

Z* 1% LomaaWett 004 61.1 0 44 1* d1% 1% 

5% 3% Lone Star W 80 4% 4% 4% 

20 27% U*L £65 X £85 OB VH 28 27* 27% 
27% 26% Longfl0-43 SL43 00 
28 28* Long IIZ47 £47 90 
98* 04* LeoglL£30 800 £7 
106* 101% LiaL 00 000 60 


■M 


+* 


KU 28 27* 

36 27* 27 27 

8 28* d£6* 28* 

6 08 05 06 

2 103% 4103% 105* +2* 


24% 2% Lcngdgtog x 1.70 7A 101031 23 22% 23 

40 34% Long, Drag x 108 £013 118 H% 36% -38% +% 
18* *3* Longvtee F £40 £2 48 878 u18* 17%. 18* 

38% 32% Loral Corp 008 £0 81454 34% 34* 34% 4% 

28% £7% LoutoVZB £18110 8 28* 28% 2B% 

33* 2S% Louis Land 100 £0 41 820 31 30% 30* -* 

84 49* Lento Rac 108 t0434MDn68% 94% 68* «* 


43* 32* Lowes Ce £58 102251118 40% 40* 40% 

88 % - - ‘ 


__ . 55% LubrtZOl 100 £5 18 383 64* 84* 84% 

18* KLrtyiCahx £50 8.0 14 02u1B% 18* . 18% +% 

49* 39* Ltdtana me 1.<8 £1 18 480 47* 48* 47* 

89% G4* LuxnUca £48 0031 W 80* 60% 60% 

' 24* Lydall Inc 23 100 33* 32% 33* 

'!% 23 


25* 22* Lypndrtl P 100 70 8 068 


+% 


- M - 

7% 6% M A COM 0 483 6% 6* 6* 

52 43% M81A InC ' 008 1.4 131809 50* 90 60% 

24% 22* MCN 1.84 7.1 18 B8 23* 22* 23 

3* 1* HOC Hldgo 4 215 2* 0% 2* 

26% 29% MOU Raa x 1A4 £B 12 382 3 24% 25 4% 

10% 10% 1*8 Chute* 10011.7 1008 10* d10% W% 

12* 7* WSQorMrr £8010012 338 Tl 
12* 11% MOI PIP p 080 £7 17 119 11 
12% 10% MGM Grand 30 497 12 

2% 1* MHl Group 93 189 

S* 4% MNCRnanc 1.16180 16623 
17 12% Maghotofc 9 103 

1* jz MAI Basic 0 56 

* J, Major Gp 0 17 

14* 11% Malaysia F £07 £6 18 13 

27% 21% Manor Cara £18 O02S 446 25 : 

17* KUanpowor 33 ew 16 

10 8 Mamie Lea 00611063 74 * 

9* 7% Manvllle 2S6 317 B 

1B% 16* M*vUl« PI 24 '19 

62* 68* Mepco Inc 100 IJ 14 08 
% % Maroede 0 07 

M 08* Matts Mart £02 £7185880 
4% 3% Mortmna 1.1861 J 27 566 3 


6% 7* -* 

2* TS% +* 


34% 17* Mark IV £06 0419 2<1 22 


10* 18% Marriott £38 10212252 
83% 78* 





4% 




63% KonayxraB £66 20 15 849 73 72* 73* 

8% HorznHUh . 2426*2 8* d8%. 8* 

17* Harnwi 005 20 16 «T to* to - . id 

8* Honrtmnt 11 393 8* d8* 8% 


l% % Komi tm 0 8 i% . i* i* 

33 28 Houghton M £78 £9 17 13 30% 30% 30% 

26 18 House Fab £48 £3 14 807 20* 20* 20% 

99% <7% HouMhlnt 306 40 19 597 5Z* 61% SZ* 

27% 29% Hah Id Irt 308 80 36 28% .39% 26% 

6% 7*Htwan £16 10 9 23 6* 6% 

9% 7* Hutton Fda £13 1 J U 53 7% 7% 7 

34% 20% Huffy Corp £» 1.4 W 174 21% 21* 21 . 

13* 10* Hughes Sop £° 00 13 48 uU* 12% 13* 

»* 28* Xuxteta Inc (LOT £8 fOCMO 34* 34% 34% 

17% 14% Ittol Mlg C £34 £1 37 132 16% 16* 18% 

23 * 20% Hunttngdon 007 10 18 175 20% 20% »* 

13 IT Hyperion 10O1£7 377 11% 11% 11% 


. . Matemix Cp 200 100 7 17 

+jJJ 118% 93%-MatSUabita 007-0014 20 97* 

. J 39% SB* MiCte he x £20 £8 1613S9 04* 

38% 83% Ittmw PI 4 40OW0 80 37% 

8* . 6% Maxue En £40 60131186 7% 

63% 81% Mar Dap'S 102 20 141233 58% 

16% 18% Maytag Crp 050 £7202378 18* 

44 35* MBNA Corp 100 40 13 122 4D 

22 17McOatotw 000 00 28 31 21* 21% 21* 

29* 26% McOaraSZi x 320 73 11 .26* 38% 20* 

29% 27% McOtndZBx 380.90 ' 8 26% 20% . 38% 

14* 11 McOon Inv 000 1.8 8 500 .11%. 11* U% 

45 38* McOonOmp £37 00 186101- 44% - 42*. 44%.-H%. 


ft 


ft 


i2i ft 


- 1 - 

17 14* BP Inc x 000 17812 482 18% M* 18% 

3% 2* KM Prop 4 8 2* 2* 

29% 16 KN Pham 68 417 17* 10% 

28* »S Muter £10 80 0 106 26% <fi6 20% 

28% 21 % TP Tlirtwrl 308110 8 1Z8 26% 2B 28% +* 

10% 9* IRT Prop* 000 7017 29 10* 10% 10* -* 

115 oo* rrr 4 K 400 30 i< 100* n»% to* 

105 87 rrr 5 0 &do 5.1 a so or* 07* +* 

70% 64% ITT Corp 1.72 37 111738 OS* 64* 64* -* 

38* 24% Idaho PWt 1.88 7.418 183 23* 29 25* 

Zl 10% Max Corp 13 34 10* 19* -10% +* 

27% 25* IBPteMS 201 80 4 £ 27 26* -* 

““ “ 206 80 2 28% 28% 38% 


27* mPvr 4J 
49% IUPW804 
44 lnflte708 
20 24* m Pr*. OB 
26* 24* « Pr40 
50 47 * 81 Pr804 
Z5% 21 BBnolaCn 

40* 37* tOPwAftPA 300 70 
40% 46% BPwAHPB 300 70 


51 01 SO* .-* 
o*7 47 46% -1% 


407 80 
£78 00 
304 41 

£10 80 5 26 

4.12 M 9 40 48* . 40 +* 

21 090 23% 22% - 23 -% 
42 30* ®* 39* 

2 48* 49* 48 -1* 


5 25* 25* 38* 
5% 25* 28% 


-* 

+% 


ft 


25 21 nrtfi Pwr £80 30 21 872 22% 22% 22* 

92% S3* ICI x 409 6015 182 88% 83* » 

88 S3AIC Farm* 108 £0 91380 GS 84% 84% . 

48% 31% hKaraOpi 000 10223049 33% J2% 33% 44* 
13% 10% hno Da) £90 40 17 2M 11% 11* 11% 4% 

W* IT* 04A invert 102 89 4 17% 17% 17% 

34% 2B% IncO LBS 100 44 39 714 29% 28% »* 

26 2SlndMP2.16 £to 80 8 29% 25% 25% 

27% 2BIKMP20S 326 80 9 2B% »* 20% 

88* 83% lndMP70B 708 80 4 86 » 89% -1* 

34% 13% bxSaOTOi £83 40 1T2 20% 20% 20% 

. 26* hxl Energy 1.42 5.1 13 30 27% 27* 27* 

11% Shxton Fund 004 £4 75 10% 10% 10% 

68% 5Z* logman 102 31 231074 84 63* 64 

ZS% 21% Inland SO £60 £8 6 394 23% 22% 23% 

9% 4% Hnpnn Ra 261960 5 * 4% 5* 

23% 21% IrtShlph x £20 £8 9 21 uS< 23* .24 
0961 


* 


A Integra 

£02 Integra Pt 
4* bwOldl 
H hdaiogta 
>9* 15* Idler Reg 
22 20% In toraap 
l aoshderco 
0% 5% Intarlahke 


961 A £06 £06 
16 £02 HO0Z 002 


ft 


«*8S%(SM 
' ' 98% led FUF 


ioe 

29% 25% tot MUM 
76% 68% tot Paper 
a» 62* WtauMie 
8* 4% IntarsLBln 
39% 91% IftttePW 
24 20% inteuii 
16* 10* let Racd 
9* 6* Ira Techn 
60* 43* loB.Gam* 

30* 27* blWP&28 208 80 2 

87* 42% tonics 40 901 

26% 23* lem.l G4E 173 70 19 263 


tl 542 

0 49 uQ U H 

8 70 IF* 77% 17% 

108 00 S3 21% 21% 21% 

08704 £16 * £15 

4 37 8* G* 8% 

4JM BJS 227T1B «* 57% 57% 
£72 £8 23 3M 103% 103% 103% 
DM 3013 205 27% 8 % 38% 
108 20 18BB5I 78% 74% yg* 
£64 10 2t 512 55% 55% 06% 

12 90 7% 7* 7* 

108 £1 12 12 34% 34 34% 


+* 


52 13 22* 22* 22* 
11 «» 10% TO* 10% 

jam 3 i* 


+* 


+* 


0* 880 57 % 68% 57* 

» 28 26* 

82 SB* 3$ -^h 

- ... SS M% 24% -la 

33* 31 * Iptece Ent x 108 80 11 109 31% -31% 31% 

t 7* Irish hnv 2BB 7% 7* 7% 

10* 8% Italy Fund £57 80 22 0% 0 0% 

<7% 44% Im) £373 308 7A 43 45% *44% 48% 

10% 17% IM Carp 91011 18 17% » 


- J - 

«* X* J ffiror PF 308 BJS 6? 40* 40% 40* 

38* <1 Rher L x 309 88 200 40% 40* 40% 

14* JWP be 12106 19% 10% 18% 

M% 7% Jackpot En £32 £3 40 97 13% 13% 13% 

—% 27* jecatw Eag 34 IW 31* 30* 31% 

% 5% Jakarta Gr 52 7* 7% 7% 

7* 3jt Jameswxy 51310 b7* 7 7% 

1% 9%JapO» 227 0* 9% g* 

50 SOMfaraa P 136 2A 10 203 55% 88% 85* 

98* 03* JrsCPwSPf 800 80 2 09% «* 98 

26% 28% JaraayCLn Z19 &d it 2B* 20% 98* 

97* *j*jrsyP70S 700 42 tWO 0S* «* 05% +% 

40% 84% Jahnaon Co 108 80 171302 40 80* 4£ 

117% 04% Johnson 1.80 1.7 20838 07% 08 98% ^1* 

11% BJehnnon O0T £401 Mull* 11 11* +% 

37% 31*Joatanaln 094 2. 620 BBS 32% 01% 32* 4% 


ft 


T 0 * 


- K- 

24% 18% Oil R D«S M 403 18% 18* 

53% 44% K Mart Crp 1.78 30 103507 S% 81% 02% +% 
27* 22% XN Energy* 104 5411 OT4 35 V S9* £3% 4* 
62 OTKanOAS 450 70 2 81 61 81* 4* 

20 29* KanCt£33 £33 42 2 27* 27* 28* +1 

20% 17% KanabP Pf 22Q11.1 0 7 10% 10% 10% 

8* 6% Karwb 9v x 0.90(10 xiM 8* 8% 0% 

0 4Kanab 3wv IS 235 4% 4% 4% 

28* 24* KanCyPSJ 200.70 2 m 28 28 

47% 38% KteCyP LOT 7 012 423 40% <0 «9* -4 

m% ia%Rincyfi4«i LOO 7.0 2uM% w* ia% 

28* 28% Kanm Pwr 100 7019 414 26* dffi 28* 4-* 


MarahEMcL £00 3A 18 046 78% 74*- 78 i. 
31* S% Marshall : 18 286 SI 30% 31 

8% -SOM MarMta 150 20 8 173 83% 

28 22% Mtaco Cerp £80 Z2B04HB 27% 

8% 8* MaaaoutPI £88105 57 8> 

»% 28% 


■«* 

+* 





78 01% MxOen Dtf 140 20 B 935 81* <«0% .80* -4 

* S9% ..SB* 


! 86* MoGraxMl 204 30 19 388 


-% 


37* 32% McKamaxi 1-60 4J7 15 180 34* 94% 94% '. 


38% 34MaodCorp 100 2031 9401130%, .38 38* 
am Maaeuro x £44 10051043- u23 .02 23 -M 

31% ZBMaffiraat L3S&7U 486 27 28% 28% + 
80% 74%- Medtronic 0.48 £8 2*1486 77% 70* TV*7- 
18% .15% Maitasi Crp £40 £2 22 .436 W% T8% 19% +% 

5% 4* MEI Dfrara • 7 .00 4* 4% ; 4%- . 

29% 2ft Mellon EM £80 9.1 • 82 0B% 20* 28% +% 

42% 33%. Melton 0k 1.40 3.7 01834 38%. . 38 38* +* 

82 42* MeJvBe .. 148 20 15-071, 80% ;4B% 80* . +%. 

42* 35 Mere Stars 102 £612 -78- 38% 88*- 38% +* 

ie9%lfl* Marek Inc £75 10 273618 150% 148% 148%. . -1 
28% 22* Mercery Fn £32 1031 839 34% »% »* 

26* 24% Msradph £04 £422 44 2T 38% :27 . 

06* S3* Morris Ln 100 10 01824' 57% 68% 67 4* 


12* 0% ManyGofM 006 - 00 102268 11% 11* 11* 

7* 2*M#salnc -. .law 4% .4* 4% 

- . H £71 Anas octet £11 702 1 371 £ £16 6.15-002 

2* ' 2* Meaahl Ita OJZ &E2S SB. -. 2% 2% 2%. 

10* -BMoataklnc -••■- 9 88 10%. 9% 9% -% 

40 31%-Met Fhd A £00 525 - 44 3Sm 30% 38% -* 

48* ..druea-sunx .300.60 uotuot* . <8 48* 

10%MahFM £48 £0 4 27 23% 23' 33 


34 22% MoxIoo.Fd 1J38 40. *100. 29%. 28* 28% . +% 
“1010 13 . 8% ' 3% 3* ;-* 


3% . 2Udcafeanrx £08 . 

Zf* 18% UUArnWMM . 248807 20% 10*- 20 -0* 

42 34* MBHpora £48 U 18 223 38% 34* 34% -* 

08%88%MMM £30-30171010 90% 80% -00.-* 

96% 28* Mirage Ran ' T71061 35% .34% -30.'-* 

1% VMM Carp . '4 132 1* l*' ljg +% 


T7%*9S8<* BK aim £3 30X100 17 



40% 28 M»4fffTI*r . . TDB 448 

13% 10% Monaidi.lta 000 1.440 BBuiSI 
71* 62% Monsanto 208. ZO.MnOOOuTl* -80% -70% 
11* 0% MonfEdlso £28 £3 7 .TO 11% 11% 11% 

08% . a/Ma fUteteftr £54 80 121691 25% 04% 24* 

20* TO* Memgete .9 T.78 £710 17 20% 2D* 20% 

22* 18* Moore Cerp 004 4.423437 ZT% 21* Zi* 

TO* 67 MorgateP x £18 £7 104878 80* 88* — 

74% J2% HaguGna £07 70 81 . 19 12% 

74% 7£% ITHsm/1x 500 7.1 48 

21% 13% WOK Kgn 0.14 .08 8 348 
10 7* Morgan PT 10 48 . 

67% 68% Muepaa 8hr 004 10 0 393 SB* 88* 88% 

— 48* MorttaPhK -000 1 J 86 TO 48 47* 47% 

_ . 88 Morton Irt £86 15 21 525 84 — — 

82% .84% Motorole x £78 10 222464 78% 

2* l%MgSHsal 0 81 u2% 

8* B*.MteiMial > OEM 298 9* . 8% 0* 

13* 12% IlKMtoc « 002 TA . BBS U*d12% T2*. 
37% 32* Murphy OH 100 3AMB 100 35* 35* 39% 

IS* M* Hanoi Of x 1.12 7.7 .1 51 14* -14% M* 

26* WMyara l£ £14 00 13 40 23% 33* 




-* 


<3% 3l*J%rtaoLaba £20 £8378141 38* .3S% 37% «* 


3 




- N - 

tt* 14% IQ8 Bleep £72 4.1 II si 17% 17* 17* 
70fn*NCH Cdrp 100 1012 22 03%, «% in'; 

IDS 80% KYSCaix 000 £8 2 101 101 102 

SB* 48* Nocco bd 002 1022 30 52* 92 82* 

40% 32% Wcc Chm> -OW 04 IB TOO 39 34* 54* 

31% 23% Naatora &p £72 14JS 140 »* 20* 30 

20% 14% NLHBhJjt £28 1.1 Z7 782 25* 23* 28% 

' 40 80* nattansBnfc -1A8 30 123083 46% ‘ " 

28% 5<% nrwMoHjm zos oz nun za% _ 

31 27% NteAutera 1.72 42 9 10 23%+ST 
<1% 35% Nat Ctty . 108 40 121ffi2i*2% 40 

1% A HatCbnvsi £3664.0 oaaa % 
iq%-. 8%MatEdQcn " 03 273 11* It' 

% £T1 Hal CrUar 0 510' 024 nal < 

23* 23% Nat RtSi' 1<40 5013 100 29% 24% S 
2 580 1 ' 

13 88 13% 13 

2* M* Nat Mett’e -£48 £2 84408 14* 14^ 14 
82% SINK Prasta 1.7Q £1 18 184UB2* 81* n 

?}*t *3tSSS?v? <OT tJ5 46 

o.t1 ^IWSflDWl 772 X 0jjT 

“sJSSf*? 1 - K* »v 10* +% 

3* ,?rsa a 

* 8*4 3 * »*, 3 J ft 

«5 30Na«War G 6A)1£7 ' 81 5* 47 V% 

J*J»»««aa«« aa.Mii ubuM* u% S* +* 

IB 13% Nano 004 4012 Tfl HdflV U 
M% 14* NsMdfk Eg Fl eg «r , 

J"-* 80 TB 578 to' 18% 10^ ft 
4%. 3*MaaAraifz £34 n.T no m% 2 4% 

K* 29% Hn Bn Qx £0# 7010 25# . 00 20* 29% • 

12* «* Use OtaSny 003 £0 - 283 11* ll£ “2. _% 

20% to% RrwJtyRt* 102 70 W 30 tg% igi to* ft 

% ■J'ETft* ,AT «»*» aft aoC w ft 

I AZZS-I J A 4 

1% 26% NV^^toa £ia 7J 11 nf 27* ^tj 27^ ff* 

JSQSSi - b ~ 


4* 2* Navistar 
1% *Navtotar93 
' £»Nxv%lar W 


-% 


20 * £50 *0 34 30 2 ofi zS* 20 «I ft 

da* 56%Mte»moBfld oja a.i ao no aft ft aft ft 

47%M*ltawa«Otog.0TO I 0 as« T3.cS. OT* ft 

S% 21% News Corp £13 0018 378 26* 28* aft ft 


1892 
Mgli Lost Start 


Ch'0* 

Ctoae Pro*. 

Low Quota Ctese 

ui 07% 37% +* 

34* 3?* Kanes Gas 1J2 50 10 0< 31* <J3i* 31* -* 

19* 10* Kesler £10 00 T7 815 «% M% 11 -* 

10* 17% Krtytad O0S 10IM <7 15*2 JJ J *®Ji 

26 17% KaohnaaBBr 000 10298)00 20* 18 % OT* +*. - - . MlenllM 

11 TO* n Bte Aua a £88 80 <1 10% 10* 10% +*^ M* WtaWeMK 

67 44* Kellogg Co 1.12 13231771 98% »% ® +% 

33% 24* Kelhrood £80 £7 171934 30* 28% W% +1* 

10* ■ 9* Ktatt VMtti x 1.08 1£3 IHulO* M* «* 

48* 37* Kemper £02 £» 7 408 02* 31% 32% +* 

9 8* Kaapai HI k 008 1£7 120 u8 . 3% 0 

9% 8% KMtaW KSr i £79 80 218 9* 9 9 

13* 12% KaiHrlU i £87 TA. nS 12*012% 12% 

jl% DltewSri £00 70 46 12* 017 12 

29* Kenwraatil 1.18 3.498 118 34* 33% M% ft 

« 18* Karr 0 vTx 1.70 00 • * 18% 18% 15* +% 

7% a%Kerrffla» £44 £2.* » J* 7* 

40 3ft* Kerr UcCoa 102 4.1 17132B 37% 36* 97* - 

61 <0% Kayeerp 1.0* £2 Mrm 48% <8 <6% 


Ch'0* " 

YttL Pi » CtaaePraiC- 

IN*. % E 109a HW> LweQuroaCloaa 
BE IS* NateaCayPl 3.90 50 « «* ■«* + -}?, | 


46 4lMaoM30 £00 80 3 43* 

.19 17* toagM 0.48 28 121626 18% 18* M* 

14% i4%MzgSftare 167 11* 

IE* 9 Nctrias App 


93 14* 14* 14* - 

324 12* 12* IS* 

19 1 » 10* 10* 10* . 

77% 87% NlkeS x £80 as 172187 70% «* 80* -% ■ . 

36% 22% Ntoaoo Irto 104 84 II 263 23 22% 3 

»% yvltlSB* 000 7.8 27 IM 7% d7% 7% “* 

14* 11 * Ndbto AfB £10 U«M 1|V «* 12 j ft 

tl, All Ncnd Rea 0 234 5% as* 5* y 

01% as* Marie* S_ i»MWI57a V ft - 



^ia 800 78 ' 6 J» 113 

rtOT*MdiaPl*f £42 13 121 40% OT* «*• -*,; 

1 assr si 3 : 


35% fWw Pub 1.58 5.7 14 28- 27% 27* «7% 


M* 33% Itonrort Co LOO £8 <21738 38* 3S* 38% «* ■ , 
7* BNovaCorp 004 3.4 3 324 7 8% __^_7 +.* . 


30% 10% NoHiearw 34 841 35* . 

9B 80 Novo Nord- £80 £7 18 to 82 * 82% «* +% 

15% 14% Hu Ci mat 1.02 68 »0O 15* 15 15 ft. 

1B4 19% Hu Hr Mte x 108 6.7 155 ift M 16% ft 


100 15* 

TO 18 * 

101 Muwr Cerp 008 06 31 27* 06* OT% X 
21 10* ME Corp 108 £417 t# 18% 18* 18% 
IB 1B l6Nuv Cal X 1.02 8.7 28 IS* 19* IS* 

13* 12%tti«taCI* 0.80 £3 
13% to* itoNsn M 1 1 £85 £7 
16* 15% taronUOi 1.13 7.1 
11% 10% lineal N Hi £88 60 
18* 10*NBtaMHP> 1.06 £7 
19* 15NVWBP7* 1-04 60 
17 16* tomm P I » 1.14 7.0 


93 to* to* 12 * 

27 12% 12% 11% 

102 IB 15% 157 
BS II 10% 

91 15% 15* 

901 is* Bis IS 
348 16* 18% 18% •* .' 

SJS nSwST^ii «5 £Xa>«i “t 


is% ft*'! 
« " v - 


9 7% OHM Dp' 
2* % Oak bias 


+v*: 


ft;:: 


- o - 

23 48 7* 07% 7* 

2B1B84 1% 1% 1% - 

22* 15% OabwodKta 008 £3 19119*103* 23* 23* +1% - 
20* 17% CtteMPPt * 14® £2 194106 »% 18% 19% +% s_ 

B7 49% OftcoDepot 89 011 90% 50* 50% v" 

M* to*OgSrSV 105 50 17 830 f a* ft , 

24* 20 C OgBaa Pro) IS 76.21*<E»V M% ft 

20% rs% Ohio EOtei 100 70 12 4» 19* 19% »% -* :. 

07* 82 0hloE*4.4x A40 76 ZlOO 63 . 56 97* +S* v 

68 S3* CB*iE*06 4.58 80 *100 94 * 64* SI to* r 

80 04OhtaE704x 704 £ 7 *100 83 * 083* S3* ~ 

80 69% OWoer.38 7.38 80 ZTO S9V 039% 66% 

102 07% OMOE804 8.84 80 ZWO 99 88 BB* 

104* TO* OMbEB.12 X 0.12 80 zWO TO* TO* TO 

44 £7% OMah 04E 208 8011 177 38% 38* 38V 

64% 30* CUM Corp 200 40 14 TO 49% « « 

25* 18* Onuttaare 0.14 £6 45 43 22* 22* 22% 

96% 31% Omnfajom x 1.10 3.318 183 33% 33* 83* 

16% 1£% Oneida Ltd 0.48 30 17 84 18* 15* 15% 

17* 14% Oneok bK £84 50 11 284 18% 15* «% 

22* 20* Oppanh Cep 1.70 80 J2 83 20 * 20* 20* 

11 * 10* CSpadHix 1.1810.7 01 10% 10% 10% 

.9% 9* Ospenh Mul £01 0.7 40 9* 9% 0* 

8? 5* Orange Car 81 3 6* 8* 8* . - 

38* 32* Oranga Rcfc £40 60 11 51 34% 34* 34% ft 4' 

26* '18* Oragon Ed 0J6 03 12 138 24* 23* 24* 

S* 2% Ortaot Exp 4 11 3% 3% 3V 

36% 33(Mon CL04 100 50 30 33% 33% 33 -, 

34% 31 % Orloo Cap x - £82 23 6 166 31* cS1% 31% -* ' 

4* 1% Orion Piet 0 220 2% 2* 2* ft r. 

27% 10% Oryx Enorg -1-31 S.72SB12Z8 21* 31% 20% ft -r 


+%-; 

-* - 


+5 > 


--* '■ 


28* 17* OutOYd Mb 0.40 I 7 5 10S 24 23 % 29 


21% 17% GVettShpl. 060 £310 70 
21% 18%Dwm<Mx 001 10 
38% 22* Ovnua Cora 
21% 16% Oxford Ind £80 3.0 


18 17* 18 +%.. 


18 968 17% 17% 17% ♦* ... 

09 823 35* 35* 35% -* _' 

18 38 20* 19% 20* +% *, 


-P-Q- t 

38% 32* PHH Corn 100 3E to 67 34 % 33% 


31* 21 f PHM Crap £04 08 101351 28* 27 % 28 
48% PNCFInano £12 40 122384 <0* 


81% 46% PNCFInano £12 40 122384 40* 40* 

80* 50 PPG Ind In 104 3130 736 SB* 58% 58^. 

36% 23% PS Group 000 23 6 129 06% 26 28* 

17* 15% PSf . - . l.OT 6J4610B8 18* 18 18* +% " 

16% 18* Pac AM fw 1^0 0.1 08 16* IS* 16% -* 

" - - - rnit.1t). IlL Tit Al. 



11* 0% Fac8dnx £to T023 Mull* 11% 11* +%'.. 

23% 21 * Padflcorp 1.80 80 111 W7 22 21% 22 +% 

27% 17* Poe Enta 106 00 132233 IS* 18% 10* 4* 

32* 29* fl«c Gas x 1.78 50 13221B 30% 30* .30% +% ' ? 

45 30* PdC Tot LM 50 130488 38%'<J38* 38% ft 

26% 22* PabWT07S 106 50 23 23% 33* 23* ft r 

26% 22 Painwabber £40 1.6 7 023 2ft 23% 24% ' . 

18% 13* Panhandto £60 £4 772263 W% 14* U%. -* -i 

.47% 36* Parabeunt a £60 1.7371072 46% .48 48% +% -' : 

M* &% Park fitakt £32 2048 SB ’ 14 14 M* ft;, 

6% ft Parker Dri 61 978 5 4% 4% ' 

36% 28%ParkafHan 002 £8 361082 34 % 34* 34% 

1 % PatheCotnra 0 7 2% 2* 2* 

2% Patrick Pt 2 30 3% 3% 3% 


St 


. 1% . Jflanen Crp ■_ 24 6 u1% 1^ iS 


. TO 8% Pairlrt pr x £00 34 239 0* 


2 * 


27* 22% Perth Centr £68 20 15 116 23* 23* 23* 

63 88* PaotlPMEl 400 70 X1D0 67* 57* 59 

108 T02PennPw6.7 £70 £5 *100102* 102* 102* rt 
103 or* ParmPurS x £0Q £0 3 90* 90* 09* -* . ' 

69% 80% Panne # 204 40 70)631 t*6 BS 06 4-1% ' 

82% 47% Rroap Pa 1 300 0012 431 40* 48% 40 ft''; 


Hli dSPennzOft- 3.00 6042 363 45* 45% .ft 


27* 24* naglaa E» « 106 7.111 433 24% <04* . _ 
22 15* Pep SoytM £13 £8313860 20% 10% 20* 

39% 30* PepsiCo x £48 10247150 32% 32* 32% 

38 2B% Perkin Elm 008 £120 781 32* 31% 32* 
20* 18 Parkins ftn 100 £7-13 32 19* 19% 

ft 3% Permian 8a £61 130 B 67 -4 « 

11% 0* Parry Drug ■ 16 1S8 11 10 


ii 


23% 10* PM Inc a £24 10 205046 l»% B18% 19* -% > 

19% WPartai-STS. 1.56 80 » 10* 19 to ft , 

27% 26* Petftaa £71 £6 6 GO' 29% 28% 25* ft 


94* SO* PWIE40- 400 8.0 
50 9% PhBEd.4 ' 440 80 

..83 0OPMIE7.75.. 70S £4 
1O2 07*PNm75 ,£TS £8 


2 53% £3* 53* ft- 
2 65 56 SB 

4 02* 02* 02* 

2 103 I » WO 


-10 14*PMHaliba 104 7.011 134 14% did % 14% 
=3% 23% 


-% 






V- 


ft 

+1 . 


23% 22% PhHBd.Be . 100 £4 113320 23% 23% 23 
02* 72%PNpU0ftX £10 £7 169273 78% 77% 78* 

' 25 22 Phillips P .1.12 40 202445 23* 23* 03* 

28% 16* maps V, £18 0.6 24 104 24* 24 34* ft - 

aft .toSPMLpofp tO 17 23% 29% 23% 

3ft. -32J4o<nxxnNG 104 50 13 58 32% 32 * 32% 

12 7* Pfsr 1 Imp £18 1A3A 717 11* 10% 11 

10% 9* PUgriBt.'RS -076 70 91 10* 10% 10* 

7* 0% PBgrima P 006 00 22 88 6% 6% 6% 

18% W% Pinnacle W 4 364 17% 17* 17% 

21*. 17* Pktn 2429 £13.100 01 21 soi at% 

ft EVPionsar Fn £13230 8 788 irt* 8% 9* ft 

274 280Hhwy£12 x £10 £8 zlOO 259 d25g 267% +0% v, 

80%.61%.PIbwyftiw 106 £3 18 588 88% 65% 66% 

10 MVPIltataB C 000 10 101732 15* 15 15* ft" 

IT- 0* Platter Dorn 008 £7 9 960 10 9% 9% ft 

..»S3*PHtosPHx 004 1014 77 25% 25 25* 

7% 6* Playboy 8 53 20 8* BO* 8* 

38 32* Ptota Crauk 300 £2 » 299 U39 37 % 39 

«% .ftltagoProd 13 43 s% as* s* 

31* 29% Polaroid £80 £1 2 932 29* » 29* 

to 63 Policy Mg! . 30 3)2 68* 68% 68* 

26 21% PotyOrarn 18 27 23 22 % 22% ft ... 

to 15% Ptx» « Tte £78 4.241 377 18* 18 18% ft " 

'ft 3*P0rtBfttac-. 21 14 4 4 37, 

■It* . 0* Portugal F £22 £2 148 9% 0% 0* ~ 

20* 18% Potaan SaS £84 30 10 3W 20* 20* 20% ft 

_47 OTVPodateh - 1JK1 £0 24 349 U47% 47* 47% +1 

23* 32% PrtomcH 100 7.0 12 622 23 22% 22% ft 

38 27% Predalon £12 0.4 14 442 29* 28% 29 +%.- 

W* OTProraariix £84 10141207 45% 49% 45* 

31*07* PrandV lo X £48 10 24 186 u32 30 % 31' 

12* 10* Prlntark Co 597 238 ' " -* 

. * PriraoMoLP 0 40 „ .. 

% Prime MM I hi E S U 

ft* »[% Priraerka 000 10 0)768 39% 39* 39% 

1Q7 90% PractEGan £00 20 2Q262) 100* 96% 09% 

M% 44%Pidh*Qix 088 1038 2)4 47* 47* 47* 

16* 8 Protar bit 006 30 1 114 B* <S 8 

3T 22* Proaute Cos 321409 30 % 30% 30* 

tt* •% Prop Tr Am £69 50 62 42uI2* 11% 11% 

4 3% Praop0t x £38 £0 77 u4 3% 4 

14 fi “-ISPfyB.WtyC £05220 0 47 ' * 

56 


s ;: 


T3PSI 402 


-4 


tr*'* 


w% 

07% 


1« 73 9u1<q H 

61 PbServ40B 408 7.4 X1O0 52* sail B + 21 i 

aI 2 91* «* " ft -' 

71 ® SA zlOO 84 B4 84% +!%-• J* 

7JOO 80 zlOO 04* 94 * 84 ' 

JBl. PUQ.ISP. 1.7, 7., ,( ££ ' '' ” 

s 3SBS&ta?s ” 


w% 9* PtenHDiff , 081 a) 

8 * 0* PawniiaQv x £84 9 0 
g Ptamto ^r 1 089 78 
rojtaroMi* 0.78 7.5 

Si 081100 

•S g% PUtnarotol r 090 )£Q 

7% Aita P ua x 0.87 10.7 

OwkdCrp 

Si »■« 2-0 172540 59l 

«%aueketSl 080 58 23)19 131 

rrftSST 1 r. 088 a ar* 

“3 «™u Cn 51701 ul ul! 

ttOuniyaf O 0.40 a.1 163 1 QX. tofe 



“ R - 

n ?L ’15 * 1-20 90 B0U1?% 1?) 


^.?a?a.aK;sS5‘i8 


wSiaSriocrSSn 0 - 102 - 7 8 “ * » 

5 iSR!Eta!r £ / 8 * “ 6 * 3 * 
“■* S ' £2*215 n M 13 183122 02% 5J--* 


50% 

ft . -z 

13 i 

ft "? 

+v ~ 

14% 

ft ft 

10% 

P-. —a 

'3% 

J 

10* 

ft 

2a% 

ft ^ 

12% 

+WV- 

11% 

■ft-1 c- 

10% 

+*»-, ■■ 

»% 

ft 

3% 

ft*"-. 

17 

ft''“.j 


y^QrtwsOB 002 £0 81 30S 30% 353 

Si; s; msbb «27* I 

Ki,n SS£S.?Si;sS =!■ 5k «! 


50 


. 1 * . 1 % Readlno&B 


8 521 47* 47% 471, 

®% iK ci 1M £<1 g»0 4(2 4,5 41% ft 

«S si sssfi i 2 ^ k 118 +% 

— 4«ss«s •* ia . 312 ^ ^ 44 


siSsssS-'" Si sS---* 


““as «»»?»? ^ 
si :m -u. a si s 

"i'll a 

S2 421, Auiuiiu. , .*2 4% 4* 


SSiS"** w wao TO a* 45 ^ ft 

““ 16 W% 15 ft 

* ^ 13 13 ft 


24% 14* Rohr tads r xne. .. 

®% RrtfMsEnv flag 0.7 an^M 

^SS-asss^sEsE 3 - 

a- 

lift* j- J ^ : » 3 . 

Conlinued on OEjQ psgg 


V 


V 



% 


' X 




• -iTIriaJ- rara^-f 




H ■' 





FINANCIAL TIMES THURSDAY MARCH \9 1992 


45 


NYSE COMPOSITE PRICES 


at* 


r^jptfriued from previous, page . 


Cft-ge 

Yld. H Ma Ckna pm. 1992 

DM. % G100« »gh Low Quota Ooee Htt> tow Stock 


CVg# 

YU. ap SIb CImm> Pm. 

Of*. 14 E 1 Mb Hgti Lffw Ctoote CJoo. 


285. IBfcwEto*. 070 2*16 400 ».»%«% 4* 

ij *R««Tog9 oa«5 d u j u • i| 

40^ 33J* RussoD Cp as 09 30 ng *gL - 2 *£ 
2S ^®* ,r '« 1 « , BYU 060 18*744 f*% 33% 2d 4% 
26 22 *4 SIR OSD 3.4 47 180 25*1 25 251* 

•; .-.s- 

21 -17 * 6 flfSi Rl x 172 0417 .80 184 J»V llV -J. 

JS* SCQDUSGpi 028 ijg 10 38 ,0 |?L 5 

39* 24% 128 4.T2T 28 27V 271. * 

1.- KSbmqMAS 0.18208 .1783 3 2 B 

13 J2*t SfMceR&ji 1AJ11.1 7 Z1 12% 12* gi xl, 

11W 93ahMrt' 0.W 1.8 9lS. 9V 9*1%. tv 

®j« *J« sSwhi* QJ4 1.4 28 Ml mS « J. 2} 5 


20V M% 
4V'3 9 8WmyW88 


39 4ft 





3% 4-H 

- -r -.« WdCtt 1 K. 4 D 4 Xh S ' 

1J2 0413 10 32? 32 32 

WiMVStPffljra 172 as 7 108 td% ra% 70% 

3% SdtoarCfp IZ17 7^ 8% 7? _L 

10V 01% Stella Mm 120 lj 182432 88? 64 BS* +1* 

14* ,13% Salomon B r 1.8111.7 its n%- 13% T3V ^ 

82V. 28 Sdomnipc > 0.84 12 72988 29 ai. 29 

^ M 4812 ““ «%. 43 43% +% 

av a* swwFeEm 040 is3 25 100 si* • a. a 17 

^ 8, » 81 « 8* -h 

31%SantaFePuc2.75 BjBIO 34 32 *3! IV » 

11V SantaPtoaft ..... Zl 880 12 % itjJ - 11 % - -v 

1x0 ^ 181834 «* a 53S +% 
8* I4t awtn 31 4V -I ft 41 

3* . ^ Savin 080 02043.7 - 20 - ift . 1% -i5" -V 

44V 3e* Sra«Cwp , 2W 8J11 TO ’S * 

3»ssswSssK-isaa 
spsgss? i-s ass is s* a 

8V fl V Schwttzer 34 73 uB% 8 8 

loll '15V SetanlMhl Old 08119 109 17* 17T 
9>* 7% Sootman . 010 1.1 13 88 8%- B 

44 V 34 V ScoSPnpnr 080 U 272145 43V 42 
IS* 13V SoahMUaP 018 12 120 15V 

9V 8 V ScuddrftuF 030 .03 124 S a 

24 18V Sew Oont 070 18 7 82 Hldia 
15V 14V SaaC1j482S 148 85 10 153* 19 

iaV li» V Sovu Co 2D0 17 191328 118111 

25V snv Seagull En S3 281 13 

18V 12V SPX Carp 040. IS Wt 113 IS* 1. 

58% 44% Suteed Air 30 43 58V 52 

48V _®Swi Root 100 42 13SS72 IP46V 40'. 

39V 29V Sen Rue ■ 152 4.1 61822 W 37V 37V 
12V 12 SoUpn Sal x 084. 7.0 139 12V ' dtt 12 

31 V 24V SoraomuB 020 I.i 28 210 28 27V 28 

SI 42Sa^ua A X 060 1MS0 42 43* 43V 43* 

S3 46* Swqua B x 050 1527 17 S2 52 52 

2th 23V SenrtceCpl 058 11 181107 27 25* 18* 

27*' 22 Servicermr 128 55 10 808 23* 22* 23* +* 

28*- 17 Shaw bid OIS 08801883 27*. 29* H7 X* 
13V 8* Shawm* tt 140 02 3XB9ulS* M* 15* x* 
nV a* Shelby VW 024 14 20 9 U I* IV -ft 

58 V 45* Shall fr*Tx 325 7.1 12 487 47* 47 47* 

28* 29*SMiwin Wl 044 15191047 28V 27* 26* 
l^igTl* Sftorwyw £71019 25* 29* 28* 

T** 8V Showboat x 010 07 32 B7Su14V 14 14* 

24* 22 Sierra PM 154 8.1 12-118 22* 22* 22* 

M* IB*6lgnteApp 4 44 22V 22* 22* 

31 V 81 * Stgoof BlA 050 25 30 228 28 28* 28 

29* 20* S1iico«(3r 3CB294 23* 22 23* +1 

12 40* Steeter 150 02 20 SS 10* W* -10 

IS* tl* StzzJar 018 15 W 80 12 

17* 19* Bkylloa x 048 25 49 Z7 18 

4* 3* SI Into 011 1728 11 4* 
9*'B*SmttiCoraa 020 1315 807 8* 

8* *0* Smkh Inti 44 7B3 7* 

88 73 V fiMKBdm > 158 25 16 1S2 78* 

00* 87* SattlKB Eq> 154 25 1874 70* 

431. 33* SmWis Fd 054 1523 548 38V 37< 38.-* 

39 -ZBSmuCkdr J 038 15 28 341 30V 29* 30 '+* 

40 32 V SnapQnTte 158 23 21 818 30* 38* ' 39* - ~* 

8* 'S* Snyder OB 020 33 10.382 0 6 

H . * SeUtnon D 0 117 -V V 

38* 20* Sonat Inc 100 85 17 654 30* 29* 30* +* 
38 26* Sony ADB 037 15. IS 740 30* 29* X* +* 

15* 10* Sothabya 050 45 38 140 M* 14* 14* -* 

45* - 43 Source Cap 350 75 10lH5* 45* 45* 

36 V 32* 8MCB9K x 1H 7.8 S 33* - 38 33 

21* ip* ShJefBlnd a 1^4 7515 74 10* . 20 20* -* 

IS 13* Southdown 050 3J S 2M 13* 13* 13 

M* 13 SthNatCn 048 35 10 01 13* 13* 13 

34* 30* Southn Co 250 75 111357 31* 31* 31 
45* 40* SoudmlGE 258 55 13 . 14 . 41* 41* 41 
33* - 30 SndiaNET x 1.79 55 12 Vt* 30* X* 

41* 32* SoothWAln O10 02 811254 39* X* 


3 



12* 10* SouthWQaa 070 65 18 123u12V 12* .12* 

X* X* 8ouMveiw OX 25 12 X 29V 29V 20V 

34* X* SmAWnPSv 220 75 12 IX 30* <D0* X* 

13* J1* Spain Fund 115 11* dll '11* 

8* BSpanon Cp 8 19 B* 8* 8* +* 

8 ' 8* SpmguaToc 059 05.81 08 8* 8* 8* 

',»* Seringa x 150 3524 ZOO 37* 37*. 37* 4* 

27 Std Comm OS 1.712 8917 X*. X* X +* 

. OVSHlMor 032 2822 73 11* 10* 11* 

14 10* StandPacUt 282433 11* 11* 11* 

34* 23* Ski Prod 048' 15 a 71 32* 31* 31* 

X* - 22 Standax OX 25 12 12 28* 28* X* . 4* 

41* . XShnhonax 052 25 U 177 33* X* X* 4* 

48* 48* 48* 4* 


w 


48* * . 40 StantoyWk x 154 24 20 123 
X* 24* Sttrran x 008 18 22 8 

11* 10* 3nu Mud 082 04 -31 


» 29*. a 

11 10* 10* 


X* 16* Std.FM.Bk 044 25 9 £70 19* 19* 19* 
111 SB -8* ' 



9V 5*StorigBcn>x oa 13 11 56 - 8* . 8* 8* 

5* ‘ 4* StorigChera OX 75 17 292 - 4* 4V 4* . . 

25 V 19* StarigSwra X 104 22V 22* XV -* 

10* - 7V SlHal Fin COB 541 10* 10* W* -* 

31 27* StomaweO OX 2527 X 29* a* 29* -* 

£* 34* Stone Cont 0J2 14385893. 30*-29* ~X* 41* 
2 * 2Sioneridga 5 a 2* 2* 2* 

10 8 Storaga Eq 052 85 11 31 9* 8* 8* -* 

78 S9* Sloraoa.T# . 271790, 72* 

54* 43 Stratus 22 717 51* 

31* a* StridofUte OX 15204687 W* 24 
31* 27* Sturai Hgor 150 4.1 9 13 ffl*. W 
6 4* Ban Shoa OX U 2 71 5* 8 

10V BBuitlHsA 1.10 ltd 0 191 W B* X 
4* 2* Bun Dls B 013 34 3 18 4 3* 3* 

11* BVSunBectr 9 87 W* 10* TO* -* 

9* 7* Sin Energy 15111JX 67 8* 8* 8 V- -* 

47* 34* Sundatrand 1.10 25 14 488 X* 42* 43 +* 

2* ' 1* SuMMnePI 1.19525 ' 4 2* 2*~ 2* 4* 

t* *SunaiibMl4n 2G0 1* 1 1 

30 * 35* Suntnist 150 1813 Ml 38* X* X* 

16 13* Super Food 054 15 12 7* 14d13* 13* -V 

27* . 2S Super Vatu 072 18 12 361 26* 25* 25* -* 

X X* Superior 058 05X344 40* 48* 48* -* 

I3l-i12* Swfaa Melv 053 05 17.1 W* .13 13* +* 

aj 19 Symbol Too. - 231712 a* a* 2% 
l'.YJ 9* Syma Corp 12 13 10* W* W* 

1BV 16* GyrawiFflX 042 13 18 537 U18*- 17* 10* 

54* 44* Syntax dp 092 15232274 47* 47* 47* 

46* -41* Sy«9 Corp 040 05 a 81B 48* 49 45* 

15 -10* Syriama Cn IB 62 MV diOV XV 


1 


- T * 

ev 9V TCBV Enar 050 35 18 663 5* X* 5* 

21* 17* TCF Ftaane 040 25 12 15 19* 19*' 19*. +* 

9 V : 8 VICW Caw S 084 02 238 9* 9 9* 

37* XV TDK Carp A 032 1.1 18 12 28* dXV X* 

6* ! 6* Tl 8 Xga' 1.1814.7 B 230 7* 7* 7* 


+* 

-V 


-V 


+v 


-IS 1 048 14 19 942 - 19 18* 18 *V 

21* 10TNP Bntorp 153.03 8 5a 19* .18* 19* ' -* 

48* 41 TRW Inc 150 3520.480 40* «3* 49 +* 

1* A Tec w niftm 0 49 £ 0i2i 051 

X* 24* Taimifl « - 68 27* 27* 27* -* 

<V 3*TUIaylnd 020 75 D 454 . 3* d2* 2* -* 

7* 8* Taney Pt 150174 16 6 dS* 9* -* 

aV Bt* Tambtanda 138 IT a MB X 64* 04* ♦* 

IS*- IITaMam • 85S045 a* a* a* 

31* -24T«ndy Corp 050 55 131682 X* X* 30h 

pil*TMHH>k 050 75 47 a* U* «* 

«1* SOTacoEnarg 1.72 45 14 74 X* 37* 37* 

a* leVTattrdnb 050 35 11 ia -is* is* a* 

1* UTatocom Cp Mi 1* 1* 1* -* 

27 W* Tatodyoa 050 35 X 310 X* X* 26* +* 

38* 31 * TatoEapSA L44 4.3 82379 X* S3* X* +* 

»*'46*Tatn*t AOft 8829 X* 54*' 65 

37* GOTempMM 098 1.7 212453 X* 54* 56 4fi* 

24. a TemptEmlft 35Q1K0 121 21* 21* 21* +* 

9* BVTantpKUob 054 85 243 B* d9* C* 

8* 8* TmnpaOW » 054 05 1724 .8* 9 9* 

40* 31 V Tenttacokic 150 4.0163438 40* 38* X* +1* 

21%' X* Teppco PB 2X HU14 157 30* 20* 20* 

20*-1S* Teradyn# ■ ■ axe 17* w* 17* 4* 

18* U* Terex 056 04 4 111 18*- 18* 16* +* 

8% 4* Taunt Pet . 712 ft 6 6*+* 

«* SB* Texaco 350 55124X1 57* 57* 57* ' 

M* a Texaco C 3.73 75 3 X M% X* 

X19VTesaiM 050 1581 14 X* 20* X* 

40* 30 Tama Inal - 172 11 113799 34* 33* 34* 

a* «* Tea* Past, ax 1527 24 22* 22* 2S* 

- 42 37* Texas UV 354 75 193185 X* 38* X* 

10* 5* Taxfl PI 150105 10 uW* .10* 10* 

8* 4*Tex8Ma 1.10 M.748 109 7* 7* 7* 

X* 84* Textron x I.IZ 35 10 670 37* as* X* 

0% 4* Thackeray 47 20 5% 5* 5* 

9* 6* Thai Cap . . .236 8* B* 8* 

18% IBTIiet Fund 172165 1M a* dlS «* 

47* 41 VtbarnjoEtoc 20 204 41*. 41* .41* 

17* 13V TMokoJ . 036 11 5 198 18% Iff* 18* 

X* 66* ItocautB z» 3.7 21 329 81 XX*.. 

1** II VlhcBwa hid 040 34 31-98 11% 11* 11% 4* 
19* 18* Thomson K ua m3 9 29 17% 17* 17V -* 

14* 11*.T1dewa1ar - - 11 398- a* 12 12 -V 

51 42-TWanyx 058 05 24 353 48% 48* 49* +* 

50 * 49* IIiadMJS > 458 85 164 .48* 4B\ 49* +* 

UP* XV TlmaWirar IJW 05 112228 106* 104* 105% +* 

X* 4B1MMH10X 357 75 422 St* . B2* X* 

38* .29* TlmaoMIrr 158 3.1 X 946 39* 84* 94* 

X* X* Tlmfesn 150 35 21 322 26* X* 29* 

4% 2% TRanCrp OUF 3* . 3* 3* 

11* 10*TRanPf 100 04 M 11 10* ID* 

9 4* Todd 8*> Ml ft ft ft 

10* 8* Tottwan Co 058 55 4 218U10* 10* 10* 

29* 27* TotadE251 251 99 M 16* 88* X* 

. 14 10* Ton Broa SO 238 12 11% 12 +* 

. 78 67* ToaMa-nx 026 05 28 24 79* .74 73* +1* 

-81* 54* Torchmark 150 17 12 198 80 60* ® +* 

17* 14* Tara Cap x 048 Z9MJ 83 n* 16* W* +* 

30* X* Tcaco Capx 050 11 12 683 20 29* 28% +* 

20% 25* TcttlSyat x 028 1.028 14 X* 28* 28* 

38* 31* Toy* R 111 . 2B2E3S 34* 34 34* 

2* iVnamaal O' 052142 8 24 2* 2* 2* 

3* 1 TWA 129 1251018 110 2* - .2 2* 

26* 24%Traneanili» US 5511 19 X* X* X* 

43* 37* Tranaarnar 250 4549 480n43* 43 43* 

39* 35* Traneatten 020 OSH 85 38% 38* 38% + 

XV t4% Tranaco En 050 45 21838 19 «rt3* 13% -1 

% * Tranaco E4 241 - H d* * . - 

6V. 3* Transput « - in® 8* 8* 6* + 

9 9* Hranataeh 216 80 3% 8* 8* 

23* 19*Travelen USD 35 71228 -20V SO X* + 
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GREECE 

The FT proposes to publish this survey on 

23 April 1992. 

Professional investors in over 160 countries worldwide and 54% * of 
chief Executives in Europe’s largest companies will see this Financial 
Times Survey. This definitive examination of Greece, its business, its 
position, with the European community and its politics will be retained 
by influential FT readers for future reference. For a copy of the 
editorial synopsis and advertisement rates contact 
Alec Kitroeff in Athens 
• Tel (l) 671 3815 Fax (1) 6479372 
or Connie Davis in London 
Tel (071) 873 3514 Fax (071) 873 3428- 

•Data source : Chief Executives in Europe 1990 
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THE 

COMMUNITY 


The FT proposes to 
publish this survey on 
May 12 1992. 

It will be of interest 
to the 81 % of 
Captains of Industry 
in Great Britain who ' 
are readers of the FT. 
If you want to reach 
this important 
audience, and the 
FTs estimated one 
million readers 
worldwide call 
Edward Batt on 
071 873 4196 or 
fax 071 873 3062 


Data source: Captains of industry 
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WORLD STOCK MARKETS 


AMERICA 


Dow recovers after 
programme trading 


FINANCIAL TIMES Thursday March 19 1992 


Singapore ignores favourable prospects 

Domestic brokers shrug off any good news as an aberration, writes Victor Mallet 

M ost investors in these so." Good news is shrugged off ————— domestic regional si 

troubled times would as an aberration: when DBS indices rebased trading centre; 10 Hong 

be happy to put Bank announced 1991 profits at 12 o tn« few onnortuiuties. says 


Wall Street 


WALL STREET dithered yes- 
terday morning, with equities 
trading in a narrow range at 
midsession, writes Karen Zagor 
in New York. 

At 2 pm, the Dow Jones 
Industrial Average was up 4.02 
at 3,260.06 Ln unexceptional 
volume. The sUm movement In 
US equity markets was also 
registered by Die broadly-based 
Standard & Poor’s 500, which 
was off 0.72 at 408.86 at 1 pm. 
On Tuesday, the Dow added 
19.68 to 3256.04. 

In the absence of any signifi- 
cant economic news, computer- 
driven programmes dominated 
trading yesterday morning, 
pushing the Dow down about 8 
points at midday. 

Shares in NBD fell $1 to 
$28% after the Detroit-based 
banking group said it would 
acquire INB Financial, a large 
Indiana-based bank, in a 1876m 
stack swap. Each INB share 
will be swapped for 1.6 shares 
of NBD. Shares in INB soared 
$7 to $43 in active over-the- 
counter trading. 

Also in the secondary mar- 
ket. class A shares of Cham- 
bers Development plummeted 
$19% to $11% after the com- 
pany revised its 1992 gamings 
to 3 cents a share from previ- 


ously reported 83 cents to 
reflect a change In accounting. 
Chambers also predicted 1992 
earnings of about 48 cents a 
share, sharply below analysts 
earlier expectations of about 
$1.05. 

Although analysts said that 
other waste management com- 
panies had already addressed 
the problems which are 
starting to affect Chambers, 
shares in a number of waste 
management companies feU 

Waste Management was the 
most active NYSE stock of the 
morning, tumbling $2 to $40V S . 
Browning Ferris, the second 
biggest US waste manager, 
edged S‘A lower to $22% . 
Chemical Waste Management 
eased $% to $20. 

Trading was also heavy in 
Blockbuster Entertainment, 
which finned $% to $14 after 
Kemper Securities started cov- 
erage of the stock with an 
aggressive “buy” rating. 

Shares in Federal Express 
tumbled $3% to $51% after 
Moody’s, the US ratings 
agency, said it was reviewing 
the company for a possible 
downgrade. 

The stock bad added $2 on 
Tuesday after the US express 
package delivery company 
revealed details of a big 
retrenchment of its loss-mak- 
ing European operations. 


A&P, the west coast super- 
market chain, climbed $3% to 
$33. Although A&P yesterday 
unveiled a sharp decline in 
fourth quarter earnings to 42 
cents a share from 83 cents a 
year earlier, the company said 
that pressure on its profit mar- 
gins had eased from the third 
quarter. 

A number of blue chip issues 
saw heavy' trading including 
American Telephone & Tele- 
graph. up $% to $39%. Chrys- 
ler. off $V a to $17 Ya and Citi- 
corp- unchanged at $17%. 

Secondary stocks were stron- 
ger than big board issues at 
midday, when the Nasdaq com- 
posite was 1.29 higher at 624.56. 

High-tech stocks continued 
to dominate Nasdaq trading 
yesterday morning, with Sun 
Microsystems down $1% to $31, 
Microsoft off $% to $127% and 
Dell Computer S% lower at $39. 


Canada 


M ost investors in these 
troubled times would 
be happy . to put 
money into the stock market of 
a country where the economy 
is predicted to grow at between 
4 and 6 per cent this year and 
where brokers are forecasting 
average corporate earnings 
growth of around 15 per cent 
Not so the glum speculators 
of Singapore. Ignoring the 
underlying strength of their 
own economy anrf the spark- 
ling stock market performance 
on Wall Street and in Hong 
Kong, they fear a repeat of the 
1985-86 south-east Asian reces- 
sion and have marked down 
the local stock exchange 
accordingly. 

Foreign investors have been 
forced to follow suit. Yesterday 
the Straits Times Industrial 
index slipped 3.52 to 1,441.84, 
for a fall of 3 .3 per cent since 
the start of the year, in charac- 
teristically dull trading. 

Any hint of bad news has 
the Singapore Chinese punters 
nodding as if to say: “I told you 


so." Good news is shrugged off 
as an aberration: when DBS 
Bank announced 1991 profits at 
the higher end of expectations 
this month, the share price 
promptly felL Even Semba* 
wang Shipyard’s 38-5 per cent 
increase in net earnings for 
last year has failed to lift 
the gloom. 

“These are strange times,” 
says one foreign broker, who 
thinks the real economic pros- 
pects are relatively rosy. “We 
have seen the market take 
fright over the economic out- 
look.” 

A local Chinese stockbroker 
explains that investors remain 
nervous about the effects of 
the world slowdown on Singa- 
pore's trade-dependent econ- 
omy, and are more interested 
in the Tokyo market’s poor 
performance - and Japan's 
flnanrffll scandals - than in 
Wall Street. 

Furthermore, he complains, 
over-regulation by the Singa- 
pore authorities has driven 
away some of the speculators 
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who once enlivened the 
exchange. 

Growth prospects in Singa- 
pore’s maturing domestic econ- 
omy are less exciting than they 
were, and many of the most 
dynamic companies on the 
island are not those listed on 
the exchange, but the wholly- 
owned foreign enterprises on 
the industrial estates. “In the 


domestic corporate sector, 
there is a lot of capital facing 
too few opportunities” says 
another broker, “and . rightly 
they are cautions about over- 
seas extension." 

^Singapore may be dufl, but 
few analysts think it has far to 
falL The market Is on a histori- 
cally low prospective 1992 
price/earnings ratio of about 15 
times, local interest rates are 
low, liquidity is plentiful, and 
most large companies are not 
highly geared. „ ^ 

The Stock Exchange of Sing- 
apore. meanwhile, hopes that 
turnover will be increased by 
the gradual introduction of 
paperless electronic trading, 
by the advent of stock options 
later this year, and by this 
week's allocation of SES 
seats to seven foreign stock- 
broking companies, known as 
international members. Mr 
Kok Gar Wing, SES executive 
vice-president, says: “Ours 
is predominantly a retail mar- 
ket, but gradually the insti- 
tutional share is growing." 


SES offi cials intend to make 
Singapore a regional share- 
trading centre: 10 Hong Kong 
shares and, for the first time, 
an Indonesian Depositary 
Receipt - for the tyremaket 
Gadjah Tunggal - are already 
quoted on the central limit 
order book (Ciob) system. 


S o are 113 Malaysian 
stocks, because much d 
the stock is held and 
traded in Singapore in spite of 
the split between the Kuala 
Lumpur and Singapore stock 
martcets three yearn ago. Mal- 
aysia has announced plans to 
go paperless, which threatens 
to take business away from 
Singapore, but the SES and the 
brokers are hoping to devise a 
way round the problem. 

"I do not think the market in 
Malaysian shares will disap- 
pear," says Sir Kok. “We' will 
find a way round the Malay- 
sian thing ," agrees the Chinese 
broker. At least it gives every- 
one something to think about 
until the market recovers. . 


TORONTO stocks remained 
fiat in listless trade at midday. 
The TSE 300 composite index 
fell 2.1 to 3,437.7. Advances 
edged declines by 216 to 202 on 
volume of 19.9m shares valued 
at C$i70^m. Early stability in 
the Canadian dollar after sev- 
eral sessions of volatility and a 
mixed bond market kept equity 
trading quiet. 


ASIA PACIFIC 


Nikkei average falls to new five-year low 


Tokyo 


EUROPE 


Bourses focus on special 
situations in mixed trade 


INDIVIDUAL stocks featured 
in mixed trading yesterday, 
writes Our Markets Staff. 

PARIS was dominated by 
special situations. The CAC-40 
index fell 15.41 to LS28.18 in 
turnover of FFr2.5ba. 

Pechiney International 
jumped FFr7.60 or 4 per cent to 
FFr198.60 in heavy volume of 
765.600 shares after getting the 
green light to sell its alumin- 
ium activities to its parent, 
leaving it with the more profit- 
able packaging side. Dealers 
were surprised that the shares 
reacted to strongly, since the 
restructuring had been widely 
expected. Investment certifi- 
cates in the parent fell FFr6 to 
FFr327 with 65,250 units 
traded. CMB, another packag- 
ing group, fell 90 centimes to 
FFrlS8.90 with 125,000 shares 
traded. Some analysts expect 
investors to switch out of CMB 
into Pechiney International 

Perrier fell FFr63 or 3.9 per 
cent to FFr1,545 with 64,650 
shares traded. There were 
rumours that the Agnelli group 
and Nestl6 had done a deal to 
resolve the struggle for the 
mineral water company, 
whereby Nestle would pay 
FFr1,575 per share to the 
Agnelli group, giving it a capi- 
tal gain, and in return. Nestle's 
bid would be unopposed. Euro 
Disney is due to replace Perrier 
in the CAC-40 index by today. 

FRANKFURT gave up some 
of Its early gains to dose with 
the DAX index 2.11 higher at 
1,732.18, after an intraday high 
of 1737.77 and a 2.18 gain to 
704.45 for the FAZ at midses- 
sion. Turnover eased from 
DM4-4bn to DM4J3bru 

Company news moved 
shares both ways. BMW rose 
DM4.50 to DM553.50 on expecta- 
tions of a 10 per cent rise in net 
profit when it reports today. 

Schering dropped DM7.90 to 
DM849.10 on fears that Japan 
might shelve plans to legalise 
the pill. Schering ran sixth in 
the active stocks list in turn- 
over of DM205 m. Asko came 
10th as it rose DM25 to DM770 
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on Tuesday’s story that profits 
could treble between 1990 and 
1995. 

AMSTERDAM again focused 
on Heineken as it reached 
another record high, closing up 
FI 4.80 or 2.6 per cent at 
FI 186.00. The CBS Tendency 
Index rose just 0.2 to 125.8. 

Since reporting better-than- 
expected 1991 results nearly 
two weeks ago, Heineken has 
gained over 11 per cent. Inves- 
tors have taken confidence 
from the results and signs that 
the company’s performance in 
1992 will be even better. 
Grolsch was pulled along by 
Heineken to close up FI 1.00 at 
FI 207.00. 

Elsevier also recorded a new 
high, gaining 20 cents to 
FI 117.70 ahead of tomorrow's 
1991 results. VMF Stork dipped 
back 80 cents to FI 44.40 after 
reporting a modest rise in 1991 
net profit 

MILAN closed higher but 
dealers wondered if the bourse 
could hold on to its new-found 
strength. The Comit index rose 
6£l or 1.4 per cent to 510.09 in 
turnover estimated at L95bn 
after L80bn. 

dr. the holding company of 
Mr Carlo De Benedetti. rose 
L58 or 3.5 per cent to U.713 
following news earlier this 
week that the group had raised 
Ll20bn by selling a stake in a 
German automotive parts com- 
pany. 

Italcable rose L200 to L5.5GG 
after reporting 1991 results in 
line with expectations. Italgas 
recovered from a drop earlier 
in the week on disappointing 
1991 figures, dosing up L90 to 
L3.418. Some analysts said they 


were downgrading their 1992 
forecasts, citing margin pres- 
s ure a nd increased debt levels. 

ZURICH saw slightly higher 
profits and a rise in dividend, 
but no stock spirt at Brown 
Boveri, whose bearers rose 
SFr70 to SFr3.640 and gave the 
market a firm tone as the all- 
share SPI index closed 3.2 
higher at 1,133.7. 

STOCKHOLM majored on 
Tuesday’s Wall Street gains 
and steady profits from Asea, 
coowner with Brown Boveri of 
the international operating 
company. ABB. The AffSrs- 
varlden General index rose 13-8 
to 1,0025 as Asea B climbed 
SKrl4 to SKr338. 

The forestry index closed 38 
per cent higher, with Store B 
up SKrl4 to SKr289, on US 
recovery hopes. 

MADRID weakened ahead of 
today’s holiday. The general 
index closed down 0.67 at 
258.55 in turnover of some 
Ptal2bn against Ptal08bn. 

OSLO rallied with the all- 
share index closing up 8.07 or 
1.9 per cent to 432.45 in turn- 
over of NKr438.62m. Norsk 
Hydro put on NKr4.5 to 
NKrl49.5 while Saga Petroleum 
free shares dosed NKrS higher 
at NkrS9.Q0. 

ISTANBUL was boosted by a 
cash inflow from bond matu- 
rity repayments and the 75- 
share index closed up 128.05 or 
3.4 per cent at 3.899.15 in turn- 
over of TL23o.8bn. VIENNA’S 
ATX index rose 1L72 to 1,052.35 
after a 15 per cent gain on 
Tuesday with Maculan. the 
construction, real estate and 
b uilding materials group, up 
another Scn40 to Schl.275. 


THE Nikkei average fell to a 
new five-year low yesterday as 
selling by corporations and 
financial institutions contin- 
ued to depress share prices, 
writes Emiko Terazono in 
Tokyo. 

The 225-issue average shed 
153.32 to 19,764.31. while 
tbe Topix index of all first 
section stocks registered a 
decline of 26.Q9 to 1,407.78. 
falling for the 13th consecutive 
day. its longest losing streak 
since 1953. 

After opening at the day’s 
high of 19,878.14, the Nikkei 
fell to the session’s low of 
19,490.53 on broad-based selling 
by institutional and individual 
investors, and on arbitrage 
unw inding . 

Volume expanded to 400m 
shares from 350m, as life insur- 
ance companies were seen 
cross-trading to realise profits 
ahead of the March book- 
dosing. Declining issues over- 
whelmed those advancing by 
840 to Z65, while 124 stocks 
were unchanged. 

A total of 454 shares, or 37 
per cent of all the shares listed 
on the first section, fell to 
new lows since the start of 
last year. 

An announcement that the 
government had scheduled 
talks on measures to stimulate 
the economy failed to lift the 
market’s negative sentiment 

Market participants are now 
looking for shares to bottom 
out More optimistic analysts 
believe the next support for t be , 
Nikkei lies around 19,600, its ! 
one-year moving average. 

Mr Ross Purdie at S.G. 
Warburg Securities said that 
while some market partici- 
pants did not see any support 
until tbe 18,000 level, investors 
were looking to bay shares 
around 19,000. 

Foreign pension funds were 
seen purchasing low-priced 
blue chips related to the auto- 
mobile industry. The slight 
recovery in automobile 


SOUTH AFRICA 


JOHANNESBURG closed 
sharply up but off earlier 
highs after President F.W. de 
Klerk won support for bis 
reform programme in the 
whites-only referendum. The 
all-share index closed up 44 at 
3^72 and industrials gained 62 
to 4,447. The gold index rose 2 
to 1,167 as the bullion price 
improved. De Beers pat on 
R2.25 to R9055. 
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demand in the US encouraged 
investors. Honda Motor moved 
up Y30 to Yl.490 and Nissan 
Motor firmed YI to Y570. 

In contrast, large-capital 
steels, which investors see as 
“benchmark stocks”, lost more 
ground. Nippon Steel slipped 
Y6 to Y296. falling below Y30Q 
for tbe first time since July 
1986. NEK lost Y15 to Y266 and 
Kawasaki Steel retreated YU 
to Y292. 

Issues previously active on 
the Aids and environment 
themes weakened on meeting 
profit-taking. Okamoto, the 
leading condom maker, fall YTO 
to Y1.I30 and Japan Storage 
Battery Y4Q to YLOTO. 

Financial shares were lower 


finished 423.50 lower at 
20,91137 following a record vol- 
ume of 6I4.7m shares. 


Roundup 


as companies continued to liq- 
uidate holdings. Industrial 
Bank of Japan dropped Y210 to 
Y2,310 and Mitsubishi Bank fell 
YllO to Y2500. 

Brokerage issues declined on 
earnings concern. After the 
markpfr closed, Ifiariing houses 
announced downward earning s 
revisions for the current year. 
Nomura Securities receded Y10 
to YL 120 and YamaicW Securi- 


Y5 to Y730. 

, the OSE average 


THE CONTINUED weakness of 
Tokyo weighed on bourses on 
the Pacific Rtm. 

HONG KONG recovered after 
failing more than 100 points to 
an intraday low of 4,938 as 
investors switched out of 
HSBC following Tuesday's 
announcement that it was to 
buy xfirifanri Bank, of the UK. 

HSBC Holdings fell HKJ3.00 
or 6.6 per cent to H£$4R25, 
while the Tfang swng index fin- 
ished a net 9.32 down at 
5,036.07 in turnover of 
HK$3.4bn, a gainst HK$5LZbrL 

Bargain hunting drove the 
market up after the early falls 
and other bine chips gained. 
Hang Seng Bank put on 75 
cents or 1.7 per cent to 
HK$44.00 and Bank of East. 
Asia moved forward 90 cents 
to HK$22.00. 

Property group Cheung 
Kong, forecast to report a 
strong increase In 1991 profits 
npYt week, advanced 50 cents 
or 12 per cent to HK$23J0. 


TAIWAN fell as failure by 
the ruling National Party to 
resolve an. internal dispute 
over democratic reform contin- 
ued to depress sentiment 

The weighted index lost 3827 
to 4,851.95 in turnover of 
-TS24.41m, after T$29.3bn. 

MANILA recovered lost 

ground as Philippine Long Dis- 
tance Telephone (PLDT) and 
Philippine National Bank 
(ENB) were In better form after 
. two consecutive days of falls. 
The composite index rallied 
1856 to L1CL27 in turnover of 
• 118m pesos. 

- PNB rose II pesos to 260 
pesos and PLDT gained 20 
.pesos to 870 pesos. 

' .' KUALA LUMPUR ended the 
day above the 600 level, the 
first time since March 2. The 
/composite index put on 5.91 to 
600.40 in volume of 34m shares, 
against 27.1m. 

■ Tanking, the gatr nn p group, 
gained 90 cents to M$10.80 
amid rumours that it may 
extend its local operations. 
Telekom Malaysia rose 30 cents 
to M$1L60 on L7m shares. 

SEOUL dipped slightly in the 
afternoon session, with buying 
from the Market Stabilisation 


Fund preventing a steeper 
decline. 

The composite stock index 
ended 083 off at 61486 in turn- 
over of Won30084bn. 

BANGKOK was lifted by 
demand for property and 
finance stocks and the SET 
index closed 12.73 up at 808A9 
in turnover of Bt6.75bn. - , 

Krisda Mahanakom, a prop- 
erty group, rose Bt8 to Bt220 
and Bangkok Land gained Bt6 
to B1204. 

BOMBAY fell for the second 
consecutive day, the BSE Index 
closing 70.77 lower at 3,128.01 ; 

AUSTRALIA eased afresh, 
the All Ordinaries index slip- 
ping 10.7 to 2,416.6 in turnover 
of A$iTL8m. 

TNT lost 4 cents to AJ1.93, 
having announced earlier tins 
week that it was to expand fur- 
ther in Europe through the 
acquisition of a French express 
earner. ' 

NEW ZEALAND remained 
lacklustre, with the NZSE-40 
index closing 5.78 down at 
1,448.66 in turnover of 
NZ$22. 13m. Carter Holt Harvey 
appreciated 4 cents to NZ$222 
while Telecom declined 1 emit 
to NZ$135. 


BUSINESS LAW 


An end to double VAT taxation 

By Dominic Taylor 

A ttempts to impose val- the purchase of cars from the direct effect in Community it therefore seem 
ue-added tax on the pri- VAT which they must pay on countries. The European law if asked to decide i 
vate use of company rentals. simply overrode the effect of ter. the ET-T would 


A ttempts to impose val- 
ue-added tax on tiie pri- 
vate use of company 
cars could backfire on HM Cus- 
toms and Excise and result 
instead to a reduction In the 
cost of car leasing. 

As well as removing existing 
VAT charges to employees who 
pay for their care, there would 
also be a benefit to businesses 
as diverse as hospitals and 
insurance companies. 

Customs sees the benefit of 
private use as a service sup- 
plied by companies to their 
employees, on the value of 
which VAT should be paid. 

The ensuing dispute with the 
companies, however, could end 
in a fundamental change to the 
.way the UK applies this Euro- 
pean tax. Since the issue 
revolves around a case initially 
brought by a German individ- 
ual against his local tax office, 
it also illustrates the extent to 
which the UK has already irre- 
trievably ceded control of its 
taxation to superior and 


the purchase of cars from the 
VAT which they must pay on 
rentals. .._••• 

In the UK, VAT can only be 
deducted on the' purchase of a 
new car for resale, not when It 


is used for tearing dr in any. 
other kind of business. This 
means that, contrary to the 
general system of VAT, when a 
car is teased, tax is paid to 
Customs twice. . .. 

In the German case, a Dr 
Kahne successfully relied on 
the VAT principle that there 
can be no taxation without a 
corresponding deduction. The 
European Court of Justice sup- 
ported him to his claim that tie 
should not be taxed on his pri- 
vate use of the car since he had 
been unable to recover VAT 
when he acquired it 

In the UK, Customs and 
Excise have been busy in 
recent years ensuring that 
VAT is not deducted by exempt 
businesses, such as insurers, 
banks and hospitals, which are 
not allowed to do so because 
they do not have to charge 
VAT on their services. 

The principle upheld by the 
ECJ for Dr Knhne supports 
counter-action by those busi- 
nesses to remove double taxa- 
tion arising from the insistence 
by Customs that VAT should 
be paid, for example, on the 
use of assets shared fay groups 
of such companies. 

It seems that- Customs has 
not yet folly recognised that it 
is administering a European 
tax whose principles cannot be 
altered or omitted, and which 
override national laws. This 
was plainly demonstrated in 
the Kuhn? decision. * 

The Kuhne case involved the 
private use of a vehicle for 
which the business owner 
mate no actual charge to him- 
self. The German authority 
therefore assumed a value for 
the deemed supply of the pri- 
vate use and assessed for tax 
accordingly. 

This action was taken under 
a German national statute, cor- 


Dr Kuhne relied on 
the VAT principle 
that there can be no 
taxation without a 
corresponding 
deduction 


sophisticated European legisla- 
tion. 

The change in VAT treat- 
ment now seems likely because 
the Customs’ action has 
focused attention on this Gear- 
man case in which the Euro- 
pean Court of Justice in Lux- 
embourg rated that a German 
statute similarly taxing the pri- 
vate use of a business vehicle 
was overridden by the direct 
effect of European VAT legisla- 
tion. 

From the ruling it is quite 
clear that the UK has made the 
same fundamental error as the 
German VAT authorities in 
implementing the tax, and has 
failed to follow the principles 
of the underlying European 
legislation. This failure Is 
unnecessarily inflating the 
price of various services, 
including car leasing, and cost- 
ing VAT-exempt businesses 
and private users a double 
charge of VAT. 

To appreciate the signifi- 
cance of the error it must be 
understood that at present the 
whole UK car leasing industry 
Is taxed unfairly. Unlike any 
other taxable business, car les- 
sors cannot deduct the VAT on 


direct effect in . Community 
countries. The European law 
simply .overrode the effect of 
the local national statute in 
Germany. 

Although the European prin- 
ciple has not been enshrined in 
UK national tew, until recently 
Customs and Excise did not 
attempt to tax such private use 
of cars where no actual charge 
was made for the use. 

Howev er, that policy showed 
disturbing signs of change last 

year with the emergence of the 

so-called salary sacrifice issue. 
It became known that Customs 
was levying VAT on the differ- 
ence in salary between those 
employees who opted for com- 
pany cars and those who did 
not, on the basis that the sup- 
posed shortfall represented the 
value of - the car to the 
employee. 

This policy must have 
caused some minor embarrass- 
ment to the Treasury, whose 
fiscal "policy seems in. recent 
years to have been encourag- 
ing employees to stfap cars for 


It therefore seems clear 

if asked to decide on the mat- 
ter, the ECJ would conclude as 
it did in the Kuhne case that 
the exemption provision is 
complete and legally perfect so 
as to have direct effect ln the 
UK. 

Such a decision, given to a 
UK company, would radically, 
change the taxation of UK car 
teasing and ease the burden of 
VAT administration for 
exempt businesses. It would 
mean either that car lessors ho 
longer needed to charge VAT 
on rentals or that they should 
be given the right to deductioh 
on their purchases of cars. 

In either event, the cost -of 
le a s in g would be reduced 
on cars purchased for the bus& 
ness, there would be no 
charges of VAT to employees,- 
whether or not they paid for. 
private use. In its wider app&- : 
cation, hospitals and wholly 
exempt insurance groups, fee 
instance, would no longer nisei 
to be concerned that the move- . 


So far, to a -case Involving 
the Co-operative Insurance 
Society, the VAT Tribunal has 
decided this matter against 
Customs. However, Customs is 

able to appeal the matter to the 

higher courts. Although the 
case was decided on other 
grounds, the Tribunal noted 
that prime fade the UK VAT 
law was proved defective by 
reference to the Kuhne deci- 
sion. 

So how does tide help car 
teasing and exempt businesses 
sharing assets, all of which, 
unlike- Dr Kuhne, make am 
actual economic charge for the 
use of the asset? 

The answer is that the prin- 
ciple is precisely the same 
whether-or not a ay charge Is 

actually made. There can be no 
taxation without deduction 
and if deduction is blocked, 
taxation must not follow 


Wifl HM Customs -i 
and Excise act to - 
resolve the anomaly, 
or resist a change 
on the ground of ; 
fiscal cost? ■’ 


a German national statute, cor- Isiaflnn which is Somptete and 
^p on ding to the European legally perfect theVtfmS 
provision hr - taxation of pri- -relief Is to be f croud to the 


vate use of business assets, but 
with me essential difference - 
the European law (foes hot 
charge for deemed use where 
tbe business, for whatever rot- 
son, has not been' able to 
recover VAT on tile asset pur- 


Wth the help of the ECJ, Dr 
Kuhne was therefore able to 
defeat the VAT charge. The 


{““f *£ Sixth Directive on 

Dr Kuhne, 

which dates from 1577. 

. i&ttcte 13 of the Directive 
decs with exemption from tax 
and exempts the supply of 
goods (which may. include sup- 
gj-fy way °f tease) on which 
VAT has not been ded ucted . To 
leave no doubt as to its Inben- 


ueteat tne vat charge. The tion, the Article aoeeifwfra 
Court said that the Europran. . includes those items on wfrfch 
legislation was complete and VAT deduction has beS 
legally perfect and conse- blocked by national ottfor 
quently capable of having as the Uk SK S' ^ 


mrat of assets might produce 
rarther charges of irrecover- 
able vat. 

It remains to be ., seen 
r Customs 'will. act . to 
resolve the anomaly, or s?ilF:- 
rcsist such a change oh r 5i £. 
grounds of fiscal cost Therein 
^wever, more at stake thauH 
wight drop In the tax take. 

The harmonisation a£ -p&- 
and the removal of European, 
trade frontiers after 1992: is. 
jpoant to ease adnmiistratS* 
burdens and level the firf 
playing field for national" coin- - 
petitots. 

The Kuhne. case, and otihsS - 
n, have proved that tte : - 
kuropean VAT legislation - 
woriss in practice and 
self-sufficient, it would be *' 
pity to find that UK bustofi&8?- 
were disadvantaged in the-sS: 

by a natfop££ 

r^nistration which, ib fiuh 
to recognise this - 

toiued to implement an inab?fe\ 
piete form of VAT 

® e, teJteed its own tradim 
inanity. r , . , 


jrae author is senior tat 
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